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World News 


Unrest in 
Azerbaijan 
spills over 
into Iran 


A wave tf natiooalist’unrest . 
sweeping the Soviet republic 
of Azerbaijan bps spilled over 
■into riots along the bonder with, 
neighbouring Iran, according 
to the latest official reports- 
tejlching Moscow. 

Tass, the govenunent news 
agency, said feat crowds had *• 
attacked border posts along 
some 85 mites of the closely 
guarded frontier. Page 2 - 

Panama. footing toH . 

Losses and damage from loot- . 
lug in Panama axe estimated 
bythe President of Panama's ' 
Chamber of Commerce to 
reach $2bn, following the OS 
Invasion test month, an . 
amount equivalent to half Pan- 
ama’s annual GDP. 

Pages 4, 12 

Politburo dotainod .. 

The new Romanten govern- . 
meat said that the entire PoSt- 
buxo of the Communist Party 
was in detention. The Foreign 
Ministry spokesman did not 
say how many had been i_ 

arrested or what char ges they 
might face. Page 2 

Peace hopes fade 

The decision by Israeli P rime 
Minister Yitzhak sfoornh* to ' 
demote Ezer Weizman for con- . . 
tacting the Palestine Libera- 
tion Organisation has ■" 
reinforced Palestinian pessi- 
mism about the-peaceprocess. •. ... 
Page 4 

Oil throat p e r si st * 

A Dutch salvage company said, 
that refusals by Spain and 
Morocco to aBow the leaking 
Iranian snpertanker, Kharg-5. . 
into sheltered waters for 
repairs had worsened the oil 
spill off the Moroccan coast. 
Page 4 

New Delhi package— 

Tntljan /jriinwhirtanF ta Jjj" ' - 

. announce a three-year&fffrign 
trade policy on April 1 *2 & 
new long-term fiscal pdhey 
to be presented to pazitemesxL . . 
Page 4 - 

Exodus to contimM 

West Germany is fids year - 
espectingr350iM)0 immigrants 
from east Woe countries, exclu- 
ding East Germany, roughly 
the same number as in 1989. 

Page 2 . 

Amer i can nun killed - 

US-backed rebels kfiled two 
nuns, an American and a Nic- 
araguan, in an attack in ■ 
north-east Nicaragua, Managua 
radio reported. 

Israel rejects charge; 

Israel dismissed as “outrageous 
nonsense" an Amnesty Inter- : .f 
national report accusing it of.' 
encouraging security forces .. 
to kill Palestinians durtog ; : 
unrest in the occupied areas. 

E nrignto w elc omed 

Turkish emigres returnmgto ; : 
Bulgaria from Turkey will be 
able to reclaim their jobs and 
property, the Bulgarian consul- 
ate in Istanbul said. .Page 2 

Cold kills In Dhak* 

Cold weather hovering over 
Bangladesh has kQted at least 
150 people and has prompted 
demonstrations by villagers. . 

Right of passage v 

China win ^Tln or riiwriAnrn t 
Fang Uzhi to leave the TJS * 
embassy in Peking, where he . 
has been sheltering since June, 
and travel to Australia before 
the end of this month, a Hong 
Kong magazine said. 

SeouMMoeoow talks 

South Korean Foreign Minister 
Choi Ho-Joong said Seoul 
would start talks soon with 
the Soviet Union on establish^ • 
ing diplomatic relations. ' 

IRA klHs Protestant 

IRA bombers killed a Belfast . 
fowl drive: taking his teenage 
daughter to school and said 
he had been a Protestant para- 
military extremist . 


Business Summary 


US stocksM 
record iit;; . 
year’s fifst 
session 

Wall Street soared to a new 
record high and'tbe dollar 
strengthened significantly 
against all majm? -currencies,- 
as US investma responded 
enthusiastically to indicators 
suggesting that the economy . 

■ was fikdyto -avead-an immi- - 
nent recessfosu TSie Dow Jones 
Industrial Average decisively : 
breached th£2;800 mark and 

NICKEL prices continued to 
retreat; oaih metal shedding 
$387iOt^^ose' at $7,887J5G a r 

- ‘‘ •* • ‘ 
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tonne - the lowest level for 
two years on the London Metal 

Igrrhangq fliwwa^H^ 

Page 22 • 

BELL RESOURCES, straggling 
Australian investment group* 
made a surprise intervention 
into a carat case to decide the 
fate of Bond Corporation Hold- 
ings, its parent Page 18 

' SKODA, the Czech carmaker, 
has had to halt almost all pro- 
duction at a plant near Prague 
because it has lost all tts wodt- 
ers in a huge prison amnesty. 
Minister ior Labour WeL 

JitreP^MIIter said. Plage* 

MfcWK /VnyMWnn 


[Andrew Knightfor- 
ndr^drf ex ec utiv e of the \ 
Bafly Telegraph group, as exec- 
utive diairman of News inter . 

. national, Murdoch's main UK 
-«ibsiaiary. Knfcht wfllbe : 
responsible for the group’s five 
national newspapers from The 
Thnes to .The Sun, and for Sky 
Television. Page 13 

AEROS PACE ! Ei^rt interna- • 
tional airport design groups • 
have been shortlisted to amir 
pete far the lead consultancy 
contract oh HongKongV 
■ planned HK*35hn ($4-48bn) 
airport. Page 5. -: 

BRITAIN’S economy will 
tetunutosteady growth inJL991 
after avatdmgxeqesrian this 
year, accor^ng to a Financial 
; Times survey of 22 forecasting 
groups Pag£l2 

BANK cf Boston, largest 

ro glrmal hank tn Kfwg Bngtawil 

TmvefledgaOtooffcrarth-qtiar- 
ter loan writers and the sale 
of its credit card business to 
- Chase Manhattan: Page 13 

ITALY is to abolish some 
.restrictioitebhdoxhteticfbr- 
eign currency accounts. 

Page 12 . 

BRITISH Airways, ELM and 
Sahena have begun to set hi 
ptece the. management struc- 
ture of fhrir joint venture, 
Sabena World Airways. 

Page 14 . , 

TAIWAN is to appoint nfflrbila 
to Belgimn, the US and other 
countries* toboostfarm 
. exports and raise co m p efifl v e- 
hete.Bhge5-., 

CAMPRAU, indtirted Canadian 
retail company, reeMved a tem- 
porary rejsieve when fatthmir, 
its lead banker, decided not 
to call in $2Jbn worthed loans. 
Page 16 

GU1BAL Equities: The value 
of hdtenatumal eoufries-in US 
donars,measured bythe FT- 
Actnaries Worid Index, rose 
by «nhe 15 per cent test year. 
CoUntry-by-couhhy r^xut and 
quarter-by-^uarter perfor- 
mance pattern over die year. 
Back page. Section H. 
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Czech President endorses 
hopes for united Germany 


By Leslie CoUtt in Berlin 

EUROPE need not fear a 
.united Germany, provided ft 
was democratic, Mr Vaclav 
Havel, Czechoslovakia’s play- 
wright-tume d-President , said 

yesterday. 

President Havel made his 
cautious endorsement of Ger- 
man unity during an historic 

one-day visit to East and West 
Germany - his first since 
.becoming bead of the new, 
non-Co mmunis t Czechoslo- . 
vaMa. 

After a morning visit to the 
Brandenburg Gate and the Ber- 
lin Wall and before flying to 
Munich for an afternoon meet- 
ing with both Chancellor Hel- 
mut and President Rich- 
ard von Weizacker of West' 
Germany,. Mr Havel 

"We need not fear a peaceful 
and democratic (German) state 
rio matter how large it is. 

“Much of Czechoslovakia 
^borders on East or West Ger- 
many. Germany virtually sur- 
rounds - us.- It must free its 
neighbours of fear, specifically 
the fear of a Greater Ger- 
many,” the Czechoslovak Presi- 
dent 

Mr Havel, who headed the 
opposition Civic Forum until 
his election test week, signifi- 
cantly chose the two German 
states fear his first foreign visit 
and not the Soviet Union as 
Czechoslovak presidents bad 

donia afw«> 1948. 

Mr Havel said he was “sur- 
prised” to find the Berlin Wall 
still standing. With a charac- 
teristic flash of wit he offered 
the help of Czech workers to 
help tear down what remained 
of the structure. 

. .Mr Manfr ed Gerlach, East 
Germany's acting head of 
state; was reported as saying 
after rece£vihg~Mr Havel that 
fire wall was “superfluous” and : 



Vaclav Havel grasps the hands of exiled Czechs before leaving West Germany yesterday 


would indeed be torn down. 

Mr Havel said that he hoped 
that East and West Germany 
would swiftly agree on the 
future of the two countries. He 
said: “This process must be 
part of a whole European pro- 
cess. It must be worked out by 
negotiations, not through wild 
gestures.” 

Emotions in both East and 
West Germany needed to be 
"cahned" and any German con- 
federation integrated in an 
“All-European process,” Mr 
Havel said. The Germans them- 
selves had to remove the fear 
of a Greater Germany by 
embracing democracy. 

' The Czechoslovak President 
was accompanied by Mr Mar- 


ian Caifa, the Prime Minister, 
and Mr Jiri Dienstbier, the 
Czechoslovak Foreign Minister 

Virtually the entire West 
German leadership went to 
Munich to welcome President 
Havel at the airport: President 
von Weizs&cker and Chancellor 
Kohl were joined by Mr. Hans- 
Dietrich Genscber, the Foreign 
Minister, and Mr Mat Streibl, 
Bavaria’s Prune Minister. 

The Czechoslovak leader 
held a joint news conference 
with President von Weizsacker, 
who hailed the visit as the 
beginning of a new chapter in 
relations between the two 
countries. Germans and 
Czechoslovaks were coming to 
terms with their past, he 


noted. 

Mr Havel said talks would 
take place shortly with West 
Germany on eliminating visas 
for travel between the two 
countries and that he had 
invited President Weizsacker 
to visit Prague. 

Chancellor Helmut Kohl said 
after his talks with the Czecho- 
slovak leader that Bonn would 
support him with all means at 
its disposal. 

Apart from the historic sig- 
nificance of Mr Havel’s visit, 
nrpphnsimrairia is also anxious 
not to miss out on the eco- 
nomic benefits of closer links 
with West Germany. 

Bonn expects 350,000 east bloc 
immigrants. Page 2 


OECD team plans Warsaw visit 


Py' D e ter ffuri ii an, Ecooomics Correspondent, London 


A tOP TEAM from the 
Organisation for Economic Co- 
operation arid Development is 
to go to Warsaw next Monday 
to explore with the Polish 
authorities how to help the 
country adjust its economic 
structures to a market-based 
system. 

A main goal of the 15-strong 
missi on, the largest ever to be 
sent on a foreign assignment 
from the OECD's Paris head- 
quarters. is to assess how best 
to inj ect competitive condi- 
tions into Poland’s economy. 

• The OECD team will meet 
senior Polish nfRriais for three 
days of talks to discover what 


institutional changes Poland 
must introduce to create 
smoothly functioning markets. 

The planned seminar will 
also take the first steps 
towards compiling an OECD 
survey of the Polish economy 
later fids year. Such a survey 

- to be modelled on the 
OECD’s annual surv e y s of its 
24 industrial member states 

— has been requested by the 
Polish Government and several 
OECD governments, including 
West Germany. 

Late test month the Interna- 
tional Monetary Fund agreed 
an economic stabilisation pack- 
age to deal with immediate 


problems of hyperinflation and 
the near bankruptcy of the Pol- 
ish economy. 

‘ The OECD mission will initi- 
ate the next stage of Western 
help for Poland by attempting 
to fill the gaps in both the 
West’s knowledge and that of 
the Polish authorities on how 
to manage the unprecedented 
transfor m a tion of a command- 
based Communist economy to 
one opgating through market 

si gnals . 

A background paper pro- 
duced by the OECD to help 
guide next week’s riisragginr iQ 
stresses that Poland is pursu- 
ing structural reform on a 


French agency imposes fines 
on electrical engineering cartel 

By William Dawkins in Paris 


scale that “is ambitious and 
without precedent” 

It notes that the “OECD does 
not have, and cannot have, the 
degree and breadth of know- 
ledge that would truly be 
required to address all the 
problems associated with such 
change” and that its analysis 
and suggestions “are presented 
with a significant measure of 
humility." 

It also advocated reform of 
the banking system as a prior- 
ity instead of the Polish gov- 
ernment's plans for rapid 
large-scale privatisation. 
Poland prepares to bring its 
economy to market. Page 2 


Argentina 
acts to prop 
up austral 
and curb 
inflation 

By Our Foreign Staff 

ARGENTINA is to introduce 
sweeping measures in au 
attempt to curb hyperinflation 
and check a rapid devaluation 
in the currency. 

The measures were 
announced’ yesterday by Mr 
Antonio Ertnan Gonzalez, the 
Economy Minister, who has 
been in office for three weeks. 

Mr Gonzalez is facing the 
collapse of the austral, which 
depreciated 47 per cent in 
December. It stood at about 
1,950 australs to the dollar 
before the new year holiday. A 
year ago, one dollar bought 
less than 15 australs. 

The move follows an unsuc- 
cessful attempt last year to 
curb hyperinflation. Decem- 
ber's inflation is likely to 
exceed last July’s record 196.6 
per cent. 

Mr Gonzalez, a long time 
political ally of President Car- 
los Menem, promised that 
Argen tina would stop printing 
money in excess of the needs 
for paying salaries or pensions, 
to bring interest rates down 
from their current monthly 
rate of 300 per cent. 

The new programme, likely 
to meet opposition from Mr 
Menem's trade union support- 
ers, also includes the suspen- 
sion of the basking system’s 
short-term deposits. 

It intends to force companies 
and investors into selling dol- 
lars and buying australs. The 
move limits to lm australs 
(roughly $430) the amount 
which investors in fixed term 
deposits can withdraw in cash. 

To raise funds investors will 
either have to sell dollars or 
accept repayment as their sav- 
ing in 10-year dollar denomi- 
nated government bonds. 

This measure is likely to 
anger small and medium inves- 
tors. Many investors hold their 
money with banks on a seven- 
day basis, the plazo ftjo. which 
creates regular chaos as inves- 
tors weekly hunt for margin- 
ally better interest rates as a 
means of beating inflation. 

Interest rates have soared 
from less than 10 per cent to 
300 per cent per month in 
December, as banks have 
attempted to attract deposits 
amid a flight by Argentines 
away from their own currency 
into US dollars. 

Mr Gonzalez said the new 
measures were necessary to 
protect the austral from col- 
lapsing to as low as a possible 
4,000 australs to the dollar. 

President Menem has been 
in office for just six months, 
Continued on Page 12 
Bleak start to 1990. Page 3 


Vatican 
must woo 
taxpayers 
as well as 
Catholics 

By John Wyles in Rome 

A QUIET revolution has this 
week ended the Italian Roman 
Catholic Church’s 123-year 
direct dependency on the state. 
The Vatican will no longer be 
eligible for a subsidy to pay 
clerical wages and to build 
new chinches. 

If not exactly privatised, the 
I talian Church must now look 
to the generosity of the faith- 
ful and to lobbying the tax- 
payer if it is to maintain its 
activities and balance its 
books. 

The prospect has caused the 
quickening of many a clerical 
pulse since the change was 
agreed in the revised concor- 
dat between the Italian state 
and the Vatican signed at the 
beginning of 1984. The inter- 
vening period has been 
employed in a top-to-bottom 
overhaul of the Italian 
Church’s management of its 
physical assets and in introdu- 
cing a new salary system for 
its 42,000 clergy. 

Last year the Church 
launched a vigorous advertis- 
ing campaign to acquaint both 
the priesthood and tbe laity 
with the change in financing 
which was presented as some- 
thing of a return to its early 
participatory Christian roots. 
Jesus and his disciples were 
dependent “above all on the 
generosity of their followers 
and sympathisers,” intoned a 
pamphlet distributed to all 
parishes in October. 

Since 1866, Italian Roman 
Catholics have been firmly 
tied to the Government’s purse 
strings by a system known as 
the congrua. This wage sub- 
sidy effectively established 
priests and bishops as public 
employees, drawing in 1984 an 
average of L840.000 (S662) a 
month. Last year’s final con- 
grua cost the Treasury 
LS88bn. 

Tbe new system bases 
Church financing entirely oh 
donations and a sort of taxpay- 
ers’ plebiscite. During the 
negotiations, the Italian bish- 
ops reached out for some of 
the incentives that the modern 
state can offer and secured an 
agreement that cash donations 
to the Church of up to L2m a 
year will be tax deductible, 
offering savings for the high- 
est income brackets of 
LSOO.OOO. 

As prudent men, they knew 
however, that the Church 
would be unlikely to be able to 
cover its expenses just by 
counting on the faithfuL A sec- 
ond, and more vital, conces- 
sion wrung from the state was 
Continued on Page 12 


By William Dawkins in Paris 

SOME of France’s best known 
electrical engineering compa- 
nies have been fined a total of 
FFrX28m ($22m) for illicitly 
conspiring to fix prices and 
carve up contracts for electri- 
cal installations in the Paris 
metro and In the capital’s pub- 
lic buildings. 

This is the second largest 
penalty imposed by the French 
Competition Council, which 
has kept an otherwise low pro- 
file since its formation in 1386. 

That has changed in recent 
months as it haa published the 
fruits of a painstaking cam- 
paign,- initiated by the Finance 
Ministry, g galw* attempts to 
rig public contracts. In Novem- 
ber. the Council fined 80 con- 
struction companies a record 
FFrl66m for running an illegal 
cartel for road bufiding goods. 

The Council has the power 
to fine companies up to 5 per 
cent of annual turnover for 
breaking competition rules, 
though it has never tried to 
apply that Mulumiw- 

The 43 companies fined 
include top names like Schnei- 


der, the heavy electrical and 
construction group, several of 
the subsidiaries of which have 
been fined a total of FFr35-8m, 
the biggest fine imposed by the 
council on members of a single 
group. 

Cegelec, an offshoot of the 
CGE telecommunications and 
heavy e n gineering group, is 
the next hardest hit with a fine 
of FFriSm. L’Entreprise Indus- 
trielle, a Paris-based construc- 
tion group, received a FFrlSm 
fine, followed by Montesson- 
based Compagnie Generate de 
Travaux et d Installations, 
with FFrlOm. 

The 16 experts who make up 
the Council found the cartel 
members had exchanged infor- 
mation on the prices they 
planned to offer and decided 
who should tender for around 
15 major public contracts 
between 1983 and 1987. 

They included a more than 
FFrlOOm contract to service 
railway equipment for the 
Paris metro authority, the 
RATP (Regie Autonome des 
Transports Paris! ens), and elec- 


trical installations at the Cen- 
tre Georges Pompidou arts and 
cultural centre and at the mas- 
sive Musee National des Sci- 
ences et des Techniques de la 
VUtette. 

The RATP’s head of works 
even derided that the first bid 
offered by the cartel members 
was unrealistically high and 
asked them to reconsider, as a 
result of which the contractors 
simply fixed up an alternative 
flbcit accord, said the Council. 

.While French competition 
law is responding to the EC’s 
directives aimed at stopping 
restrictive practices in public 
procurement and elsewhere. 
Council officials denied there 
had been a recent tou ghening 
in policy. Both this inquiry and 
the construction investigation 
came as a result of information 
lodged by the Finance Minis ter 
in the previous right wing Gov- 
ernment, Mr Edouard BaUadur. 

‘ “The Council is simply 
-playing its role of ensuring 
that companies observe the 
rules of competition,” said an 
official. 


CONTENTS 


Gloss begins to fade on the 
Caribbean trade initiative 

A preferential US 

trede programme lor 

Caribbean countries 
gave the region new 
hope slx^years ago. 
Now leaders there are 
not so sore. John 
Compton (left). Pre- 
mier of St Lucia, 
admits: “Perhaps we 
expected too much". 
Page 5 
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EUROPEAN NEWS 


Poland prepares to bring its economy to market 

Peter Norman reports on the OECD’s assessment of the country ahead of talks next week in Warsaw 


F irst the belt tightening. Now 
the structural reform. 

After agreeing a tough eco- 
nomic stabilisation plan with the 
International Monetary Fund at the 
end of last year, Poland next week 
holds talks with senior officials from 
the Organisation for Economic Co-op- 
eration and Development on detailed 
aspects of the unprecedented task of 
moving to a market-based economy. 

In an initial assessment of the ‘'Pol- 
ish problematique”, that has been pre- 
pared for next week's discussions in 
Warsaw, the OECD says the poor per- 
formance of the Polish economy can 
be traced to two main causes that 
interact. 

The problems of low living stan- 
dards. near hyper inflation, a large 
public sector deficit and high foreign 
indebtedness with the West reflect a 
“systemic tendency for factors of pro- 
duction to be used inefficiently, with 
investment In particular yielding low 
levels of output." In addition, the 
OECD diagnoses "a loss of macro-eco- 
nomic control, affecting both mone- 
tary and fiscal policy and conse- 
quently wage developments" 
especially over the past two years. 

The macro-economic problems fac- 
ing Poland will be tackled largely in 
the programme agreed with the IMF. 
Among the OECD's main goals are 
helping the Polish Government estab- 
lish truely competitive conditions and 
encouraging better resource alloca- 
tion and utilisation. 

The structure of prices in Poland 
and the system of incentives for busi- 
ness are fundamental problems. In 


Poland’s case, the OECD says, busi- 
nesses have not been subject to bind- 
ing financial constraint. Busin esses * 
demands for inputs “have been virtu- 
ally insatiable” and productivity has 
been low. 

Western economists have long 
regarded the lack of a realistic price 
structure based on market determined 
costs as a prime weakness of the East 
European economies. A key require- 
ment in the Polish economy “is fully 
to liberalise all the major prices.” But, 
the OECD says, “this is only a begin- 
ning." 

“Many markets, inter alia for prod- 
ucts. housing, labour and finance, 
have to develop and become progres- 
sively more sophisticated, requiring 
an appropriate legislative framework 
in which to operate," it says. “In addi- 
tion, workers and managers will need 
to acquire the requisite motivations 
and skills to enable them to make the 
new markets function satisfactorily.” 

This amounts to a programme of 
social rather than economic change. 
The OECD acknowledges that its 
guidance may be of limited value 
because its experience relates to 
structural changes within market 
based economies rather than to econo- 
mies moving from one system to 
another. Success in solving Poland’s 
problems will depend as much on the 
Warsaw authorities’ determination 
and capacity to carry through neces- 
sary reforms as on the design of any 
policy programmes that it recom- 
mends, the OECD said. 

Because next week’s meeting is 
intended to establish a basis for 


mutual understanding between the 
OECD and Poland, the Paris-based 
body is cautious about making 
detailed policy recommendations. 
However, the OECD paper 
• says an incomes policy (one 
already forms part of the IMF pro- 
gramme for Poland) is probably 
“essential” in the short run for suc- 
cessful structural reform and re-estab- 


A key requirement in the 
Polish economy ( is to 
fully liberalise all the 
major prices.’ But, the 
OECD says, ‘this is only 
a beginning’ 


Uahfag mnfiriwffP in Poland's credit 
worthiness. In the longer term it 
warns that incomes policies are no 
substitute for sound fiscal and mone- 
tary policies. 

• doubts whether the Polish authori- 
ties can rely entirely on high real 
interest rates to control demand, 
partly because of the “near absence” 
of consumer credit markets such as 
those in the West With some reluc- 
tance, it advocates a system of credit- 
ceilings even though these can dis- 
criminate against business start-ups. 

• warns that currency convertibility 
and astahiiahing a realistic exchange 
rate for the zloty may be “initially 


destabilising” while the Warsaw Gov- 
ernment’s plans to put Poland’s trade 
with the Comecon countries on a hard 
currency basis “may create difficul- 
ties in the short term.” 

The OECD report says a number of 
conditions in addition to realistic pric- 
ing need to be met before a market 
based economy can be established in 
Poland. 

It says decision-making must be 

dgflgnp-alwd and the most afflrient 

and innovative companies must be 
allowed to capture their fair share of 
profits. The creation and main tain - 
ance of competitive conditions is most 
important, it says, because this would 
ensure greater production of the most 
profitable goods by the expansion of 
existing businesses and the entry of 
new ones into given markets. 
Changes, which do not impede market 
forces, will be needed in Poland’s leg- 
islative and regulatory framework. 

In particular, it says companies 
should be subject to binding budget 
constraints that will compel them to 
rely on good management to survive. 
“This im piiffs the real possibility of 
bankruptcy for unprofitable con- 
cerns,” it says. 

It calls for a “market in manage- 
ment” with managers rewarded for 
hig h pro fits and penalised for DOOT 

results “to the extent perhaps of los- 
ing their jobs.” 

As part of a new compe titi on policy, 
Poland should set up an anti-monop- 
oly agency with effective powers to 
“investigate, prosecute and remedy 
violations.” 

It believes Poland needs rules to 


cover labour markets. These should 
tackle Issues such as hiring and fir- 
ing, strikes and lockouts, arbitration 
and conciliation and the question of 
centralised versus decentralised bar- 
gaining systems. It warns that collec- 
tive bargaining cannot define employ- 
ment levels. 

The OECD says such policies would, 
entail “the risk, indeed the SkeHhood, 
of transitory unemployment” and 
indeed the Polish Government already 
expects up to 400,000 jobless as a 
result of its reforms. 

The OECD report hints that wide 
ranging changes wifl be needed in 
housing, agriculture p pd financial 
markets. 

It notes that existing Polish reforms 
have attached i mp orta n ce to creati 
a stock exchange to ftcffitate prtvs 
sation. However, the OECD warns 
that setting up an efficient stock 
exchange takes time and suggested 
that Immediate steps should instead 
focus on reform of the banking sys- 
tem. 

Privatisation by itself, it says, is not 
generally sufficient to increase eco- 
nomic efficiency. “It can succeed only 
if privatised enterprises axe operating 
within competitive market struc- 
tures.” 

The OECD advocates tax reform, 
saying it should concentrate on 
removing obstacles to productive 
investment and providing incentives 
to encourage development of the pri- 
vate sector. The tax system should 
also be changed to encourage foreign 
investment in Poland and improve tax 
irnUcftinp 


Bonn expects 350,000 East bloc immigrants this year 


By David Good hart in Bonn 

THE West German 
Government this year expects 
350,000 immigrants from East 
bloc countries, excluding East 
Germany, roughly as many as 
in 1989. But poll evidence sug- 
gests West Germans are 
becoming less tolerant of immi- 
grants from East Germany - a 
group numbering about 350,000 
last year. 

The West German Govern- 
ment estimates that the 700,000 
immigrants from East Ger- 
many and the other East bloc 
countries contributed an extra 
0.5 per cent to 1989’s 4 per cent 


growth rate. But attention is 
increasingly focusing on the 
social problems their arrival 
helps create in West Germany. 

Mr Heinrich Franke, Federal 
Labour Office chief, said yes- 
terday that West Germany^ 
2 m -plus jobless figure is 
unlikely to fall much before 
the mid-1990s, in part owing to 
the rising number of immi- 
grants. East Germans are gen- 
erally better qualified than 
Germans arriving from else- 
where in the East bloc, bnt 
those without jobs from both 
categories now total 240,000. 


It is difficult to predict the 
n umb er of East Germans who 
will take up their rights to 
West German citizenship tins 
year, an automatic right under 
the German constitution. 
Despite the democratic upheav- 
als of recent months, the flow 
of East Germans into West 
Germany was still running at 
about 2,000 a day until the end 
of last year. That number is 
expected to fall, but formal 
establishment of a democracy 
is unlikely to stop the flow 
completely. 

The East German immi- 


grants are likely to become 
increasingly unpopular in both 
German states. A Der Spiegel 
poll states that a slim majority 
of East Germans have no sym- 
pathy for those now leaving 
their country and a slightly 
larger majority of West Ger- 
mans want the numbers cut 

A shift from reunification 
hopes to anxiety about social 
problems should benefit the 
Social Democrats, but they 
scored only 37 per cent in the 
latest political poll, with the 
CDU/CSU on 40 per cent. 

Two old political themes 


have revived over the end-of- 
year holiday: whether the 
Bavarian Christian Social 
Union might break away from 
its sister-party, the Christian 
Democrats, and become a 
national party, and how far 
West German politicians can 
go in accepting tiie current Pol- 
ish-German border. 

On this paint, the debate was 
this time led by Mr Rita Suss- 
mutb, the liberal Christian 
Democrat and Bundestag presi- 
dent, who suggested the two 
German states should together 
confirm the mristing Polish 


border prior to any formal 
peace treaty being signed. Mr 
Helmut Kohl, the Chancellor, 
rejected the calL 
• EC nffiriais are becoming 
increasingly worried about the 
post-1992 implications of East 
Germany’s right to deliver 
goods duty-free into West Ger- 
many, Hie Frankfurter Rund- 
schau newspaper says. They 
fear that after 1992, this will 
give East Germany illicit 
access to the whole EC. Ihe 
paper says Ri™»k and Bonn 
will hold talks in the next few 
days. 


Entire Romanian politburo under arrest 


THE NEW Romanian 
Government said yesterday the 
entire Communist party polit- 
buro was in detention, agen- 
cies report from Bucharest. 
The Foreign Ministry spokes- 
man, Mr Constantin Girbea, 
who made the announcement, 
said: “I estimate there are 
about 60 ... all close col- 
leagues of Ceausescu ... All 
evildoers from the old regime 
will be brought to justice.” 

He also promised that judg- 
ment would follow for “all 
members of the Ceausescu 


family,” but said the Defence 
Ministry would announce fur- 
ther details of p unishments . 

The deposed dictator Nlcolae 
Ceausescu and his wife Elena, 
formerly the country's second 
most powerful person, were 
summarily tried and executed 
on Christinas Day on charges 
of genocide and other grave 
crimes. Where and whether 
they have been buried has not 
been officially disclosed. But 
Yugoslavia’s Tanjug news 
agency reported Mr Girbea as 
saying the couple were “proba- 


bly buried on the spot” 

• The Deputy Foreign Minis , 
ter in the new Government 
died of a stroke in Bucharest 
late on Monday. 

Mr Coroehu Bogdan. 68, was 
bora into a Jewish family in 
Bucharest and served as 
ambassador in the US from 
1969 to 1977. He returned to 
Bucharest and. afro: a period 
out of Government was named 
to a post in the Foreign Minis- 
try giving him authority over 
Western hemisphere relations. 

A stepdaughter, Ms Svetlana 


Hoge,* who lives in Washing- 
ton, said that there had been 
friction between her father and 
the Ceausescu government and 
that Mr Bogdan was forced to 
leave the ministry and live 
under virtual house arrest 
• The death toll in last 
mouth’s uprising may have 
been only a fraction of the offi- 
cial estimate of 60,000, accord- 
ing to the head of the League 
of Red Cross and Red Crescent 
Societies. Mr Par Stenback said 
that 5,000-10,000 would be more 
accurate. 



i 'i\y.r .... 

Mr Bogdan: former US envoy 


Generations come together to revive political life 

Judy Dempsey reports from Bucharest on freedom’s chaotic rebirth in Romania 


A N OLDER generation 
which had lost every- 
thing and a generation 
with nothing to lose since their 
birth a quarter of a century 
ago, yesterday rubbed shoul- 
ders as they both sought to 
revive political life in Romania. 

The setting was an old 
house, which until the revolu- 
tion was the Communist party 
branch responsible for ideologi- 
cal and educational activities 
in Sector 3 of Bucharest 
The scene was one of abso- 
lute chaos. As the slogans of 
Mr Nicolae Ceausescu, embla- 
zoned across plastic posters on 
the walls and extolling the vir- 
tues of “theoretical and ideo- 
logical activity”, were waiting 
to be torn down, veterans from 
the old National Peasants 
Party, one of the largest of the 
in ter- war parties, and youths, 
thrashed out their political pro- 
gramme. 

Each wanted to speak. Each 
had a story to telL Each man, 
who had been muzzled for half 
a century, and youths who had 
been silenced since birth tried 
to explain what they wanted to 
do with their new freedom. 

First to speak was Mr Grigor 
Brancusi, the nephew of Con- 
stantine Brancusi, Romania's 
greatest sculptor who died in 
exile In Paris in 1956. 

A man of 79, who had had no 
chance to speak in a foreign 
language for the best part of 


four decades, described in halt- 
ing French his early days in 
the Peasants Party. 

“I was working in Bucharest 
before the Communists seized 
power after the Second World 
War. Then, I went into the 
mountains to fight them. I was 
caught and sent to jail for 13 
years. Now, after those terrible 
years I hope that the Roma- 
nians will understand that it is 
necessary to start a completely 
new life." 

His colleagues and friends, 
many of them dressed in thick 
black overcoats, each donning 
an Astrakhan hat, recounted 
their own experiences. One 
common theme bound them. 

They had all been supporters 
of Mr Iuliu Maniu, the Peas- 
ants Party leader, who was 
sentenced by the Communists 
in 1947 to life imprisonment 
where he died. Each had been 
imprisoned. Some had been 
sent to the notorious giant 
labour camps on the Danube- 
Black Sea Canal where many 
of their friends died. Others 
had been sent to the Bijo Sprie 
mines in Transylvania. No 
sooner had they been released 
in toe early 1960s, than they 
had again been subjected to 
another tyranny: this time, the 
Ceausescus. 

But now. in an extraordinar 
display of energy, the National 
Peasants Party has been 
revived. 


For the moment, it supports 
the National Salvation Front 
which was set up on December 
21 , the night of the revolution. 
But these old, wise men insist 
that they will not be oufcma- 
neouvred by the Front. 

“We want television time, 
too," they said. “We do not 
want the Front to monopolise 
the political agenda. We want 
to explain our programme. We 
want private property for the 
peasants, and democracy; com- 
pensation for the thousands of 
political prisoners and justice.” 
They have no idea about how 
to organise the membership, 
which numbered some 2m 
before it was banned by the 
Communists in 1947. It is 
understandable given the 
destruction of all political life 
since the Second World War. 

“We have no Xeroxing 
macbies, no newspapers, no 
structures for the dissemina- 
tion of information. But we 
will start to set up networks 
throughout the country. But 
now, as you see, we’re only 
beginning to find our voice 
again”, said Mr km Lup, who 
was formerly secretary of the 
workers' branch of the party in 
Bucharest 

Hovering in the background 
was a group of young people 
who have already set up a 
movement called the Christian 
Democratic Youth which is 
under the umbrella of the 


reconstituted Peasants Party. 

“If the National Salvation 
Front does not deliver the 
goods which they promised, 
then we will take to tire streets 
again” said Ion Radou, a 25- 
year-old philosophy student 

The aspirations of these 
young people are striking. 
Bread alone will not satisfy 
them. What they want is the 
spiritual rejuvenation of Roma- 
nian society. 

“Even if we are given bread 
or money, it is not enough", 
said Ion, who two months ago, 
wrote to Radio Free Europe 
criticising the Ceausescu 
regime. Thereafter, he was 
interrogated. Two days before 
the revolution, the Securitate 
picked him up and detained 
him until December 2L 

I on and his fellow students 
had no fear of the Securi- 
tate. “If we bad, we would 
never have confronted, them 
during the revolution. You 
must understand, we had noth- 
ing to lose. We were willing to 
be sacrificed because toe situa- 
tion had become unbearable.” 

The events sweeping 
through Eastern Europe had 
not inspired them. “We were 
alone when we knew that Gor- 
bachev would not oust Ceau- 
sescu. But it was the Soviets 
who brought communism to 
our country and by force. It 
was a good thing that the 


Front rejected Soviet assis- 
tance this time. After all, this 
is our revolution.” 

That aside, but only for a 
short time, this movement will 
give the National Salvation. 
Front a chance to make toe 
painful transition from a totali- 
tarian regime to a democratic 
system. 

But Ion and his young 
friends are adamant that “we 
will fight for real democracy. 
We have lost too much blood 
for this freedom. If necessary, 
if tiie Front does not give us 
television time we will buy 
♦hat ti 1 ™ in order to 
our programme. 

Their programme r-nntatng 
strong spiritual/Christian ele- 
ments and thus has no equiva- 
lent with its counterparts in 
Eastern Europe. This is 
because what has taken place 
in Romania over the past fort- 
night is unique. 

The revolution toppled a 
totalitarian system. The young 
people yesterday tried to 
explain how this system 
InsfriTted fear on a scale diffi- 
cult for outsiders to grasp. 

It was, they added, a system 
which degraded and set out to 
humiliate a society. The task 
now of these grandparents and 
grandchildren as they gathered 
together yesterday was to 
make Romania a decent, civi- 
lised home, fit for the country's 
next generation. 


Skoda car 
output hit 
by amnesty 

SKODA; Hie Czechoslovak 
motor manufacturer, has had 
to halt almost all production at 
a plant near Prague because it 
has lost all its workers in a 
prison amnesty, Mr Petr Ififler, 
the Minister for Labour and 
Welfare, said yesterday, Rader 
reports. 

President Vaclav Havel, who 
spent five years in prison for 
his human rights activities, 
announced the amnesty on 
Monday in which over 20,000 
prisoners are expected to be 
released. Many heavy industry 
jobs have traditionally been 
ilnnp by prison Inmates- 

“Chr production at Skoda^s 
Miada Bolesav plant has come 
to a near-standstill because 
they lack bodies,” Mr Miller 
said on television. The working 
group would look for longterm 
solutions but state-owned 
Skoda “will need quick, tempo- 
rary solutions”. 

Greeks ease travel 

Greek tourists, whose travels 
are limited by tough foreign 
exchange controls, may now 
take the equivalent of Ecul,000 
(£730) when holidaying in other 
EC countries, Reuter reports 
from Athens, This is an 
increase from Ecu84G and is 
effective immediately. Bank of 
Greece officials said. 

Spanish strike 

Coalminers in Spain’s northern 
Asturias region went on their 
second 24-hour strike in a 
week yesterday to demand 
safer, working conditions 
after the death toll in the 
country's mines readied 26 in 
1989. unions told Reuter in 
Oviedo. 

Airline for sale 

Hungary’s reform -minded Gov- 
ernment plans to privatise the 
Malev state airline, Mr Sandor 
Kalnoki Kiss, the Deputy 
Transport Minister, said yes- 
terday, Reuter reports from 
Budapest 


Azerbaijan unrest 
spills oyer into riots 
on border with Iran 


By Quentin Pool in Moscow 

A WAVE of- nationalist unrest 
sweeping the Soviet republic of 
Azerbaijan, has spilled oyer 
in+n riots the border with 

neighbouring Iran, according 
to official reports reaching 
Moscow. 

Tass, the government news 
agency, said last night that 
crowds had attacked border 
posts along same 85 miles of 
the closely guarded frontier, 
burning or destroying engi- 
neering depots, commnnicaimn 
lines and signalling equipment, 
and attempting to set fire to 
the boarder posts themselves. 

The latest dramatic report, 
referring to “uiiprec^ented 
barbaric actions to destabilise 
the situation on the border 
followed a clash in the Arme- 
nian-Inhabited enclave of 
ren gyniygyrahaich, where one 
man died and three were 
injured when police cadets 
opened fire to protect an Azer- 
baijani convoy. 

In a third area of the repub- 
lic, tlm town of Djaffiabad near 
the Caspian Sea was yesterday 
reported to be still in the con- 
trol Of a “people's committee” 
after angry crowds drove toe 
Communis t Party leadership, 
and police forces, out of the 
area last week. 

The extraordinary series of. 
events was finally given news 
coverage on Soviet television' 
last night, with a brief report 
on the border clashes in the 
region of Nakhichevan, an 
Azerbaijani enclave - wedged 
between Armenia and Iran, 
south-east of Mount Ararat 

No explanation has been 
given for the riots, except to 
blame them on “extremists* 
and “irresponsible elements 
who hope to aggravate the 
already tense situation in the 


republic and Transcaucasia as 
a whole." . . . . 

With Azeri peopfo toong on 
bath sides of the Soviet-Iranian 
border, suggestions that the 
rioters were trying to attack 
Iran seem unlikely. However 
the Tass report, sugge sted th at 
they may have bear attempt- 
ing deliberately to provoke a 
violent reaction by the Soviet 
border guards. One -possible 
reason might be to drag a sym- 
pathetic Iran into the gather- 
ing nationalist conflict. in the 
republic. 

The Nakhichevan incidents 
have continued since Decem- 
ber 31. two. days after mobs 
“went on the rampage” in Rja- 
Klabad, on the far side of the 
republic, according tnthe news 
agency. “The crowd routed the 
officers of J the local militia 
department andthe party dis- 
trict committee,” the Azerbai- 
jan Interior Ministry confirmed 


Moscow Radio’s news service 
reported' yesterday that the 
“people's c o m mi tte e " was still 
in control of the town, 
although road Mocks had been 
dtsniahtied. 

v . Then yesterday, a convoy of 
. Azerbaijani uassemsers travel- 
ling through -the disputed 
mountainous district of Kara- 
bakh was attacked by a crowd 
armed with stones and guns. 
Police cadets guarding the con- 
voy opened fire, wiling one 
and wounding three others. 
Three buses were damaged and 
an army vehicle burned, Tass 
reported last night 
The entire enclave is being 
blockaded by Azerbaijani 
workers, because of the 
demand of its Armenian inhab- 
itants to be transferred to the 
-rule of neighbouring Armenia. 


Britain may move 
down IMF ranking 

By Peter Norman, Economics Correspondent 


BRITAIN is prepared to cede 
its position as the second big- 
gest member of the Interna- 
tional Monetary Fund to Japan ., 
and drop to number four in the 
rankings behind West Ger- 
many. 

' The Treasury said yesterday • 
that Britain had proposed to 
cut its IMF .quota, or. member-^, 
ship subscription, to just over’6 
per cent from 6B7 pa cent in 
the course of a forthcoming 
general increase in the Fund’s 
resources from their current 
level of 90bn Special Drawing 
Rights (fll9bn or £73bn). 

It is understood that the 
British plan, which could end a 
long standing wrangle among 
the Group of Seven leading 
industrial countries over the 
pecking order, has-been-out- 
lined to the IMF board. The 
other leading members are. . 
now believed to be studying 
tiie offer. 

The Briti sh proposal envis- 

?es Japan Increasing its quota 

are from tiie present 4B9 per 
cent by virtue of a special 
increase in its IMF subscrip- 
tion and so moving up from 
number five position.'.:.. 

West Germany, which cur- 
rently has a 6 per cent quota 
share would increase itsstake 


sEgbtly in the course of the 
general quota increase to stay 
ahead of Britain at number 
three. ... 

It is unclear whether the 
British proposal touches on the 
French ranking. France at 
present occupies fourth posi- 
tion wtth a 4J7 per cent quota 
share . and .was Drought .to be 
reluctant to move' down to fifth 
position to make room for the 
UK at number four. 

British Treasury officials 
said yesterday that one reason 
Britain had derided to reduce 
its quota share in the IMF was 
to allow the developing coun- 
tries to mabitafe-lhrir present 
position in the- Fund vis-a-vis 
the G-7 nations. . 

The cession cf the number 
two porition to Japan was 
accepted in principle last year 
by'Mr -Nigel Lawson, the for- 
mer Hritish Chancellor of the 
Exchequer. 

However, the decision to 
accept a lower position than 
West Germany appears to have 
been made by Mr John Major, 
the present Chancellor, after 
several meetings in November 
and December of the senior 
finance ministry officials who 
comprise the G-7' deputies 
group. 


E German Communists 
plan a clean sweep 


EAST GERMANY’S 
Communist Party ■ served 
notice yesterday that it was 
dismissing large numbers -of 
staff, sweeping away special 
privileges and reorganising its 
e n tire structure because of an 
urgent need to economise, Reu- 
ter reports from East HgrWn . 

In a n in terview published in 
the party newspaper, Neues 
Deutschland, Mr fo rfhar Wfcky 
a Central Committee member, 
said senior Communists would 
cut their pay, give p ri v ate 
Western cars and end personal 


use of official ,, _ 

The politburo would lose its 
special dining room and eat in 
a canteen with other party 
members. “We are simply 
forced ... to think more eco- 
nomically,” JMr Bisky said. 
“This is an Inevitable conse- 
quence of the division of party 
ami state.” 


The party had abolished sev- 
eral senior posts and replaced 
them with nine committees in 
charge of policy and day-to-day 
running of the party. 

.. Large numbers of staff who 
propped up the old party struc- 
ture had been dismissed, he 
said, without specifying how 
many. “They have . . . noth- 
ing more in common with the 
presort party apparatus, nei- 
ther for their large numbers 
nor id .their working methods.” 
Their last task before being 
dismissed would beto go to the 
provinces to oversee the very 
transformation of the party 
structure that was putting 
them out of a job. 

Mr Bisky said top party offi- 
cials, including Mr Gregor 
Gysl, the new leader, would 
take a pay cut of Marks 1,000 
(£370 at the official rate) a 

month 


Turks returning to Bulgaria ‘able to reclaim jobs and property’ 


By Jim Bodgener in Ankara 

ANY ethnic Turkish emigres 
returning to Bulgaria from 
Turkey will be able to reclaim 
their jobs and property, the 
Bulgarian consulate In Istan- 
bul announced yesterday. 

The move follows the Bul- 
garian Communist Party’s 
decision last Friday to grant 
religious rights to the coun- 
try's ethnic Turks, said the 
Bulgarian consul, Mr Slavi Sla- 
vov. 

Mr Slavov also said the new 
Bulgarian government would 
declare an amnesty soon for 
those imprisoned for other 
than terrorist crimes. He did 


not elaborate. 

About 320.000 ethnic Turks 
from Bulgaria's 1.5m strong 
minority crossed into Turkey 
last summer, driven out by a 
forced assimilation campaign 
of the former regime of Mr 
Todor Zhivkov. 

The campaign included strin- 
gent curbs on ethnic and reli- 
gious rights and the forced 
change of their Moslem names. 

Turkey successfully 
staunched the flow at the end 
of August by introducing new 
visa requirements, fearing that 
the emigres might swamp 
available housing, infrastruc- 


ture and employment. 

About 90,000 ethnic Turks 
returned voluntarily to Bul- 
garia while- Mr Zhivkov was 
still in power. But the daily 
flow homeward of around 1,000 
has not increased since last 
week, and around 80 Immi- 
grants a day are still arriving 
at the Turkish borders with 
entry visas, according to a 
Turkish foreign ministry 
spokesman yesterday. 

Reuter adds from Kurdzhali: 

Angry Bulgarians chanting 

anti-Turkish songs dating back 
to Ottoman rule of the Balkan 

country demonstrated in the 


southern town of Kurdzhali 
yesterday against the derision 
to grant religious rights to 
local ethnic Turks. 

Police with batons kept 
about 1.000 Bulgarians and eth- 
nic Turks apart at the protest 
outside Communist Party 
headquarters. Shouts of “Bul- 
garia, Bulgaria" and “No to 
Turkish slavery" were 
answered with: “Give us our 
names back. We want our 
rights.” 

Turks in the crowd outnum- 
bered the Bulgarians, who are 
angry at a decision by the 
country's new Communist 


leaders to grant religions and 
cultural rights to ethnic Turks. 

About 10,000 Bulgarians 
staged a similar- protest on 
Monday in Kurdzhali, 250km 
south of Sofia, and about 600 
Bulgarians in 120 cars have 
since been seen driving to 
Sofia, where they' plan to lay 
siege to the National Assembly 
building. 

Local Communist authorities 
in Kurdzhali, a predominantly 
Turkish town of 50,000 people, 
decided on Saturday to defy 

the ruling Central Committee’s 
derision to overturn the previ- 
ous leadership's policy of 


forced assimilation of ethnic 
Turks. 

The Bulgarians, who said 
they were not consulted about 
the decision, demanded a 
national referendum to decide 
the fate of the country's L5m 
ethnic Turks, many of whom 
live in this mountain region 
close to the border with Tur- 
key. 

Cars heading for the planned 
protest in Sofia drove with 
headlights on «»m carried Bul- 
garian banners. Participants 
said they would be joined by 
Bulgarians from other prov- 
inces of the country who 


the Communist Party 


They said they would remain 
in Sofia until the government 
accepted a petition they 
planned to hand over. 

The new Communist leader- 
ship of Petar Mladenov, con- 
cerned at tiie damage to Bul- 
garia’s image from Its past 
policy of forced assimilation of 
ethnic Turks, ruled last week 
that ethnic Turks and the 
200,000 Bulgarian Moslems 
would be allowed religious 
freedom and the right to use . 
their names.- 
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By Out .Foreign Staff, in Buenos -Aires 


THE Argentine economy is 
entering 1990 In a new cycle of ■' 
hyper inflation. In. .an effort. ta_ . 
calm ‘nerves, Mr Antonio : 
F.rman Goozalez, the Economy 
Minister, announced a new - 
package of measures aimed -at 
checking the austral cuxren- 
cy’^tteclineagainsttbedtaiap, 
which led to predpttons.jHice 
rises and consumer shortages 
over: the new year weekend. 
Yesterday was declared a 
fraOMog holiday 

The- Minister’s : plan' sur- 
prised analysts with Its mea- 
sures intended to force compa- . 
nies and investors into s elling 
dollars and buying australs. '• - 

His tacdc ; i5.to limit to ans- 
trals lm (>430) the amount 
which mvestom:to fixed teinm 
depotxts can withdraw in cash, 
while at the same time promis- 
ing strict collection of taxes 
and other debts to the -state, - 
which have hitherto been lim- 
ply enforced. 

The theory goes that, in 
order to raise funds to meet 
such obligations to the state, 
investors will either have: to 
sell dollars or accept repay- 
ment as their saving in goven- 


ment External Bonds. ;V -' - - 
-- The former method would 
fortify the: austral, while the 
latter would avoid the ne&a to 
kjaint money to meet interest, 
payments. Either waft the 7 
strategy Is to check inflation 
which in December leached 
aimoetTOO per centL.^f-' - - 
Mr Gcmzatez’ azmonhcement 
came after mgrrfimrty ThTTtn g h. 
out the country were marking 
up prices over the;jttiree day 
new year week ■ ■ 

Thenhaotic prices; and wide- 
spread shortages of food, phan 
maceutical productsandpetrol 
were prompted^ y: Tumours 
that the government was plan- 
ning to devah£e: the austral 
from its rate o£i£50 per dollar 
on Friday to 4;000 par dollar 
yesterday. ' v 1 ?: ' ■" 

This was -seen.' tt* be part off a 
programme tor "dollarise" the 
economy,- and Xhehce achieve 
stability bytto&ing the curren- 
cies to tbe^tefiar. - 
The rumour has been gather- 
ing strengfe throughout last 
week andpress -reports indi- 
cate thwt- fl dnlhirtBatinin plan - 
had beeh^drawn up by Bear*, 
omy Ministry officials, but 


failed to win political support 
in the cabinet 

: When Argentina’s president 
Carlos Menem took office, five 
months ahead of schedule on 
July 8,tbe country was in the 
grip of hyperinflation which in 
that month reached nearly 200 
-percent 

: The new administration 
announced a strategy to tackle 
the crisis on two fronts. First, 
a long term, programme of 
state reforms, based on selling 
off Inefficient and bankrupt 
state firms, eliminating wide- 
spread tax evasion and cutting 

state spending. 

In the shorter twm, the gov- 
ernment undertook a stabmsa- 
tion programme based on a 
wage and price freeze and a 
fixed exchange rate. - 

For the first three to four 
•mmithg this formula held and 
brought inflation down to a 
low of five per cent in October. 
- - However wage pressure from 
a trade rminn mov ement disil- 
lusioned with president 
Menem’s non' traditinal, capi- 
talist brand of Femcusm struck 
at- the heart of the stabilisation 
programme late last year: 


Comeback for US machine tools 


By Nancy Dunne in Washington 


THE US machine tod Industry 
has been slowly- recovering 
since the Reagan Administra- 
tion in 1987. Instituted -"volun- 
tary” import quotas, fearing 
US manufacturers were becom- 
ing too reliant on foreign pro- 
ducers. 

The five-year Voluntary 
Restraint Agreements (VRAs) 
have given US-owned compa- 
nies time to recover fromfour 
years' losses, while encourag- 
ing Japanese companies -to- 
transplant manufacturing to 
the US, Mr Jim Mack, for the 
National Machine Tool Build- 
ers Association, said- -■ 

The VRAs yrere established 
with Japan and Taiwan, but 
the US strengthened inrt»3i0a 
by warning other countries 
that more imports would acted 
agains t. 

So far, the tactic has blocked 
surges. Imports have been cut 
in four- key areas - machining 
centres, lathes, punching 
machines and milling- 
machine s. 

While foreign, toolmakers 


have been forced te curb their 
exports, theyhave adjusted by 
mq^g- production to the US 
or-expanding facilities there. 
One Japanese ’ subsidiary, 
Kazak, recently doubled 
in vest m ent in its US plant, and 
in December, became the first 
IRS subsidiary of a Japanese 
machine . toolmaker - to 
announce plans for a - US • 
research and development 
facility.. - • 

"We not happy with VRAs,” 
said Mr Teriiyuki Yamazaki, 
r-hafmiaiv off Yamazaki Mazak 
Corporation. “But, we have not 
beat much harmed." 

Mazak opened its first US 
office in 1968 en d began bond- 
ing ^ j jkint . in - Kentucky six 
. years later. VRAs have fenced 
-the company to locate more of 
it jt pmfliyflmi TiLffiellS, but it 
has benefited from a US pres- 
■ ence. •: - - 
‘ It _ has found US workers 
more "emhuaras*fo’’than their 
Japanese counterparts, but 
they: expect higher pay. Now 
7 nearer to its costumers; it. has. 


a better understanding of the 
market, and is eligible for US 
defence orders. 

. . It is by QO ninanc fjpqr that 
the five years of protection will 
mrfftep. to save US machine-tool 
companies. The industry still 
suffars from high-cost capital, 
scarce export financing, and 
strict export controls. It has 
improved its products, but a 
survey by the Society of Manu- 
facturing Engineers found tha t 
US man nftiot n Tprft mntimip. to 

rate foreign-built machine 
tools mare highly. 

"The US producers have 
gained market share,” said Mr 
Mark, "but there is still strong 
price competition so that profit 
levels are not where they 
should be.” He would, not rule 
out asking for VRAs to be 
. extended. The curbs were 
imposed to ensure continua- 
tion of an indigenous machine- 
tool industry. "The ownership 
is less important than where it 
is located, as long it is mol 
.manufacturing capability, not 
.; a screwdriver plant.” ... 


I Cocaine 
seized from 
Colombian “ n 
ship’s hull G 

K test of 

COCAINE worth $4. 2m was 
stashed in two waterproof 
tubes attached to the outside of 
a Colombian ship’s hull, 
according to police who seized 
toe drug and arrested four men 
in diving gear, AP reports 
from Jacksonville, Florida, 

Four Colombians In diving 
suits appeared at a nearby boat 
ramp apparently to retrieve 
toe 265 pound (120kg) cache, 
and were arrested on drug traf- 
ficking changes. 

Military cargo arrives 

American soldiers yesterday 
began removing about 1,000 
pieces of military hardware 
seat by ship from the US for 
use in forthcoming exercises in 
Germany. 

US General John Galvin, the 
top military commander in 
Europe for the North Atlantic 
Treaty Organisation, reiterated 
that the allies still needed to 
maintain a strong defence 
despite the easing of East- West 
tensions. 

Smoke In cockpit 

An. American Airlines DC-10 
made an emergency landing- at 
Baltimore-Washington Airport 
yesterday after the pilot 
reported smoke in the cockpit, 
officials said. Nine passengers 
were injured in toe evacuation. 

Garda resigns 

Congressman Robert Garcia, 
awaiting sentencing this 
month on his extortion convic- 
tion in the Wedtech scandal, 
announced yesterday that he 
was resigning his seat in Con- 


Garcia, 56, and his wife, Jane 
Lee Garcia, 48, were convicted 
last October of extorting 
8178,500 in cash, loans and jew- 
ellery from Wedtech, a now-de- 
funct defence contractor. They 
could face up to 45 years in 
prison and $750,000 in fines. 

US designer dies 

Patrick Kelly, the only Ameri- 
can ever to be a member of 
France's powerful Chambre 
Syndicate of Ready-to-Wear 
and Couture, the French pro- 
fessional fashion organisation, 
has died, his company 
anprttinfffid yesterday. 


Pain and gain from adjustment 

Canute James examines Guyana’s problematical economy 


G UYANA, overtaken by 
stagnation and late off 
toe mark, is the acid 
test of the viability of struc- 
tural adjustment in toe Carib- 
bean region. "If it works here," 
said a local businessman of the 
programme announced by the 
government in April, "then it 
will work anywhere.” 

The collapse of toe Guyanese 
economy meant that toe mea- 
sures needed to adjust it have 
been more drastic than in 
other countries in the region, 
and toe public reaction more 
bitter. 

It was a fear of such a reac- 
tion. which Included a six-week 
strike in the main economic 
sectors, that caused the gov- 
ernment to hesitate in imple- 
menting such a programme. 

Having eventually accepted 
- in the words of Mr Carl 
Greenidge, Finance Minister - 
that there was no alternative, 
more austere measures were 
needed to deal with deeper 
problems. "It may well be that 
there are many risks involved 
in this path we have chosen to 
puraue," he said, introducing 
the structural adjustment mea- 
sures. "However, we are cer- 
tain to be the losers if we do 
not try.” 

The country's economy, 
based on sugar and rice pro- 
duction, and on bauxite min- 
ing, has been declining for the 
past eight years, and con- 
tracted by 3 per cent last year. 

Efforts to improve productiv- - 
ity and production in the main 
sectors have been unsuccess- 
ful, and export earnings have 
been far below levels needed to 
finance imports and service the 
foreign debt of $L7bn, of which 
$L2bn represents arrears. 

The late President Forbes 
Bn mham rejected conditions 
which would have been part of 
an IMF credit package in the 
early 1960s. thinking toe social 
and political cost too high. 

The deterioration in the 
economy continued as toe gov- 
ernment of President Desmond 
Hoyte, who succeeded Bum- 
ham, failed to raise new funds 
from foreign creditors. Com- 
mercial and bilateral lenders 
refused to consider refinance 
suggestions until an IMF pact 
were agreed, and the govern- 
ment found it increasingly dif- 
ficult to finance its outstand- 
ing debts. Clearing the arrears 
would have demanded about 
six times last year’s total for- 
eign earnings. The IMF, which 
was not being repaid for earlier 
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CARIBBEAN 

structural adjustment 

loans at toe rate agreed, said 
Guyana was ineligible for fur- 
ther financial assistance. 

In reversing its policy and 
mending fences with the fund, 
the government was aware of 
toe likely social and political 
consequences, but had reached 
the stage a year ago where it 
could see no viable alternative. 
Mr Hoyte admitted he expected 
some degree of industrial 
unrest because of the struc- 
tural adjustment measures, but 
that toe economy could not 
recover "without some pain.” 

At the heart of toe measures 
was a 70 per cent currency 
devaluation, which took the 
Guyana dollar to 33 to the US 
dollar. This was still below the 
rate of GS55 to the dollar on 
the busy parallel market, but 
toe devaluation was accompan- 
ied by an increase in interest 
rates, with the bank rate set at 
35 per cent The intention was 
to reduce liquidity by soaking 
up money which was fuelling 
the parallel market. With 
money more expensive, and an 
overnight increase in prices of 
between 200 per cent and 300 
per cent, currency traders 

Guyana 

Current account deficit (USSm) 
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Hoyte: Unrest expected 


found fewer clients. 

The economic dislocation 
suffered by Guyanese resulted 
in the strikes, which crippled 
the bauxite and sugar sectors, 
threatening to abort any early 
benefits which the government 
was expecting from the struc- 
tural adjustment programme. 

Performance targets agreed 
with the IMF were endangered 
as the government’s offer of a 
20 per cent wage increase 
failed to placate unions and 
workers. 

"The programme aims at 
nothing less than the radical 
adjustment of Guyana’s econ- 
omy and the lifting of its pro- 
ductive capacity." said Mr 
Greenidge. It aims to establish 
the basis for real economic 
growth, improve the fiscal 
accounts through deficit reduc- 
tion, to improve exports and 
reduce the balance of pay- 
ments deficit 

The targets include 4 per 
cent GDP growth a year. 


curbed inflat ion (which will be 
difficult this year because of 
toe price increases), incorpora- 
tion of the parallel market to 
the official economy, and elimi- 
nation of arrears on foreign 
obligations. 

There are already signs that 
foreign creditors are becoming 
less reluctant since toe agree- 
ment with toe fund. The gov- 
ernment has been negotiating 
with the Paris Club of creditors 
and has organised financial 
support from a group of donor 
countries. 

Even so, Guyana is discover- 
ing that mere willingness to 
swallow the medicine is not 
enough. Six months after 
implementing the programme, 
Mr Greenidge said, the country 
had not received the bilateral 
support which it had been led 
to expect. There had been little 
response from the group of 
countries which had pledged 
support, he said. 

"The programme was 
intended to deliver US$22Sm in 
1989. but S180m of this was for 
clearing arrears," the minister 
said. "Of the re main der. $26m 
was earmarked for current 
payments to multilateral insti- 
tutions. We have got no cash 
from the IMF or the World 
Bank." All discussions on 
likely alternatives have con- 
cluded that the government, by 
delaying, had painted itself 
into a corner. “The Guyana 
economy cannot, by any 
stretch of the imagination, be 
characterised as in balance," 
said Mr Greenidge. 


This is the lest article in a 
series on structural adjustment 
in the Caribbean. Previous 
articles appeared on October S 
and and November 9. 
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The first ‘no-hassle* trailer damage indemnity package 

TMa nawdignagal nri i M TwMypackaflO gWa« you more pro te ction In ttw ovantot accklental 
' da ma ge or total to— of your ranted tralleE 
Under THAlt^R CARE this txmtocnvfxobSgation as (MH-tha standard terras and conditions 
to return ttwindarhi MHi a am a good condition aa when rented is waved. 

» 

TAMUERCARE substantially veefluoee the time-consuming burden of claims processing. 

' - - ■ ‘ - • 

... Bfml natoacoKUy repair efttrgaa. 

It tarrt Just ©quijxncrrtmal suffers woar and teat H your company has been losing lime and money with 
coiTTpUcatod or inc omf ^Bto ctatu M, find out more about CTfiis now TRAILER CARE. These two new 
- indemnity plans take care otoOeryth^younoedL TheyVeskTipte to use. Quick to process and because 
they am designed to cover many aspects of trailer damage indemnity they are the first truly "no-hassle* 
tndemhby ptans^^ a bigadwentage far your company, your admin people arid your drivers. 


TRAILERCARE 

COLLISION DAMAGE WAIVER ‘ 

Whether you have your own insurance or have taken Ctrh Damage 
Protection Plan. COW w3J cover damage costs up id£2S0.bs noted 
at off hire and e Umlna ae dams processing and aB minor accidental 
damage charges. 

Advantage* 

» no hidden coats of administration at off Hie • Tbtaayjwkftetatole 
renal costs* Noolalrnaptooeatring • Canbe^ataanincari|unctionii^ 
any insurance • Cover to £250 da mag e • Covers any rental period 
end all trailer type* (mciudlnfl reefers}' ■ T*** 1 *™ covered whilst 
detached bom wetbr im#, . "J" : 

COW PER TRAILER I^CROAT* 


TRAILER CARE 
DAMAGE PROTECTION PLAN 
DPP gives you unlimited worldwide cover from £250 In the event o( 
accidental damage, or total toss, however caused. 

Advantages 

Worldwide cover tor • Accidental damage or total loss, however 
caused • Trailers whilst detached from tractor unit • Salvage and 
recovery • Marine risks • Strikes, riots, civil commotion, malicious 
{tentage, war risks (as per D.T.v. clauses is&4) • All trailer typos lor 
any rental period * Protects customer^ own Insurance policy 
EXCESS COVER One excess of £250 per trailer covers aB damages, 
K repaired al the same time. 

DPP TARIFF 123% OF THE RENTAL RATE” 


FtJNtSE NOdE l&saa am eevandmi^ mey m damegad as a dract rasult of an bbcMbAL Vr«asr Care eoHM damage 
totraSaaiWTtetfkomCantHMThdlar Tt ent e g Umb»de»liy«tvtkaubjp«toCeniml'ThrilerRantMLImltedkGtBndaiid‘lbnna 
■ndConddona. .Hater Cm.does not cow v*d parte SoWHty or Wen or public Itabaty. 

For further irtformaHOrt and a Treaer Care brochure write to or cafl: 

CehtmlTl^er RwiocoLlrnltBCt, Hsyos Gi3te House, 27 (Jxbrtclge Road. Hayes. Middlesex U£W OJN. 
r TatophiWK lili} 581 0Q7B. Fax: (01) 848 &I70- telex: 262051, 
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SETTING THE PACE IN TRAILER RENTAL 


National Westminster Bank PLC 
announces the creation of 


NATIONAL WESTMINSTER 
LEASING AND 
ASSET FINANCE 


As from 1st January 1990, 
the Banks Leasing Unit will merge with the 
Corporate Finance Department of Lombard North Central PLC. 

The move brings together the Group's expertise 

• in structuring and financing tor major capital assets 

• in both international and domestic markets 

• to enable the Bank to offer a pre-eminent service to the 
Corporate and Institutional sector 

National Westminster Leasing and Asset Finance will be based at 

National Westminster Tower, 25 Old Broad Street, 

London EC 2 N lHQ. Telephone: 01-920 5555 

Enquiries should be addressed to: 

Piers Bull - Director 

Philip Davy -Senior Executive UK Business 
Bob Pashley- Senior Executive International Business 




National Westminster Bank PLC 
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Weizman compromise 


By Hugh Carnegy in Jerusalem 


A POLITICAL crisis that 
briefly threatened to topple 
Israel's fractious coalition Gov- 
ernment dissolved yesterday 
when the Likud and Labour 
parties reached a compromise 
in their row over a Labour 
minister's contacts with the 
Palestine Liberation Organisa- 
tion. 

The row erupted on Sunday 
when Mr Yitzhak Shamir, the 
hardline Likud Prime Minister, 
sacked Mr Ezer VVeizman, the 
Labour Science Minister who 
freely acknowledged having 
held indirect discussions with 
the PLO, contrary to official 
government policy. 

Yesterday morning, Mr 
Shamir instead accepted Mr 
Weizman's resignation from 
the inner cabinet, the top min- 
isterial echelon, and an under- 
taking to cease contacts with 
the PLO, allowing the Labour 
Parti,' to back down from its 
threat to leave the coalition if 
the Prime Minister did not 
withdraw Mr Weizman's dis- 
Tpiosal 

Mr Weizman, a former Likud 
Defence Minister but now one 
of Labour's foremost “doves", 
keeps his portfolio and remains 
in the Government as a junior 
minister. But Mr Shamir’s 
aides insisted that the outcome 
strongly favoured the Prime 
Minister and Likud. 

They said Mr Shamir had 


succeeded in his main purpose 
of ending what they called 
“anarchy" within the Govern- 
ment in which Mr Weizman 
had clearly defied Government 
policy by talking to the PLO. 
More significantly, Mr Shamir 
had sent a clear message that 
he would not bend in his 
refusal to negotiate in any 
form with the PLO. 

This was timely because Mr 
Shamir is under some pressure 
from the US and Labour to 
accept a US formula for Israe- 
li- Palestinian peace talks to be 
held under Egyptian auspices 
which Likud suspects would 
amount to thinly-veiled negoti- 
ations with the PLO. 

The Weizman incident had 
clarified Mr Sh amir 's position 
“not necessarily to the US, but 
to Egypt, the PLO and some 
elements in this country,” said 
Mr Yossi Ahimeir, head of the 
premier's private office, who 
acknowledged that Israel had 
yet to receive a satisfactory 
response from Washington on 
its request for assurances that 
the US plan would not involve 
the PLO. 

Mr Shamir's camp was also 
pleased that he bad not had to 
sacrifice the coalition to make 
his point and, not for the first 
time, had been seen to have 
called Labour's bluff. "It is 
clear who is the king in his 
kingdom," said Mr Ahimeir. 


The key figure in arranging 
the compromise was Mr Yit- 
zhak Rabin, the Labour 
Defence M inis ter, who again 
asserted his role as the party's 
chief playmaker in the Govern- 
ment to the evident discomfi- 
ture of Mr Shimon Peres, the 
Finance Minister and party 
leader. 

Mr Rabin, deter min ed that 
Labour should stay in harness 
with Likud as long as there is 
any prospect of progress in the 
peace process, apparently 
made it clear to the rest of the 
party that his supporters 
would not back Mr Weizman. 
They feared Labour would be 
portrayed as supporting negoti- 
ations with the PLO which is 
not party policy - although 
many Labour members do sup- 
port such a step. 

Mr Rabin suggested the res- 
ignation option to Mr Weizman 
instead. “I won't say he wasn't 
advised, but in the end it was 
his decision and I bless him for 
it" Mr Rabin said. 

Mr Peres, aware that his 
already weak electoral position 
would be much worse without 
the backing of the popular Mr 
Rabin, was left saying merely 
that he had agreed to the com- 
promise. 

Editorial Comment, Page 10 


leaves Shamir hard line intact Salvage company 

assails Morocco and 
Spain over oil spill 



Ezer Weizman speaking with repeaters yesterday after his meeting with Mr Shamir 


Move reinforces Palestinian pessimism about peace process 


By Lamis Andoni in Amman 

THE DECISION by Mr Yitzhak 
Shamir, the Israeli Prime Minister, to 
demote Mr Ezer Weizman for contact- 
ing the Palestine Liberation Organi- 
sation has reinforced Palestinian 
pessimism about the peace pro- 
cess. 

Above all it has confirmed PLO 
suspicions that Mr Shamir does not 
want an Israeli-Palestinian dialogue 
to take place. “Shamir is backing 
down from the idea." says one senior 
PLO official “He is actually trying to 
obstruct such a dialogue." 

PLO officials argue that Mr S hamir 
realises it will be virtually impossible 
to organise the planned P alestinian. 


Israeli dialogue In Cairo without the 
PLO. The Israeli Prime Minister, they 
say. has therefore decided to prevent 
high-level Israeli contacts with the 
organisation. 

According to a five-point plan put 
forward by Mr James Baker, US Sec- 
retary of State, the foreign ministers 
of Israel, Egypt and the US are sup- 
posed to meet this month to organise 
the Cairo dialogue. 

There now seems to be a stalemate 
for, while Israel refuses any PLO 
involvement in the dialogue - which 
it prefers to be confined to Palestin- 
ians from the occupied West Bank 
and Gaza Strip - the PLO insists on 


publicly naming the Palestinian dele- 
gation. 

In the eyes of the PLO, however, 
the US bears much of the b lame for 
impeding the peace process. 

“The US attitude in insisting on an 
indirect and invisible role for the 
PLO in the dialogue is encouraging 
Sh amir to persist in refusing to deal 
with the PLO,” says Mr Abdullah 
Hourani, a PLO Executive Committee 
member. PLO officials say that the 
US ha<s backtracked on maintaining a 
direct US-PLO negotiation channel 
via the US ambassador In Tunis by 
forcing the organisation to direct its 
diplomatic efforts through the Egyp- 


tian Government. 

The apparent shift in the Amer ican 
attitude has dampened Palestinian 
expectations that the US-PLO dia- 
logue, which started in December 
1988, would lead to official US recog- 
nition of the PLO as the legitimate 
representative of the Palestinian peo- 
ple. 

According to PLO officials, the real 
dialogue with the US has been 
stopped since August last year when 
the fourth round of talks in Tunis 
took place with Mr Robert PeDetrean, 
the US ambassador. Mr Peltetreau's 
role, they say, has been reduced to 
that of a messenger. 


Delhi draws 
up fiscal and 
trade policies 

By K.K. Sharma 
in New Delhi 

THE Indian Government is to 
come up with a three-year for- 
eign trade policy to be 
announced on April 1 and a 
new long-term fiscal policy to 
be presented to parliament in 
the next few months. j 

These moves are part of a | 
35-point "action plan" for this 1 
year to give speedy effect to 
the election manifesto of the 
National Front coalition that 
took power after November’s 
general elections. 

The decision on new foreign 
trade and fiscal policies bears 
the stamp of Mr V.P. Singh, the i 
Prime Minister. He introduced 
similar measures when he was 
Commerce Minister in the late 
Mrs Indira Gandhi's Cabinet 
and Finance Minister in 
Mr Rajiv Gandhi's Govern- 
ment. 

Foreign trade policy was due 
to be reviewed in April. 199L 
and it is expected that the new 
policy will retain much of the 
liberalisation from controls 
that were introduced four 
years ago by Mr Singh. 

However, it is likely that 
curbs on certain imports will 
be introduced to help deal with 
the current foreign exchange 
shortage. Such import cuts 
were recently recommended by 
the country's economic advi- 
sory council and are being con- 
sidered by the Finance and 
Commerce Ministries. 

The fiscal policy is expected 
to provide for a continuity of 
direct and indirect tax laws 
and rates that will be 
announced when the first bud- 
get of the new Government is 
announced in the next few 
months. An interim budget is 
to be presented to parliament 
next month. 

The Government’s statement 
on the “action plan" reiterates 
its decision to allocate 50 per 
cent of resources available for 
investment to agriculture and 
the rural sectors to fulfil the 
National Front's election 
pledges. This is to done as 
early as the financial year 
beginning next April l. 

Priority is also being given 
to cancel farm loans of up to 
RslO.OOO (£373) despite the 
large amount this involves and 
the criticism this proposal has 
raised among some economists 
on the ground that it will add 
substantially to the existing 
large budgetary deficit. 

To benefit farmers, the state- 
ment also promises a new for- 
mula for prices for agricultural 
products that will take infla- 
tion into account Farm labour 
is to get higher wages. 

Other points in the “action 
plan" include legislation to 
introduce a fundamental right 
to work. This will be accompa- 
nied by an employment guar- 
antee scheme. 

Discussions are to be held 
with chief ministers of the 
states on such issues as auton- 
omy at district level, commu- 
nal violence, electoral reforms 
and workers' participation in 
management 


Burma begins countdown to elections 

Chit Ton reports on how over 100 parties will contest the first free poll in 30 years 


WITH just four months to go 
before Burma's first 
multi-party elections in 30 
years, six sizeable parties have 
emerged to challenge for power 
and more than 100 others 
intend to field candidates. 

At least 200 political parties 
were formed in the wake of 
last year’s pro-democracy dem- 
onstrations but nearly half of 
them have since disbanded or 
are unable or unwilling to con- 
test a minimum of three seats 
as required under the electoral 
law for registration as a party. 

The National Unity Party 
(NUP), which is the former 
Burma Socialist Programme 
Party (BSPP) with a new name, 
is fighting 450 of the 491 seats. 

Believed to be the best 
organised and financially 
sound, the NUP will test the 
military government's claim 
that last year’s anti-BSPP and 
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Aung San Sou Kyi: detained 

pro-democracy protests were 
more a creation of under- 
ground Communist agents and 
right-wing dissidents than a 
spontaneous outburst of popu- 


lar discontent The other five 
main parties are the Democ- 
racy Party,- the League for 
Democracy and Peace under 
the leadership of former Prime 
Minister U Nu (placed under 
house arrest la9t week), the 
Union Nationals Democracy 
Party of the retired military 
officer. General Aung Gyi, the 
National League for Democ- 
racy of retired General Tin U 
and pro-democracy cam- 
paigner, Aung San Sun Kyi 
(both under house arrest since 
last July), and the Coalition 
League of Democratic Parties. 

For the remaining 112 par- 
ties which Intend to field can- 
didates, the object of the exer- 
cise is simply to take part in 
the revival of political life. 

Among the relatively small 
parties are 32 representing eth- 
nic minorities such as the 
Karens, Fashing Shuns , C hins 


and Arakanese. They will field 
candidates only in their own 
highland and border regions. .. 

The Election .Commission. is 
happy that such a large num- ; 
her erf parties are taking partr ; 
"It demonstrates the parties' 
confidence in the integrity of 
the Commission,” said its 
chairman, U Ba Htay. 

However, there are fears that 
such a multiplicity of parties 
might well lose the large par- 
ties crucial seats and result in 
no single party emerging with 
the majority to form a stable 
government 

The post-election scenario 
could well be a succession of 
weak c oalition governments, 
and a repeat of the political 
confusion, chaos and corrup- 
tion of the late 1950s and early 
1960s that finally led to mili- 
tary intervention and the 
demise of democracy. 


Lukman move seen as a loss for Opec 


THE often-fraught councils erf 
the Organisation of Petroleum 
Exporting Countries win lose a 
key mediator with the surprise 
exit of its president Mr Ril- 
wanu Lukman of Nigeria, Reu- 
ter reports. 

An unexpected Lagos cabi- 
net reshuffle last week moved 
Mr Lukman, 51, from energy to 
foreign affairs. Opec officials 
assume he will will give up the 
presidency. 

“What a pity for Opec," said 
a delegate of a Golf Arab coun- 
try. Mr Lukman chaired the 
organisation for an unprece- 
dented six half-year terms, 
having first been elected presi- 
dent of the 13-nation group in 
June 1986. 

The period, Mr Lukman him- 
self says, was “our darkest 
hour". He took over during the 


worst of the 1980s’ oil glut 
when prices had crashed from 
$40 to $10 a barrel. Also in 1986, 
King Fahd sacked Sheikh 
Ahmed Zaki YamanL As Saudi 
Arabia's oil minister. Sheikh 
Yamani had dominated Opec. 

In Mr Lukman, however, 
Opec found the kind of chair- 
man that most international 
organisations only dream of as 
it struggled to get 13 fractious 
members to abide by produc- 
tion quotas necessary to erase 
the oil glut and restore prices. 

Helped by better, if not yet 
total, Opec discipline, rebound- 
ing worldwide demand and a 
cold US winter, prices are back 
to around $20 a barrel. 

A British -trained engineer 
from Moslem northern Nigeria, 
Mr Lukman brought tact, 
impeccable manners and a 


shrewd committee man’s politi- 
cal feel to Opec, blended with 
total authority. 

A senior delegate said: “An 
Opec president needs to have a 
firm hand. But it is impossible 
to have a firm hand when all 
the 13 ministers are equal and 
you are one of t hem- Lukman 
somehow managed it He has a 
very strong personality.’’ 

He teamed up with another 
resourceful Opec mediator, the 
aristocratic Mr Subroto of 
Indonesia, formerly bis 
nation's oil minister and now 
secretary-general, the top per- 
manent official. 

Achievements under Mr 
Lukman included a series of 
quota accords that erased the 
oil glut despite rampant cheat- 
ing and despite Iraq, Kuwait 
and the United Arab Emirates 


opting out at various times on 
the grounds that their quotas 
were unfair. 

With all but the UAE now 
back In the system and 
demand for oil recovering, 
Opec sources said Mr Luk- 
man's departure would not be 
the blow it might have been a 
year ago. 

In the post-Yamani era and 
particularly gim* fta end of 
the Gulf war, there has been a 
change in Opec away from the 
confrontational and political- 
ly-charged mood of its heyday. 
Several ministers now are 
petroleum engineers rather 
than politicians. “When a prob- 
lem arises they are more likely 
to get out their calculators, 
thaw makB speeches,” an aide, 
said. 


Amnesty fears 
Israel condoned 
killing s 

AMNESTY International says 
it fears tire Israeli Government 
. has, condoned ami e ven encm ir. 
aged the illegal killing of Pales- 
tinians by its forces to help 
cofitrol unrest in the occupied 
territories, AP reports. 

The London-based human 
rights organisation said the 
guidelines for the use of 
firearms by Israeli forces might 
permit unjustifiable killings of 
unarmed Palestinians, and 
^claimed abuses were not ade- 
quately investigated. 

“We are concerned that 
taken together these factors 
appear to add up to more than 
just tolerance of serious abuses 
and amount to. real encourage- 
ment of them,” Amnesty Inter- 
national said in its January 
newsletter published today. 

The Israeli Embassy in Lon- 
don called the allegations 
"groundless and unsubstan- 
tiated”. 

Korean Soviet plans 

Mr Choi Ho Joang, the South 
Korean Foreign Minister, said 
yesterday Seoul would start 
talks soon with the Soviet 
Union on establishing formal 
diplomatic relations, state 
radio reported, AP writes. 

Cold killer in India 

The poor and homeless in Twdfo 
and Bangladesh are dying of 
cold, Reuter reports from 
Dhaka. Over the past several 
weeks, at least 109 people have 
died in northern India Where 
temperatures have dropped as 
low as 1.14 degrees Celsius, 
the Press Trust of India re- 
ported. 

At least 98 more died in 
‘northern and central Bangla- 
desh where poor villagers have 
marched through the streets 
demanding free warm clothes 
from the Government. 


"At the begining PeDetrean had 
some negotiating power but this lim- 
ited authority has been diminishing,".; 
says one PLO officiaL PLO leaden . 
say Washington demanded that their 
reply to Mr Baker’s proposals should 
be conveyed through Cairo, and when 
they tried to deliver their reply to Mr 
PeDetrean It was dismissed by the US 
as unofflciaL 

*T do not get it,” says Mr Yassir 
Arafat, the PLO leader. “After one 
year of dialogue, the US is still ignor- 
ing the organisation’s role and is 
looking for the representatives of the 
Palestinian people. With whom have 
they been talking? With ghosts?” 


By John Hunt, Environment Correspondent 

A DUTCH salvage company 

said yesterday that refusals by who is also on 

Spain and Morocco to allow the that 

wiring Iranian supertanker, high windsoot 

Kharg-I, into sheltered waters mge oil sUj* a 

for repairs had worsened the . “Iftimwind] 

ofl spDDj® ti* Moroccan cwst. it 

Ttekharg-5 was crippled by or three days, 
a series of explosions on The Irania 
December 19 when it was 400 white confinni 
miioQ north of the Canary in the tank 
Islands. Last night the salvage stemmed, att 
company. Smil Tak, had three termed the “im 
Sgstowing the vessel 100 for exaggerate 
mdes off Morocco. . tbaoD mfllam 

A spokesman for the com- age to the envj 
pany. MrDaan Eaakebeen, Anintemato 

said that the fire on the ship oalists has lx 
bad been put out by December since the wee 
2i but permission had been the Govemmaz 
refused for it to be towed tn for preventing the 
emergency repairs. As a result shore where it 
it had to be kept out in high oyster beds, 
seas which delayed repairs and resort beaches 
prolonged the leakage of oil, he mmgo breedmj 
laid- They had r 

Last night, in gale force gove rnm e n t ap 
winds and high seas, the said that mates: 
t^kwT was being taken to a averted there c 
rendezvous sooth of the Cape ronmental c 
Verde Islands where the “tragic dimensi 
remainder of the oil will he Two expert! 

transferred to another tanker. Spillage Resp< 
Mr Eaakebeen said that it .. Southampton, 
had not been leaking oD for 2d ported by the e 
hours. nies. have a 

The London-based Interna- Morocco with 
ti final Tanker Owners’ Polln- boom cable to 
tion Federation (ITOPF) said beds at Oualid] 
yesterday that according to its Dr Ian Whi 
own survey the danger of sen- that heavy sea: 
ous pollution of the Moroccan the early stage 
coastline was receding. . tion had pre\ 

Dr Ian White, managing being put out a 
director of the federation, said skimmed off. m 
that one erf his colleagues. Dr now thinned c 
Brian Dicks, had Down over up, the priori 
the area off the Moroccan coast booms around 
for four boors. tivepart of the 

He reported that there was It is believed 
no significant oil pollution 70,000 tonnes 
within 60 mfles of the shoreline escaped from t 
and that the oil farther out is far larger th 
was patchy and breaking up from the Exxoi 
due to High seas. • ran aground in 

But Mr Brice LahmdB, the SoundT Alaska, 


French Environment Minister, 
who is also on the scene, said 
fhat the danger remained that 
high winds could push. the 185- 
mile oil slick ashore. 

"If the wind pushes the slick, 
it could reach the coast in two 
or three days," he said. 

The Iranian authorities, 
white c onfirm in g that tiie leak 
in the tanker had been 
stemmed, attacked what - it 
the "imperiali st med ia" 
for exaggerating the extent of 
the oil spfil and its likely dam- 
age to the environment 

An international team of spe- 
cialists has been in Morocco 
since the weekend to advise 
the Government on methods of 
preventing the oil reaching the 
shore where it coold threaten 
oyster beds, fishing stocks, 
resort beaches and a pink fla- 
mingo breeding ground. 

They had responded to a 
government appeal which had 
rtwit unless the threat was 
averted there could be an envi- 
ronmental catastrophe of 
“tragic dimensions ”. 

Two experts from the Oil 
Spillage Response Centre in 
Southampton, which is sup- 
ported by the major oil compa- 
nies, have also Down to 
Morocco with 1,000 yards of 
boom cable to protect oyster 
beds at Oualidyia. 

Dr Ian White said earlier 
Hurt heavy seas In the area in 
the early stages erf the opera- 
tion had prevented a boom 
being put out and the oil being 
iclrhtimeri nff. As the Oil had 
now thinned out and broken 
up, the priority was to put 
booms around the most senai- 
tive part of the coast. 

It is believed that more than 
70,000 tonnes of oD have 
escaped from the vessel This 
is for larger than the leakage 
from the Exxon Valdez which 
ran aground in Prince William 
Sound, Alaska, last March. 


Damage to coastal fish 
stocks could prove costly 

By Francis GNIta in Casablanca 


THE oil slick off the Morocc a n 
coast canid pose a threat to the 
kingdom's festdeveloping fish- 
ing industry. . . - - 

If the ail were to. spread 

south, it would also hit the 
high-sea catches of tmtttefish, 
octopus and white fish which 
are landed at the ports of Aga- 
dir and Tan Tan and the 
Canary port of Las Palmas. 
This sector of Morocco’s fish- 
ing industry employs for fewer 
fishermen, on large modern 
vessels, but constitutes a very 
lucrative source of export 
income than the inshore sar- - 
dine fishing, 

Morocco's total fish catch 
increased by 75 per cent to 
550,000 tonnes annually 
between I960 and 1968. Over 
the same period, the value of 
exports was multiplied eight- 
fold to Dirham 3.4hn (£28Qm), - > 
. Mere than 50,000 Moroccans 
are employed tn the fishing: 
industry. The bulk of the fleet 
of small boats operate in 
coastal waters. 

However, .a farther 50,000 
Moroccans work in the fish- 
processing an d canning JndtUK. 
tries. The social ccmseqaence^- ■ 
at least on the coastal towns, : 
could have been serious had 


the spill been worse as 
sardines are very much the 
poor man’s staple food. 

Morocco's increasingly 
i m port ant tourist sector is not 
affected, so far. ... 

Indeed, the coast between 
tiie ports of Mehdia, north of 
tiie capital, Rabat, and Safi, 
boasts no major tourist resorts, 
s But were the oD to move 
. southwards, to threaten Aga- 
. „cttr, the story would be differ- 
-011, as the capital of southern 
Morocco attracts visitors all 
year round. 

'• Ironically, the- coast around 
..tiie major fishings port of Safi, 
off which the Iranian tenlrar 
- spitted much of. its load, has 
been increasingl y polluted in 
recent years by effluent from 
.. the factories of the Office Cher- 
iflen des Phosphates (OCP), 
.Morocco’s state phosphate 
: monopoly, which also produces 
phosphoric and sulfuric acid 
and a variety of fertilisers, 
such as TSP (Triple Super 
Phosphates) and NPK. 

Some erf the plants at Safi 
and nearby Jorf Lasfiar are the 
largest of their kind in the 
world; but their activities have 
been worrying local people for 
more than 10 years. 


Oman projects deficit 


OMAN has projected a 1990 
budget deficit of 814m rials 
(£509m) and boosted expendi- 
ture outlays by 8 per cent, cit- 
ing the recent improvement in 
the world oil market, AF-DJ 
reports from Manama. 

O m an, which is not a mem- 
ber ofthe Organisation of 
Petroleum Exporting Countries 
(Opec), said it expects total 
government spending of 
L747bn rials fids year, up f ro m 
the L6i7bn rials allocated in 
the £989 budget. 

But the DeputyPrime Minis- 
ter and spokesman on ftnunrfai 


and economic affairs, Mr Abdul 
Moneim al-Zawawi, said gov- 
ernment expenditure still had 
to be kept in check because erf 
uncertainties about future oD 
price trends. “The oil market 
has witnessed a marked 
improvement in the second 
half of i960, yet in view of the 
fluctuations of the past year it 
is difficult to forecast stabil- 
ity.” Mr al-Zawawi said. 

Oman nevertheless projected 
revenues' of 1.433hn rials for 
1090, up 19 per cent from 
L209bn rials estimated in the 
1989 budget 


Turkey’s stranglehold on the Euphrates irks its neighbours 

Ankara’s announcement that it will halt the river for a month has angered Syria and Iraq, reports .Tim Bodgener 


OMINOUS disquiet pervades 
Turkey's relations with Syria 
and Iraq, its southern neigh- 
bours downstream on the 
Euphrates. Never easy at the 
best of times, the atmosphere 
has been strained following 
Turkey’s announcement on 
November 20 that the river 
would be staunched for a 
month from January 13 to fill 
the giant Ataturk dam. 

Iraq and Syria still do not 
agree to the plugging of the 
river, despite Turkey’s detailed 
presentation to a joint techni- 
cal committee on the 
Euphrates at the end of 
November. Visits by the dep- 
uty foreign ministers of both 
neighbours have failed to solve 
the impasse. 

Only Iraq has reacted pub- 
licly. calling for a shortening of 
the period to a fortnight on the 
grounds that Iraqi agriculture 
will be badly damaged. There 
has been no response from 


Damascus yet to a Turkish 
offer of electricity supplies to 
make up any shortfalls in gen- 
eration by Syria's Tabaqah 
dam: nor to accompanying 
offers of co-operation in 
exploiting Syria's reportedly 
large natural gas reserves. 

Syrian-Turkish relations had 
already been chafed by the 
shooting down of a Turkish 
survey aircraft inside Turkey’s 
Hatay province by Syrian MiGs 
in October. Syria was quick to 
apologise and has agreed in 
principle to meet Turkey's 
demands of about Sl4.5m in 
compensation, according to 
Turkish officials. 

The Turkish government has 
put Syria and Iraq under heavy 
pressure in recent months to 
curb infiltration from their ter- 
ritories of guerrillas of the 
Marxist, separatist Kurdish 
Workers Party (PKK) into 
south-eastern Turkey. Joint 
military talks in Iraq on border 


Euphrates-Tlgris water projects 
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security followed a massacre 
by guerrillas on November 24 
of 28 inhabitants of a remote 
village on the Iraqi border. 
Some in the Turkish press 
called for an IsraeK-style raid 
on alleged PKK camps in the 
Syrian-controlled Bekaa valley. 


Turkey’s announcement 
brought instant susp i cion that 
Ankara was using its control of 
the river as a lever on its 
neighbours to stop the PKK. 
This Impression is not new - a 
commitment to release 500 
cubic metres a second across 


the Turkish-Syriari border was 
agreed at the same time in 1987 
as a border security under- 
standing was reached in a pro- 
tocol during a prime ministe- 
rial visit to Damascus. 

Foreign ministry, officials 
deny any linkage, between the 
issues and after informing the 
Syrians of the decision to sus- 
pend the flow of the Euphrates, 
increased the flow of the river 
to 750 cubic metres a second to 
allow them to store tiie water 
in their own reservoirs. 
Because of a higher than usual 
winter rainfall, the flow has 
averaged around 780 cubic 
metres a- second/, rising at 
times above 1,000 cubic metres 
a second. 

The Euphrates is tally expec- 
ted to dry .up for. a short 
stretch below tire Ataturk dam; 
at the Syrian border, the flow 
will be about 120 cubkr metres 
a second from tributaries 
downstream of the dam. 


About four weeks are needed 
for the construction of a con- 
crete plug in a diversion tmmai 
under Ataturk, and for the 
water level to rise by about 120 
metres to gates built into the 
upstream trail of the dam. 

Syrian and Iraqi apprehen- 
sions are all the more acute ' 
because of widespread drought 
throughout the region 
year • Turkey had the driest 
summer for half a century. 
Syria is most at risk, since Iraq 
also has the Tigris. But even . 
Iraq wffl need to store water 
behind its Qadisslya dam 
will release water from the al- 
Hahaniya reservoir 86km north 
of Baghdad to compensate 
Iraqi farmers for low river lev- 
els. 

It may also divert water fear 
the first time through the mas- 
sive al-Thfrthar canal between 
the Tigris and the Euphrates. 

The 1987 commitment has 
been the strongest formal 


agreement reached cm regional 
water management since 
World War n. Turkish nffirfaia 
stress that it relates only to 
water crossing the Syrian- 
Turkish border. What happens 
thereafter is between Damas- 
cus and Ba ghdad 
Iraq's main concern may be 
that Syria will store most of 
the remaining Euphrates flow 
in the Tabaqah dam , pteaslng 
only a trickle to Iraq. 

- Turkish offiriaic axe anxious 
to emphasise their country’s 
goodwill in regional water 
man a gement . The iw w mifawint 
made in 1987 actually dated 
bade to 1976, when the Karak- 
aya dam was impounded and 
the Interna tional banks fond- 
toff -.'the project put consider- 
able pressure on Turkey, to 
reach an agreement When the 
agreement came up for 
rerewral.tn 1987. Turkey was 
under no such obligation or 
pressure. 
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Eight vie for HK airport contract 


By John JQBott In; Hong Kong 

EIGHT international airport 
design groups, including five 
from the US; have been shorty 
listed from over SO applicants 
to compete for the lead consul- 
fancy contract on BongKongV 
pfahneri HK$35hn <$4j48hn)'air- 
sort, to. be hmlt tor toeraud-, 
1990s. 

' Tbe work Involves planning 
the layout of the aizport to par- 
tially reclaimed feud at Chek 
Lap Kok off Lantanr Talari ti, 
pins all the prqjectVcivtiengi- 
neerfng design. • • 

An assessment of theccHrtnv 
verstel enviro n me ntal isniact 
of the project will be tacloded. 


• 'The. short fist includes 
Bechtel of the US, working in 
^association with the UK-baaed 
Hafcrow.Asia Partnership, and 
BMP Encon of the US, one. of 
the ftmxt runners becaose it 
. carried out- an initial jstudy 
into ‘the project eight years 
■ ago. ■ _ _-t ■ . 

Another leaiwng competitor, 
Netherlands Alrports ^Consul- 
tairts, has specialist reclama- 
tion experience. TtiS consul- 
tants also carrtol oidLa .Hong 
Kong Government- study last 
year on the pnqx>«d. Export's 
main 1 alternative site' - - 

The other contestants are: 


-Greiner, Taos Consultants-, 
and. Austin, all from the US;- 
Aeroports de' Paris, of France; 
and Japan Airport Consnl- 
. touts. 

Among -those who toiled to 
\ reach the short list is British 
Airport Services. . 
r The eight groups have been 
asked to submit detailed plan- 
ning proposals for the two-run- 
way airport, pins- tenders for 
their fees, fry the end of next 
month. 

. The 16-month contract is 
expected to be be placed a tow 
weeks later, in order thgt work 
can start to June. 


- The civil engineering 
and other contracts are not 
expected to be placed till 
1991-92. 

But tenders for a prelimi- 
nary large contract will be 
invited later this year to estab- 
lish a big works area off Lan- 
tau island, followed a few 
months later by tenders for 
substantial sea wall and recla- 
mation contracts. 

The airport forms part of a 
programme of infrastructure 
projects costing over HKS130bn 
which Hong Kong plans to 
carry out in the nest 16 years. 


Algerian 
telecom 
contract for 


ERICSSON, the leading 
Swedish telecommunications 
group, has won a SKc230m 
<$36m) contract to sopply. Axe 
equipment for-local exchanges 
and operator-assisted services 
to the Algerian Minis try.nf 
Post and Telecommunications 
write s our World Trade staff. 
The project, financed by cred- 
its from the Agency, for Inter- 
national Technical and Eco- 
nomic Cooperation, is part of 
{Ha puripfrrein n ' rt f~ ’Al gerian 

telecom network. 

Taisho forges UK link 

Taisho Marine and Pine Insur- 
ance and Sun Alliance and. 
London Insurance have agreed 
to exchange professional skills 
and co-operate on ' product 
development through UK sub- 
sidiaries Reuter reports from 
Tokyo. The first ofrjective-isfbr 
-Taish o Mari ne and Fine Insur- 
ance (UK) and Sun ’Alliance 
-Insurance Overseas. to assist 
each other in underWritmg’lbr 
Japanese customers in the UK. 

WaterboiBb^r study. 

Bombardier Inc’s aerospace 
group is studying joint 1 produc- 
tion of the Canadair turbine- 
powered waterbomber in 
Indonesia, writes Robert Gib- 
bons in Montreal. Canadair 
would co-operate, in asseqiMy 
with tbe Indonesian state- 
owned aircraft company Ihdas- 
tzi pwaxpat.Jf the EasL^Asia. 
market Is large ecaugiL ^j^ 

-- • • • iih t-rsM!- • 

Seoul Investmeril up " 

South Korean investment over- 
seas shot up 134 per cent to the 
first 11 months of-tois-year to 
S424.6m from 8181.8m in the 
same 1988 .period; Renter 
reports from Seoul. — . 

Finance Ministry officers 
said local wage rises, currency 
appreciatlDnand protectionism 
abroad have prompted busi- 
nessmen to invest more 
abroad. The number of profess 
rose to 220 from 147 a year ear- 
fiat. ; * • 

South-east Asia attracted the 
most projects- this year at 106, 
but North America saw the 
highest 'investment in value 
terms at T^ 1 4m. Mor e - 
half the projects were in manu- 
facturing. 


Atlantic container rates to rise 


By Robert Glbbens in Montreal 


IMPORTEHSand exporters 
be paying- more to move 
their goods across the Atlantic 
this year./ . - 
AtlanticI west-bound confer- 
ence contafoer rates are going 
up 5-10 pec centrum 'March L 
The baric rate fora 20foot. con- 
tainer moving to Canada from 
Europe vrfU. rise about C$65 
(£36), aial lbr a 40-ft container, 
$100. ’'-I:. ' ' 

Industry officials expect 
east-bound rates to riseby 
about "toe same amount, since 
demand is firmer east-bound 
thanwert-boomL 
Far East rates, both out- 
bound and in-bound, are rising 
by!an average 10 per cent, offi- 
cials say. - 


From " Marah 1, the to-bound 
rate for a 20 -ft container will 
rise about $250 and for a 40-ft 
‘ container about $350. Out- 
bound rates will rise on April 1 
by . about '$160 for a 20-ft con- 
tainer and $200. for a 40-ft one. 
Dry cargo rates win rise about 
" 30 per cent 

• Dominion Textile Inc, Can- 
.ada’s largest integrated textile 
group, is taking a further step 
- towards internationalisation to 
meet the challenges of Cana- 
da-US free trade and Asian 
competition. It is selling its 
sheet and bedding business 
; with annual volume of around 
C$Z50m to a new company 
jointly owned with CJS. Brooks 
' Corp, of New York. It can own 


50 per cent of tbe new com- 
pany. 

Earlier, it merged its towels 
division with C.S. Brooks Cozp 
for a 50 per cent interest. The 
New York company recently 
acquired 49 per cent of 
Britain’s Homecare Textiles, a 
sheet and towel producer, to 
expand its share of the North 
American - and European mar- 
kets. 

Domtex said both deals 
increased its access to the big 
US market and the Canadian 

ranrmfnptrrrinff plants Will be 
retained. But union officials 
say the company win eventu- 
ally move sheet and towel 
manufac turing to the US. 


Taiwan bid to boost farm exports 

Bjr Peter WIcfcenden In TaJpel 


THE Taiwanese Government is 
to appoint officials to Belgium, 
the US and several other coun- 
tries, in a TM to boost farm 
exports and raise competltive- 
ness-of its farm sector in prep- 
aration for entry to- the- Gen- 
eral Agreement on Taritb and 
Trade (Gatt). 

‘ Taiwan' has come tinder 
p ress ur e front the EC, the US, 
Australia arid Canada: to open . 
further its market for toxin 
prodncts. lt has made few 
major concessions, mainly to 
the US, but Taipei now faces 
little choice if its Impending 
apidfoatimi to e nt er Gatt is to 
succeed. 

When Taipei yielded to local 
cattle .raisers’ |bnMluh k Sep- 
tember and banned Australian 
beef imparts, Australia 


clear that its snpport for 
Taiwan’s Gatt application was 
in jeopardy. A second round of 
talks on the beef issue tolled 
to reach any agreement 

While tariffs on the vast 
majority of industrial and con- 
sumer goods have been 
slashed to a level mostly in 
line with other industrial 
economies, the agricultural 
sector remains the most 
heavily protected. The Govern- 
ment has told major trade 
partners . that it trill never 
open the market completely, 
for strategic reasons, but is 
resigned to the inevitable neg- 
ative impact of liberalisation 
on an Industry far from effi- 
cient. . 

Agricultural and fisheries 
representatives are to be sta- 


tioned in Taiwan’s unofficial 
trade offices in Washington 
and Seattle, as well as in Hol- 
land, Belgium, Japan, Thai- 
land, Argentina, Samoa and 
Fiji. They will start aggressive 
promotion drives and pursue 
cooperation projects. 

Meanwhile, the US plans to 
ask for further tariff cuts on 
agricultural products at trade 
talks with Taiwan in mid-Jan- 
uary. Taiwan ran a trade, sur- 
plus with the US of more than 
$lbn (£625m) a month in 1989. 
Despite a series of government 
measures designed to reduce 
tiie imbalance, December’s fig- 
ures are likely to produce a 
trade surplus with the US 
nearly 20 per emit up on the 
$10.8bn recorded in the previ- 
ous year. 


trade barriers 


THE 16-member Economic 
Community of West African 
States (Ecowas) yesterday 
started dismantling barriers to 
trade within the world's poo- 
rest: region; Renter, reports 
fnnuLagos. • 

“As from today, all non-tariff 
banders to intra-Coinmumty 
trade are bring removed com- 
pletely over a four year period 
by each Ecowas member 
stete w ”-foe organisation, said in 
a statement issued from its 
Lagos headqua rters y esterday. 

In addition, tariffs on indus- 
trial goods will be gradually 
phased out. at varying rates. 
Ecowas said. 

Under the plan, unprocessed 
goods, products and handi- 


crafts originating within the 
community are now exempt 
from tariffs. 

.Ecowas, which was created 
in 1975 to expand member 
economies by removing trade 
barriers and developing inte- 
grated industries, has been 
comparitively slow to realise 
its free trade dream. Less than 
5 per cent of members’ 
recorded trade is with each 
other, although smuggling is 
commonplace. 

The take-off date for the 
long-planned project was for- 
mally decided by Ecowas mem- 
ber heads of state in June 1989. 

The tariff-reduction plan 
applies to an initial 25 prod- 
ucts, ranging from biscuits to 


plastic bags, at varying rates 
within the community. 

The plan divides the commu- 
nity into three groups based on 
levels of industrialisation. 

The most industrialised, the 
Ivory Coast, Ghana, Nigeria 
and Senegal, have four years to 
eliminate tariffs on priority 
goods and six years for non-pri- 
ority goods. 

Benin, Guinea, Liberia, 
Sierra Leone and Togo have six 
and ri ght years to e*ri tariffs 
on the two sets of goods. 

The least industrialised 
countries, Burkina Faso, Cape 
Verde, The Gambia, Guinea- 
Bissau, Mali, Mauritania and 
Niger, have right and 10 years. 


Gloss comes off Caribbean initiative 

Efforts to widen the programme are in hand, writes Canute James 


W HEN the US Gfoern- 
ment announced.: a 
preferential ; trade; 
programme for several Carib- 
bean countries just, under six 
years ago, many governments 
in the region saw it .as an . 
opportunity to increase signifl- ■ 
cantly their foreign earnings. 

They are not so sure now. - 
“Perhaps we expected too. 
much," concluded Mr. John 
Compton. Prime Minister of SC 
Lucia. “In the light of cold sta- 
tistics, shorn of .ail political, 
rhetoric, we shall regretfully 
conclude that it has not lived 
up to its early promise." ' 
Despite the benefits prom- 
ised by the Caribbean Basin 
Initiative (CBD, as the pro- 
gramme is called, the region’s 
exports to the US" have stag- 
nated frustrating Mr Compton 
and his colleagues. Exports to 
the US from the countries 
listed as CBI beneficiaries fell 
from S8.73bn (£5fibn) in 1983, 
the year before the CBI was 
implemented, to. jfiJBbn in 
1988. The hgi»n« of trade now 
favours the US. 

Consequently, Caribbean 
governments are watching. : 
with more than pacing con- 
cern, the progress of efforts in 
Washington to widen and 
extend the trade programme. 
But questions raised by some 
US legislators about the pro- 
posals have led Caribbea n 
dab to conclude that the .effort ; 
could toll victim to what they 
described as “a persistent and 
strong tendency towards pro- 
tectionism". ‘ . 

- The - CBI was introduced m 
January 1984, and., was 
intended to run for 12 years. It 
allows 22 countries designated 
by Washington to ship a range 
of products, forty- free, to the 
US, but denied preferential 
treatment to some key Carib- 


bean exports such as petro- 
leum products, garments, tex- 
tiles and leather goods. 

. UK trrifo nfFw-iate flrgne that 
this decline in the value of 
Caribbean; exports to the US 
over tbe^past .five years was 
due mainly fo changes which 
overtook two products - lower . 
oil prices and cuts by the US in 
its imports of Caribbean sugar. 
They say the CBI has been 
oessfnJ in increasing the value 
of nori-tradituraai Caribbean 
. exports .to. the US. . 

, “Tbe . CBI has had remark- 
able success, in this major 
goal," said Mr Peter Whitney, 
director of the . office of 
regional economic policy of the 
Bureau . of Inter-American 
Affairs m the US State Depart- 
ment. “In the 12 , months end- 
ing June 1988, son-traditional 
exports tom: the beneficiary 
countries totalled S3.4bn, This 
represents growth of 90 per 
cent since 1983, the year before 
the CBI wait toto effect." 

. Among the cbanpp& to the 
programme being debated In 
WashingtOQ foSowing propos- 
als from twor legislators is a 
doubling or the lifo of the CBI. 
and an extengd(m.-of the Hat of 
Caribbean exports which' will 
be granted preferential treat- 
ment. 

According to, Mr Erskine 
Sandiford, Prime Minister of 
Barba d os, the Ml now before 
Congress cotGd provide oppor- 
tunities for Caribbean coun- 
tries to Increase inv estments 
and expand their economies. 
The original CBI . had some 
.‘‘lifiritedJnecessVtfce prime 
minister said, blit has net been 
enough to meet' the expecta- 
tions which ff created. 

In 1983, his island's exports 
to the US were valued at 
.si74sh, be ad de d . - T hi s ha d 
fallen fo$42.7m by 1968, mainly 


US imports 


From CBI designated countries 
(SbSHon) 
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due to reduced shipments of 
sugar as the US cut import 
qnot&S. 

Mr Compton agreed that if 
toe bin passes through the US 
Congress in its present form, 
or with only minor alterations, 
it could be beneficial to the 
Caribbean countries. 

But the region's business 
leaders say more has to be 
done to fight off the attempts 
by some legislators and US 
business to dilute some of the 
proposals for Improving the 
trade programme. 

“The interest must come 
from onr producers in the 
region because we are the ones 
who will benefit," said Mr Del- 
ray Lindsay, executive director 
of the Private Sector Organisa- 
tion of Jamaica. “I am quite 
optimistic that the bill will 
come through, but I think that 
we, at both the political and 
private-sector levels, will have 
to redouble our efforts to 
ensure that the benefits of the 
bill are not eroded. 

"We cannot allow the vari- 
ous sectoral interests in the US 
to bring unfair pressure to bear 
against a policy designed to 


help develop the region. We 
have to lobby very effectively 
in Washington - that is where 
we have to focus our attention 
now." 

The proposed changes which 
Caribbean governments and 
businessmen say will benefit 
the region include duty-free 
treatment for textiles and gar- 
ments for which there is a 
guaranteed market under a 
separate programme. 

They want preferential treat- 
ment for exports of leather 
products, including footwear, 
and guaranteed minimum lev- 
els of sugar exports to the US. 
The region's sugar industry 
h»g claimed it has been unable 
to make any rational plans for 
production because of the cuts 
in US import quotas to the 
region. 

The beneficiary countries 
also want to see a change 
which would bind the US Gov- 
ernment to a minimum 12-year 
notice period for tbe cancella- 
tion of the CBL 

In a recent statement sent to 
Washington supporting the 
proposed changes to the CBI, 
several Caribbean govern- 
ments said the improvements 
would “make a valuable contri- 
bution to increasing the capac- 
ity of the CBI beneficiary coun- 
tries to respond to the 
problems, challenges, and, 
indeed, opportunities of the 
future". 

Tbe statement said the 
Caribbean recognised that the 
US Administration may not be 
able to support some of the 
proposed changes, but that the 
countries In the region 
"..inrite the (US) Administra- 
tion to reflect on the continued 
importance of such traditional 
commodities as sugar to the 
social and economic well-being 
Of Ottr. countries". 


The different national financial markets 
have now become part of a global economic 
region. The trend towards worldwide diversi- 
fication of investments poses new challenges 
and demands teamwork with strong bank- 
ing partners. 


Many of our customers 
are international banks - just like us. 



Ctose relations with domestic and foreign 
credit institutions and central banks have 
traditionally played an important role at 
BHF-BANK. In securities and foreign ex- 
change trading as well as in portfolio man- 
agement and custody accounts, our foreign 
partners bank on our strength. 

As the Deutsche Mark has gained in stat- 
ure as an international investment and 
reserve currency, Frankfurt has increasingly 
become an important European financial 
centre and the German capital market more 
appealing than ever before. With its long 
established position, more and more banks 
put their trust in BHF-BANK when consider- 
ing commitments here. 

Global perspectives are only part of what 
it takes to make a bank a partner for other 
banks throughout the world. Equally impor- 
tant is the ability to understand each individ- 
ual problem and to create the customized 
solution - the style of a merchant bank, 
which BHF-BANK has cultivated for more 
than 100 years. 


BHF-BANK 


Merchant Bankers 
by Tradition 


Head office; Bockenhamer Lmdstrasse 10. [>€000 Frankfurt L TeL [069] 7 ISO. Fax (069) 7 IS-Z?9€. Telex 411026 (general) 
London Branch; 61 Queen Street London EC4R LAE, Tel (01) 634 2300 
Branches and s/bsutana in Amsterdam, St Hdw/Jersey, Luxembourg. New York, Singapore. Tokyo and lunch. 
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PORTUGAL 


A personal welcome. 

Your favourite seat by the 
window. 

A glass or two of the finest 
champagne. 

Before your beautifully 
served meal from what is 
fast being recognised as one 
of the greatest cuisines in 
the world. 

Accompanied by fine wines 
from Portugal's most res- 
pected vineyards, 
h's tike your own private 
restaurant in the air. 

One you visit everytime 
you travel Navigator Class. 
With the airline from the 
country that made traveling 
fashionable. 

And the one that knows 

good food. Tempted? 






FLYING THE WORLD 
YOUR WAY 
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Business leaders 
angry over big 
increase In rates 


FINANCIAL TIMES SURVEY OF SURVEYS 


Robust economic recovery is expected next year 


By Patrick Harverson, Economics Staff 


By Richard Evans 

BUSINESSES in England and 
Wales reacted with widespread 
hostility yesterday to the scale 
of the rise in rates (local prop- 
erty taxes 1 that many will have 
to pay over the next five years, 
foreshadowing a political head- 
ache for the Government, 

Some businesses will have to 
pay eight times the existing 
level as they discovered yester- 
day when draft valuation lists 
were put on display at local 
council oEGces for the first 
time. 

Hardest hit by the new uni- 
form business rate, due to be 
introduced in April, will he 
retailers in south-east England 
- particularly London’s West 
End. Harrods, the Knights- 
bridge department store, will 
have its rateable value 
increased from £853.472 to 
£24 m. The rates payable at 
34.8p in the pound will go up 
from £Im to more than £8. 3m. 

Mr David Simons, finance 
director of House of Fraser 
which owns Harrods. said: 
“The increases being proposed 
are monstrous. We shall be 
appealing against them, with 
every hope erf success.” 

There will be a five-year 
transition period to cushion 
the impact of the new system, 
which will limi t increases to 20 
per cent a year in real terms. 
The transition period will also 
mean that beneficiaries will 
have their rate reductions stag- 
gered. 

Many Tory backbenchers 
will be campaigning for the 
period to be extended to 10 
years. Among the worst 
affected are small businessmen 
who traditionally support the 
Conservative party. 

The increases come because 
there has been no revaluation 
of co mme rcial property for 17 

Consumers 
come of 
age with a 
new decade 

By Alice Rawsthom . 

GREYPOWER, glasnost and 
the "green” movement will be I 
the main influences on con- 
sumer spending in the Britain 
of the 1990s as the archetypal 
consumer becomes older, more 
cosmopolitan, increasingly 
concerned about the environ- 
ment and rather less extrava- 
gant 

This picture of a more 
mature, conscientious con- 
sumer is painted in a new 
report by Projection 2000, a 
market research consultancy, 
which analyses expenditure 
trends throughout the 1990s 
until the year 2000. 

The recent rise of interest In 
environmental Issues - which 
has already crammed super- 
market shelves with phos- 
phate-free soap powder and 
biodegradable washing-up liq- 
uid - is not a short-term fad. 
according to the report, but a 
long-term phenomenon which 
will influence expenditure 
throughout the decade. 

Given that the new genera- 
tion of “green” consumers is 
prepared to pay top prices for 
ecologically-sound products, 
there should be lots of oppor- 
tunities for new products, 
especially in sectors such as 
motoring, household goods 
and food. 

The emphasis on the envi- 
ronment should also fuel the 
trend away from conspicuous 
consumption which character- 
ised the “designer decade” of 
the 1980s. This trend will, 
however, be influenced by eco- 
nomic changes. 

The recent rise in interest 
rates has already depressed 
consumer spending and has 
brought the consumer credit 
boom to an abrupt halt The 
report predicts that credit con- 
trol will become an increas- 
ingly important issue. Some 
consumers could spend the 
early 1990s paying off the 
credit card debts they accumu- 
lated in the 1980s. 

Projection 2000 expects the 
slowdown in consumer spend- 
ing to continue until 1992. 
There should then be a 
revival, at least until 1996. 

This revival will coincide 
with the introduction of the 
unified European market in 
1992. The unified mar- 
ket - combined with likely 
closer links with Eastern 
Europe - should increase the 
Influx of foreign goods into 
Britain and encourage the 
trend for the British to become 
more cosmopolitan in taste. 

Meanwhile, the composition 
of consumer markets will 
change dramatically in the 
1990s with fewer young con- 
sumers, but more elderly peo- 
ple. There will be almost lm 
more Britons in the 49 to 57 
age group by the year 2000, 
which should ensure that 
“grey power” is an increas- 
ingly important influence over 
consumer markets. 

Consumer 2000 is published by 
Projection 2000 at 16 Eoering 
Road, London N16 7QJ for £95. 


years. Valuations have 
increased by an average of 
eight tiroes across the country, 
but by much more in the pros- 
perous shopping districts of 
south-east England 

In Milton Keynes, a success- 
ful new shopping centre, the 
valuation of one shop has risen 
from £1,638 to £25,000. a 15-fold 
increase which will mean a 
doubling of the rate bill from 
£4,500 to £9.000 a year. 

The reaction yesterday to an 
initial study of some of the 
1.6m commercial properties 
covered by the revaluation was 
one of widespread, but not uni- 
versal, hostility. Businesses in 
north-west England, for exam- 
ple. generally welcomed the 
changes. 

The main beneficiaries of the 
rate changes, which will bring 
in the same amount of cash as 
the current non-domestic rate 
after taki ng inflation into 
account, will broadly be Indus- , 
tries in tbe Midlands and 
North. 

Mr John Banham, director j 
general of the employers' feder- 
ation, the Confederation of 
British Industry, was highly 
critical. "More than 560.000 
businesses will see their rate 
bills rise by 20 per cent a year 
in real terms for at least the 
next two years. The overall 
result could well be a one-point 
increase in the retail price 
index at just the wrong time.” 

Mr John Harris of the 
National Federation of Self 
Employed said it was clear that 
a lot of small businesses were 
going to suffer. “The Treasury 
found nearly £lbn of new 
money to protect community 
charge payers. Doesn’t the cor- 
ner shop warrant similar con- 
cern?” he asked. 
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BRITAIN will avoid a recession this 
year, while 1991 should see a robust 
recovery in economic activity, a 
Financial Times survey says today. 

Since the last publication of the 
survey’s findings in August, the 
country’s leading forecasting organi- 
sations have become gloomier about 
prospects for overall economic 
growth, investment and manufactur- 
ing output but they are more opti- 
mistic about exports and the longer- 
term outlook. 

It is the growth in export volumes, 
aided by a weak pound and strong 
world trade, that is expected to stave 
off a recession this year, according to 
the survey of 22 independent fore- 


casting groups, plus the Treasury. 
The average independent estimate for 
export growth this year and in 1991 
is 7.5 per cent and 5.2 per cent 
respectively. 

In contrast, near stagnant con- 
sumer spending will lead to a drop in 
imports growth, with volume expec- 
ted to advance by only 1.4 par cent In 
1990 and 34i per cent to 1991. 

The key to the improvement in 
exports will be the ability of UK com- 
panies to divert production from ail- 
ing domestic markets to meet more 
buoyant demand overseas. 

Last week’s trade figures for 
November, which showed that export 
volumes grew at more than twice the 


rate of import volumes between Sep- 
tember and November, suggested that 
win nufecturera have already begun to 
redirect their capacity to foreign 
markets. 

The i m p rov ing balance of trade 
will lead to a reduction in the current 
account deficit in the next two years. 
The deficit Is, on average, forecast to 
fall from an estimated £21bn in 1989 
to 214.91m this year and £125bn in 
1991- 

The performance of Britain’s 
exporters, however, will not prevent 
the economy from slowing to modest 
levels of growth this year. 

The average estimate is for 1.4 per 
cent growth in gross domestic output 


A recovery in consumer spend ing , 
investment and manufacturing out- 
put will see a return to more robust 
growth of 2.4 per cent in 1991. 

Lower rates of economic growth 
will not lead to a si gnifi c a nt ris e in 
unemployment, which is forecast to 
rise from its current level of 1.65m to 
1.7m to 1990 and 1991. 

Interest rates are forecast to ease 
from 15 per cent to 13 per cent by the 
onH of this year, dropping further in 
1991 to below 11 per cent. - 
Lower interest rates win contribute 
to lower inflatio n this year. The aver- 
age estimate is for the Retail Prices 
index to stand at 5.5 per cent by the 
end of 1990, down from the current 


rate of 7.7 per cent The RPI is fore- 
cast to fell further in 1991, endin g 
the year at 49 per cent. 

The high cost of borrowing, and its 
effect on profitability, will force com- 
panies to reduce their investment 

pTnyra . 

The forecasters expect virtually 
zero growth in investment this year, 
followed by a modest recovery in 
199 1. 

The FT average is a . simple 
unweighted average that takes no 
account of different methods used to 
measure economic variables,- and the 
different assumptions underlying the 
economic models used by the fore- 
casting groups: 


FORECASTS FOR THE UK ECONOMY 


(Unemployment, average over period. Balance of payments and PSBR in £bn; PSBR for financial years 1989-90 and 1990-91. Interest rates fourth quarter. Retail price inflation; year to fourth quarter. Others 

are percentage change over 12 months. Dash indicates Information not available) 

Gross Consumer Mamitec- Ffamd Retail Uttsmptoy- Balanced Pubfic I n t eres t Exports Imports 

Domestic spending luring investment price men! payments Sector . rates volume volume 

Product output inflation Minions ' currant Borrowing (3 month 

account “ 


Borrowing 

R eq u i r e men t 


(3 month 
In terba nk ) 


1990-91 1991-92 1990 


Treasury Nov 1.2S - 1.25 - 1.5 - 1.75 _ 6.76 - - -15 - -10 - — - 8-25 - 125 - 

Corrf of British Industry Nov 1.4 1.8 09 1.5 - 1.3 £3 0.0 0.S 5.3 4 7 *1.7 18 -13.8 -13.3 -113 -11.5 12.0 10.0 5.8 33 1.1 1-9 

DRI Europe Nov 1.4 2.1 1.0 1.0 0.4 4.1 -2J 3.4 6.0 3.8* 1-9 19 -15.7 -11.7 -8.9 -2.1 122 103 6.1 4.4 -2-2 2-6 

European Commission Oct 2.1 — 2.1 — 3.7 - 1.7 - 53 - " 18 - -17.9 — -13.1 — 12.0 — 7.1 — 2.0 - 

Henley Centre Dee 10 22 1.3 £7 1.3 1.8 -0.2 02 5.3 4.9 1-3 1.9 -162 -18.9 -1Z0 -102 13.0 1Z8 4.7 3.6 1-B 3.9 

Ernst & Young ITEM Club Dec 1.7 £1 1.4 £4 Q.7 £7 04 0.1 54 4.5 1.7 1.9 -132 -11-9 -15.5 -148 13.4 10.7 . 7£ 42 1.8 3.8 

Liverpool University Dec 18 £9 1.2 02 - - - - 5.5 42 1.7 12 -14.1 -7.8 -11.7 -118 13.7 112 - - 

London Business School Oct 1.9 12 1.6 1.5 1.4 1.4 22 £4 5.8 6.5 1-7 18 -14.8 -142 -17.0- -178 138 10.8 67 £3 02 £7 

National Institute Nov 1.6 22 12 1.4 -12 12 1.0 32 52 6.0 1.7 1.7 -17.9 -17.7 -152 -142 1£7 1£0 82 62 0.3 42 

OECO Dec 1.3 1.9 • 1.4 12 - - £0 £1 62 52 - - -18.0. -13.0 - ... - — 8.0 -6.3 32 4.2 

Oxford Econ Forecasting Dec 1.5 12 1.0 12 £0 02 22 12 62 32 12 1.7 -142 -122 -128 -13.1 14.0 11.0 72 5.4 3.9 3.1 

Barclays da Zoeta Wedd Dec 12 £5 12 22 02 32 22 12 42 42" """ — - -112 ^72 -82 22 112 10.5 82 52 0.0 32 

Cred Suisse First 8oston Dec 12 22 1.6 1.7 12 £0 12 3.5 62 62 1.7 1.8 -1£0 -152 -1£0 -92 13.0 11.0 92 52 12 £7 

Goldman Sachs Dec 0.8 £1 02 12 1.1 22 12 -24 62 42 1.7 1.7 -142 -14.7. -138 -142 122 10.0 82 S2 28 32 

Green we 1 1 Montagu Dec 1.9 32 12 £0 22 48 £2 £0 6.0 32 1-7 12 -142 -132 -142 -8.0 132 102 7.5 6.0 0 0 42 

Hoars Govett Dec 1.7 - £5 - 22 - -12 — 22 — — — -132 — -102 — 152 — 72 — 4.2 — 

James Capel Dec 02 £4 1.1 £0 1.4 £8 -1.9 22 62 52 12 £1 -154 -1£4 -82 -6.8 13.5 Tt.O 8.7 7.3 32 4.5 

Ltoyds Bank Dec 12 £8 02 £8 1.3 £7 2.1 -0.4 5.6 4.7 1.7 12 -1£6 -112 -122 -11.0 128 10.5 9.0 52 22 £8 

Morgan Grenfell Dec 0 5 £8 -02 £4 12 £4 -12 £9 5.4 4.9 12 1.5 -152 -132 -82 -11.1 14.1 13.1 7.4 62 -0.5 4.7 

National Westminster Dec 02 32 12 £8 £2 3.7 -1.0 £0 62 5.1 12 12 -142 -102 -82 -22 1£0 102 62 52 1.5 3.5 

Phillips & Drew Dec 12 12 02 1.6 0.7 £4 -4.6 -04 62 £4 12 £1 -122 -8.8 . -72 04 122 10.0 72 6.1 -1.3 * £28 

Shearson Lehman Hutton Dec 22 £2 1.5 3.1 1.76 £0 12 22 6.5 525 1-7 1.7 -14.1 -112 -£S • -72 142 11.0 02 9.3 £4 £0 

Warburg Securities Dec 22 £4 1.6 £4 1.7 £5 1.0 12 62 42 18 1.8 -15.7 -112 -9.0 -7.0 1£0 10.0 72 -4.6 . 1.7 3 5 

FT average 14 £4 12 £0 12 22 02 12 52 48 T7 17 -142 -132 -112 132 102 72 52 14 32 

Average of City forecasts 1.4 £7 1.1 £4 1.5 £9 -02 1.4 5.4 48 1.7 18 -14.1 -11.7 -88 -72 13.J 10.6 82 58 1.5 32 

NOTES: Treasury: 1990 forecasts based on first halt, with RPI Is for second quarter. GOP: Treasury, compromise measure. DRI, Liverpool, LBS, National Institute use output measure. Others use average measure. Consumer spending: Liverpool, 
non -durable consumption. Retail price inflation: Liverpool, av lor year OECD, average consumer prices. EC consumer price deflator, av for year, interest Rates: Liverpool, Treasury bill average lor year. CBi, DRI. LBS, Hoe re Govett use base rates. 
National institute. Treasury Pill. EC. short term, end o f year. 


Eurotunnel near £lbn loan deal 


By Kevin Brown, Transport Correspondent 


A £lbn refinancing package for 
Eurotunnel, the Anglo-French 
Channel Tunnel consortium, is 
likely to be signed next week, 
despite continuing disagree- 
ment on the cost of the project 

Final details will be drawn 
up on Tuesday by the consor- 
tium of 200 banks which has 
already agreed -to -provide 
Eurotunnel with £5bn of loan 
capital. The package win prob- 
ably be signed on Friday. 

The agreement will end 
doubts over the future of Euro- 
tunnel which began when the 
group announced that the cost 
of the project would be £7.2bn. 
compared to the original esti- 
mate of £5bn. 

It will probably be followed 
by a rights issue in the spring 


to raise about £350m of new 
equity from shareholders, who 
have already put up Elbn. 

Negotiations with the banks 
were complicated by a dis- 
agreement between Eurotunnel 
and Transmanche-Link (TML), 
the Anglo-French construction 
consortium, which put the cost 
at £7.5bn. • - • 

The banks now appear ready 
to accept a report from two 
independent firms of consult- 
ing engineers which supported 
Eurotunnel's cost projections. 

However, there may be 
changes to the specifications of 
the tunnel or the terminals at 
Folkestone and CoqueQe, near 
Calais, to reduce the potential 
impact on TML's profits. 

The banks are unlikely to 


seek the removal of Mr Alas- 
tair Morton, the British co- 
chairman of Eurotunnel, 
whose abrasive style has won 
some support from bankers. 

But there is still a possibility 
that some senior managers will 
be asked to leave as part of a 
process of tightening Eurotun- 
nel's cost control mechanisms. 

The probable agreement 
with the banks follows news 
that the Inter-Governmental ; 
Commission, which is responsi- , 
hie for safety in the tunnel, has 
allowed passengers to be car- 
ried on shuttle trains with 
their vehicles, enabling Euro- 
tunnel to go-ahead with a 
£600m order for shuttle trains. 

Eurotunnel's Bhares closed 
up 28p yesterday at 633p. 


Tories try to heal rift on Europe 


By Philip Stephens, Political Editor 


MR Kenneth Baker, the 
Conservative party chairman, 
yesterday signalled a deter- 
mined effort by the Govern- 
ment to heal the riff with its 
representatives in the Euro- 
pean Parliament which opened 
up after its defeat in last 
June’s European elections. 

Speaking on BBC radio. Mr 
Baker said that a planned 
meeting later this month 
between the 32 Conservative 
MEPs and the Prime Minister 
was part of a strategy to pro- 
mote a much closer working 
relationship. 

The prospect of a more har- 
monious relationship was 
dented, however, when Mr 
Peter Price, the MEP for Lon- 


don South East, said that Mrs 
Thatcher had continued to dis- 
play a “negative” approach at 
last month's European Com- 
munity summit. 

Mr Baker said the gap 
between the Government’s pol- 
icy towards Europe and that 
espoused by most of its MEPs 
could be bridged. 

Many MEPs have publicly 
criticised what they see as the 
“negative" attitude towards 
further European integration 
adopted by Mrs Margaret 
Thatcher and blame the party's 
heavy losses in the Strasbourg 
elections on that style. 

They have also been more 
enthusiastic than the Prime 
Minister about monetary inte- 


gration, with most favouring a 
single European currency. 

Mr Baker said the Govern- 
ment would seek to explain to 
the MEPs its support for the 
creation of the sin gl e market 
and its commitment to foil 
British membership of the 
European Monetary System. 

He added that there was no 
support within the Conserva- 
tive party or within the coun- 
try for the creation of a Fed- 
eral Europe. 

Speaking on the same pro- 
gramme, Mr Price said the 
majority of his colleagues 
favoured moves towards a sin- 
gle currency and the establish- 
ment of a European system of 
central banks. 


‘Downturn* 
predicted in 
construction 

By Kevin Brown 

THE construction industry 
will suffer a downturn in trad- 
ing activity this year after 
nine years of steady growth, 
Mr peter Rainbird, chairman 
of the Building Employers 
Confederation, said yesterday. 

Mr Rainbird said in a new 
year message that the private 
house building sector was 
already moving towards a 
recession because of "the 
harsh high Interest rate 
regime” which began last 
year. 

He urged the Government to 
stimulate the bouse building 
market by reducing interest 
rates, easing the burden of 
stamp duty on house sales, 
and increasing the ceiling for 
tax relief on mortgage interest 
from £30,000 to £50,000. 

However, Mr Rainbird said 
output in 1990 was likely to be 
higher than in any year op to 
1988 because reduced private 
spending would be offset by ; 
increased public spending on : 
hospitals, schools, the inner j 
cities and the homeless. j 

*Tt is also worth recalling 
that, as we entered the 1980s, 
construction was in a for 
worse shape than it is now, 
and it was operating on a 
much weaker national eco- 1 
noetic base,” he said. 

“Despite current economic 
difficulties, we enter the 1990s 
as a stronger, more productive 
and more efficient industry, 
ami i am confident that we 
look forward to further sus- 
tained growth in the years 
ahead.” 


Accountants predict 
decline in buy-outs 


By Charles Batchelor 

MANAGEMENT buy-out 
activity may start to decline 
this year after six years of 
unbroken growth to- a peak of 
£6.4bn in 1989. according to 
accountants Peat Marwick 
McLintOck. 

A decline in the profit expec- 
tations of many companies and 
tbe high level of interest rates 
have combined to reduce buy- 
out activity in recent months, 
said Mr Chris Beresford, head 
of buy-outs at Peats. 

In addition, the high average 
price/eamings level of Stock 
Exchange quoted companies 
has meant that businesses 
which are potential buy-out 
candidates have become too 
expensive for management 

teams and financial baCKCTS. 

In 1989 buy-outs increased in 
both numbers and value. Sixty 
seven large buy-outs (valued at 
more than £lQm each) worth 
£5.78bn were completed last 
year compared with 54 buy- 
outs worth £4.44bn in 1988. In 
addition. Beats estimates small 
buyouts valued at less than 
£10m each were completed to a 
value erf £600m compared with 
£560 tn the year before. The 
total level of buy-out activity 
rose to £6.38bn from £5bn. 

For each of the past three 
years buy-outs have provided 
about one-eighth of all merger 
and acquisition act i vi ty in the 
UK, Peats said. 

The underlying trend is nev- 
ertheless downward with the 
value of deals completed to the 
fourth quarter of 1989 lower 
- at £740m - than any quarter 


since the beginning of 1988, 
immediately after the Stock 
Market crash of October 1987. 
• Companies in the UK oper- 
ating self-administered com- 
pany pension schemes can look 
forward to continuing large 
surpluses from those schemes 
as a result of investment buoy- 
ancy, writes Eric Short _ 

First estimates from the WM 
Company, one of foe world’s 
largest investment perfor- 
mance measurement compa- 
nies, show that self-adminis- 
tered pension schemes in the 
UK achieved an investment 
return in 1989 of around 29 per 
cent - the highest return for 
the decade, shading the 28.8 
per cent achieved in 1982. 

If property investment is 
excluded from the calculations, 
then the estimated average 
return by pension schemes 
rises to almost 31 per cent 
- exceeded only by the 38.9 
per cent achieved in 1982. 

Such returns will be well in 
excess of foe estimated rise In 
the Retail Price Index for 1989 
at around 7.5 per cent and the 
increase in National Average 
Earnings of around 9 per cent 
UK pension schemes on aver- 
age will achieve a real return 
on their investments over sal- 
ary increases of 20 per cent 
Equities, both UK and over- 
seas. were the best performers 
in 1988, with 34.4 per cent from 
UK equities and 35 per cent 
from overseas. This showed 
that equity markets had fully 
recovered from the crash of 
October 1967. 


BAe rules out compromise on shorter working week 

Mike Smith examines the tough stance of the aerospace group over union calls for a cut in man-hours 

M r Maurice Dixson is sides dear; BAe in lost produc- * - - 

not In the mood for tion and the unions in strike 
compromise. levy money they badly need to 


M r Maurice Dixson is 
not in the mood for 
compromise. 

The managing director of the 
commercial aircraft arm of 
British Aerospace is adamant 
that his company is not pre- 
pared to negotiate on a shorter 
working week unless employ- 
ees call off their strikes. 

His hard-line stance has met 
with an equally tough response 
from unions saying there can 
be no return to work without a 
shorter hours agreement. 

Many people believe that a 
37-hour week throughout the 
engineering industry is now 
inevitable. "It wifi not happen 
all of a sudden.” says one com- 
pany chairman. “But it will 
become a reality within a year 
or two.” Like increasing num- 
bers of company heads, he has 
quietly started negotiations 
with union leaders. 

But if a shorter week is to 
become the norm, why is BAe 
holding out? Mr Dixson says it 
is simply that the company 
does not consider negotiating 
under duress (while strikes 
continue) to be conducive to its 
long-term competitiveness. 

The problem is that the 
nine-week-old strikes at two 
BAe plants and six-week stop- 
page at another is costing bom 


sides dear; BAe in lost produc- 
tion and the unions in strike 
levy money they badly need to 
spread tbe hours campaign to 
other companies. 

How long is the BAe stale- 
mate likely to continue? And 
how harmful is it for the engi- 
neering unions’ campaign? 

The unions have so for done 
better than expected. After 
rejecting an offer of a 37 Vi-hour 
week for manual workers from 
tbe Engineering Employers’ 
Federation last April, they 
adopted a risky strategy by 
deciding to campaign for a 
series of selective strikes. 

There were doubts about 
whether they could achieve 
majorities in strike ballots, and 
about their ability to achieve 
anything more than the lVi- 
hour reduction they had 
already been offered. 

In the event, white collar 
workers, who had subse- 
quently joined forces with 
their manual colleagues in the 
hours campaign, voted against 
striking at the seven plants 
selected for stoppages. 

The blue collar employees, 
however, were largely in 
favour. More important, indefi- 
nite strike campaigns - or at 
least the threat of these 
- have helped to secure 37- 



hour week deals at Rolls-Royce 
plants in Glasgow and Tyne- 
side, and at a Smiths Indus- 
tries factory, in Chelte nham 

The campaign’s successes 
have to be put In context Only 
three large engineering compa- 
nies have offered 87-hour 
weeks - the other is GKN but 
that offer is part of a^Complex 
package which employees in 
Telford have rejected - and 
workers in only four plants are 
affected directly. Among 
smaller companies, perhaps 
another half dozen have agreed 
hours cut deals. 

The onions still have to 


Mr Maurice Dixson 
of British Aerospace 
(left), which has a 
relatively captive 
customers In Britain 
for defence equip- 
ment and Airbus, 
does not consider 
negotiating nnder 
duress to be condu- 
cive to the company 9 
competitiveness 

tackle thousands of other 
plants and employers. The 
EEF. which represents about 
half of engineering employers, 
has about 5,000 employer affili- 
ates and most h ave m ore than 
one plant. The CSEU could not 
afford to launch strikes every- 
where. nor could it obtain bal- 
lot majorities everywhere. 

Before long all employees at 
both Smiths and Rolls-Royce 
are likely to be covered by 37- 
hour week agreements. Mr 
Hugh Pope, chairman of the 
Smiths aerospace division, 
says: “You cannot negotiate a 


87-hour deal at one plant with- 
out recognising you will have 
to do it elsewhere.” At 
Rolls-Royce, Mr Jim Keir, 
director for supply, says he 
expects that by foe end erf 1991 
all of the company’s manual 
employees wifi be working 37- 
hour weeks. 

Other engineering compa- 
nies will be encouraged by the 
concessions which Smiths and 
Rolls-Royce have won from 
their workforces in their 
respective - deals. At 
Rolls-Royce’s Hfflmgton, Glas- 
gow, plant, for example, the 
deal allows more Job flexibility, 
more Inspection - of their own 
work by employees, more team 
working and fora reduction of 
15 minutes a day in tea breaks. 

Skills shortages provide 
another spur for other compa- 
nies to agree hours cuts. 'Hie 
decline in school leavers in the 
1990s will inevitably lead to a 
tighter labour supply. Compa- 
nies' which do not agree to a 
shorter working week will he 
at a disadvantage to recruiting. 

Analysts say BAe has also 
been to a better position than 
Rolls-Royce and Smiths to 
adopt a bard fine: The strikes 
have affected it less than the 
other two because lead times 

on its products are lon- 


ger - makin g it easier to catch 
UP oh production delays - and 
tt has relatively captive cus- 
tomer* in the British Govern- 
ment (for defence equipment) 
and Airbus, both of which have 
been understanding of the 
company's problems. 

But the longer the strikes go 
tel the harder the company is 
hit. Airbus has been able to 
largely maintain its production 
but its stock of wings, sinmhed : 
by BAe, ia dw indling ] 

The continuation of the 
strikes ls equally uncomfort- 
able for the unions. BAe says 

about 10 per emit of manual 
employees in Preston returned 
to work in the week before 
Christmas, marking the first 
time blue collar workers had 
crossed picket lines in two 
decades, ft . femes others will 
follow, when the foil impact of 
the union’s recent decision to 
halve strike pay to £60 a week 
home. 

Even to the unlikely ^vent of 
a fall drift back, however, foe 
company has already said it is 
willtog to negotiate on a 87- 
hour week. Provided it can get 
productivity concessions, it is 
prepared to make deals at foe 
three plants hit by strikes and 
elsewhere. 


IN BRIEF 

Last quarter 
sees record 
fall in UK 
house prices 

The last quarter of 1989 saw 
the largest ever quarterly fall 
in UK house prices, according 
to the Nationwide Anglia 
building society and will con- 
tinue into the early part of this 
year. 

The society's index fell 2 per 
cent in the last three months. 
The sharpest falls were 
recorded in the south where 
declines of over 5 per cent were 
registered in that period - and 
over 6 per cent in the 
south-west 

IRA kills driver 

A taxi driver taking his teen- 
age daughter to school yester- 
day became Ulster's first vic- 
tim of terrorism in 1990 
- killed by an IRA bomb 
nnder his car. 

Mr Harry Dickey, 38, died 
when an explosion ripped 
through Us car near his home 
in east Belfast His daughte r 
survived. The IRA claimed its 
victim was a member of the 
Ulster Defence Association, tbe 
Protestant paramilitary organi- 
sations, ami of the outlawed 
killer group the Ulster Free- 
dom Fighters. 

Coolers stay put 

The Chesterfield wine coolers, 
two large silver tureens, made 
in London in the 1720s by the 
two leading goldsmiths of the 
day, Paul de Lamerie and Paul 
Crespin, are to stay in the 
United Kingdom after a 
£750,000 appeal, launched 
jointly by the Victoria & Albert 
Museum and the National 
Museums of Scotland, was suc- 
cessful yesterday when the fine 
art auctioneers Christie's con- 
tributed the £88,000 needed to 
reach foe target sum. 

Vauxhall price rise 

Vauxhall, foe UK subsbfiary of 
General Motors, the US motor 
manufacturer, increased prices 
of Vauxhall cars and Bedford 
vans rose by per w*nt and 4 . 
per cent respectively from mid- 
night last night, tahrmcr a Cava- 
tier saloon lS framk.eio to 

£9,999. 

Guernsey bank . 

Adam & Company, foe 
Edinburgh-based private bank, 
has set np an offshoot in 
Guernsey, to be named. Adam 
& Company International, 
offering private banking, 
investment, trustee and com- 
pany secretarial services. 

Centrist tax policy 

The centrist liberal Democrats 
yesterday published: a blue- 
print for a radical restructur- 
ing of the tax and benefits sys- 
tem with the eventual aim of 
replacing tax allowances with 
a minimi^ h aafe to cprnfl for 
all adults. 

Underground gr affi ti 

London Underground, the 
mass transit system, is to 
spend £10m on improved secu- 
rity at stations and train In a 
bid' tocombst graffiti. 
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JOBS 


The problem chiefs now most need to solve 


By Michael Dixon 


Every question man can raise, 
Every phrase of every phase 
Of tfial question is on record fn the files. 


KIPLING’S words seemed 
heavensent when .they came 
to mind as the Jobe column 
was wpndering how on earth 
to' begin the new decade. 

They reminded me that 1 
Sad faced the same problem 
before. So I plunged into the 
archives to check how I’d 
tackled a npf just io years 
ago when the column was 
much as a is now, but at the 
start of the 1970s when it was 
appearing in embryo form. 

.. It turned put that in 
.neither' case was the new 
decade mentioned at all — 
which, given the weight of 
reference to same- elsewhere 
in the media, might have 
struck readers as a welcome 
relief. But any of . you who 
are looking for similar mercy 
today will be disappointed, 
.and far two main reasons. 

The fust is that this is my 
last chance to herald such an 
occasion. While I hope the 
nriinmn is still appearing in 
-the year 2000, it will have a 
different writer. The present 
one will have been put out to 
'grass well before. 

The second reason is that 
the 1990s are expected to be 
no ordinary decade. For in 
the numerous countries 
affected by scarcity of youth, 
the process of employment 


seems set to turn from a 
recruiters* to a job-seekers’ 
market What is more, the 
implications of that change 
seem to be recognised not 
only by personnel specialists 
bat even by a good many 
chief executives who. despite 
their, frequent declarations 
that people are their most 
important asset, have rarely 
put their active interest 
where their mou t hs are. 

Evidence of their new 
awakening comes, for 
instance, in a survey by the 
London-based Management 
Consultancies Association of 
heads of 100 organisations In 
the United Kingdom. 

The prime question put to 
the chiefs was which issues 
did they expect to be most 
important during the 10 
years ahead. The one that 
received the largest number 
of mentions — 42 — was the 
availability of capable staff. 
Second came 1992 with 31, 
followed by customer-care 
and staying competitive with 
25 apiece. 

When the chiefs were 
asked how they proposed to 
ensure they had a sufficient 
workforce, most saw the 
main hope as training and 
retraining. The 56 naming 
that option compared with 


the 41 who, with some over- 
laps, put trust in offering 
better material rewards with 
emphasis on pay for results. 
Believe it or not, the next 
biggest vote - 27 - was for 
recruiting older people 

Even so a mere four were 
looking to obtain necessary 
talent by more enlightened 
selection methods, which 
hardly supports optimism 
about company leaders’ 
appreciation of where their 
main staffing problems lie. 
And the outlook is perhaps 
darkened further by the fact 
that only seven of the chiefs 
named industrial relations as 
an important 1990s concern. 

My guess is different. It is 
that unless organisations 
swiftly broaden the scope 
«r>d improve the relevance of 
their recruiting procedures, 
the tightening of the jobs 
market will bring trades 
unions back to the fray. 

Either way, however, the 
question of which view is 
right should at least give my 
successor a handy opening 
topic when the start of the 
next decade comes round. 

Pay prospects 

THE SAME applies to a 
question arising from the 
accompanying table which, 
as in previous years, is 
drawn from PA Consulting 
Group’s annual survey of UK 





Pay progress 

of adequate and high-flying staff: 


Average start pay: 

After 1 year: 

Alter 3 years: 

After 5 

years: 


forecast 

actual 

ad e- 

high- 

ade- 

high- 

ade- 

high- 

Sector of employment 

for 1990 

in 1989 

quate 

flying 

quate 

flying 

quate 

flying 


£ 

£ 

£ 

£ 

£ 

£ 

£ 

£ 

Banks 

11,917 

11,082 

13,706 

14,467 

18,920 

23,824 

22,340 

32.335 

Food, drink and tobacco 

11.722 

10,723 

12.667 

12,944 

16,017 

18,100 

18,725 

24,479 

Paper, printing, publishing 

11.350 

10,413 

12,063 

12,438 

16,592 

18.316 

19,408 

22,547 

Distribution and retail 

10,417 

9,730 

10,610 

11.150 

14.687 

16,688 

18,206 

21,817 

Manufacture except eng'g 

11,607 

10,714 

11,900 

12.640 

14,866 

16,818 

16,921 

20,825 

Public services 

9,595 

8,098 

10,427 

10,571 

13,785 

14,576 

18,587 

20,761 

Insurance 

11,253 

10.231 

12,177 

12,849 

15.182 

16,795 

17,645 

20,683 

Oil and gas 

11,400 

10,868 

11,921 

12,872 

14,986 

17,378 

17.136 

20,650 

Computers and electronics 

11,80 2 

11,094 

12.623 

13,269 

15,504 

16,721 

17,469 

19.444 

Building societies 

10,321 

9,690 

10,420 

12,170 

12,077 

16.222 

17,005 

18,703 

Chemicals and allied 

11.698 

10,853 

11.920 

12.353 

14.120 

15,341 

16,085 

17,655 

Energy supply {incl water) 

11,237 

10,326 

11,322 

11,412 

12,901 

14,162 

14.383 

16,235 

Mining & minerals 

10,676 

9.672 

11,278 

12,262 

13,571 

14,293 

15,087 

16,222 

Engineering (incl motor) 

10,805 

10,010 

11.012 

11,436 

12,840 

14,030 

13,727 

15,474 

Overall 

11,257 

10,442 

11,923 

12JS33 

14,891 

16,574 

17,311 

20,332 


organisations’ graduate- 
recruitment plans. Anyone 
wanting full information on 
the findings should contact 
Jenny Ward at Hyde Park 
House, 60a Knightsbridge, 
London SWlX 7LE; telephone 
01-235 6060. fax 01-235 0434. 

My data is limited to the 
issue of pay. The figures, all 
averages, are broken down 
by the sector of the 130 
employers surveyed. The 
table starts with forecasts of 
starting salaries to be paid to 
graduates recruited in the 
coming months. Next come 


salaries actually paid to 
those taken on last year, 
which broke into five figures 
for the first time. 

Then we turn to degree- 
winners recruited in earlier 
years. The rest of the table 
shows the previous recruits* 
total cash pay - salary plus 
bonuses — first after one 
year's service, second after 
three, and lastly after five. A 
distinction is made between 
merely adequate workers, 
and high-fliers turning in an 
above-average performance. 

To my mind, the prime 


question raised by the table 
is whether the UK can afford 
to have its engineering sector 
languishing at the foot of the 
pay-prospects league. For 
there have been repeated 
warnings that fewer and 
fewer British youngsters are 
willing to study engineering. 

Indeed, next Tuesday it 
will be IQ years since the 
Government was alerted to 
looming scarcity of engineers 
by the Finniston report. I 
only hope my successor in 
2000 will not have to report a 
further decade of neglect 


Chief Spot Dealer 
to £70,000 

TW» » an eaofOng opportunity fora Senior Sprt Trader wlto at least 
tour years experience to head up the Spot dgafc at a progressive 
European Bank. - Meed eamfldales areHrely to be i*jed 3035 and 
possess both a proven record actively trading a major currency and 
the necessary leadership qualities In order to manage a team. . 


Senior Sterling fielder 
to £45,000 

xlsfsfc 
r -years 
The «, 


_ , — r / Market Draterwfth 

a minimum of tour - years experience to join this respected 
international Bank. The successful candidate wB have had 
exposure to r unni ng a substantial cash book: and Uraliy hews a. 
knowledge of Off Balance Sheet tnstfunentfc 


Corporate Dealer 
to £40,000 

As put of Ms current expansion progr a mme, we are currently 
retained by this prime name International Bank to seek a Corporate 
Deafer wttn at least two years experience. The successful canddate 
wtt have a good worfdng knowledge of Foreign Exchange and 
Treasury, together with a proven sales/marVetfng abity. A 
knowledge of French would also be advantageous, although not 
essential. 

FRA Dealer 
to £45,000 

Our eflfnt; an AAA rated European Bank, currently seeks to recruit 
an FRA Dealer. The successful candidate wtu possess at least two 
Years experience actively trading either Ooflar or Staffing FRAs and 
be seeking to join an institution fuHy committed to the Off l 


Sheet area. 


Balance 


Spot Dealer 
to £50,000 


On Maitd ow'of the. mxkrs mout preMfcjtaus banks, w w-are 
aarmOy rwatowf to.aeslea. SptSapa^r^hh at least three .years, 
experience trading either 8pat Yen Or the Crow curendw. 
topiktetiwnrelhviredfrontiwlereao^ 
history to date. , 


Spot Dealer 
c£35,000 


A first dues International Sank currently seeks to recruit a Spot 
Trader. Uk«iy. -candidates win hove at least two years experience 
ectjvejyjracfina either Spot Cable- or Parts and be.aged 25-35. Ad 

usual bailing benefits apply, including a company car. 




GORDON BROWN A ASSOCIATES LTD. 
RECRUITMENT CONSULTANTS ~ ‘ - 


5TH FLOOR, 2 LONDON WALL BUILDINGS, 

LONDON EC2M 5PP 

TEL: 01-628 7601 FAX: 01-638 2738 





C ommunic ations and Entertainment Media 


A renowned andsuocessful 
research/investment management ■„ 
cximpanyrequhBsanexcepttonal 
analystto study and reporton 
European pubticand private - 
amripaniesfn^ .. 

and entertainment media Industries ' 
-an area undergoing great change in 
Europe and around the work! . 

traditional instJtutionai research. ' 

In acfcftionto preparing regularreports' 
directed at industry top management 
and tracking indusby statistics 


£ Negotiable 
London. 


anctm^or events, you will develop 
re&ttonsftips wffi key executives, 
and have direct Involvement in industry 
investments. 

Whilst pftorexperience of this 
. sector Is an advantage, we will 
consider experienced analysts from 
other sectors. Key criteria are ftexibilily 
in approach and the ability to develop 
hew measurement techniques to 
analyse businesses in new ways. 

Shu should possess first-class 
. commcmicatioh and staff manage- 
ment skiUs and competence in 


word-processing and spreadsheets. 

Preferred candidate details wifi be 
forwarded to our client Those wishing 
to discuss this position in confidence 
may telephone Jan Stockton on 
01-334 5743. CNfe including salary 
details and quoting reference J/0038 
should be sent to her at 
Executive Selection Division 
Price Waterhouse 
Management Consultants 
No. 1 London Bridge 
London 
SE19QL 


Price Waterhouse 


APPOINTMENTS ADVERTISING 


Appears every Monday,Wednesday 
and Thursday 

for further information call 01-873 3000 

Nicholas Baker ext 3351 

Elizabeth Arthur ext 3694 



CJA 


RECRUITMENT CONSULTANTS GROUP 

3 London Woll Buildings, London Walt, London EC2M 5PJ 
Tel: 01 - 508 358B op O 1 -588 3S76 
Telex Mo. B37374 Fox fMo. 01-556 9501 



CJA 


An unusually challenging opening - scope for equity participation in 3-18 months 
and to become a Director in 8-24 months. 

DISCRETIONARY FUND 
MANAGER 

LONDON £40,000-270,000 + INCENTIVES 

NEWLY ESTABLISHED FUND MANAGEMENT COMPANY WITH SUBSTANTIAL BACKING 

This new appointment calls for candidates aged 27-35, who have acquired a minimum of 5 years fund 
management experience and at least 2 years successfully servicing discretionary funds. An alternative 
category of applicant will tie in the age range 45-50, who continue to gain fulfilment from servicing 
discretionary funds for clients. The successful candidate will already have sufficient portable discretionary 
portfolios and will be expected to grow these accounts with other new business as it is drawn towards the 
organisation. The capacity to play a key role in the development of this new venture is significant. Initial salary 
negotiable, £40,000-£70,000 + substantial incentives + car and contributory pension. Applications in strict 
confidence under reference DFM4695/FT, to the Managing Director: CJA. 


3 LONDON WAIL BUILDINGS. LONDON WALL, LONDON EC2M 5PJ. TELEPHONE 01-588 3588 or 01-588 3578. TELEX: 887374. FAX: 01-256 8501. 


Career Opportunities 


in 


Technical Consultancy 
and 

System Engineering 



SMITH ASSOCIATES LTD. 


Smith Associates is Britain's leading independent 
system engineering consultancy and a centre of 
excellence in the application of advanced science and 
technology. We require additional staff to work on a 
wide range of intellectually challenging projects 
undertaken on behalf of clients in both civil and 
military fields. 

Growth areas include image and signal processing, 
advanced computing, space and communications. The 
work ranges from mathematical and physical 
modelling and conceptual design through to the 
development of advanced software and hardware 
demonstrators. 

We invite applications from staff with qualifications 
ranging from a good honours degree in mathematics, 
physics, computer science or engineering to a Ph.D. 
degree and/or several years experience in university, 
industry or a commercial environment. We expect a 
high level of personal initiative and offer excellent 
career prospects with a generous salary and benefits 
package. 

Please apply in uniting with CV to: Dr. D.R. Wilkinson, 
Joint Managing Director, Smith Associates Limited, 
Surrey Research Park, Guildford, Surrey GU2 5YP. 
Telephone: Guildford (0483) 505565. 



DIRECTOR 

EUROPEAN TELECOMMUNICATIONS STANDARDS INSTITUTE 

ETSI 

Substantial Salary plus Benefits 

ETSI was set 14 } in 1988 as an autonomous body to create common technical standards in the Beid of telecommunications throughout Europe. It brings together 
Tefecommunicaiirws AdmWstmdons, Network Operators, tafcsoy. Users, and REsearch Bodies, and coordinates their expertise and resources to develop 
harmonized technical standards. 

ETSrs preaenr Director w2I retire in The tecond half of 1990. We an> looking for his successor. 

The successful «rHSdat 8 Is an exceptional individual: someone who 

- can coordinate a constantly changing group of technical «q»rt 8 

- can negotiate ar the Aghast levels wttfi government minstnes and departments, pcbTc relecornmuniGetions opera&rs and manuiacurers 

- has die experience and abllhy to continue die process of unifying Europe in the filed of sdeewnmurricatioris standardisation. 

A broad technical grasp Of die »Iecc«irnunl«irions Industry and an appreciation of the International standards- making procedures ae essential. 

A through working knowledge of English and French is required; and a knowledge of German win be an advantage. 

A substantial salary is supported by a benefits package that indudes allowances for housing, school tees, pension and re-location costs. 

Location at ETSI HO In Sophia AmSpoSs. near Nice. France. 

The fbrmaf appointment win be maria by the General Assembly of ETSL In preparation tor this, a shortest is being drawn up. 

Those wishing to apply for this position should send then* curriculum vitae by 1 Fefcn ary 1690 together with a single page of their qualifications x: 

THE CHAIRMAN OF THE ETSI GENERAL ASSEMBLY. GENE RALD1RECKTORA7ET FOR PAT. TETENSGADE 37. 2 
DK - 1530 COPENHAGEN V. DENMARK 


AUSTRIA - COMECON 
Managing Director 

of a trading company, 20 years' experience in Int. Trading (COMECON/ 
ASEAN/Far East) with unique skills in countertrading. 17 years' experience 
abroad, seeks new opportunity in view opening of COMECON counmcj;£-C. 
approach of Austria. 

Austrian, 45 yean old, economist (state degree), trilingual Engtish -German 
With knowledge oT French, to work out of Vierma/Ausiria. 

Available for meeting write Box A 1 420, 

Knaacki Times, 

One Southwark Bridge. London SE1 9HL 


NEW TOP EXECUTIVE JOBS 

IS 

Since 1380 we haropftp^'xcsmpJse support seSfeeto^eSStato’seelung new general 
jr * • >.'.'^a»getwrt or financial aopaintmertStV 1 -;-. : > ? 

TfkBbwens tor a confioenttal meeting wtsch e 
• VyblieraeBa. enquire SMut our ExecutNe &®3t ServiCp,';] • 


ComiMtght -Mainland --v 


«2S 23tefle Row. LandbrcK£)e^'att3£aS7S f» aT-7Wfca£$i 
22 Suffolk Street, Birmingham SI IIS 021-643 2324 
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MANAGEMENT 


A s foreign investors 
turn their backs on 
Brazil, a small hut 
influential group of 
local companies is beginning to 
invest overseas. The invest- 
ments are very modest, but 
they are an encouraging indi- 
cation that Brazil's tradition- 
ally sheltered and isolated 
businessmen are venturing fur- 
ther Into the harsh interna- 
tional environment. 

Silvio Bresser Pereira, a 
senior executive, says: “It is 
fundamental to change this 
mentality of isolation and 
learn bow to deal with the out- 
side world. Brazil is fantasti- 
cally isolated." Many compa- 
nies are realising that 
investments in advanced mar- 
kets, notably the United States 
and the European Community, 
are safer, more productive and 
of greater strategic value than 
in Brazil. 

There is a growing recogni- 
tion *hat companies must keep 
abreast of international trends 
to improve performance in the 
domestic market. Andre 
Ranschburg, a Hungarian 
emigre who runs Staroup SA. a 
leading apparel company, says: 
“To continue growing and to 
prepare for the 2lst century, 
we must think globally and we 
understand this as an interna- 
tional hedge against a volatile 
market ana the limited access 
to advanced technology." 

Brazil’s wealth of natural 
resources and regiments of 
cheap unskilled labour are 
becoming increasingly irrele- 
vant to world markets that 
demand high quality, tech- 
nology-rich products. The 
potentially huge domestic mar- 
ket of 140m consumers is too 
poor, too unsophisticated and 
excessively regulated to sup- 
port internationally competi- 
tive industries. And many Bra- 
zilians speak fearfully of a 
future world divided into 
impregnable trade blocs. 

The expansion by many of 
these companies overseas is a 
natural extension of highly 
successful export efforts; none 
can risk losing markets as 
Europe, Canada, the United 
States and Mexico and Far 
Eastern countries form supra- 
national economic units. 

About a dozen leading com- 
panies already have interna- 
tional manufacturing units. As 
many as 400 smaller companies 
plan to diversify overseas as 
well In the first seven months 
of the year, Brazilian compa- 
nies invested $250m overseas, 
compared with S75m during 
the same period of 1988. 

The impending unification of 
Europe has made it the princi- 
pal target for Brazilian invest- 
ments. The EC is Brazil’s most 


Foreign investment 


A hedge against volatility 


A small group of Brazilian companies sees links overseas as a necessary step to 
improve their management and technological know-how. John Barham reports 


important export market, in 
particular Portugal, where Bra- 
zilians are the fourth largest 
foreign Investors (SlOOrn fore- 
cast this year). There are the 
obvious attractions of a shared 
language and culture, com- 
bined with low costs and the 
added appeal of EC grants and 
soft loans. 

However. Brazilians com- 
plain that Portuguese workers' 
skill levels are little better 
than Brazilians’ and that the 
bureaucracy is as lethargic and 
enmeshed in red tape as their 
own. Although companies 
undoubtedly gain a competi- 
tive edge by operating within 
European or North American 
markets, greater profits are 
rarely a factor in investment 
decisions. 

Abr aham Kasinski, founder 
and president of Cofop, a lead- 
ing car parts company, has 
chosen to locate his next fac- 
tory in Europe rather than in 
Brazil Kasinski may build the 
SZOOm factory in Portugal or 
Ireland. Productivity and effi- 
ciency will be higher and the 
technology more advanced 
than in Brazil. 

However, profits will be 
lower. Instead of the 24-30 
month payback periods com- 
monly seen in Brazil. Cofap 
may not recoup its invest- 
ments for up to five years in 
Europe. But Kasinski says: 
“Our competitors are building 
factories in the EC and we 
must do the same to keep a 
market that took us IS years to 
penetrate.” Last year Staroup 
set up a joint venture with a 
Soviet company to make jeans 
in Moldavia. This month it 
opens a new factory in Portu- 
gal. It is negotiating to build 
another In Hungary. 

Ranschb urg says: “The idea 
is to use part of die production 
to export jeans to the US, our 
most important market, using 
Hungary’s export quota.” Star- 
oup cannot raise its US exports 
from Brazil, because it has 
reached its quota ceiling. The 
Hungarian factory could dou- 
ble Staroup’s US exports to 
S20m a year. 

Neither do investments con- 
tribute heavily to group turn- 
over. Pao de Acucar, Brazil's 
largest supermarket chain, was 
among the first companies to 
set up abroad, opening a store 
in Lisbon in 1970. It now domi- 



nates Portuguese retailing. Its 
sales are IS per cent of the 
chain’s total turnover of 52bn. 

Subjective factors are impor- 
tant in markets where price is 
not always a key factor. For- 
eign investments bring added 
confidence, reliability, stature 
and prestige. Bresser Pereira, 
Pao de Acucar 1 s general direc- 
tor, like many others, has 
found that greater contact with 
foreign markets has taught 
valuable lessons that have 
Improved the parent compa- 
ny’s operations. 

For instance, the Portuguese 
operation has access to abun- 
dant and relatively cheap com- 
puter equipment, so it uses 
computer technology more 
intensively than the Brazilian 
parent Brazilian government 
policy virtually prohibits 
imports of advanced technol- 
ogy to protect local companies 
making over-priced obsolete 
imitations of foreign products. 

Portugal is a test-ground for 
new management methods. 
Bresser says: “Most of our 
modern administration tech- 
niques were first tried out in 
Portugal and then applied in 
Brazil." Pao de Acucar began 
its policy of decentralised man- 
agement in Portugal, where 
stores operate virtually as 
independent units. The com- 
pany draws heavily on develop- 
ments in the US. Its Brazilian 
warehouse stores were closely 


modelled on tide first US ware- 
house stores and now It is fair 
lowing the US trend away from 
centralisation. 

Says Bresser Pereira: “We 
were tempted to open a store 
in Cincinnati, but we realised 
we had no competitive advan- 
tage and little chance of suc- 
cess.” Instead, it has opened 
stores in Eastern Europe and 
Angola, where efficient man- 
agement is virtually unknown. 

Two companies have suf- 
fered badly from their foreign 
ventures. Gradients Eletronlca 
SA a major consumer electron- 
ics company, admits to elemen- 
tary mistakes when it set up a 
subsidiary in Mexico City in 
1970. Generous investment 
incentives attracted Gradiente 
to Mexico. But the venture 
folded in 1982, when the Mexi- 
can government revoked many 
of the subsidies and devalued 
the currency. 

Getulio Reis Arrigo, the com- 
pany’s vice president for 
finance, says that it was an 
interesting experience. “We 
know now that it is not good 
enough just to watch produc- 
tion and sales. You have to 
adjust to local culture, watch 
the government and watch for 
sudden changes." 

Any executive at a foreign 
multinational with operations 
in Brazil would have told Gra- 
diente the same thing. Rede 
Globo, which riaiwiK to be the 


world’s fourth largest TV net- 
work, is retreating from 
Europe after a costly battle to 
establish itself in the anarchic 
Umiian market in 1985. 

Globo was apparently unpre- 
pared for the vicious competi- 
tion from Silvio Berlusconi, the 
Italian media magnate. To 
avoid similar pitfalls, most 
Brazilians have teamed up 
with local partners - a signifi- 
cant departure from estab- 
lished customs. B razilian com- 
panies are still 
tightiy-contralled by autocratic 
founders or their heirs who 
avoid partnerships in Brazil. 

Yet in most cases, manage- 
ment of overseas units is in foe 
hands of locals trained by Bra- 
zilian executives. Curiously, 
B razilian companies' ability to 
prosper with inflation of 
almost 50 per cent a month 
may add a little edge to their 
foreign operations. Rampant 
inflation peps up efficiency by 
making companies aware of 
the cost of waste, whether of 
time, stocks or money. But 
Brazil, suffering a heavy debt 
burden and worsening capital 
flight, is hardly in a position to 
permit any unnecessary out- 
flow of foreign currency. 

Thomas Felsberg, a lawyer 
specialising in creating over- 
seas subsidiaries, says the Cen- 
tral Bank “is against [invest- 
ments] hut officials are 
realistic. No one is Mind or stu- 


pid." Companies can legally, 
transfer capital abroad in sev- 
eral ways. 

First, they can legally seD 
Brazilian new cruzados to Mon- 
tevideo, where they axe con- 
verted to hard currency at the 
black market rate - c urrently 
half the nfffoi w) exchange rate. 
Uruguay huff no exchange con- 
trols, so the funds can easily be 
transferred anywhere in the 
•world. Second,, companies can 
buy gold and. exchange It for 
currency at the Central Bank. 
But gold is priced at the black 
puriwt ggphawg p rate. 

Finally, investors can try 
winning approval for conver- 
sion at the official exchange 
rate. Private companies* appli- 
cations are rarely approved. 
Bankers suspect that some 
companies are set up with capi- 
tal . accumulated offshore 
through years or fiddling 
export and import invoices. 

Ironically, multinationals 
based in Brazil can freely remit 
dividends and repatriate capi- 
tal through the official 
exchange rate, subject to with- 
holding taxes. This year a net 
$3bn to dividends and foreign 
capital are expected to leave 
the country. Last year Portugal 
and Brazil opened a $300m 
reciprocal credit line to finance 

No Portuguese investor of 
note was interested to Brazil, 
but hordes of Brazilians were 
only too happy to invest in 
Portugal with currency bought 
at the official rate. Approvals 
have been delayed as disap- 
proving bureaucrats comb 
through proposals looking for 
cowboys. Some companies are 
mounting cheaper and more 
imaginative alt e rnatives, usu- 
ally involving combinations of 
loan and equity financing. 

Grupo Gerdau, Brazil’s larg- 
est private steel producer, 
agreed in October to buy 
Canada’s Courtice Steel for 
$52m. It will only put up $7m 
and will borrow foe balance 
locally against Courtice’s 
annual sales of (85m. 

Cofap’s tlOOm factory will be 
finawrpd with a parent com- 
pany equity stake, EC loans 
anrf gr ants, gn wmmimt incen- 
tives, a partnership with local 
investors and some hank finan- 
cing. The banks wffl probably 
buy debentures.- Cofap will 
retain control through judi- 
ciously-drafted company stat- 
utes. It is perhaps no accident 
that many investors are of 
immigrant stock. 

Bresser Pereira said his com- 
pany’s decision to set up in 
Portugal was "an emotional 
thing - the boss is Portuguese 
who became very successful in 
Brazfl. He wanted to be suc- 
cessful in Portugal as well” 


SALES AND TRADING 


Credit Lyonnais Rouse Limited ’ ’ - 


O.T.C. OPTIONS SALES £ Negotiable 

Our client a very- prominent globed banking group, requizes a senior sales executive to 
augment their existing trading activity in the interest rate and currency options markets. The 
ideal candidate should already have a thorough knowledge in these products gained 
primarily in over the counter markets and is currently employed servicing client needs in the 
U.K. region. A very attr act i ve financial package can be negotiated by the person who can 
demonstrate this ability. 


Assistant 


Financial Controller 


Salary £24,000 plus bonus plus car London based 


FEN/ASSET SWAPS MANAGES £ Negotiable 

A senior portfolio manager b required to actively trade Libor + investments in various 
currencies. The position also requires additional skills In developing new structured products 
and the ability to communicate in the German language would be desirable. 


HEAD OF EUROBOND TRADING £75.000 plus Benefits 

A position has been developed lor a eurobond trader to establish a secondary market role for 
a progressively expanding Institution who, to date, have been mainly active In eurodriOccs 
and yen instruments. The ability to show leadership of a small team is a prerequisite. 


EUROBOND SALES £ Negotiable 

We have several clients requesting sales executives for cdl relevant products covering any 
geographical location and with at least eighteen months' experience. 


For further information please telephone 
01 726 4133 ar write enclosing your CV 
to: 2-9 Mason's Avenue, Basing hall 
Street, London EC2V 5BT. 


ADAM PEN 

Associates Limited 


enI 


Credit Lyonnais Rouse limited is a subsidiary of a large international Bank. It is one 
of the leading futures brokers and dealers in London with offices around the world. The 
Company is regulated by The Association of Futures Brokers and Dealers and The 
Securities Association and is a Member, directly or through its subsidiaries, of most of 
the principal futures and options exchanges internationally. 

Following internal promotion of the existing encumbent, the Company snow .wiring 
to recruit an Assistant Financial Controller who will work in a small but demanding 
accounting team . He/she wiB have specific responsibilities including Regulatory 
compliance accounting; accounting for overseas branches and subsidiaries and ad hoc 
financial projects. The position will offer the successful applicant an opportunity to 
work in a profitable, entrepreneurial City environment. 

Applicants, aged around 25, should preferably be qualified Accountants although 
finalists may be considered. 

The remuneration package will indude participation in the Co mpany bonus scheme 
and other attractive benefits including a Company car . 


Recruitment Consultants 


Please reply with full curriculum vitae to: 

Roger Atkinson at Credit Lyonnais Rouse Limited, 
Internatio n al House, 1 St Katharines Way, London El 9UN. 


EQUITY STRATEGIST 


An opportunity to play a key role in formulating 
equity investment strategy within a major international securities house. 


An experienced equity market professional is 
sought to develop and communicate investment 
strategy to an expanding domestic and 
European client base This important position 
will offer significant freedom and scope to 
originate ideas. 

Reporting to the Head of Research you will 
have responsibility for the development of 
strategic recommendations concerning 
currencies, markets and sectors. Working closely 
with a team of analysts and sales people you will 
have regular contact with major clients. 

You should have a strong academic 
background and at least five years relevant 


experience, preferably as a generalist, assessing 
economies, investment flows and stock market 
trends. You should possess strong ora] and 
written communication skills. Fluency in a 
European language would bean advantage 
The position offers a highly competitive 
compensation package which includes full 
banking benefits. If you would like to be 
considered for this appointment please 
telephone Louise Gore on 01-222 7733 or 
write to her at John Sears and Associates, 
Executive Recruitment Consultants, 

2 Queen Anne’s Gate Buildings, 

Dartmouth Street, London SW1H 9BP. 


John Sears _ 

and Associates — — 


ARE YOU 
FRUSTHTED 
AT THE 
LACK OF 
VISION 
IN YOUR 
RANK? 


Finance Efficiency Consultants 
is a well established Australian 
firm of operational consultants 
which already has an 
exceptional client list in the . 
United Kiqgdon within the 
financial services industry 

We specialise in operations 
and methods with particular 
emphasis on improving 
quality in combination with 
significant reductions in 
operating expenses. 

You will need to have 
extensive experience in a bank 
or building society and be 
looking for a chance to work 
independently and at a 
senior leveL 

Naturally salary and benefits 
will be set to attract the right 
person so your enthusissm and 
skill will be the key. 


Please submit details and 
CV.'s in writing to 


fUnaatUM 


Manas 


Director 


The Company: 2 Mill turnover. 3 years old. Expanding. 
Located WC2. Supplier to print and advertising. Staff 8. 
The Job: To take full daily responsibility. Improve 
profitability. Negotiate further finance. 

The Person: Ambitious with entrepreneurial skill and no 
nonsense financial known how. Easy to get along with. 

The Packge: 30,000 start, car and expenses, shareoption. 
Next step: Full CV to Box A1418, Financial Times, 

One Southwark Bridge, London SE1 9HL 


1990 

YOUR CRUCIAL YEAR? 

Changing your career? 
Finding employment? 
Taking vital exams? 

NOW J5 THE TIME (a consult in far 
impart miamnt and guidance. 
Fmkndnin: 

B # CAREER ANALYSTS 

90 Gloucester Place, W1 
01-935 5452 (24 hrs) 


SALES 

MANAGER 


XBfTlHIGTQB 
Fax ta. (0732) 824107 


An experienced Polish Sates 
Manager (degree in Law, 
fluent in English and French) 
would like to become a 
representative of a serious 
foreign firm in Poland. 
Write Box A142I, Financial 
Times, One Southwark 
Bridge, London SE1 9HL 



Management 

abstracts 


Walking the tightrope: 
supervisors. W Woo ff in Wearies 
Management (UK) Jim 89 (S 


According to a recent survey 
of 1,500 supervisors, tittle has 
changed in supervisor training 
in a quarter of a century 
because,' apparently, half 
receive no formal training and 
most regard training provision 
as poor or very poor, 70 per 


terratie procedure is required 
to obtain a given manager's 
weightings; recommends 
"adaptive conjoint analysis" — 
based on selecting preferences 
within pairs of judgments; indi- 
cates, but does not folly 
explain how it works, ana 
refers to, but does not i dentif y, 
appropriate computer software 
for processing the dat a . 


cent do not believe that manag- 
ers take enough interest in 


era take enough interest in 
their personal development 
and, altho ugh ambitious, over 
half expect no more promotion. 
Charts foe perceived difficulty 
of, and satisfaction reported 
from, their various responsibil- 
ities and adds some quotes; 
suggests that managers give 
this article to their supervisors 
as the hffflfa for discussion. ' 


New Technology: the cost at 
thi wiring- D. Weath eraU in 
Management Services 9UK) Jul 
89 (3 pages) ■ 

Asserts that the cost of 
(gathering <nwi inter- 
preting information to make a 
and the n manag in g its 

Implementation ) is Increasing 
along with computer power 
and software complexity, Le. 
newer, powerful systems cost 
more and so do the people who 
have to be trained to qpera- 
tethem. Believes the solution is 
to insist on simplicity and 
gives advice on achieving this, 
Le. msis on proper justification 
for all IT expenditure. 


Incentive travel: what da wto- 
ners realty want? AJBL LaForge 
in Successful Meetings (US) 
May 89 (7 pages). 

From a survey of incentive 
travel users, distinguishes 
between different age groups 
ana their particular values; 
considers how, therefore, these 
values will, influence their 
views of inventive programmes 
and — in turn — be used to 
develop such programmes. The 
over-CTs, being “traditiona lists" 
(a term culled from the motiva- 
tional theories of Morris Mas- 
sey), place great emph asi s on 
the perceived value of the trip; 
the under-30s (chaUengers/re- 
jectionistSiar synthesisers - 
depending on age) -stress 
updates on how they are dotag 
in the incentive programme — 
this being followed by recogni- 
- tion. ■_ 


The dark side of executive 
relocation. C.C. Finder in 
Organisation Dynamics (US) 
Spring 89 (11 pages). 

Reports extensive research 
into what moving does to exec- 
utives (and their wives and 
fondues). Sees relocation as a 
prime example of the situation 
in which the interests of the 
employer invade the employ- 
ee’s personal life, and suggests 
those responsible should con- 
sider the human costs of trans- 
fer policies. 


Bow to manage change -effec- 
tively.' D.L. Kirkpatric k in 
Training & Development (UK) 
May 89 (3 pages). 

Discusses principles for the 
management of change so as to 
eliminate or overcome resis- 
tance and get a high degree of 
acceptance; it needs empathy, 
to understand' why people 
resist or resent change; com- 
munication of the change and 
the reasons for it; participa- 
tion, to encourage .input from 
people affected by the propos- 
als- Presents a checklist for 
assessing one’s own attitude to 


Job appraisals: what is your 
most important job fancttonT. 
M. Kroll + WJL Wright in Per- 
sonnel A dminist rator (US) Jun 
89 (4 pages) i" 

' Criticises job appraisal 
schemes for giving equal 
weight to each of the factors 
assessed, when subordinates 
want to know what really 
counts with their particular 
boss. Since different managers 
may (a) have different priori- 
ties and (b) not be completely 
clear themselves about relative, 
weights, suggests that a sys- 


Keeping. adults interested in 
training. M. Rigg in Transition 
(UK) Jul 89 (8 pages). 

Summarises a recent Policy 
Studies Institute survey, span- 
ning jail educational levels, on 
fantw s that iraap Minitw inter- 
ested to training and s timulate 

their either to undertake it for 
themselves or to participate 
willingly in courses provided 
by their employers; also analy- 
ses why 40 per cent of respon- 
dents md not consider any fur- 
ther training to be . worth 
investigating, e.g. they felt 
they were too old to benefit 
from it. ;-*» . 


ram abstracts an a mduasd Jhm the 
abstracting journals pubitshmi og Anbar 
hSartaotramt PubUcadeas. Lkxratd copies 


cf Cht origi na l articles may be obtained at 
a cost c/tt tack (iitchuUng VAT anda+p; 
cash mttb ordrrj tram Anbar. C dbfbr 
team. Bradford. mat YbrfcxftOc BOB SBY. 




TO £50,060 PLUS CAR 

A key position wtth prospects of a Board appointment la 2-3 year* 

We me a member of the wodd-wkta Hitachi group and an qgahfa'ihrri finance 
company in ihe UK. nktemdrias a wide range afimtahnaxt credit leading,, 
primarily corporate, but with a growing consumer badness. We June* well 
«tehKriwrf ig|aa«ritoforaaBavatiori.iriuMiyaodqmB^af«eCTice;«ad«« | 

expending rapidly. 


The Sales and Marketing Manager will bead up die company** national tries 
force, and will be re a pon dhte for developing rod m a rketin g new products. 
Con rida n U e navdfing will be involved widria the TJK. . 

The successful ca n di date will be aged 28-40, preferably a gradnatc or 
professionally qualified , and will have a wide-ranging sake and mattering 
experience K a senior lcvd. wilh a leading finance company. The ahQily io 
design rad socce s i fa Hy mtfcec new finraiasl packages is es senti a l , pfa» a 
capacity for independent operation. 


We offer a high baric salaty, an annual boons aqd a company car; also 
oomribuinay p rari on, fineeHfe a wnnmne . family health scheme. asrisamco 
vriih removal expenses if necessaiy, and exedtem prospects for career 
progression. 


Hesse write or telephone for an appEcalion foam toe 
Mri June Howard 

Secmaiyio the Director A General Manager 
Hudn Credit (UK) PLC 
Hflscfai Credit Home . 

Stables Cotuxyud 

Church Road % • '• 

Hayea • (WV HI 

Middlesex UB320H V' 

Telephone: 01 561 8486 


0 HITACHI 


INTERNATIONAL APPOINTMENTS 


OPERATIONS \ 

United States baaed .invest- 

n^H l nwi iayn w i n t firm 

an mdividnal Tor its trade-pro- 
cessing operation located in 
London. : A comprehensive 
understanding of registration. , 
-and clearing procedures in die 
. United Kingdom is required.' ■ 
Send resume in-confidence tix 


TRADERS 


PJO. Bax 604 , Omda. 
CA 94563 USA 


United' States based 
investment firm seeks 
experienced UK .equity 
traders for its London 
.Office. Sehd resume in 
confidence to*.: - 
. P.O. Sox 604, Orlnda, 
CA 94563 USA v 


LEGAL NOTICES 


ART GALLERIES 


H THE HMH COURT or Jtnmcc 

CHANCCRVnrVMBON 


MARLBOROUGH 


m the matter oft 


M THe HATTER Oft 

w e o wraiaaa act was 


MCmce IS HEREBY QWB4 test iff Onlar Of 
■*JJSp Court of JuaSM (Chancery DMtfoq) 
Srtad lift Poeembf isao cooinainaaio 


fi an P t m Bon of ft* Sham fframiuai 
£_*• a*"" 1 ’* 1 "** Company otaidlnj In 
bm aum of ojorrjaK&jar m nai ia wd aw 
«» ■ Hatfotrar of Cempaaims an tn« 20ft 
us®nwtf 1*00. 


6 Albemarle Street, 
London Wl. LYNN 
CHADWICK New 
Work 27th January 
1990 Mon-Fri 10-5.30 
Sat 10-12.30 
01-629 5161. 


DMM Bda 3rd day of January UttL 


Daviaa Arnold Ceopar 
12 BiWawoH Ptaoa 
London 
EC4VSAO 


THE COMPUTER 
MARKETPLACE 


SoAMlnra lor Hia abova namad'Gonpany. 


Will appear every 
THURSDAY 


For all advertising 
information 
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roauc aPEAKwa oma. ^ . 
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Simon Enefer 
01 873 3503 or 
. 01 407 5755 
_ Fax 01 873 3079 
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ARTS 


and choreographic chasms 


Our donee- critic, .dement Crisp , ;. 
looks bdekm 1989, a year which saw 
Rudolfs Nurtyeo leave the Paris 
Opera, the retirement of Natalia 
Makarova idler a triumphant return 
to Leningrad, and a . new name and 
home for Sadler's Weds Royal Ballet 

“art was a year of peaks' and - 

u chasms, a few arrivals and 
# more departures. We mourned 
the passtag of Rotota Howard, 
who made, modemand post-modern 
fence possible In Biitaia, Mikhail ~ 
Baryshnikov quit American Ballet. 
Theatre and Rudolf Nnreyev left the 
Paris Opera. Natalya., Makarova 
returned in triumph -to her native 
Leningrad and then: gave up danc- 
ing.- Maria Almeida and Jonathan 
Cope announced that they would 
leave the Royal BaUet at the end of - 
the season, and young Darcey Bus- 
sell took the' stage proudly as ihe- 
beroine of MacMillan's new Prince 
cfthePogodos. London Festival Bal- 
let, as English National Ballet 
rejected four , decades of history 
with its name, and lost three nota- 
ble dancers - Trinidad Sevfflano, 
Matz Skoog, Patrick Armand. Sad*. 

JOT’S WeT fe grt ygl RaTIrt townw} tlwt 

it would acquire anew name and a 
new home when Binningham puBed 
off a coup by inviting the troupe to 
take up residence there next year. 
---At Covent Garden there were two 
major arrivals in the repertory: 
Makarova’s staging al La Bagadire 
provided meat y dr ama- and «w»»ty 
dancing: MacMillan's Pr ince of the 
Pagodas mas a classical show-piece, 
that brought a score of first impor- 
tance baeft into the theatre. It also .: 
showed hciw dance’s academic lan- 
guage can still 7 sustain drama, and: 
that a new generation Of dancers — :•* 
Darcey. Bussell and Viv ian* 
Durante at their head -holdhope- 
for the 1990s. . 

Balan chine 's Rubies arrived In. 
the repertory, its- punchy energies 
not best suited to local casta; Ash- 
ley Page's 'Piano did no service to 
Beethoven's first piano concerto or . 
to the idea of a renewed classic . 
style. 

In matter of its musical identity, 
the Royal Ballet was wchtaoM. Early 
in the year Romeo and Juliet was 
conducted by Bernard Haitink with 
extra musicians, lustrous sound, 
and wonderful performances from a 
cast plainly inspired (as our 
National Ballet has always been 
inspired) by fine' playing and vital 
mterpretationT We must contrast 
that with Brummagem effects inti* 
Bayadire score - why not trust 
Mmkus’ period maimer in mches- 
tration? — and . with evenings of 
■leaden musical ^ competence tha t - 
sapped the life from 'ballets and . 
dancers. 

Guest artists did much to enliven 
the Co vent Garten ytser . Malan iwr 
took. her tarewefl to baDef-itt .toe: 
West with two jumlQnqg fipefxmls 
of Juliet, JuHo Bocca her arden# 
Romeo. Boc<» '«turn6d in fi^ry'^ 
form - as dancer and actor - in La 
Bayadere, and inspired in Vivian* 
Durante and Deborah Bull expres- 
sive performance. Nothing this 
exceptional danseur does is without 
psychic vitality and physical dan. 
Altynai Assylmuratova arrived Ifta 


. some Eastern df vfaft y to show why 
the rote, of NUciya Js sh- revered in 
Russia, with Faroukh Rnzimatov 
brooding and agonfBiogaB.ber part- 
ner. -Sylvie Gufflem,:* “permanent" 
guest, has offered-praftglesrf aero-, 
betic technique at the expense of 
the rotes she has fenced. A notable 
gift is <Hsaipafl tfy tedf. Laurent 
Hilaire briefly 4md handsomely 
appeared hi Other Ponces. 

Fmformm oT ^the year, besides 
Darcey ' Busse&~. and Vivian* 
Durante, bHdufeJtaathan Cepe {at 
w> best as therhero of Pagodas) and 
Deborah BuU,Jrith Emrillickford 
"bounding in steps of Baryshnl- 
Jmv and EdriudJVBteBa in.iftqp- 
sody and Rubies, add proving a per- 
fect G R - Sinclair In Enigma 
Variations, wherein Jonathan Bur- 
rows was excellent as Stuart Pow- 
ell. But tfafe aa nst tiv e work, and A 
Wedding Bouquet, brought cause tor 
»w tfrepresarretion of the Ash- 
ton repertory depends tqxm inter- 
pretation being kBomatic, and both 
works looked unkempt.. ... 

For .Sadler's Wells Royal Ballet 








fortune^fxowned by Birmtnghain’s 
invitation to set-np home there next 
year. :Tbe revival of Geoffrey Can- 
ksfs.Ldaanu reasserted the chore-. 
ogiapBer’a power to create potent 
imagfe (with Philip Prowse’s 

iWn, aa .wmal , among the.- very 

-bflifof the year). Young choreogra- 
pher^ Vincent Redmon and William 
Tbcapstt; created piece worth seeing, 

- and alone among British compa- 
nies. SWSB-sbawpd that our danc- 
ers can tatiHe Balanchine with hon- 
our. The stagings of Theme and 
Variotibss and ‘DmsrtnMRto No. IS 
were sure, with Miyako Yoshida 
and Potter Jacobsson deserving 
highest praise. 

-In a Covent Garden, season, 
SWRB presented Elizabeth Manrin 
and Georehe Ianeu as valued guests 
in Sleepma Beauty, the company 
also gave -the first perf o r ma nce of 
David anttey*s full-length Hobson's 
Choice. Danced with entire devotion 
by Its' cast - Michael O’Hare 
superb as the hero - it missed not 
. one predictable trick (except per- 
haps a doggie with a bandaged paw) 
in inviting amHm«w to love it. And 
they did... 

Among oth$r Royal BaBot activi- 
ties, the School presented Les Pad- 
neurs and Two Pigeons, and as cho- 
reographic ventures I admired 
Jonathan B ar row s* post-modem 
■ "dull we e nin g *t***Ay ndbP atfia 
Race,, and at Riverside Studios a 

erdftled Monicas its cast 
and fidgetted and W1|,H wit ty 
dance), and a student piece. Treble 
Back, by Matthew Hart from the 
SchooL All these sonfttes told at 

■' y nwIto . i m i ifli M Hi i n . ■ 

• Thar renamed: National 

SafieMwnd toteve lost its audi- 
ence with JtsiaoiHr.titteAseBon 
atthatihalovefy spot the Domtnion 
Theatre was poorly. attended, and 
Peter Scfaanbtts* version Of Napoli 
fits second act do odad with dry ice 
and Unnecessary revisions of the 
textylooked less than the master- 
piece that it is. The bright moments 
came with star dancers: Ekaterina 

M at fami w in * rfnyte and jmpOCCa- 
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was his Metamorphosis, in which 
Darshan Singh Bhuller peeled off 
layers of clothing to reveal layers of 
feeling. Bhuller contributed new 
works to the repertory, as did Jona- 
than Limn, and Dan Wagoner 
arrived from America as artistic 
director and produced two pieces. 
But tor these columns, LCDTs cre- 
ation of the year, and one of the 
most memorable pieces of 19®, was 
Fi«n Brandstrup's Orfeo, in which 
an elegant combination of contem- 
porary dance and Baroque manner, 
fine design by Craig Givens and a 
fine score by Ian Dearden, provided 
a coherent view of the myth, with 
excellent performances from Tracey 
Fitzgerald, David Hughes, Kenneth 
Tharp, Jonathan Lunn. That in 
everything they danced, LCDTs art- 
ists were generous and exhilarating, 
is an annual accolade. 

About Scottish Ballet, I record 
that the company staged a version 
of Petrushka by Oleg Vinogradov, 
director of the Kirov ballet, and 
acquired some Kirov divertisse- 
ments. The company also acquired 
a Peter Pan from Graham Lusng, an 
enterprise unwise in every respect, 
though Vincent Han tarn as Peter 
saved bis honour as an artist. 

Northern Ballet Theatre pres- 
ented a new triple bill which did not 
arouse Alastair Macaulay to any 
enthusiasm in these pages; London 
City Ballet gained dear Graduation 
Ball, toured tirelessly, and showed 
us a half-baked La Traviata which, 
with more time in the creative 
oven, will serve well for LCB’s 
devoted public, ft benefited from 
serious interpretation by Kim Miller 
and Edwin Mota. 


A tier 16 years absence, Paul 
/m Taylor came back to Lon- 

/-I don and a new generation 
JL of viewers learned why his 
dam** and his dancers are so loved. 
The Taylor magic fuses imaginative 
daring, musical sensibility, unerr- 
ing theatrical wisdom and a move- 
ment language that looks con- 
stantly fresh. His works can be 
joyous or bleak: they involve us 
utterly, and we are grateful. The 
Old Master. Merce Cunningham, 
brought new pieces that find him 
still exploring and refining his art. 
His sound-tracks on this visit 
seemed dated when set against the 
freshness of his movement. Pile- 
bolus also came to London, ideal for 
those who can watch such activities 
without the suspicion that there 
must be something better on the 
television. 

For the post-moderns there was 
much to admire in the work of Wim 
van der Keybus from Flanders, 
where danger and dance went hand 
in hand as bricks were thrown and 
movement edged near the precipice 
of chaos. Laurie Booth proved that 
our local New Dance is alive and 
kicking, and curled in magnificent 
form through his own Terminus 
Ter minu x. Siobhan Davies did not 
look at her creative best in a pro- 
gramme for her own troupe; Rose- 
mary Butcher produced a dull batch 
of ecological pieties; various other 
groups did their own inconsiderable 
thing without raising the artistic 
temperature. (We could do with a 






Top, Am Rambert Dance C ompan y's Cinema ( ch oreogr a phy by Richard Alston); right, Ma da ah d a Pavlova mid 
Irek Mukhamodov In the Botehoy’s Spartacus ; left, LyudmBa Semenyaka In Sleaping Beauty , part of the 
Bola hoy’s six-weak season at the Coliseum 


hie performance of Onegin, and 
Lynn Seymour at her most heart- 
tearing in a revival of MacMillan ’s 
one-act Anastasia, and in. Onegin. 
During a Festival Hall season Ron- 
ald Hynd’s version of Coppida was 
with utter charm by Trini- 
dad Sevillano. Christopher Bruce 
provided an admired version of 
Stravinsky’s Symphony in Three 
Mov e me nts for the company. 

With tm dimmed enterprise the 
Rambert Dance Company went on 
staging new works, offering new 


design, new music. In a Wells sea- 
son. and as part of the Almeida 
Festival, this constantly adventur- 
ous troupe showed that innovation 
is n ot Twwgftaar fly fnr hMrilng Rich- 
ard Alston's new Cinema (with bold 
design by Allen Jones) and Pulau 
Dewata, the reworking of his 
Mythologies] Embarque and Okana- 
gan strongly crafted by Siobhan 
Davies; Mary Evelyn's Cohn; pieces 
by Cunningham and Trisha Brown, 
told of a company alert, with artists 
- led by Amanda Britton, so pure 


in line, and the powerful presences 
of Mark Baldwin and Paul Old - 
who provide the sharp focus in 
dancing that makes the Rambert 
image so potent. 

London Contemporary Dance 
Theatre knew a traumatic year. It 
was tragically marked by the death 
of Robin Howard, while Robert 
Cohan, the company’s other foun- 
ding figure, took his effective depar- 
ture from artistic command with an 
evening of new choreography at the 
Queen Elizabeth HalL Admirable 


Greenhouse effect in dance.) Worst 
event of the year was an invasion of 
French “modem dance" troupes, 
whose intellectual pretensions were 
matched by malformed creative 
ideas. The litany of dread names 
needs no listing here, except to note 
that a session with the Groupe 
Emile Dubois makes one long for 
the dentist’s chair. 

Welcome visitors included the 
Hungarian National Ballet to Cov- 
ent Garden; rather less welcome 
another Hungarian troupe - from 
Gyor - with some Eastern bloc 
Bgjartery and that inescapable Mag- 
yar delicacy, The Miraculous Man- 
darin. The Gulbenkian Ballet was 
happily seen at the Wells, as was 
the Cumbre Flamenca ensemble, 
with the glorious La Chana’s heels 
drumming and purring. There were 
Zarzuelas at the Wells, and the dis- 
appointing Spanish National Ballet 
at the Edinburgh Festival, which 
also offered Johan Kresnik’s fero- 
cious blood-splattered Macbeth as a 
potent antidote to the banalities 
provided by the Houston Ballet. 

Dominant visitors of the year 
were, of course, the Bolshoy Ballet 
A Coliseum season brought six 
weeks of nobly-scaled dancing, 
which means not just the block- 
busting energies of Spartacus, in 
which Irek Mukhamedov led a pro- 
digious cast but the refinement of 
Semenyaka and Fedotov in a frag- 
ment from La Sylphide. Bessmert- 
nova and Semenyaka shone in Gri- 
gorovich’s distillation of Giselle, and 
tire troupe showed itself capable of 
the subtlest as well as the most 
triumphantly positive dancing. 
Mukhamedov made an joyous 
appearance in Nottingham with the 
Royal Ballet of Flanders, zipping in 
highest spirits through the com- 
pany’s lively Don Quixote. 

Other foreign reports concerned 
the idiomatic revival of Massine's 
Les Presages by Tatiana Leskova for 
the Paris Opera Ballet, and the con- 
fusing Tamschul that Jin Kylian 
made for that same company, mar- 
vellously led by Laurent Hilaire. In 
Paris, the bicentenary of the Revo- 
lution had one of its oddest celebra- 
tions in Bejart's *1789 . . . et NausT 
which Involved 50 bicycling Chi- 
nese, an In dian dancer, and a pass- 
ing nod at pollution. Of course! New 
York City Ballet, in dazzling form, 
shed light in Paris and Glasgow; the 
company’s School of American Bal- 
let joined in a unique session at the 
Holland Festival with Leningrad’s 
Vaganova School, which brought 
honour to both. In Leningrad I saw 
Makarova return to her native thea- 
tre and the hearts of her audience, 
and dance her farewell. In Brussels, 
Mark Morris produced choreo- 
graphic gems in two sets of Lieb- 
slieder Waltzer , and then gave Bar- 
yshnikov an intriguing identity in a 
commentary on the Hollywood film 
noir of the 1940s. 

Thus 1969. Convulsively uneven, 
it contained signs and portents for a 
difficult decade to come, whose 
chief concern must be the extension 
of the academic dance in the cre- 
ation of classic ballet and true clas- 
sic performers. The task, said 
Ingres, is not to invent, but to 
continue. 


A revolution in television? I should be so lucky 


/ n one way ft was entirely . 
fitting that' we 'should 
mark the end of the *808 
and the start of the ’90s. by 
watching Kylie Minogue 
dressed in a mint romper suit 
and a pair of Max WalTs old 
shoes inping “T should be so 
lucky" while d arming a one- 
step. At the side of tfce BBCl 
set was Minogue’s compatriot . 
Clive James, wigging his pel- 
vis in an embarrassed '60s 
manner and determinedly sue- 
twining a rictus of bonhomie 
for whenever they should cut 
to camera three. •* . 

He is a feir titokuni pro these 
days, our Clive, willing to go to 
any lengths, and any d ejrtfcs, 
for the sake of another tea g h. 
Oil this particular night tor 
eyes, which have been steadily 


receding into Ms skull for sev- 
- ersl years, had virtually disap- 
peared by midnight, making 
min look more than ever fike a 
Beardsley homunculus. The 
AustraBan^ flavour of the cele- 
bration was fitting became, as 
the *80s were drawing to a 
dasMhe BBC was discovering 
to its astonished that it 

could : attract ite higgest audi- 
ences with m Australian phe- 
nomenon caSed N eighbour s, 
which, steered the diminu ti ve 


BARB audience figures for 
the most recent week on record 
(ending December 17) show 
that slots No. I, %, 3, 4, end 5 in 
the BBC’s fist of top-rated pro- 
grammes ware filled by rise epi- 
sodes of- Neighbours shown 
twice each w eekday on BBCL 


move up 
to the most 
profitable 
spot in 
EnaianeS 


m CORNWALL m 


Since they are made in some- 
thing approximating to 
English, and cost a frac tion o f 
originating your own material, 
the only prospect of a slacken- 
ing in the flood of Australian 
soap as the ’90s proceed 
depends upon the current 
disasters in the Australian tele- 
vision industry growing even 
worse. That is on the cards, 
given the chaos which has 
resulted from the inflated 
prices paid for Australia’s com- 
mercial broadcasting fran- 
chises, though the production 
companies which make the 
soaps may survive. 

It is a pity that Mr James 
has moved to television 
because the Australian soaps 
and his talents as a columnist 
were made for each other. His 


ARTS GUIDE 


wonderful wisecracking style 
would provide an ideal com- 
mentary upon such bfllabong 
sagas as Neighbours, Home 
And Away, and The Young 
Doctors, and his intimate 
understanding of dunny spi- 
ders, tinnies, esktes and so on 
would provide invaluable con- 
textualisatlon. As it is, we 
*jhaTl' simply have to attempt 
the job for ourselves, with no 
expert knowledge, and this col- 
umn, will be devoted, some 
time in the new year, to a 
study of a few weeks’ episodes. 

This should not be taken as 
a sign that the FT’S Wednesday 
television column will be alter- 
ing its approach during the 
’90s. On the contr a ry , the more 
television there is, the more 
sense it seems to make for 


newspaper critics to concen- 
trate on two functions: pre- 
viewing programmes in order 
to suggest what may be worth- 
while; and writing in retro- 
spect, an broad categories, at 
some length, in an attempt to 
identify and comment upon 
television’s major themes. 

it is only too easy to lopk 
back over any 10 -day period on 
television (particularly the last 
10 days, which have catered for 
an audience supposedly con- 
sisting of old-fashioned fondly 
groups) and pour contempt 
upon the entire There 

was certainly a lot of familiar 
old stuff around. Once more 
Bing sang “Tm Dreaming Of A 
White Christmas." Yet again 
Clark Gable told Vivien Leigh 
“Frankly my fear, I don't give 


a damn." For the umpteenth 
time the Marx Brothers har- 
monised in “HaiL hail Free- 
doms. " For the eighth year 
running The Snowman made 
your teeth ache with the sweet- 
ness of bis sentimentality. 

But to leave ft at that would 
be dishonest. Television at 
Christmas 1989 also meant the 
Romanian counter-revolution; 
the execution of the Ceauses- 
cus; the street battles fought 
by the Romanian people 
against the secret police, the 
Securitate; and those unforget- 
table scenes in the Bucharest 
television studios: the bizarre 
niiiarwy* of poets and military 
men calling upon Romanian 
viewers tomuster behind them, 
and then that electrifying 
moment when, as ITN's 
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THEATRE 

London 

- Anything Goes (Prince Edward), 

Gale Porter's silty oceangoing 
1930s musical has four or five - 
marvellous songs and Elaine 
P«iga failing tn gmnlato Ethel 

. MsnnacL Jerry Zak’s desperately 
bright production comes from 
tbe Iincoin Center to New York 
and te imilwnimd lng fare (734 

8B81.CC 838 2428). 

Jeffrey Bernard Is Unwell 
(Apollo). Brilliant performance 
by Peter O’Toole as an alcoholic 
journalist who embodies a Fal- 
staffian. nay-saying toe force 
while c ommit t ing public scdcida 
by vodka. Keith Waterhouse has 
stitched a fine play, the season’s 

highlight, from Bernard's own 
writing, Ned Sherrin directs (437 
3663). 

The Good Person of Sichuan 
(Olivier). Magnificent National- 
Theatre revival by wusderkind 

Deborah Warner of Brecht's 

great parable of moral ambiguity 
about a Chinese prostitute who 
can only do good by adopting 
a vicious disguise. U poverty 
is not combated by political 
systems, what can an indivitia- 
aTs compassion do? Witty new 
translation by Michael Hofmann. 
Fiona Shaw leads a fine cast in 
a play new-minted for the 1990s, 
Jan 3, Jan 11-18, Jan 29-Feb 3 • 
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A Little Night Mosic (Ptaadffly). 
Fine revival by Ian Judge im- 
ported from Chichester, of Son- 
dheim’s 197S sehlagobers version 

of a Bergman film. A beautitol 
score, composed mostly in waltz 
rima la ♦ nwhing l y performed 
by Ufa Kedrova, Dorothy Tutin 
(her best work in years), Peter 


McEnery and Susan Hampshire 
(8871118). 

Another Time (Wyodham’s). 

New Ronald Harwood play, 
directed by Elijah Moshinsky, 
about a white South African fam- 
ily in Cape Town and Maida 
Vale. Albeit Finney plays father 
and concert pianist son across 
35 years, suggesting that talent 
is a means of escape and a rea- 
son for not going back. Janet 
Snwnan and Kara RpotoTman 
are electrifying in support (887 
1116). 

M. Butterfly (Shaftesbury). Peter 
Egan has taken over from 
Anthony Hopkins as the tortured 
diplomatic hero in a Peter Shaf- 
fer-styie “spectacle of ideas" 
dressed up in John Dexter’s 
superb production as a metaphor 
of homosexual Ufa. The transves- 
tite tragedy proves less electrify- 
ing than In New York; the play 

is not very good but still worth 
seeing (379 5399), 

New York 

Heidi Chronicles (Plymouth). 
Wendy Wassersteln’s award-win- 
ning drama covering 20 years 
In the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy's pres- 
irionttai aspirations to electoral 
ambitions in the 1980s, accompa- 
nied by the musical and emo- 
tional flavour of the period (239 
6200). 

Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid musical; 
ft also introduces a raw belter 
In the Merman tradition, Tyne 
Daly, as tbe bossy, tireless and 
tuneful Rose, who shamelessly 
leads bar daughter into bur- 
lesque while refecting a personal 
life for herself (246 0102). 


Sweeney Todd (Circle in tbe 
Square). An intimate production 
of the Sondheim- Wheeler musical 
in contrast with the elaborate 
original a decade ago emphasises 
the descent into madness of Bob 
Gun ton as the demon barber 
of Fleet Street (239 6200). 

Rumours (Broadhurst). Neil 
Simon's latest comedy is a self- 
conscious farce, with numerous 
summing doors lots of mug- 
ging but hollow humour that 
misses as often as it hits. Chris- 
tine Baranskl leads an ebullient 
cast in the inevitable but disap- 
pointing hit 

Cate (Winter Garden). Still a 
sell-out. Trevor Nunn’s produc- 
tion of TJS. Eliot's children's 
poetry set to music is visually 
s t ar t lin g and c L ore ogra phicauy 
feline (239 6282). 

Les MbfaaMea (Broadway). The 
magnificent spectacle of Victor 
Hugo’s majestic sweep of blstory 
and pathos brings to Broadway 
lessons in pageantry and drama 
(239 6200). 

Me and My Girl (Marquis). Even 
ft the plot turns on ironic mint, 
icry or Pygmalion, this is no clas- 
sic, with forgettable songs and 
dated leadenness in a stage foil 
of characters. It has nevertheless ' 
proved to be a durable Broadway 
hit (947 0033). 

SL Butterfly (Eugene O’Neill). 
The surprise Tony winner for 
1988 is a somewhat pretentious 
and obvious meditation on the 
true story of the French diplomat 
whose long-time mistres s wa s 
a male Chinese spy (246 0220). 
Phantom of the Opera (Majestic). 
Stuffed with Maria Bjomson's 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber's haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 


Wa shi ngto n 

Annie 2 (Opera House). The 
American theatre is not immune 
to sequel-ids, which plagnes the 
other arts, and here ordains a 
return trip to the orphanage for 
Dorothy London surrounded by 
18 sets. 83 actors and one dog. 
Ends Jan 20 (467 4600). 

Chicago 

Driving Miss Daisy (Briar 

Street). The touching relation- 
ship between a dowager, played 
in this production by Dorothy 
Loudon, and her black chauffeur 
exposes the changes in the South 
over the past several 
(848 4000). 

Steel Magnolias (Royal George). 
Ann Francis and Marcia Rodd 
play the leads in this view of 
southern life from under the dry- 
ers in a busy hairdressing estab- 
lishment (938 9000). 

Tokyo 

K ab nW. The festive new year 
programmes (at 11am and 
430pm) at Kabulq-za feature all 
the top stars, including several 
Living National Treasures. 
Among tbe highlights of the mat- 
inee is a famous scene from Ben- 
ten Kwo, whose underworld hero 
dresses as a lady of rank to carry 
out a raid. Opens Jan 2 (541 3131). 
At the National Theatre a triple 
bill featuring mainly younger 
actors and including Yanane 
(The Arrowhead), an evergreen 

new year favourite acted in the 
extravagant “aragoto" style. 
Opens Jan 3 (285 7411). Both thea- 
tres have excellent earphone 
guides in English as well as 
English-language programmes. 


reporter Paul Davies explained 
from Inside the building, the 
inhabitants of the studios 
trained their guns on the lift 
doors because they were con- 
vinced that the Securitate were 
about to arrive via their maze 
of secret tunnels. 

The reports we saw were 
brave and good, yet television 
as a whole still suffered appall- 
ingly from the inflexibility of 
its scheduling. While the 500- 
year-old medium of print 
enabled newspapers, as usual, 
to arrange their daily mixture 
of news, background material 
and entertainment in such a 
way as to give the greatest 
prominence to the electrifying 
events in eastern Europe, the 
50-year-yonng electronic 
medium of television found 
itself locked even more tightly 
than usual into its pre-or- 
dained structures. 

For example, up to Friday 
December 22 BBC2’s Newsnight 
remained with us, an invalu- 
able place where you knew you 
could look at the end of each 
day not only for a serious and 
efficient summary of the day’s 
events, but for sensible analy- 
sis and comment too. On the 
.22nd Donald McCormick intro- 
duced news stories from key 
paints and then, in the London 
studio, interviewed down the 
line Vlad Borbea, a teacher 
who had been demonstrating 
that day on the streets of 
Bucharest; Vitaly Kobysh of 
Izvestia in Moscow; and a 
Yugoslav journalist who sup- 
plied invaluable social and his- 
torical background on 
Romania’s situation. 

Then came Saturday Decem- 
ber 23 with events building to 
an almost unbearably dramatic 
climax, and Newsnight simply 
went off the air for the holi- 
days. ft stayed away until yes- 
terday, leaving space for such 
essential items as an Ayck- 
bourn comedy, a spaghetti 
Western and a repeat of Yes 
Minister. Channel 4’s normal 
55-minute early evening news 
also went off the air from 
December 22 to 27. the very 
days when news from Romania 
was at its most critical. It was 
replaced by programmes about 
angels, a racehorse, a circus 
aod so on. No mass medium 
which behaves like that can 
expect intelligent viewers to 
take it very seriously as a 
dependable source of news and 
current affairs. 

True, there were half-hour 


news specials on both BBC and 
ITV, but few viewers will have 
noticed them except by chance, 
and they were outweighed by 
the mixture of tins el and famil- 
iar old ornaments brought 
down from the loft. There was. 
also, contrary to the impres- 
sions that commentators so 
often give, a generous supply 
of well-made, middle of the 
road, middlebrow entertain- 
ment. 

Granada’s version of Nevil 
Shute’s 1942 story Pied Piper 
was longish and slowish, and 
pretty far-fetched, but the 
same company’s adaptation of 
Elizabeth Bowen’s The Heat Of 
The Day was splendid. I can 
hardly praise it more highly 
than to say that, apart from 
the absence of '40s crooners, it 
could have been an episode out 
of The Singing Detective. Tbe 
lead was superbly played by 
the same man (Michael Gam- 
bon), the period fitted perfectly 
and was elicited with extraor- 
dinary accuracy, and even the 
atmosphere of indistinct threat 
would fit well into the Potter 
series. 

BBC2 brought us profiles of 
Iris Murdoch, John Huston (at 
great length) and, in effect, 
Chris Evert Channel 4 offered 
a look at the career of Tommy 
Cooper in Just Like That! with 
comedians queuing up in a - 
finally fruitless - attempt to 
explain exactly why he was 
seen as the professional’s pro- 
fessional; and an enjoyable 
evening of archive clips, 
arranged as TheA-Z Of TW 

There were ballets, too, and 
orchestral music, and those of 
us who were still missing some 
of the more obscure movies of 
Fred Astaire and Ginger Rog- 
ers from our personal collec- 
tions will be rubbing our hands 
in glee at the opportunities 
offered by BBCS’s dally offer- 
ings ( Follow The Fleet this 
morning). 

But none of that can make 
up for television's failure to 
bring us as much coverage of 
Romania as some of us wanted. 
As the '90S proceed, assuming 
that some kind of satellite ser- 
vice remains in operation, it 
will be this sort of failure by 
terrestrial television that 
drives the more demanding 
viewer into buying a dish, 
because one of the central 
strands of the satellite opera- 
tion is a 24-hour news service. 

Christopher Dunkley 
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Israel and 
the PJLO 


MB YITZHAK SHAMIR, the 
Israeli Prime Minister, has sent 
a dear message by sacking 
briefly his most doveish minis- 
ter for communicating with the 
Palestine Liberation Organisa- 
tion. Mr Ezer Weizman's 
exploratory contacts with the 
PLO were an excuse for Mr 
Shamir to declare that he 
means business when he says 
Israel and the PLO must not 
negotiate. 

The curious compromise 
which led yesterday to Mr 
Weizman's partial reinstate- 
ment and the end of the Israeli 
coalition's latest political crisis 
has done little to doud that 
hardline message. Mr Weizman 
has resigned from the inner 
Cabinet and agreed to abide by 
the rules in future, and the 
Labour Party to which he 
belongs has swallowed its 
pride and done nothing but 
accept a face-saving deal- The 
coalition is intact and Mr 
Shamir, leader of the right- 
wing Likud bloc, will review 
Mr Weizman's position in 18 
months. Mr Weizman, who is 
not only Science Minister but 
also a former head of the 
Israeli Air Force, has been 
treated like a delinquent 
schoolboy. 

These events are depressing 
on two counts. First, they show 
that the Israeli Government as 
a whole is not going to make it 
easy for the Bush Administra- 
tion to advance the Middle 
East peace process. The foreign 
ministers of Israel, Egypt and 
the US are supposed to meet in 
Washington this month to pre- 
pare for an Israeli-Palestinian 
dialogue in Cairo, but progress 
towards the dialogue Is stalled 
by the incompatible positions 
of the two sides. The PLO 
demands a say in the composi- 
tion of the Palestinian delega- 
tion, while Israel rejects any 
PLO involvement, a stance 
reinforced by Mr Shamir's 
political manoeuvring of the 
last few days. 

Transitory storm 

On the second count, this 
transitory political storm has 
shown the unwillingness of the 
Israeli Labour Party leadership 
to stand up for a serious alter- 
native to Mr Shamir's stone- 
walling on the issue of a Mid- 
dle East peace settlement. 
Labour believes in trading 
Israeli-occupied land for peace, 
but, like Likud, it is officially 


sticking to the principle that 
Israelis should not negotiate 
directly with the PLO. 

The fiction that Israeli offi- 
cials do not deal with the PLO 
has become increasingly trans- 
parent since Mr Yassir Arafat, 
the PLO leader, recognised the 
existence of Israel a year ago 
and paved the way for the con- 
tacts between the US and the 
PLO in T unis . Mr Weizman, 
hims elf a former Likud man, 
insists that not only the 
Labour Party but also tbe Shin 
Bet secret service were aware 
of his PLO contacts. Mr Shamir 
himself could be accused of 
negotiating indirectly with tbe 
PLO through his meetings last 
year with PLO sympathisers 
from the occupied territories 
which makes the sacking of Mr 
Weizman and the six-month 
jail sentence for Mr Abie 
Nathan, a peace campaigner 
who met Mr Arafat, particu- 
larly hypocritical. 

Compromise found 

Significantly it appears to 
have been the hawkish Mr Yit- 
zhak Rabin, the Labour 
Defence Minister, who played 
the most important role in 
stitching up a compromise to 
keep Mr Weizman in govern- 
ment. Mr Shimon Peres, the 
Labour leader, was accused by 
right-wingers of being involved 
in the PLO contacts and seems 
to have accepted Mr Rabin’s 
advice. It may be said in 
Labour’s defence that the party 
has good reasons to fear the 
collapse of the coalition Gov- 
ernment In the short term a 
new election could produce 
something worse than the cur- 
rent stalemate on the peace 
process, namely a narrow gov- 
ernment of Likud right-wing- 
ers and religious extremists. 

But there are many Jews in 
Israel and the diaspora, and 
many non-Jewish friends of 
Israel, who believe the time 
has come for the Labour Party 
to stand up for its own beliefs, 
to stop protecting Mr Shamir 
from the consequences of 
Likud’s uncompromising poli- 
cies, and to admit officially 
what most Israelis already 
know: that the PLO represents 
the views of the majority of 
Palestinians and is therefore 
an obvious negotiating partner. 
As Mr Weizman is so fond of 
saying, you need to make 
peace not with your friends bat 
with your enemies. 


A cosy cartel in 
the milk trade 


IN MRS THATCHER'S Britain, 
where belief in enterprise and 
competition is held to be para- 
mount, the continued existence 
of a government-endorsed 
monopoly at the heart of the 
country's food industry is a 
curious anomaly. 

The five marketing boards 
for milk are not the only ones 
exercising an effective monop- 
oly - boards for marketing 
wool and potatoes have also 
survived from the 1930s when 
they were formed to protect 
farmers' interests. But the Milk 
Marketing Boards, with annual 
turnover of more than £2bn 
and big interests in dairy man- 
ufacture, are by far the largest 
and most blatant. 

The five boards (three in 
Scotland, one in Northern 
Ireland and one, much the larg- 
est, for England and Wales) 
have sole right to buy all the 
milk produced by the country's 
44,000 dairy farmers, and to sell 
it on. The MMB for England 
and Wales is at the same time 
the largest customer for that 
milk, through its ownership of 
dairies and of the manufactur- 
ing company. Dairy Crest And 
that part of the market which 
the boards do not actively con- 
trol they organise through 
annual price fixing with the 
half dozen other users in the 
Dairy Trades Federation. 

When Britain joined the 
European Community in 1973 
the arrangements were 
approved by Brussels partly 
because they did not then 
involve such widespread com- 
mercial activity and partly 
because Britain argued suc- 
cessfully that the boards would 
help maintain milk sales, thus 
reducing surpluses. 

Competition inhibited 

Since then, aspects of the 
monopoly - including a ban 
on imports of fresh milk - 
have teen found contrary to 
EC rules and have lapsed. In 
recent years several indepen- 
dent-minded dairy formers and 
would-be manufacturers, fret- 
ting at artificially controlled 
raw material prices which 
Inhibit competition in new 
markets for cheese or milk- 
based foods, have tried unsuc- 
cessfully to challenge the sys- 
tem. 

However, since the monop- 
oly powers are granted by stat- 
ute, they can only be abolished 
by the repeal of the agricul- 


tural marketing acts. The Gov- 
ernment has been noticeably 
unwilling to act. The Ministry 
of Agriculture under Mr John 
MacGregor, then minister, 
decided to leave the boards in 
being, partly no doubt because 
formers lobbied for their reten- 
tion and there was no equiva- 
lent consumer lobby for their 
abolition. 

In tbe case of the Wool and 
Potato Boards, government 
funding is to be gradually 
withdrawn. As for milk, Mr 
John Gummer, Mr MacGre- 
gor's successor, appears only 
to have told the MMBs that 
while the Government sees the 
need for change, it is up to the 
boards themselves and the 
Dairy Trades Federation to 
determine Its nature and 
speed. 

Voluntary co-operatives 

This approach, as a paper 
from the Centre for Policy 
Studies rightly suggests, is not 
good enough. The document 
calls for the repeal of the agri- 
cultural marketing acts. Its 
authors - both farmers - also 
insist that the boards should 
be divested of their commercial 
activity and should be trans- 
formed into voluntary former 
marketing co-operatives. 

The paper's starting point Is 
that the monopolies are anach- 
ronistic and frustrate initiative 
and innovation, doing “real 
damage to our farm and dairy 
industries." Its conclusion is 
that their abolition would 
result not only in better value 
and greater choice for the con- 
sumer, but also in higher 
prices for the dairy former. 
Here they point to experience 
elsewhere in the EC, where 
under a much freer system 
milk product consumption and 
form gate prices are considera- 
bly higher than in Britain. 

The cosy cartel which exists 
in the dairy industry is 
unlikely to reform itself. The 
total lack of progress so for In 
talks initiated last year by the 
MMB with the Dairy Trades 
Federation on a more open pri- 
cing system shows how badly 
something more radical is 
needed. 

When Mr Gummer took over 
from Mr MacGregor last July 
he emphasised his concern to 
put the consumer first. He 
could begin to fulfil that pledge 
now by turning his attention to 
milk. 



I t is more than jnst toe start of a 
new decade for West Germany. 
The basis for all forecasts for 
1990 has to be 1989, a year of 
revolution for Europe as a whole and 
for Germany in particular. So while 
there is unanimity among forecasters 
for 1990, doubts are justifiable regard- 
ing many of their assumptions. 

The people of East Germany 
decided to bid their communist inter- 
lude a deter mine d farewell and toe 
centrally planned economy faces its 
ultimate bankruptcy. The Iron Cur- 
tain and Berlin wall have fallen apart 
The Federal Republic of Germany 
especially is feeling the Impact of an 
immigration wave from eastern 
Europe. 

Although such changes are inspir- 
ing, they do trigger instability and 
uncertainty. It is not only the pace of 
change in eastern Europe which is 
difficult to assess. Western European 
integration is at risk as well, a pro- 
cess which has teen at its most vigor- 
ous during the second half of the 80s. 
This process in itself was probably 
the trigger for unease and uproar in 
eastern Europe. 

The risk for EC integration results 
from the fact that the Germans might 
now be preoccupied by the German 
Question and that the British (or per- 
haps only their Prime Minister) might 
consider change in the east to be an 
excuse not to continue western Euro- 
pean integration along toe lines of the 
single European market. 

Tbe West German economy is bene- 
fiting at present from a long hoped for 
recovery from Euro-pessimism. The 
seventh year of upswing, a new dyna- 
mism in corporate start-ups and job 
creation, an almost balanced public 
budget, an all-time record surplus on 
current account and an inflation rate 
low enough to make the D-Mark a 
very attractive currency - all are 
achievements which are reflected in 
the rise of stock prices and which 
could be considered a sound basis for 
three cheers for the German economy. 

Such a fine performance in 1989 
should be a good starting point for a 
successful 1990. 

Some other factors add to the 
chances for this year. Firstly, there is 
the third stage of the income tax 
reduction, effective in 1990. It will 
leave as much as DM25bn (about 1 
per cent of gross national product) 
extra in the taxpayers’ pockets, a fact 
which will benefit the consumer in 
particular. The reform also includes a 
big cut in toe corporation tax rate 
from 56 to 50 per cent, so it will also 
support business investment 
The influx of people into West Ger- 
many is another Important factor for 
domestic demand. Since 1987 the West 
German population has increased by 
15m to at least 62m. These people 
need housing, they need consumer 
goods and consumer durables in par- 
ticular. 

Extra spending is only limited by 
the budget of the new residents. 
Together with rather generous social 
benefits, their preparedness to seek 
employment actively and to work 
hard helps them to gain income 
quickly, although their average 
Income will be no more than about 
half of the average in the Federal 
Republic. Their savings rate will be 
low, if not negative for some time, so 
the addition to domestic demand 
should be In the neighbourhood of Z 
per cent of GNP. The effects will be 
disproportionately high in housing 
and in consumer durables. 

Two factors should dampen the 


Norbert Walter looks at what 
lies ahead for West Germany 

Uncertainty 
after year of 
revolution 


Key figures 


Bool % change over previous yoar 
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economy in 1990. The first is mone- 
tary policy. The Bundesbank has teen 
steering clear of its over expansionary 
course of 198688 for more than a year 
and has raised interest rates several 
times. Monetary expansion is down to 
target and almost half what it was 
before; the term structure of interest 
rates, which is slightly inverse, indi- 
cates re strictive ness. As a result of 
this policy, a n umb er of interest sensi- 
tive outlays such as inventories, big 
consumer items and residential build- 
ing Will be dampened. 

Another factor softening the econ- 
omy is the slow-down of the world 
economy and its concomitants, for 
e x ample the weakening of currencies 
of trading partners. 

While the D-Mark’s strength has 
provided welcome stability in West 
Germany, a further appreciation 
might cat severely into the sales 
expectations of German industry. 

Not only the losses of the US dollar 
should be mentioned here (down by 
some 15 per cent from its peak in 
mid-summer 1989) but also a similar 
weakness of the pound and, possibly 
even more important, the weakness of 
the yen, difficult to understand if seen 
in the light of fundamental factors. 

The continued upswing forecast for 
1990 disguises a change of engines in 
the German economy. While the 
upturn was export driven until mid- 
1969 it has become a domestically led 
prosperity since. The main impulses 
will come from bullish private con- 
sumption a«d pgpntidtwg residential 
construction. Investment in producer 
durables is likely to be the third pillar, 
of the upward trend. 

An especially uncertain factor in 
forecasts for 1990 is migration. If the 
GDR does not demonstrate a capabil- 
ity to reform fundamentally its politi- 
cal and economic structures towards 
democracy and an efficient market 
system, serious emigration from its 


housing would be even more in excess 
of production capacities and the addi- 
tion to the labour force would help to 
create even more jobs. 

The influx would, at least temporar- 
ily, inflate unemployment numbers 
and place a burden on public budgets. 
Some forecasters fear that such ten- 
dencies, While anlwnring the Inrawm p 
of GNP, would also lead to inflation, 
causing the Bundesbank to tighten its 
policies. 

Another element of uncertainty 
stems from possible improvements in 
trade relations with the east and 
accompanying capital investment in 
various forms, including Joint ven- 
tures. While the preparedness of west- 
on firms to invest in the GDR is 
overwhelmingly strong, it seems to be 
difficult to achieve the necessary 
changes of the legal and financial sys- 
tem, partly because the elections in 
the GDR are scheduled for as late as 
May 1990, and partly because even 
opposition groups seem to tend 
towards a so-called “third way” - a 
reformed socialism with a planned 
economy with some market elements. 
If the political process evolves In this 
way, the risk of a further wave of 
emigration from the GDR will be high 
as hopes fade for private capital 
investment. 

This, however, Is not my baseline 
forecast In my baseline scenario, I 
assume immigration to total some 
500,000 in 1990, including some 250,000 
citizens coming from the GDR. Such 
an assumption is based on the belief 
that the move towards democracy in 
the GDR remains on course and that 
the reform of the economic order will 
look like promising a substantial 
improvement over the present one. 
This would be a reason for most citi- 
zens of the GDR to stay and for help 
to start flowing from individuals and 
western governments. 

Another obvious rink for the West 
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territory looks inevitable. Accelerated 
immigration would be another shot in 
the arm for the West German econ- 
omy: private consumption would 
increase even faster, demand for 


German economy is the upcoming 
wage round. Long-term wage con- 
tracts in recent years and an unex- 
pected improvement of the economy 
have caused unease among onions. 
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They are now asking for compensa- 
tion and are demanding increased 
cuts in toe working week. This seems 
to be an ill-advised strategy, inflation 
fears are developing as a result, par- 
ticularly in Bundesbank circles, and a 
clash between over-high nominal 
wage increases and a restrictive mon- 
etary policy could result, leading to a 
cyclical de cline in 199L 

An issue relevant for the perspec- 
tives of the West German economy, as 
well as for many western European 
countries, is the progress of the single 
European market After recent events 
one senses a loss of momentum for 
EC Integration. This would be more 
than just a setback. It would imply 
giving up on toe crucial factor trigger- 
ing change in eastern Europe: west- 
ern Europe's strength as democratic 
societies and successful market econo- 
mies reflected in its unique concept of 
forming a federal Europe and a single 
market. 

While German preoccupation with 
national affairs seems understandable 
at this stage, it encompasses great 
risks: to lose the friendship with 
France and to lose partners for free 
trade and an open financial system in 
the UK would not only threaten a 
highly desirable political balance in 
Europe, but mean losing sight of the 
most important market for years to 
corns. 

Whatever the successes of economic 
reform in eastern Europe, even a five- 
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fold trade with these countries could 
not compensate for “normal" growth 
of trade wito western Europe during 
the next five. years. It should be obvi- 
ous that a continuation of the single 
market process is essential to the eco- 
nomic well-being of West Germany 
and Europe. . 

At this juncture. West Germany 
badly needs the help of its friends in 
the west to stay on track for the sto- 
gie market. It would be particularly, 
helpful if a T^ofldnnJRnipn rnria could 
be established as well as the function- 
ing Paris-Bonn ass in order to bal- 
ance better toe architecture of the EG. 

Both ' Governments obviously 
favour the free market approach and 
want to avoid bureaucratic solutions. 
They have, however, proved to be 
incapable of establishing proper coali- 
tions to influence important decisions 
successfully at the EC-Level. Instead, 
both London and Borm (or f or mone- 
tary policy: Frankfurt) are acting only 
In a defensive way, fighting sugges- 
tions fromBrussels. Many Issues have 
to he given momentum soon. The tax 
question is but one importa n t issue. 
Others are monetary integration and 
the opening of borders. 

The time is ripe for truly European 
solutions. Companies are mapping out 
Europe strategically already. Time is 
running out for politicians and cen- 
tral banks. 

Norbert Walter , is chief economist at 
the Deutsche Bank, Frankfurt. 


Football out 
of date 

■ The case for a super league 
in English - and preferably 
British - soccer is growing 
stronger as this season wears 
on. If you do not believe me, 
take a look at the current state 
of the lower part of the first 
division. 

There are five London teams 
to the bottom nine: Wimble- 
don, QPR, Crystal Palace, Mill- 
wall and Charlton Athletic. 
The number rises to six if you 
count Luton as being more 
or less London-ish. It may rise 
to seven if Chelsea go on 
playing the way they have 
teen recently. 

Having teen at the top of 
the division earlier to the sea- 
son, on New Year's Day Chel- 
sea lost 08 at home to Aston 
Villa before a crowd of less 
than 24,000. That may seem 
spectacular when set against 
the less than 8,000 who 
watched Charlton being beaten 
by Southampton. But then 
turn to the second division 
where more than 30,000 saw 
Leeds draw 1-1 with Oldham. 

Look more closely at the sec- 
ond division and some of the 
great names of English history 
and of English football (the 
two are not always inter- 
changeable) are there. Not only 
Leeds, but Newcastle, Sunder- 
land, Wolves, Sheffield United 
and Stoke City. 

There are some great names 
in the third division as well: 
Birmingham. Huddersfield, 
Bolton, Preston, the other Not- 
tingham and toe two Bristols. 
Bristol City had a crowd of 
nearly 12,000 on New Year’s 
Day. 

Anyone trying to look at 
this objectively from the out- 
side would see some anomalies 
here. Bristol is an affluent city 
which would like to have a 
team in division one. Why 
don't City and Rovers merge 
and go far the big time? And 
while it is good to see Aston 
Villa back in the bright lights 
- the club dominated English 
soccer in the 189Gs - It would 
be even better to see a merger 
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wito its immediate neighbour, 
Birmingham City. 

Personally, I would not stop 
at a merger of toe two Man- 
chesters or even of Arsenal 
and Tottenham Hotspur. Even- 
ton and Liverpool might sit 
it out for a while because of 
their continued high standards 
over time, but a merger would 
always be on the cards. 

Professional soccer would 
then foce the same competitive 
pressures as any other Indus- 
try. The top clubs would play 
in toe super league, subject 
only to the provision that there 
would be relegations every 
year and newcomers would 
be allowed in. 

Tbe rest of the game would 
be reduced - though one 
might say advanced - to 
semi-professionalism or semi- 
amateurism, whichever term 
yon prefer. The sides outside 
the super league would play 
mainly regionally rather than 
being obliged to travel all 
round toe country at great 
expense. 

At best, toe super league 
would include the top Scottish 
teams. There might also be 
a side, or sides, from Northern 
Ireland, and perhaps from tbe 
Irish Republic as welL The 
result would be to raise stan- 
dards at the top and create 
a friendlier game lower down. 
And who knows? A team from 
toe British and Irish Isles 
might even win the World Cup. 


Discrimination 

■ Someone rang Gays toe 
Word, the specialist booksell- 
ers, the other day. only to be 
told: “Sorry, we can't deal with 
your query now. We are under- 
manned.” 


Big boasts 

■ A war of words broke out 
yesterday between British 
Aerospace and Imperial Chemi- 
cal Industries as to which can 



“Of all the beaches 
in all the worid~. M 

correctly call itself Britain’s 
biggest manufacturer. 

The aircraft, defence equip- 
ment and car producer is run- 
ning an advertising campaign 
claiming this title for itself. 

The claim is to spite of the fact 
that BAe's annual sales, which 
are running at about £8bn, are 
roughly &lbn less than those 
of ICL Britain’s biggest chemi- 
cal company has a market cap- 
italisation of about £85bn - 
more than four times that of 
BAe. 

Such details, however, were 
pooh-poohed by the aerospace 
group yesterday on the 
grounds that chemicals do not 
count as a manufacturing 
activity. “Our view is that you 
can classify nnffar manufactur- 
ing only activities which have 
hard goods, like engineering 
components going out of the 
door,” the company said. 

These comments produced 
an equally sniffy response from 
ICL It pointed out that to offi- 
cial ecoi»mto statisttos dieiai- 

cess todustrle^comes finnfy^ 
under the heading of manufac- 
turing. “The claim by BAe 
seems very odd to us - we 


always thought we were a 

manufac turing com pany ." 

BAe came back later and 
said that the justification for 
its claim is that it is the largest 
manufact uring c ompany in 
Britain. A lot of ICTs output 
is overseas. 


Cold cure 

■ We have written before of 
the health-giving powers of 
the British onion — so much 
better than the French variety. 
Soft was good to learn that 
the onion came even farther 
into its own during the recent 
fin epidemic. 

According to the British 
Onion Producers Association 
(BOPA), an old remedy has 
been resurrected for 
wito colds. It comes from 
70-year-old Mrs Lilian Foulton 
nf Ashill near S waffam 

Poulton is the daughter of 
Ernest Ripptugdale, tire man 
who swears that his habit of 
eating quantities of British 
onions every day Is the reason 
why he is still going strong 
at the age of 105. 

The Poulton Patent Cough 
Cure requires 1 lb of British 
onions and. 6 oz of brown 
:. Slice toe onion thinly 
to a bowl with the 
brown sugar sprinkled fiber- 
ally between each layer. Cover 
and put In a warm place for 
24 hours. Take a spoonful of 
tbe resulting syrup as 
required. 

It is something to do with 
the thiosulphates, in which 
onions are rich. And even if 
the Poulton remedy fails to 
work, there is the consolation 
that it should keep other peo- 
ple away from you long 
enough to prevent your pass- 
ing on the germs. 


Danger sign 

■ Heard in a Birmingham hotel 
bar: “All I wan ted. was a 
washer an a tap, but I knew 
I was in trouble when the ,. 
plumber arrived in a shining . 
Mercedes." 
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J APAK's economy lias 
entered a new phase of : 
development, with . transfor- 
mations taking place in Jap* 
anese lifestyles, business activities 
and the ixuhistria^ strnctnte.-: :> V : 

the view that in th&iflSOs Japan ; 
may see the advent of prosperity ,, 
comparable to that of the United. 
States during the so-called Golden-, 
Sixties has become popular in Japa- 
nese business drde&. ‘ 

Recent consumer behaviour-, 
points to a . shift in, emp hasis from', 
goods to services, underscored by - 
the fact that the number of. people 
travelling abroad each year will 
soon reach 10 milhon. Increasingly 
diverse consumer needs are- 
reflected in a .'vast array of goods 
ranging from daily household prodr 
ucts to Inzuiy items. 1 ■■ 

On the labour front, -part-time 
workers have increased signifi- 
cantly to 17 per cent of the nation’s 
total labour tore ft has become 
common for -firms to hire employees 
in mid-career — ' formerly' a rare 
occurrence in leading Japanese cor- 
porations. 

Other factors encouraging sweep- 
ing lifestyle changes include the 
phenomenal rise in the number of 
working women, the. Increased use . 
of consumer credit. ^ a rnmmimt- 
cMtinng revolution that . has 
possible round-the-clock global 

financial dealings 

Imports, which have penetrated, 
the local market significantly, have 
eased tight product supplies and are . 
helping to define upward pressure 
on prioes. . . .. >* 

In parallel, .with the. changes in - 
lifestyles, t he econ omy is shifting 7 , 
from a conceutrailan on flow vari- 
ables to stock variables. Japan has.: 
realised its post-war goal of increas- . 
mg per capita GNP to the. point 
where it has surpassed that of the 
United Stales by some 10 pear cent 
and the margin is expected to widen - 
to 40 per cent by 1996. 

On the stock side of the economy 
there has been a steady accumola- 
tion of financial and tangible assets. 
According to the Economic Plan- 
ning Agency report, the outstand- 
ing balance of the nation’s assets 
totalled 5^38 trillion yen (£23.03 tril- 
lion) at the mid of _ 1987, 15-5 times 
GNP - almost double the 1970 level 
of 8.1 times GNP,' . .. ' ,"1 
Revenues generated from these 
assets made up about .14 percent of 
disposable household income, repre- 
senting a 2 per cent increase from - 
ten years ago. This phenomenal 
increase in assets is faenfag con-, 
suxner spending on high-priced 
items and giving rise to. a wider- 


Hirohiko Okumura looks at the effect of 
lifestyle changes on the Japanese economy 


variety of gnods^emd increased ser- 
vice demand. ; . . ,v 
-■'■In response to/tftlstrend, busi- 
ness is accelerating efforts to 
develop sophisticated products, 
using advanced technology and 
superior information gathering 
power. As they. Increasingly coven- 
trate on production, of high-grade 
products, JtganB8& companies have 
moved- of&bore. the manufacture of 
items that require less advanced 
prodocttoD-mns. 

Although mannfactnrtng jobs are 
expected to fall by 19 per cent of the 
total employment by 1995,. the total 
value created by domestic manufac- 
turing win not decline significantly 
and. Ihefeared “hollowing out” of 
the economy is likely to be averted. 
-- At present.. the Japanese economy 
is expanding steadily. In One with 
our medium-term outlook, which 
forecasts 41 per cent average real 
economic /growth through the mid- 

I.Qfl Qg, 

The real economic growth rate Is 
‘>*T*>r**A to be 5per cent in fiscal 
1980fahd : 4£ per cent in 1990. Com- 
pared with the 6.5 per cent readied 


anese companies by Nomura 
Research Institute shows that recur- 
ring profits (pre-tax profits after 
extraordinary items) of all indus- 
tries except electric power and oil 
am expected to grow by an average 
of 14 per cent in the 3989 fiscal year 
and by 7 per cent in 1990. The ratio 
of recurring profits to net sales will 
edge up to 2.7 per cent in 1990. a 
level dose to its peak. Against the 
backdtop of such a healthy profit 
performance, capital spending con- 
tinues to expand, as does real per- 
sonal income. 

Private investment in plant and 
equipment is expected to increase to 
9A per cent in the 1990 fiscal year 
after surging 16.4 per cent in fiscal 
1989. As the capacity utilisation 
ratio is expected to remain high, 
investment to expand production 
capacity should remain strong. At 
the same time, rationalisation and 
labour-saving investment nhnuiff be 
fins in industries plagued by labour 
shortages. The current investment 
boom _will enter its fourth year, and 
capital stock in manufacturing 
industries will increase by 8 per 


Imports should grow a firm 10 per 
:cent, after a 14.6 per cent in 
fiscal 1989, on the force 
of strong domestic demand 


in the latter half of fiscal 1988, the 
. current rate of expansion Is down 
as muchas 2 per cent Rates of 4 per 
cent should toe regarded as ideal, 
however, judging fromthe growth 
potential trf the Japanese economy, 
especially- -in view of the fact that 
file present pace of growth is sup- 
ported by private sector capital 
spending and consumption rather 
than governmental measures to 
frfitptiiato it or an expanded exter- 
nal surplus. 

A frequent topic of discussion in 
Japan is how long the current eco- 
nomic expansion will continue. I 
think it w£DL continue at least 
through 1990 if yen exchange rates 
remain stable. - Seasons foropti- 
- mism are very strong corporate 
profits nrtd the hright medium-term 
outlook to which most corporate 
nn mH g ma can look for war d. 

A recant survey of 362 major Jap- 


cent 

Persona l consumption has been 
recovering from the adverse effect 
ofthe consumption tax introduced 
last April. Against a background of 
price stability and strong income 
growth, consumption is expected to 
grow at an annual rate of 4 per cent 
in each quarter. 

The rate of wage increases in the 
1990 fiscal year resulting from the 
spring tax offensive is expected to' 
rise to 5.8 per cent from 5 A per cent 
in 1989. Higher wages reflect rising 
corporate profits, a tight labour 
market, higher inflation result- 
ing from the introduction of the 
mnanwipfion tax.. Inflation as mea- 
sured by the yearon-year increase 
in CPI is expected to rise from II 
per cent in tire first quarter of 1989 
to 81 per emit in 1990’s first quarter. 

. Fo r fis cal 1990 as a whole, per- 
sonal enmgiimp iinn' growth Should 


-acce l erate to *18 per cent from 3.7 
per cent in fiscal 1989. 

Japan’s trade surplus declined to 
its lowest level in three years from 
July to September of 1989, and 
remained fiat from October to 
December, at an annual rate of 
$70bn (£43.4bn). In the succeeding 
quarter, January to March 1990, it is 
likely to begin to expand again. We 
expect the surplus to amount to 
$7&8bn in fiscal 1989 and $S0.6bn in 
fiscal 1990. 

Imports should grow a firm 10.0 
per cent, after a 14.6 per cent rise in 
fiscal 1989, on the force of strong 
domestic demand. Exports in dollar 
terms should increase by 8.5 per 
cent in fiscal 1990, up from 28 per 
cent in the 1989 fiscal year. In 1990, 
exchange rates are expected to 
remain relatively stable so the 
J-curve effect should diminish. 

The current account surplus is 
expected to be $60.5bn in fiscal 1990, 
up $2.4bn from fiscal 1989. As a per- 
centage of GNP, the current 
account will continue to shrink 
from 2.05 per cent in fiscal 1989 to 
196 per ceit in fiscal 1990. This 
forecast is based on the assumption 
that the yen’s exchange rate would 
bottom out at 145 yen to the dollar 
in the October-December 1989 quar- 
ter and turn upward in the Janu- 
ary -March 1990 quarter, for a fiscal 
1990 average of 138 yen to the dol- 
lar. The forecast for the fiscal 1989 
average is 141 yen to the dollar. 

With the economy remaining 
strong, inflation will continue to be 
a major concern. The expansion of 
production capacity and increased 
imports of manufactured goods, 
however, will produce a better bal- 
ance between supply demand, 
and price stability will be main- 
tained. Hie Wholesale Price Index 
and Consumer Price Index are 
expected to edge up L6 per cent and 
L8 per cent respectively in fiscal 
1990. compared with 3.6 per cent 
and 2.9 per cent in fiscal 1989. 

If there is any uncertainty in the 
short-term outlook for the Japanese 
economy, it is the timid of exchange 
rates. If the yen turns downward 
due to capital movement, it could 
push up the inflation rate as well as 
interest rates, and this may result 
in an economic setback. 

If the yen’s value depreciates fur- 
ther than assumed in this forecast, 
the trade surplus would expand, 
inc reasing the risk of a “hard land- 
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mg” by the dollar. Our prediction is 
that this risk will be minimised by 
policy co-ordination among the 
Group of Seven nations. The Bank 
of Japan is likely to keep the dis- 
count rate at the current level of 
4A5 per cent in an effort to prevent 
the yen from depreciating. 

Current political confusion will 
not have a significant impact on 
economic management in the imme- 
diate future. The shock of the Japan 
Socialist Party’s rapid progress has 
worn off! The focus is now shifting 
to the prospect of a Liberal Demo- 
cratic Party loss in a lower house 
election, although a major loss in 


the election is unlikely. 

The Japanese economy can 
expect another year of better bal- 
anced and stable growth, with net 
exports in real terms continuing to 
decline as a result of the shift 
toward domestic-demand-led 
growth. 

As Japan extends its global reach, 
through companies moving into for- 
eign markets and tourists travelling 
abroad, reducing the price gap 
between Japan and other countries 
becomes a crucial issue. The logical 
step for Japan to take is to reform 
its highly complex distribution sys- 
tem, thereby lowering the prices of 


imported goods sad expanding 
imports. 

Japan's wholesale and retail 
industries are massive, employing 
same eleven million workers, and 
more streamlined distribution chan- 
nels would enhance efficiency. In 
turn this would strengthen the Jap- 
anese economy in a way that will 
not boost exports but instead will 
stabilise prices and raise the Japa- 
nese people’s standard of living. 

Hirohiko Okumura is director and 
chief economist of the Nomura 
Research Institute in Tokyo and a 
member of the governmental Eco- 
nomic Council 


Letters 


The basic balance in Ihe UK and Japan 



From Km Livingstone MP. • 

Sir, Jeremy Hale’s letter 
(December 28) regarding the 
basic balance of the UK bat 
ance of payments- unfortu- 
nately conceals more than it 
reveals. Mr Hale argues that, 
we may conclude that the basic 
balance does not matter 
because Japan, like Britain, 
lias also run. a deficit on the 
basic b ala n ce (current account . 
plus long-term capital) in all 
but two years since 1978.. But 
in this, as in much' wise, the" 
issue of quantity is everything. 

The average deficit of the 
Japanese basic balance has 


been 14 per cent of GDP since 
1978L In 2989 it ran at Z5 per 
cent of GDP. This deterioration 
led to the recent weakness of 
the yen and, therefore, the sub- 
sequent rise an the. Japanese 
discount rate — ah example 
from Japan itself of a weaken- 
ing in -the basic- balance put- 
ting upward pressure on inter- 
est rates. ■ 

The average deficit ofthe UK 
basic balance since 1978 has 
. beea-34 per bait -of GDP - a 
level two-anda-half times as 
high as -Japan. Furthermore, 
the situation has recently dete- 
riorated seriously - the deficit 


for 1988 being 6.3 per cent of 
G DP. The deficit for the first 
nine months of 1989 was 10.7 
per cent of GDP, or more than 
four times what it was in 
Japan. 

. In . abort, the deficit in the 
UK is of a completely different 
order of magnitude than 
Japan’s. These facts render Mr 
Hale’s central argument 
invalid. 

. What is more, the example of 
Japan itself is that a deteriorat- 
ing defici t in the basic balance 
puts upward pressure on inter- 
est rates. 

The completely higher order 


of magnitude of the UK deficit 
in 1988-89 puts cozamensn- 
rately much greater upward 
pressure on interest rates. 

The negative consequences 
for British industry, particu- 
larly on investment, of such 
high interest rates created by 
the basic balance deficit are 
evident - a burden from 
which Japanese industry has 
not bad to suffer and which is 
undoubtedly a factor contribut- 
ing to its much greater suc- 
cess. 

Xwi Ltviti ggtnpp. 

House of Commons, 

Westminster 


Road rules Information and insurance in the new City 


From Mr Alan Wheeler. 

Sir, Mr -RandaH "(Letters, 
December 21) caHsfor a better 
transport system and local 
authority enforcement of park- 
ing provisions. I agree with 
him In large measure, but bad 
driving is also a big cause of 
traffic congestion. . * 

We have become a sloppy 
and selfish society in which 
vehicle owners believe they 
may. park where they please. 
Yellow line restrictions are 
universally ignored; double- 
parking is commonplace; pave- 
ments and bus stops are 
regarded as natural haveos for 
vans, care and lorries. Driver 
behaviour fluctuates from the 
suicldally aggressive to the ter- 
rified in nose-to-tail lines of 
immine nt cardiac arrest 

The Morris Minor drivers 
among us facte- a dashboard of : 
two switches, unvaried for the 
past 40 years or so. There must 
be sympathy for drivers of 
modem mass-produced boxes, 
presented with a dazzling 
array of fixtures and fitti n g s 
and uncertain whether the 
ninth touch pad from the right 
operates the TV satellite aerial 
or the ride-lights. Perhaps this 
accounts for dri v e rs who do 
not signal their intention to 
turn, or who fail to use lights 
in bad weather. 

Driving tutors bear consider- 
able responsibility to teach 
their s tudents considerate driv- 
ing behaviour. Test examiners 
might usefully review the crite- 
ria for passing. But enforce- 
ment of the Road Traffic Acts 
is a task best done by' the uni- 
formed police supported by 
adequate manning and powers 
to fine on the spot. 

Alan Wheeler, 

8 Heathvizw. 

Gordon House Road, NW1S 


Front Mr Akm Benja mi n . - 

Sir, David- Lascelles raises 
real issaesln “Questions over 
the Catyk future” (Ft Decem- 
ber 22 ). I lsfah only to make 
two points -onecritlcal to the 
Cit y’s futu re, the other an 
observation. . . 

The point, exdnded from Mr 
LasceDesrS- analysis is that the 
<5ty faces- an internal threat 
which itself c ontribute s to the 
external threats he examines. 
This fa the crucial need for 
competence In information 
techno logy in eve ry job in the 
future CSty. From support staff 
to senior managers, everyone 
win nee&to becorarcampetent 
in JwnrtHftfr tf the 

City is to meet the global com- 
petition .which itself will use 
information technology relent- 
lessly towfa prominence and 
attiact the financial transac- 
tions - the soiree of the City's 
wealflL' 

Thus, tlte need f<fr ihvest- 

mprit In educati on aT1 ^ t rdrfng 


for fofhrmation technology is 
the highest need of all in Lon- 
don. - 

I also observe sceptically 
that those who have no plans 
to leave London at the 
moment, would do so without 
hesitation if it ware shown that 
greater profits were available 
in Paris; Frankfurt or Amster- 
dam. They will stay if the 

glrfflc In London makp it the 

most profitable centre from 
which to operate. Ergo, edu- 
cate and train. 

Aim Benjamin, 

9 The Chequers, 

West End Lane, 

Pinner 

Sir, David Lascelles failed to 
me n tio n insurance indus- 
try- Since the Bank of 
England's own examination of 
London's position also treated 
insurance in a remarkably 
superficial manner, Mr Las- 
celles’s omission may not be 
surprising; however, it is 


worth pointing out that the 
insurance industry contributed 
in e xc ess of 50 per cent of the 
total City invisible earnings in 
1988, compared to only 13 per 
cent for banking. 

With the aggressive growth 
of continental insurance mar- 
kets, a lack of awareness of the 
value to the UK of our existing 
business Is dangerous. 

A particular example of the 
problems facing the UK non- 
Ufa insurance industry may be 
found in the attempt by the 
Inland Revenue to tax reserves 
on a discounted basis. 

This misguided approach on 
top of a comparatively harsh 
existing tax basis. If successful, 
would place our industry at a 
severe disadvantage compared 
to continental insurers. 

A3. Wyand. 

CU Assurance, 

POBax 420, 

St Helen's, 

1 Undershot, ECS 


the new face in 
creditor insurance 

There’s a new face in creditor insurance — the face of Alfred the 
Great — who reigned and died in Winchester, where Wessex 
Insurance has its chief administration. 

The face is new but the reputation is established because Wessex 
(formerly American Family) is known for its traditional values 
of service and its innovative approach to the needs of credit 
providers. 

Alfred — the only English king to be called the Great — is an 
appropriate personification; he brought to England time manage- 
ment, respect for learning and the law and sophisticated forms 
of insurance (an army and a navy in particular). 

£Hv;i t?? ?-. r c-;'s 

^ I 


HratianS’ wholesome relationship to animals 


From Mr Bob Cooper. 

Sir. Is criticising humans' 
treatment of animals, Mb-wi 
Prowse (Lombard, December 
22) assumes . the role of God. 
Farm animals are unable to 
speak for t he mselves, therefore 
they - are to be banished from 
the face of the. earth. That fa 
the only logical consequence of 
universal vegetarianism. Mr 
Prowse would deny the ani- 
mals their right' to life; 

I spent 40 years of my life 
fanning and was in daily com- 
munion with farm animals. A 
sb*e <pta non q$ livestock farm- 
ing is that zt is not sufficient to 
survive: Fans animals must 
thrive. The criteria required 


are excellent health, appropri- 
ate fawremg or grazing and an 
abundance of suitable feed and 
water. Farm animals, unlike 
human befogs, do not live to 
old age and lonely decrepitude 
or suffer painful, crippling dis- 
eases for years. Death when it 
comes is as sudden and as 
human as strict regulations 
can make it. 

The world has only very lim- 
ited areas suitable for the con- 
tinuous production of crops for 
human consumption. On a 
much larger area ruminant 
animals can convert the herb- 
age into iriiiic, mftat, wooL and 
leather. One can only speculate 
as to what would become of 


these areas without man to 
organise a system of pastoral 
production. 

Man in his earliest days was 
like the other animals - a col- 
lector of seeds and other vege- 
table matter and a predator. 
Gradually he learned to sow 
and to harvest Eventually he 
domesticated some of the ani- 
mals he had formerly hunted. I 
have always understood that 
these fundamental changes in 
our condition were steps on. 
the road to civilisation. 

Bob Cooper, 

Orchard Cottage, 

Przset . 

Kendal, 

Cumbria 


vjp 

If you would like a complimentary copy of our monograph “eight faces of Alfred' 
please write to : Kate Hardy , Wesse.v Insurance. Jewry House. Jewry Street. 
Winchester , Hampshire S023 SRZ or telephone 0962 $44454. 
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US LABOUR RELATIONS 


settlement may herald new era 


Sy Lionel Barber in Washington 


MR WILLIAM USERY Jr. the 
Federal mediator who negoti- 
ated this week's tentative 
agreement ending the nine- 
month-long Pittston miners 
strike, stared into the TV cam- 
eras and declared: “Truly, this 
is a victory for collective bar- 
gaining." ... 

These are words rarefy heard 
in Washington, particularly 
during Republican administra- 
tions. But it was New Year's 
Dav 1990 at the Labour Depart- 
ment: and Mr Usery seemed 
anxious to signal an end to the 
abrasive 1980s, the decade 
which opened with former 
President Ronald Reagan's 
decision to fire the air-traffic 
controllers. 

Symbolism aside, the outline 
deal between the United Mine 
Workers Union and Pittston 
Company could have wide- 
spread implications for the 
coal industry. It seems certain, 
too. to fuel the debate over 
health and retirement benefits 
which are increasingly poison- 
ing relations between manage- 
ment and labour in the US. 

The terms of the deal will 
remain secret until strikers at 


Pittston's mines in Virginia, 
West Virginia and Kentucky 
can vote on the accord, proba- 
bly in eight to 10 days time. 
Yet it seems clear that Pittston 
has achieved one of its most 
important objectives: a break 
from an industry-wide contract 
with the once- mighty coal min- 
ers' union. 

Some observers believe this 
could mark the beginning of 
the end of national contract 
negotiations in the coal fields. 
If so. it would confirm a trend 
in other mature industries 
such as steel where major 
employers have bolted from 
industry-wide agreements and 
forced unions to negotiate sep- 
arate deals according to the 
financial state of individual 
companies. 

The present arrangements In 
the coal industry go back to 
1950, when companies agreed 
to provide full health and 
retirement benefits for mine rs 
with 20 years service and their 
dependents. In return, manage- 
ment secured the freedohi to 
mechanise the industry, with 
subsequent heavy job losses. 

It was Pittston's decision to 



Dole: appointed commission 

abrogate the 40-year-old indus- 
try-wide pact which lay at the 
heart of the dispute. Pittston 
argued that the costs of contri- 
buting to the benefit funds was 
hurting its ability to compete 
overseas. It pulled out of the 
coal operators association 
negotiations and left other 
companies to pay for former 
Pittston employees covered by 
the funds (one of which is $50m 
in the red because there are 
too few working miners to sup- 


port benefits for retired union 
members). 

Under the tentative agree- 
ment. it seems that the union 
has successfully pressed for 
Pittston to continue full health 
care benefits for active miners, 
forcing the company to drop its 
plan for a shared-cost plan 
with the union. At the same 
time, however, Pittston man- 
agement appears to have lim- 
ited its commitment to fund 
retiree benefits. 

Here, the Federal govern- 
ment may have a role to play. 
On Monday, coinciding with 
the announcement of a settle- 
ment. Mrs Elizabeth Dole, 
Labour Secretary, said a com- 
mission would be appointed to 
examine how to help the coal 
industry fund the rising cost of 
health care for active and 
retired miners. “This issue is 
larger than this particular dis- 
pute," she said, “and I am com* 
mitted to addressing it.” 

Health care costs in the US 
in the 1980s rose by more than 
twice the rate of inflation, and 
the soaring costs are forcing 
employers to take a second 
look at their obligations. Many 


argue that some of the health 
care is unneccessary and point 
out that it is driving up the 
price of American products. 

Chrysler, the US motor 
giant, calculates that health 
benefits account for about $700 
of the price of every car that it 
makes in the US. But they 
account for only S220 of the 
price of each car that the com- 
pany makes in Canada. One 
reason is that part of the bur- 
den of the benefits is carried 
by general taxes in Cana- 
da - something which still 
anathema hi the US. 

The Bush Administration is 
considering the idea of taxing 
employer payments for work- 
ers’ health insurance premi- 
ums as income, but only if 
they exceed a fairly high 
amount 

The proposal Is part of a gen- 
eral review of the health sys- 
tem, and could find its way 
into President Bush's budget to 
be presented to Congress later 
this month. If it does, labour is 
bound to object, underlining 
that health care is bound to be 
a divisive political issue this 
year. 





Panama invasion damage ‘cost $2bn’ 


By Tim Coone in Panama City 


Ruggiero: awaiting approval 

Italy to end 
some foreign 
exchange 
restrictions 

By John Wyles in Rome 

ITALY’S steady march towards 
the full liberalisation of capital 
movements should take a fur- 
ther step forward by the end of 
the month with the abolition of 
some restrictions on domestic 
foreign currency accounts. 

Mr Renato Ruggiero, Foreign 
Trade Minister, is awaiting 
only the Treasury’s final 
approval for a proposal which 
will cancel the obligation to 
surrender to Italy's Foreign 
Exchange Office within 120 
days currencies earned from 
exporting goods and services. 
A similar restriction will 
remain, however, on curren- 
cies acquired domestically for 
payment abroad. 

A spokesman for the Foreign 
Trade Ministry said around 
L2,000bn (?i.5bn) in foreign 
exchange held by residents is 
affected. The decision to relax 
part of the state monopoly on 
foreign exchange was "only a 
small step" in the process of 
Italy's foreign exchange liberal- 
isation. 

The Government intended to 
lift the remaining foreign 
exchange restrictions “bit by 
bit rather than all at once...to 
avoid a shock effect", a com- 
plete liberalisation might have. 

The relaxation will leave 
Italy with little more to do to 
honour the EC's July 1 dead- 
line for removing all restric- 
tions on capital movements. 
The two most important curbs 
still outstanding prohibit the 
opening by residents of bank 
accounts abroad and the pur- 
chase of foreign securities with 
a maturity of less than 180 
days. 

The steady liberalisation 
which began in October 1987 
has not yet brought any nota- 
ble instability to Italy's bal- 
ance of payments position. The 
authorities are not disposed to 
see any long term trend in 
November's record payments 
deficit of L4,57Sbn (S3.3bn). 
This is seen as partially 
reflecting a high monthly trade 
deficit approaching L2.000bn, 
as well as repayment of a yen 
loan worth more than L750bn. 
Gold and foreign currency 
reserves fell in November by 
more than L3.000bn to 
L93,3S0bn. 


LOSSES and damage from 
looting in Panama are unoffi- 
cially estimated as high as 
S2bn. following the US inva- 
sion last month. This would be 
equivalent to almost half Pan- 
ama's annual GDP. 

The estimate was given by 
Mr Roberto Maduro. President 
of Panama's Chamber of Com- 
merce. in an interview pub- 
lished by the local newspaper 
El Siglo. He said the losses 
were greatest in Panama City 
and Colon, the country's two 
main cities, at either end of the 

P anam a Canal. 

The Colon Free Trade Zone, 
a big international distribution 
centre for Central and South 
America and the Caribbean 
was not so badly affected, how- 
ever, losses reaching only “a 
few hundred million dollars.” 

Most of the looting took 
place in the first three days 
after the invasion as Panama- 
nian law enforcement col- 
lapsed and as the US troops 
failed to deploy quickly in the 
city streets. In the main shop- 
ping centres, practically all the 
commercial establishments 
were ransacked. 

No official estimate has yet 


Mr Lawrence Eagleburger, US Deputy Secretary of State, set 
off for Panama yesterday to hold talks with the Endara 
government on a sew US aid package, Lionel Barber reports 
from Washington. He will be the most senior US official to 
visit Panama since the US invasion last month, and was set 
to discuss the status of General Manuel Noriega and the 
lifting of US economic sanctions, imposed in 1988 during the 
US effort to topple him. 


been produced on the cost and 
damages caused by the inva- 
sion. as government offices 
have only just started function- 
ing again under the new US- 
backed administration of Presi- 
dent Guillermo Endara. 

The first withdrawals of the 
US invasion forces began yes- 
terday, as a field artillery unit 
of some 300 troops was airlifted 
back to the US. This was a 
heavy support unit to the 
24.000-strong invasion force. 

With all organised resistance 
of the Panamanian Defence 
Forces (PDF) seemingly fin- 
ished, further withdrawals of 
units can be expected in the 
coming week. 

However, senior US military 
officers are unwilling to spec- 
ify a timetable for the with- 
drawal of the main invasion 
force. It is thought this could 


take several months at least, to 
allow time for a new local 
police force to be established 
and trained. 

Sniping incidents continue 
and US troop casualties are 
still to trickling in to the nmln 
US military hospital in Pan- 
ama. 

The impasse over the future 
of General Manuel Noriega. 
Panama’s deposed military 
leader, continues. He took ref- 
uge in the Vatican Embassy in 
Panama City on December 24. 
Yesterday, a diplomat arrived 
from the Vatican. 

Panama’s new attorney-gen- 
eral said on Monday that Gen 
Noriega might face murder 
charges if handed over to the 
Panamanian Government Mr 
Endara, however, argues it 
would be better if Gen Noriega 
faced trial first in the US, 


where he is wanted on drugs- 
trafficking charges. 

The Government has frozen 
all Gen Noriega's assets in 
Panama, a measure which the 
US is also trying to achieve 
elsewhere in the world. 

• President Bush yesterday 
appointed Mr Deane Hinton to 
be the US ambassador to Pan- 
ama, replacing Mr Arthur 
Davis. 

Mr Hinton, 66, a career for- 
eign service officer was Mr 
Bush's envoy to Costa Rica. 

Separately the Vatican sent 
a Latin American expert to 
help its nuncio in Panama seek 
a solution to file crisis. 

Monsignor Giacinto Berloco 
arrived in Panama to help nun- 
cio Archbishop Jose Sebastian 
Laboa try to end the diplo- 
matic dispute that began when 
the former Panamanian leader 
took refuge in the Vatican 
embassy on December 24. 

Panama's Archbishop Mar- 
cos McGrath, who has been 
close to the negotiations over 
Gen Noriega, said on Monday 
that the general could not seek 
political asylum because he 
had to answer criminal 
charges. 


UK will avoid recession say forecasters 


By Patrick Harverson, Economics Staff, in London 


THE BRITISH economy will 
return to steady growth in 1991 
after avoiding recession this 
year, according to a Financial 
Times survey of 22 indepen- 
dent forecasting groups. 

The survey supports the rel- 
atively upbeat assessment of 
the economic outlook given by 
Mr John Major, the Chancellor 
of the Exchequer, in his inter- 
view with the FT yesterday. 

The findings Indicate that 
the Government's policy of 
high interest rates will dampen 
economic expansion this year, 
with consumer spending and 
investment virtually stagnat- 
ing, but picking up in 1991. 

In aggregate, the survey is 
broadly in line with the Trea- 
sury's forecast produced for 
the Autumn Statement in 


The pound rose sharply against the D-Mark yesterday, 
closing in London 2.75 pfennigs higher at DM2.7550, but 
little changed against the dollar at $1.6120. On the Bank of 
England's trade- weighted sterling index (1986 = 100), the 
pound closed 0.8 higher at 86.8. The recovery in sterling was 
due mainly to a switch out of D-Marks to dollars. 

Details, Page 30 


November, but is slightly more 
optimistic about growth, infla- 
tion, and exports. 

This year, gross domestic 
product is expected to grow by 

1.4 per cent, against the Trea- 
sury’s 1.25 per cent forecast In 
1991, growth will accelerate to 

2.4 per cent says the survey. 
Interest rates are expected to 

ease from the current level of 
15 per cent to 13 per cent by 
the end of this year. In 1991. 
analysts expect interest rates 


to fall to 11 per cent 

The 22 analysts surveyed, 
which include the City of Lon- 
don, academic and interna- 
tional institutions, expect infla- 
tion to decline from the 
current level of 7.7 per cent to 
56 per cent by the end of this 
year - a slightly better 
improvement than forecast by 
the Treasury. 

In 1991, the forecasters pre- 
dict a further but less marked 
improvement in inflation. The 


annual growth in the retail 
prices index is expected to be 
46 per cent by the end of next 
year. 

The current account trade 
deficit is expected to narrow 
from more than £20bn last year 
to £15bn in 1990 and £l2£bn in 
199L This year the volume of 
exports is forecast to grow by 
7.5 per cent while imports are 
predicted to grow by L4 per 
cent 

Unemployment is expected 
to rise slightly this year from 
1.65m to 1.7m. In 1991 the level 
of unemployment is forecast to 
remain unchanged. 

The forecasters expect virtu- 
ally zero growth in investment 
this year, followed by a modest 
recovery in 1991. 

Details, Page 6 


Argentina acts to curb hyperinflation 


Continued from Page 1 
and his Peronlst Government 
already appears to be running 
out of steam and losing much 
of its initial widespread popu- 
larity. 

Mr Gonzalez took over from 
a highly regarded business- 
man, Mr Nestor Kapanelli in 
mid December, after Mr Rapa- 
nelli’s policies had also failed 
to curb the exchange rate col- 
lapse and the threat of hyper- 
inflation. 

Last year's stabilisation mea- 
sures have been embarked 
upon with varying degrees of 
success hut are unlikely to 
have substantial effects for 
many months to come. 

Also, wage pressure from a 
trade union movement disillu- 
sioned with President Menem 's 


non traditional, capitalist 
brand of Peronism struck at 
the heart of the first emer- 
gency programme last year 
and could well jeopardise the 
latest measures. 

The new round of emergency 
measures go some way towards 
a solution, but carry with them 
a political cast. 

Apart from likely trade 
union opposition, there is 
likely to be a more general 
grievance against the suspen- 
sion of what was for many 
Argentinians their last remain- 
ing hedge against infla- 
tion - the short-term fixed 
deposit system. 

More seriously, by late 
November the increasingly 
artificial exchange rate had 
given way to an active black 


market and the official 
exchange rate collapsed in 
early December. 

With the demise of last 
year's stabilisation plan. Presi- 
dent Menem's Economy Minis. 
try team, led by Mr Rapanelli, 
formerly vice president of 
Argentina’s largest multi 
national firm, Bunge y Bom, 
found itself increasingly 
isloated and attacked by tradi- 
tional Peronist factors. 

Mr Rapanelli was replaced 
by Mr Gonzalez, Menem's 
trusted ally from the presi- 
dent’s days of goveror of the 
province of La Rioja. Many 
observers believed the new 
minister lacked the political 
auth ority and stature to take 
strong steps but his new year 
package has shown that he 


does not lack boldness. 

President Menem and most 
of Argentina's economists are 
agreed on what is needed to 
save the nation’s economy: the 
elimination of the vast public 
deficits through tax reform and 
reduced state spending which 
would remove the underlying 
causes of inflation. 

Yet, the implementation of 
such a scheme must overcome 
vested interests among compa- 
nies supplying state firms, tra- 
tionally protected private busi- 
ness sectors and, especially, 
the trade unions. 

However, the President's 
ability to face down the unions 
weakens as each successive 
economic plan collapses and he 
is driven ever closer into the 
arms of the Peronist Party. 


WORLD WEATHER 
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Vatican to woo taxpayers 


Continued from Page 1 


the allocation for religious and 
other purposes of 0.008 per 
cent of annnal income tax rev- 
enue from fiscal 1990. 

This is by no means a guar- 
anteed gift because the Italian 
Church will be competing with 
other potential beneficiaries. 
Each taxpayer will be allowed 
to express a preference on his 
or her tax return for allocating 
tax revenues to welfare works 
administered by the state, or 
to the Roman Catholic Church, 
or to the two non-conformist 

confessions, the Adventist 
Church and the Assemblies of 
God. Allocations will then be 


made in proportion to the pref- 
erences expressed. 

The Church is predictably 
coy about its actual require- 
ments bat senior bishops have 
been contentedly predicting a 
50-60 per cent share of the tax 
pool. This could yield L400bn- 
L500bn on anticipated 1990 tax 
revenues. The Church’s confi- 
dence is thought to be based 
on some private polls which 
have produced very different 
findings from one conducted 
for a newspaper in 1986 which 
revealed that only 14.7 per 
cent of taxpayers would give it 
preference. 


In the meantime, the faith- 
ful have been slow to embrace 
the tax deductible facility 
which was available for their 
1089 incomes. Partial returns 
suggest that after a mid-Octo- 
ber appeal from every pulpit 
in the nation, only 50,000 peo- 
ple had despatched a total of 
about L8bn to the Church's 
treasury by mid-December. 

The problem is that while 
Italian Roman Catholics will 
give generously to the priest 
or bishop they know, they may 
be more wary of sending funds 
to an anonymous piece of 
ecclesiastical bureaucracy. 


When small is 
not beautiful 


There is no doubt that 1989 
was an exceptionally good year 
for equity investors on both 
sides of the Atlantic. Merrill 
Lynch estimates that Wall 
Street had its fourth beet year 
in as many decades, and better 
returns were only achieved in 
1954.1958 and 1975. Meanwhile, 
WM Company says that the 
total returns of 29 per cent for 
the average UK pension fluid 
was the highest of the decade. 
But one area of the stock mar- 
ket did not prosper. Small com- 
panies were no longer the 
stock market darlings, and one 
has to go back a very long way 
to find a similar period of such 
massive underperform ance. 

nhnanainnal which manag es 
a passive fund investing in 
smaller US companies, says 
that its total 1989 return of 9.07 
per cent compares with a 
return of 30.4 per cent for. the 
S&P 500. Although small US 
companies have been misera- 
ble investments for several 
years, 1989 was the second 
worst year for underperform- 
ance. In the UK, it is expected 
that the returns on Hoare Gov- 
ett’s smaller companies index 
will show a similar sort of 
nnderperformance, and those 
fund managers who thought 
that the above average 
long-term growth of smaller 
companies provided a sure way 
of achieving better than aver- 
age performance have had a 
rude awakening. 

In the UK, at least, the hope 
is that it is no more than atem- 
porary swing out of favour. 
After all, there have only been 
a couple of years since 1978 
when small companies have 
failed to outperform the mar- 
ket As a group they tend to be 
more vulnerable to an eco- 
nomic downturn than big com- 
panies, which often have a 
cushion of overseas earnings 
and cheaper borrowings, and 
their performance looks espe- 
cially pom in 1989 because so 
many big companies were rer- 
ated on the back of takeover 
speculation. However, it would 
be dangerous to assume that 
just because the sector has per- 
formed so miserably. It must 
do better fins year. US experf- 
i ence shows how unpredictable 
the returns on small company 
investing can be, and the same 
goes far investment fashions. 

Lovell/Higgs 

A cynic would say no 
defence document worth the 
name fails to contain at least 
one item of unmitigated opti- 
mism. Higgs and Hill’s profit 
forecast and asset valuation, in 
riposte to the £137tn bid from 
fellow contractor YJ. Lovell, 
smacks a little of this syn- 
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drome; the optimistic element 
is the £29m price Higgs puts on 
four unnamed projects yet to 
get planning permission. The 
hitch for Lovell is that even if 
one forgets that £29m, Higgs 
still appears to be worth, much 
more like £5 per share than the 
£4.05 which Lovell is currently 
offering. 

Take just Higgs's £184m of. 
property and housing assets, 
and add in its construction, 
business on a conservative 
multiple of say six times 1989's 
earnings, and any thing below 
&L90 looks an unattractive deal 
for Higgs's shareholders. Lov- 
ell will presumably raise its 
bid this week, and yesterday's 
6p rise- in Higgs's shares to 
£4.61 suggests the market is 
convinced of it; but that raises 
the other question, of just how 
well-served Lovell’s own share- 
holders will be. 

Six weeks into the bid, Lov- 
ell has still not made an 
entirely fooLproof case for the 
industrial logic of the union; 
its best ammunition remains 
tiie support for the bid from 
Higgs’s own former deputy- 
chairman. What is mare, Lov- 
ell’s share price has substan- 
tially underperformed other 
contracting and construction, 
stocks in tiie 43 days since it 
launched the bid. You do not 
need to be a fanatical devotee 
of efficient market theory to 
see that as a good indicator 
that winning a battle for Higgs 
might be a Pyrrhic victory. 


UK gilts 

After a dismal year for gilt 
investors in 1989, there is a 
plausihle case to be made for 
buying fixed interest securities 
in 1990. Hie economy is slow- 
ing, the budget is still in sur- 
plus and interest rates appear 
to be on a downwards course. 
But the argument only really 
applies to the short end of the 
market. The yield curve has 


been stubbornly inverted and 
it is hard to see much scope for 
long yields to foil , below cur- 
rent levels of 9.8 per cent. 
Indeed the reverse seems more 
likely. • • - 

Equity bulls are relying on a 
1990 slowdown to be followed 
by a preelection boom in 1991. 
But a surge in public spending 
could prompt the end of the 
nffiriai repurchase programme, 
already curtailed by the mar- 
ginal shift in favour of over- 
funding. And reflation In early 
1991, welcome as it may be to 
Tory backbenchers, win be a 
risk at a time when even the 
Government expects inflation 
still to be around 5.75 per cent 
Such prospects will particu- 
larly deter investors at the 
long end of the market, espe- 
cially if a Labour election vic- 
tory begins to seem, a real pos- 
sibility. 

Sterling’s weakness against 
the D-mark In 1989 did Stile to 
encourage overseas investors 
to buy gilts. But after its 
recent sharp devaluation, some 
analysts think it might be 
oversold. If it recovers in the 
first quarter, the Chancellor 
could afford to let base rates 
slip at Budget time, provided 
the news on inflation and the 
balance of payments is good. 
That, and the potential for 
another base rate cut in the 
autumn, should allow the yield 
curve to flatten at last. 


Business rates 

Do not shed too many tears 
for the salons of London’s 
South Molton Street, for the 
Al-Fayeds, or indeed for any- 
one else, as they scrimp and 
. save to pay their new business 
rates. True, the first revalua- 
tion of En glish and Welsh com- 
mercial property since 1973 has 
multiplied many South Molton 
Street rateable values by 40 or 
SO times; and some believe 
M&S’s Marble Arch store could 
be looking at a near-quadrupl- 
ing of Its rates hill to more 
than £6m in the next five 
years. But the Government is 
right to keep pointing out that 
overall the new system is 
merely redistributive, and in 
any case revaluation was long 
overdue in yupplfied zones of 
London in particular. 

The Government must 
though try to ensure swift han- 
dling of the likely torrent of 
valuation appeals from compa- 
nies. There are still 7,000 valua- 
tion appeals outstanding in the 
City of London afone from the 
1973 system; and it is disturb- 
ing that some observers reckon 
appeal proceedings on the new 
values may. not be fully under 
way until mid-1991. 
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If you are thinking 
about a Management Buy-out, you 
need to think more' about 3i. We 
have been investing, in British 
businesses for more than 40 years. 
In recent years, we have helped 
over 900 buy-outs to succeed, and 
now we could put the experience 
we have gained - and our capital - 
behind you. 

If you believe you could own as 
well as manage your company - 
and have a team of key people to 
support you - now is the time to 
talk to us. You'll find we can 
provide much' more than just 
capital. 

'Buy- out* The Video — . 

Free for a month 
The drama of a typical Manage- 
ment Buy-out is dow available on 
video. It takes you ' through a 
fictional buy-out. interspersed 
with expert advice and analysis 
fbom experienced professionals. 
Itfs available free of charge, for a 
loan period of 28 days. 'jf you 
decide to' keep it, we'll debit your 
credit card for just £15. 

-. For further information on 
Management Buy-outs and your 
vcopy of 'Buy-out' please call us on 
"0635 ;523 325 or complete the 
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Man in a hurry looks 
for a big deal 

iecsger- Whatf-dMfic® does a late 
starter have irvfoe fero- 
ciousjycompetiHve 
European advertising . . 
■industry? Mr Jean- - 
Claude Boulet, who . 
founded Boulet Dru 
Dupuy Peht (80D^, the . 

: French advertising • 
agency, only ■five years ■ 
kfts ago, »s now strivmg to 
turn it into an interna- ~V 
tional force. He has '•£ 
staged a series of small, strategic acquisitions ’! 
to form the -framework of an advertising net-i,^ 
work in Europe. biA the really big deaf he- 
needs has. eluded him. Most of the establtehedr 

networks have already been snapped up by tifyi 

US and UK markettoggroups. “Really our netr.. 
work should already exist," says Mr Boulet. 

"But it does not. We have to build it as fast is- ' 
we can." P«ge14. — -- % 

Spinning the wheel of for tuiej l 

At a Stanley Leisure cas/no the average;_> - v 
amount- wagered by a client is about £100 per 
visit The Stanley. Organisation itself has; come 
to the table to wager a less paltry &um..Stan!ey~ 
is staking up to £1 0.75m in cash oh foetfeyeF- 
Opmenlof its gaming business by acquiring '7. 
Jjeading Leisure's pFcmncial casina-dtvijsion; : 
The purchase, giving; Stanley contrdCof. eight ■. 
casinos to add to the nine it, already owns, will 
turn the group into Britain’s third largest ’■ 
casino operator, behindMecca Leisure and ' - 
Stakis. Page 20 . 

if I only had a brain •^5;': : ^ 
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Some things are worth waiting for r the Royal 
Navy thinks so and is prepared fo wait until ;& 
1993 for a new “brain'" tor-Hs -latest frigates. 

Uke existing designs, foe new control and - . 
command system being developed Jointly by. 
foe Oowty group and the Anglo-French systems 
company Sema, will -process and rilsplay date- 
from the ship’s sensors and manage foe - X 
deployment, of weapons and foe ship, itseit ." >•• - 
However, its designp based on a. network of 280 
connected processors instead of a singiecen--' 
tral computer, is a radical shift for military-., 
computing. The new system; when it comes, - 
should give the Navy foe most advanced com- 
mand system of its type iri the world. In the. - 
meantime, new frigates putting to sea without ; 
it will be limited to normal peace-time /Satiql- - 
ling tasks. 21 V * 

Mourning tho^oo^olirl^s ; 

For US brokerage houses the 1960s ended as 
they started, with intense competition still call- 
ing into question foe viability of basic market 
activities. The only thing that has changed as 
they enter foe 1990s is that they are no longer 
alone. London’s stockbrokers,' which witnessed 
foe deregulation of their market in-1988, now 
have a valid claim to being worse off than their 
counterparts elsewhere in the world. The pic- 
ture may look bleak, but securities firms have 
in the past managed to find lucrative activities 
to make the business worthwhile — foe fixed- 
income markets from the 1970s, for Instance, 
or the junk bond extravaganza of the 1980s. 
However, Richard Waters finds that markets 
like New York and London are unlikely ever to 
return to foe good old days. Page 18 
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Bell Resources steps 
Bond court case 



-V J TV . 


Bruce Jacques in Sydney 

4bELL RESOURCES, the 
. I struggling Australian investment 
4 group; yesterday made a surprise 
-U intervention into a court case to 
; decide the fate, of Bond Corpora- 
> tian Holdings, its parent 

Counsel for Bell told the Victo- 
. ria ‘Supreme Court in Melbourne 
r- : that rthe. company's claim over 
: the assets afBond Brewing Hold- 
ings had priority over the bank 
.- .syndicate which put the brewing 
matt into receivership last Friday. 

The court is hearing an appli- 
. cation by Bond Corporation, Mr 
Alan Bond’s Pertihbased beer and 
media conglomerate, to have the 
h-- receivership order rescinded. The 
- tearing follows a failed attempt 
an Saturday by Bond interests to 
have the West Australia Supreme 
Court set aside appointment of 

- receivers. to the brewing.uniL : 

The Victoria tearing was yes- 
: . terday adjourned until today, 

- leaving Bond Brewing still tech- 
nically in receivership,- owing 

. A$740m (US$583m) to a syndicate 
led by. National Angfrafig Rank 
. The syndicate succeeded in hav- 
ing receivers appointed just 
hours . after Bond Corp had 
annniiT«i»rf a new plan to sell its 


brewing interests to Bell for 
about A$2bn. 

Counsel for Bell said the com- 
pany had entered into' a contract 
last Thursday to purchase the 
brewing interests from Bond 
Corp, and this meg nt Bell had 
higher priority than the banks 
which were unsecured creditors. 

In other submissions to the 
hearing yesterday, counsel for 
Bond Corp foreshadowed an 
application to have the h parin g 
moved to Perth. Earlier, a Bond 
statement warned that if the 
brewing receivership was allowed 
to stand, it could trigger a series 
of claims by creditors which 
could lead to the collapse of the 
entire Bond empire. 

The Bond statement also mved 
that, even though the application 
to the Perth. Supreme Court had 
failed, the judge had said a seri- 
ous a-nd substantial injustice had 
occurred In the manner of the 
receiver’s appointment 

The judge had noted that evi- 
dence of the potentially serious 
consequences of the receivership 
was not dteclnsad by the banks’ 
representatives and. that Bond 
companies were not given the 


opportunity to be represented. 

The Victoria Court was also 
told yesterday that a Bond Corp 
director, Mr Peter Mitchell, 
planned to fly to New York to 
meet US creditors of Bond’s 
brewing interests. 

Bond Brewing was due to make 
an interest payment of A$52m to 
US creditors an December 31, but 
the payment was prevented by 
Friday’s receivership order. It 
has been speculated that US 
investors could launch separate 
legal action against Bond over 
the payments which could 
involve the company's US-based 
Heileman brewing assets. 

Shares in Bond Corp and Bell 
Resources remained suspended 
on Australian stock exchanges 
yesterday, but shares in compa- 
nies with exposure to the Bond 
group were marked back against 
the market’s general tone. 

These, included Adelaide 
Steamship, down 22 cents to 
$A6.06, and FAI Insurances, off 2 
cents to $A2.80. 

Shares in Bell Group fell 
sharply, by 11 cents to stand at 25 
cents, but Bond Media shares 
were steady at 11 cents. 


;v t. .•£ . 



Aim Harper 

Andrew Knight: given broad authority over not just business development but also editorial fortunes 

Adventurer who preaches 
simple message of survival 

Raymond Snoddy talks to ex-Daily Telegraph chief 
Andrew Knight about his move to News International 
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he announcement yester- 
day that Mr. Andrew 
Knight, fanner chief exec- 
utive of the Daily Telegraph 
group, will become executive 
chairman of News International 
in March marks an important 
stage in the development of Mr 
Rupert Murdoch’s News Corpora- 
tion. 

By giving Mr Knight, editor of 
The Economist- magazine for 
nearly 11 years, control of five 
British national newspapers and 
the four satellite channels of Sky 
Television, Mr Murdoch is tacitly 
recognising that his media 
empire on three continents is 
how too large for any one man, 
however energetic, to run. 

For it is clear that Mr Knight, a 
key member of the small team 
that brought the Daily Telegraph, 
by far Britain’s largest selling 
daily broadsheet newspaper, back 
from the edge of bankruptcy, has 
been given broad authority over 
not just News International’s 
business development but also its 
editorial fortunes. 

After the “tremendous adven- 
ture-” of working with Mr Conrad 
Black, the Canadian who controls 
80 per cent of the Daily Telegraph 
group and is dearly a newspaper 
'tycoon Ur the malting. Mr Knight 
is moving to one of the world's 
: most’ influential established pub- 
lishers. ■ 

“Here [at News International] 
you have n superbly run organi- 
sation controlled by, I would 
argue, the greatest newspaper 
publisher In the world, who has 
so many balls in the air that he 
wants - and I think it is a very 
healthy thing - someone to 
catch some, of them for him,” 
says Mr Knight, who has just 
turned 50- 

' News International’s new 
chairman is reluctant to folk too 
much about his job in advance, 
yet he drops significant clues on 
his priorities and what the gen- 
era! approach is likely to be. 

“At the Economist we tripled 
fixe circulation through the prac- 
tice of quality” says Mr Knight, 
who believes that only the best 
newspapers will ultimately sur- 
vive the increasing competition 
Against a background of decline 
in- overall chenlataoiL 
jV “Newspapers are fascinating- 
Ratter like oil wells, they are a 
depleting reserve but neverthe- 
less they are tremendous genera- 
tors of cash and profitability if 


run properly. Above all, the sur- 
vivors do well,” says Mr Knight 

At the Daily Telegraph, Mr 
Knig ht believes his umfa achieve- 
ment was getting costs on to a 
r ealis tic basis and instilling into 
management the simple message 
that they had to see themselves 
as survivors. 

He is also aware that the issue 
of newspaper standards “is in the 
air”, but does not believe that Mr 
Murdoch’s popular newspapers 
should be seen as problems. 

“The Sun and the News of the 
World are resoundingly success- 
ful newspapers,” says Mr Knig ht. 
He also has little time for the 
conventional wisdom that The 
Times has gone down-market in 
recent years and ceded its role as 
the newspaper of the establish- 
ment, or at least its younger 
members, to Tho Independent. 

“Yon hear a lot of wild things 
said which don't really measure 
up to what you see as a newspa- 
perman to the newspaper. Circu- 
lation has actually weathered 
The Independent very well and at 
the Telegraph we always took 
The Times very seriously,” Mr 
Knight says. 

He goes to Wapptog, Mr Mur- 
doch's UK p rin t in g and publish- 
ing headquarters, at a difficult 
time financially for News Inter- 
national because of its invest- 
ment in satellite television and a 
progr amme of installing colour 
presses and the la tes t inserting 
equipment this year. 

M r Robert Maxwell's rival 
Mirror Group Newspa- 
pers has already com- 
pleted the transition to colour 
printing. He has made it dear he 
will try to take maximum advan- 
tage in 1990 of Mr Murdoch’s 
delay in following suit 
The pressure has already 
begun to show in News Interna- 
tional's balance sheet Pre-tax 
profits for the year to June 30 
1989 foil from £8fL2m ($141m) in 
1988 to £20.&n and that figure did 
not include the first £75m of the 
investment in Sky to be written 
off over five years. Losses for 
Sky’s first full year on the air are 
likely to be considerably more 
than £ 100 m. 

Mr Knight has no need to take 
on the Wapping job - or indeed 
to ever work again. He left the 
Telegraph with shares worth 
£lA5m. The options were agreed 
at the be ginning of his working 


relationship with Mr Black when 
“we both used to reckon we were 
going to make everything or lose 
every th I ng “ . 

But he says he is not the sort 
■ to retire and lie on a beach. He 
has one house, a modest Japa- 
nese car and does not collect any- 
thing — ATtri he insists that his 
new wealth is not going to 
change t hat 

Mr Knight decided to leave the 
Telegraph because Mr Black was 
moving his base to London and 
would inevitably become more 
actively involved in the 
day-today running of the busi- 
ness. 

H e blames his decision to 
Leave, and the period of 
divided -authority that 
resulted, for the difficulties that 
flowed from the policy of combin- 
ing many of the journalistic 
departments on the Daily and 
Sunday Telegraph - a policy 
that angered many Sunday Tele- 
graph journalists. 

“A thing this important needs 
to have one person who can see 
his vision through and has 
untrammelled power to do so.” 

But he argues that the Sunday 
Telegraph, as the only British 
national Sunday newspaper with 
a circulation lower than its daily 
associate, has benefited from 
being able to call, for example, on 
the daily's foreign and sports 
staff. 

Apart from some reservations 
about the way the editorial reor- 
ganisation was implemented, 
there is also some disquiet 
among senior Telegraph execu- 
tives that he should be moving so 
soon to a direct rival. 

It is not an argument that trou- 
bles Mr Knight *1 can’t think of 
a single thing they are going to 
do which would be remotely 
valuable for Wapping to know 
about,” he says firmly. 

While Mr Black's move to Lon- 
don persuaded Mr Knight it was 
time to go, it was Mr Murdoch’s 
desire to be there less that con- 
vinced him there was a top job to 
do at Wapping. 

And Mr Knight who believes 
that newspapers are best run by 
proprietors, is adamant about 
one thing. “If Rupert Murdoch, 
for any personal or professional 
reason, wanted to do what Con- 
rad Black wanted to do and come 
to London I would expect to step 
aside.” 


Tate & Lyle 
to sell North 
American 
motor parts 
business 

By Clay Harris in London 

TATE & LYLE, the UK-based 

international sweeteners pro- 
ducer, is to sell its North Ameri- 
can motor components business 
for Sl79.5m. 

The buyer is Hidden Creek 
Industries, a subsidiary of Onex 
Corporation, the diversified 
Canadian holding company 
which specialises in leveraged 
bny-outs. 

The disposal had been a possi- 
bility since last spring, when 
Tate paid C$286m (USS24&5m) to 
buy out the 49.9 per cent minor- 
ity in Bedpath Industries, its 
listed Canadian subsidiary. 

The deal brings to £143m the 
proceeds from Red path's non- 
sugar interests. General Gear 
and Donlee Precision, two small 
Canadian manufacturers of 
machine parts, remain to be 
sold. 

Completion, due in the middle 
of next month, is conditional on 
Onex arran g in g finan ce for the 
leveraged deal. The Toronto- 
based company typically takes 
large majority stakes - in this 
case 80 per cent - not foil own- 
ership of operating subsidiaries. 

They include Sky Chefs, a lead- 
ing US-based airline catering 
company, and Norex Leasing, 
Canada’s largest independent 
leasing company. 

It also controls the Canadian 
businesses of Pnrolator Courier 
and Beatrice Foods and owns 
of Ban Packaging Products 
pj maria, a manufacturer of rigid 
packaging. 

In 1988, Onex reported net 
Earning s of C$35 -Sm on revenues, 
of C$l.9bn. In the first nine 
months of 1989, earnings 
reached C$29. 6m on revenues of 
C$1 .3 bn 

Tate will receive $162m in 
cash, $15m In 10-year preferred 
shares and a 82.5m secured note. 
It said Kidder Peabody had 
assured both parties that it was ■ 
“highly confident” it could place 
the subordinated debt which will 
finance 35 per cent of the pur- 
chase price. 

Onex has provided a commit- 
ment letter in respect of the 25 
per cent equity portion. The 
remaining 45 per cent will be 
funded by senior debt to be pro- 
vided by a leading Canadian 
chartered bank, Mr Ewout Heer- 
sink, Onex vice-president, said 
yesterday. 

Automotive Industries, which 
has four plants in the US and 
two in Canada, makes injection- 
moulded plastic components for 
car interiors. 

It contributed £8m (£12.8m) 
before tax to Tate’s 1988-89 prof- 
its and had net assets of £88.6m 
at September 30. 


Bank of Boston 
unveils $300m of 
loan write-offs 


By Alan Friedman in New York 

BANK OF BOSTON, the largest 
regional bank in New England, 
yesterday unveiled $300m of 
fourth quarter loan write-offs and 
announced the sale of its credit 
card business to Chase Manhat- 
tan. 

Analysts on Wall Street see the 
measures as part of toe bank’s 
strategy for dealing with the 
growing crisis in real estate-re- 
lated loans in the north east of 
the US. 

In a separate development, 
Bank of New England, another 
bank hit by the real estate down- 
turn, said yesterday that it had 
signed a letter of intent to sell 
McCullagh Leasing, its vehicle 
fleet leasing subsidiary, to GE 
Capital Corporation. 

Terms of the sale were not dis- 
closed. 

Bank of New England last 
month said it was r aising its loan 
loss reserves above $lbn because 
of non-performing real estate 
loans. 

The sale of Bank of Boston’s 
credit card business to Chase pro- 
duced a pre-tax gain of $195m. 

Had it not been for the gain, 
toe bank would have almost cer- 
tainly suffered a loss. In the 
event, a break-even result in toe 
fourth quarter means the bank's 
1989 total net income is likely to 


be about S62m. down drastically 
on net profits of S322m in 1988. 

The Boston bank, the 15th larg- 
est in the US, said it had made 
S280m of fourth quarter provi- 
sions for bad debts, bringing total 
1989 loan provisions to S720m, up 
from just $144m the previous 
year. In turn, total 19S9 loan 
write-offs, including the $300m 
fourth quarter charge, came to 
8480m. against S194m in 1988. 

Bank of Boston’s non-perform- 
ing assets stood at $1.7bn at toe 
year-end, a decline of SlOGra on 
the 1988 figure that resulted 
mainly from fourth quarter 
write-offs. Some $1.1 bn of the 
$1.7bn of non-performing loans 
are real estate-related. 

Shares of the Bank of Boston, 
which are quoted on the New 
York Stock Exchange, had risen 
by of a point to S19’k by earl)' 
afternoon. 

Mr James McDermott Jr. a 
senior banking analyst at Keefe 
Bruyette & Woods, said the stock 
market appeared to be approving 
of “the conservative way” that 
the Bank of Boston management 
was approaching its problems. 

However, he warned that toe 
real estate crisis meant that the 
atmosphere was very uncertain 
for Bank of Boston and other 
north-eastern institutions. 


MiniScribe files 
for Chapter 11 


By Louise Kehoe in San Francisco 


MINISCRIBE, the US computer 
disk drive manufacturer, has 
filed for protection from creditors 
under Chapter 11 of US bank- 
ruptcy laws after numerous 
shareholder and debenture 
holder lawsuits the company has 
been unable to settle. 

MiniScribe has previously 
alleged “massive fraud” by for- 
mer senior managers in the prep- 

arati on-of it s financial state- 
ments dating back to 1986. 

A total of 13 class action and 
individual lawsuits have been 
filed against the company by 
shareholders and debenture hold- 
ers. 

The Chapter 11 filing involves 
the US parent company and does 
not affect its subsidiaries in the 
Far East, where the company 
now manufactures most of its 
products, officials said. 

MiniScribe is phasing out its 
US manufacturing operations. 

The company denied recent 
reports that it has been transfer- 
ring assets to the Far East sub- 


sidiaries in contemplation of a 
Chapter 11 filin g. 

“We believe that this is the 
only practical step the company 
can take to solve its many legal 
problems,” said Mr Richard 
Rifenburgh, chairman. 

MiniScribe said its reorganisa- 
tion plan may take the form of 
the sale of assets to new inves- 
tors and the formation of a new 
company. 

The proceeds of the sale might 
be used to settle claims against 
the company. 

MiniScribe also filed its long 
overdue financial statements for 
1988 and the first three quarters 
of 19S9. Losses for the first nine 
months of 1989 were 5116m com- 
pared with losses of 5109.5m in 
the same period a year earlier. 
Sales fell to S349.8m from 

5531.0m. 

The company restated its fiscal 
1987 earnings as S9.04m instead of 
the S31.2m previously reported. 
Earnings for 19S6 were restated 
at $ 12 2m ratter than $22.6m. 


v ve can relocate you 
before 1 he rest 
can send a brbeblrr^ 


In Newport we are committed to 
attracting new companies info Hie area. 
We respond quickly and efficiently to 
ait enquiries from companies contem- 
plating relocation. 

We can provide up-to-date 
information rotating to all areas of 
relocation, from availability of office 
space to the suitability of potential 
green field sites. 

Our expertise and in depth 
understanding of the problems involved 
have assisted many companies 
large and small in coming fo a speedy 
decision. 



i 

• - •• f£?L < £• 


NEWPORT 


A TOWN TRANSFORMED 


Contact tha Director of Development on Newport 
(0633) 246906. Facsimile 10633) 244721. (Quote Ref. FT). 
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Maxwell builds 
on bolding 
in De La Rue 


By Andrew Hill in London 

MR ROBERT MAXWELL, the 
UK publisher, has rekindled 
speculation about the future of 
De La Rue by buying a 3.1 per 
cent stake in the banknote 
printer from Scitex. an Israeli- 
based company in which he 
holds a 27 per cent stake. 

Mr Maxwell bought the 
4.42m shares at about 31?p 
each - a premium to yester- 
day's closing price of 306p, up 
5p. The publisher now owns 
about 21-67 per cent of De La 
Rue through the nominee Bish- 
opsgate Investment Trust (18.1 
per cent). Mirror Group <3.1 per 
cent), and the pension fund 
manager Bishopsgate Invest- 
ment Management (0.47 per 
cent). 

De La Rue has been the sub- 
ject of bid speculation since 
September when Norton Opax 
allowed a hostile bid for the 
company to lapse. 

Mr Jeremy Marshall, De La 
Rue’s new chief executive, said 
yesterday the group had expec- 
ted the sale of the stake and 


did not regard it as significant 
"Mr Maxwell's holding is still 
the same in total as it was 
before.'* he said. 

Mr Maxwell was unavailable 
to comment, but analysts 
believe he no longer wishes to 
bid for De La Rue, which 
revealed continuing problems 
with its high-technology units 
last month. 

The publisher was originally 
interested in buying Crosfiela 
Electronics. De La Rue’s print- 
ing technology subsidiary. Sci- 
tex. a computer-imaging 
systems group, built up its 
stake in July, when Crosfield’s 
fate was still in the balance, 
adding to 15 per cent already 
owned by Maxwell interests. 

But the following month, in 
spite of Mr Maxwell's opposi- 
tion. Crosfield was sold to Du 
Pont and Fuji Photo. 

Scitex sold its stake at a loss 
of about £3.4m, and Mr Max- 
well is still sitting on a paper 
loss of about £37m on the rest 
of his stake. 


Sabena venture’s 
management set up 

By Paul Betts, Aerospace Correspondent 


BRITISH AIRWAYS. KLM and 
Sabena have started to set in 
place the management struc- 
ture or their new joint venture, 
Sabena World Airways, which 
is expected to come under the 
close scrutiny of the European 
Co mmiss ion later this month. 

BA said yesterday that Mr 
John Story, its general man- 
ager for Africa, had been 
appointed as marketing direc- 
tor of Sabena World Airlines. 
Belgium's Sabena owns 60 per 
cent of the company and its 
UK and Dutch partners 20 per 
cent each. 

The airlines agreed to form 
the company last month to 
operate Sabena’s existing 
routes and to develop a Euro- 
pean hub, to be based at Brus- 
sels and serving 75 cities by 
1995. 

Mr Johan Dekker, Sabena’s 
chief executive, said Mr Story 


would be starting work imme- 
diately on developing expan- 
sion plans for the new airline's 
14 Euro-hub" system based on 
Brussels Zaventem airport. "He 
will be leading a marketing 
policy group comprising staff 
seconded on a full-time basis 
from Sabena, BA and KLM," 
Mr Dekker added. 

The appointment of the BA 
executive to oversee the mar- 
keting strategy of the new air- 
line reflects the UK carrier’s 
expertise in this area. 

Sabena World Airlines is the 
latest in a series of coopera- 
tion agreements between carri- 
ers in anticipation of the grad- 
ual liber alisatio n of European 
air transport. It follows a pact 
between Lufthansa and Air 
France and cross-shareholding 
agreements between SAS, 
Swissair. Delta and Singapore 
Airlines, among many others. 


Giat to 
take over 


defence arm 

By William Dawkins 

in Paris 

MANAGEMENT of the defence 
subsidiary of Lnchaire, the 
French munitions group, is to 
be taken over temporarily by 
an arm of Gronpement Indus- 
trie! des Annements Ter- 
res ties (Giat), the state-owned 
arms manufacturer. 

Pro-Glat, a unit created in 
1988 to help its parent explore 
new industrial opportunities, 
will take over Lnchaire ’s 
defence activities for five 
years in return for an undis- 
closed sum. Lnchaire Defense 
produced a turnover of 
FFrSSOm ($94. 8m) in 1988, 
mainly in munitions, anti-tank 
mines and rocket launchers. 

The announcement lays to 
rest some of the uncertainty 
overhanging Lnchaire since it 
came under investigation in 
1986 for alleged illegal ship- 
ments of arms to Iran. 

A French judge decided last 
June there was inadequate evi- 
dence to back up the allega- 
tions, but the right-wing RPR 

party is pushing for a fresh 
inquiry. 

The deal is designed to give 
both companies a more effi- 
cient and coherent export pol- 
icy, said a Giat official. At the 
end of the five years, Lnchaire 
Defense could be sold to Giat, 
though the options are being 
kept open, according to 
Lnchaire officials. 

• The French Government 
also yesterday confirmed that 
the main companies in the 
state-owned chemicals indus- 
try had agreed the outlines of 
their long-awaited reorganisa- 
tion. 

This means the activities of 
the Orkem petrochemicals, 
paints, inks and fertilisers 
group will now be divided 
between the two state con- 
trolled oil companies. Elf 
Aquitaine and Total. 

Orkem’s chemical and fertil- 
izer businesses will go to Elf, 
while Total will take its speci- 
ality rfwmieata activities, raid 
a joint statement by the 
Finance and Industry Minis- 
tries. 

Entreprise Mmi&re et Chimi- 
que, the mining and agro- 
chemicals group, will farther 
discuss with Elf how their 
chemicals arms might co-oper- 
ate. 


Small advertising group with big ambitions 

Alice Rawsthorn examines the plans of a French agency seeking to expand rapidly 


M r Jean-Claude Boulet 
is a man in a hurry. 
His ambition is to 
turn Boulet Dru Dupuy Petit 
(BDDP), the French advertising 
agency he founded five years 
ago, into an international force 
in the advertising industry. 

So far, he has staged a series 
of small, strategic acquisitions 
to form the framework of an 
advertising network in Europe. 
However, the really big deal he 
needs has eluded him. Last 
year Boase Masslmi Pollitt, the 
UK agency, rebuffed bis £118m 
($lS8m) bid in favour of a 
friendly merger with Omnicom 
of the US. 

The European advertising 
industry is becoming more 
complex and competitive all 
the time. Most of the estab- 
lished networks have already 
been snapped up by the US and 
UK marketing groups. There is 
little time left for BDDP to 
establish itself as a significant 
player. 

Is it too late? “I hope not," 
said Mr Boulet “Really our 
network should already exist 
But it does not We have to 
build it as fast as we can." 

Many chairmen would be 
quite content if their company 
bad grown as far and as fast as 
BDDP. 

It was formed by Mr Boulet 
together with Mr Jean-Marie 
Dru and Mr Jean-Pierre Petit 
- two colleagues from Young 
& Rnbicam. the giant US mar- 
keting group, where he was 
managing director for Europe 
- and Ms Marie-Catherine 
Dupuy as creative director. 

From the start the company 
was cast in the mould of the 
large American agencies where 
the founders had worked. 



JC Boulet 

Jean-Claude Boulet: a man in a hurry , with two of his agency’s creations 


BDDP set out to offer an alter- 
native to the French offshoots 
of the US groups th e indig- 
enous a gencies — Havas and 
Better, owned by Eurocom, and' 
Roux Seguela Cayza c & Goo- 
dard — that had dominated 
French advertising for decades. 

Today BDDP is the fifth larg- 
est agency in France with a 
string of advertising awards to 
its c re d it . «*6iwahni bQttmrs of 
8667m and income of 8100m 
last year. 

Half of its French accounts 
come from companies owned 
outside France, like McDon- 
ald’s and Coca-Cola. 

From the beginning BDDP 
was intent on establishing 
itself as a force, not only in 
French advertising, but In 
other areas of marketing and 
other countries too. 

The company has fauftt up 
business in disciplines like 
sales promotion and direct 

marke ting. BflHiff than adopt 

the vertical structure favoured 
by the US groups, it offers an 
integrated service whereby its 


clients deal with one account 
director who maps out a com- 
munications strategy on every- 
thing from traditional televi- 
sion advertising to dealer 
support schemes. 

BDDP has also moved into 
other European markets. It set 
up agencies in Belgium and 
Italy in 1987 and staged its first 
acquisition, in Spain, in the 
same year, ft has since expan- 
ded into the Netherlands, the 
UK and West Germany and has 
established a foothold in the 
Far East through a joint ven- 
ture with Batey, the Singa- 
pore-based agency. 

I t is now the 14th largest 
advertising agency in 
Europe with pan-European 
accounts for Michelin and 
Polaroid. This all sounds very 
impressive. However, its net- 
work is still immature and far 
too small 

France is the only country 
where BDDP can offer an inte- 
grated marketing service. So 
for, die Netherlands is the only 


other country where it fulfils 
its aim of being a m nqg the top 
15 agencies, ft is still a minor 
player in. the leading markets 
of file UK and West Germany. 

Furthermore, a growing 
number of advertisers are con- 
solidating their accounts into 
one international agency. 

Unless BDDP offers an inter- 
national service it not only 
runs the risk of missing out on 
international business, but also 
of losing its existing accounts. 

Originally, Mr Boulet hoped 
to hnrfld an international net- 
work by merging with another 
agency. 

Over the years he talked to 
Chiat Day in the US, TBWA in 
France and WCRS - now 
involved with Eurocom — in 
ihe UK. Late in 1988 he mooted 
the possibility of a merger with 
Boase Massimi Pollitt. Their 
discussions broke down and 
BDDP mounted a~ hostile hid 
for BMP in the spring. 

The bid flopped. BDDP failed 
in its first serious foray into 
the international arena. In 


prate of Ids disappointment Mr 
Boulet is convinced the bid did 
bring some benefits. He 
believes, for example, that 
BDDP would not have been 
able to acquire ARA in the 
Net he rla n der to clinch the 
joint venture deal with Batey 
without it . 

BDDP is still scouting for 
acquisitions. It is about to con- 
clude a significant deal in Ital- 
ian advertising, ft also intends 
to expand its presence in the 
UK and West Germany. 

hi recent weeks its name has 
been with Broad Street, 

the UK marketing group best 
known for its public relations 
work ia takeover bids. 

Mr Boulet refused to com- 
ment but did confirm BDDP 
has been in contact with a 
number of London PR compa- 
nies. 

S o far it has spent about 
easm on establishing its 
network. BDDP is still a 
private company and reties on 
banks to raise capital for 
expansion. Mr Boulet hopes 
the management will retain 
control 

He does not consider future 
finance to be a problem. 
Clearly BDDP does not have 
the resources to acquire a big 
company, such as Saatchi & 
Saatchi, but he said it would be 
interested in buying parts of 
the Saatchi organisation 
should it be broken up. 

Mr Boulet is well aware 
BDDP may have left ft too late 
to become a significant player 
in international advertising. 
However, he is still convinced: 
-There is a role for a modern, 
more flwrible advertising net- 
work. If there is enough time." 


West LB splits 
45% holding 

WESTDEUTSCHE Landesbank 
Girozentrale (WestLB) has split 
part of its 45 per cent holding 
in the Preussag/Sa Izgitter con- 
cern with three other banks, 
AP-DJ reports. 

Mr Ernst Albrecht, Prime 
Minister of Lower Saxony, said 
a holding company owned 
jointly by WestLB, Nord- 
deutscbe Landesbank Girozen- 
trale (NordLB), Norddeutsche 
Genossenschaftsbank, and 
Dresdner Bank AG bought a 15 
per cent stake in Preus- 
sag/Salzgftter from WestLB as 
of January L 


German retailers form link 


By Haig Simonian in Frankfurt 


ASKO, the big West German 
retailer, is planning to transfer 
its 493 per cent stake in the 
Massa hypermarkets chain to a 
new joint ven tur e with Metro, 
the retailing and cash and 
carry group best known for Us 
controlling interest in the 
Kaufhof department stares. 

The deal, which wiH be com- 
plemented by a second joint 
venture involving a string of 
Metro's interest^ , is 8 further 
step in the current restructur- 
ing of the German food retail- 
ing sector and points to grow- 


ing links between two of Ger- 
many’s biggest food retailers. 
The two companies are also 

planning a numb er of farther 

joint projects in western and 
eastern Europe. 

The first of the new joint 
ventures, MHB hn-und Export 
Handels, will Incorporate a 
number of Metro’s retailing 
interests along with Asko's 
shareholding in Massa. 
Although Asko and Metro wffl 
each own 50 per cent of the 
shares, Metro will bold 76 per 
cen t of the voting rights and 


take management Meanwhile, 
the two groups are combining 
a variety ot other specialist 
retailing interests in a second 
joint venture, Deutsche SB- 
Kanf, in which Asko will have 
76 pa cent of the voting rights. 

Rumours of a deal between 
Asko and Metro have gathered 
pace in recent weeks as specu- 
lation has increased about 
Asko's strategy following its 
ejection from a wide-ranging 
European retailing alliance 
linking UK, French and Dutch 

chains. 


Engelhard ends 
CanPac deal 

ENGELHARD, the US precious 
metals- and chemicals group 
30.5 per cent owned by 
Minorco, th e investment arm 
ot Anglo American Corpora- 
tion of South Africa, has said 
it will not after all acquire 
Processed Minerals from Cana- 
dian Pacific US, writes Ken- 
neth Gooding, Our Mining Cor- 
respondent. 

Agreement in principle for 
the UlQm cash purchase was 
readied in October. No reason 
was given for the collapse of 
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All of these securities having been sold, this announcement appears as a matter or record only. 


December, 1989 


3,000,000 Shares 



WHOLESALE 


Common Stock 

400,000 Shares 

The above shares were ottered outside the United States by the undersigned. 

Donaldson, Lufkin & jenrette 

Securities Corporation 

Banque Indosuez Cazenove & Co. Compagnie de Banque et dlnvestissements, CBI 
Paribas Capital Markets Group Societe GeneraJe S. G. Warburg Securities 

Swiss Bank Corporation UBS Phillips & Drew Securities Limited 

Invpsimenl Banking 


2,011,500 Shares 

The above shares were ottered in the United States by the undersigned. 

Donaldson, Lufkin & Jenrette 

Securities Corporation 


Bear, Steams & Co. Inc. 
Montgomery Securities 
William Blair & Company 


Drexel Burnham Lambert 

bieorporateJ 

Salomon Brothers Inc 


Dain Bosworth 

liKtirparalcd 

C.J. Lawrence, Morgan Grenfell Inc. 

Ragen MacKenzie 

InMtrpuMlnl 


Goldman, Sachs & Co. 
Dean Witter Reynolds Inc. 
First Analysis Securities Corporation 
Piper, jaffray & Hopwood 

IlK U HM H ltJ 

Stephens Inc. 


585,500 Shares 

The above shares are being ottered directly by the Company to Carrefour Nederland. B. V. a 
principal shareholder ot the Company, pursuant to an existing right of lirst refusal. 






December 6, 1989 


Ratners Group pic 


through its indirect wholly owned subsidiary 


Sterling Inc. 


has acquired 


Weisfields, Inc. 


We initiated this transaction and acted as 
financial advisor to Ratners Group pic 


PaineWfebber Incorporated 


ALLIANCE LEICESTER 
Alliance & Leicester Building Society 

£200,000,000 

Floating Rate Notes due 1993 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest fix the three month period ending 
28th March, 1990 has been fixed at 15.25% per annum. The 
interest accruing for such three month period will be £376.03 per 
£10.000 Bearer Note, and £3,760.27 per £100.000 Bearer Note, on 
28th March, 1990 against presentation of Coupon No. 6. 

Union Bank of Swi tzerl a n d 
London Branch Agent Bank 

28th December, 1989 




The Kingdom of Thailand 
U.S. $85,000,000 

Floating Rate Capital Notes due 2000 

in accordance with the provisions of the Notes, no dee is hereby 
given that the Rate of Interest for the second three months of 
Inter est Period ending on 30th March, 1990 has been fixed at 
8%>% per annum. The Inoeresr accruing fix such a three-month 
period will be U.S. $108.22 in respect of the U.S. $5,000 
den om ination and U.S. . $5,411.02 in respect of die U.S. 
$250,000 denomination arid will be payable together with the 
interest for the first three months of the said . Interest Period on 
30th March, 1990 against surrender of Coupon Nou. 12. 


Bankers Trust 
Company, London 


Agent Bank 
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La Comlsion Nadonal del Mercado de Valores as at December 28th 1989 has authorised the following 
Takeover Bidfor shares and convertible bonds of GRUPO TORRAS, S.A., which shall be governed by the Law 
“Ley de Reforma del Mercado de Valores 24/1988 of July 28th; Royal Decree 726/1989 of June 23rd 
and by Royal Decree 279/1984 of January 25th’ in accordance with the following 


FIRST -Bidders:'- -.V" ' 

The Companies - KOOLMEES HOLDINGS, B.V. and 
KOKMEEUW HOLDIN GS, B.-V. , both ofDutch nationality, with 
head offices in Rotterdam (Netheitods),_Coolsingel, 119, and 
registered in the Chamber of Commerce of said city with registration 
numbers 152.260andl70.249, respectively. 

Both Companies belong to the. Group KUWAIT INVESTMENT 
OFFICE (KIO) which holds 100% Ofthe shares of both Companies, 


investments earned out' by theaforementiohed KIO GROUP in 

Spain.'-’”- • 

The Bid is made jointly and severally by both Companies, although 
the shares and convertible bonds shall be acquired exdusively by 
KOOLMEES HOLDINGS, B.V, since this Company is holder of 
•' the PRIMA INMOBIUARIA, S. A. shares which are offered in 
exchange. 

SECOND -Nature of theBid: . 

The Bid is ota. nrixednatuze, being composed of sale and purchase 
and exchange for PRIMA JNMOBIIjiARlA, S.A. shares. It is. 
- general and Hr}’'?' :r> .r:- . 

THIRD -Securities which are the subject ofthe Bid: 

The Public lakeover Bid is directed at: 

A. All the Company shareholders, andhenceis offered to acquire to 
those who accept to sell be they individuals or corporate entities 
59,433,783 bearersharespf nominal value 100 pesetas per share of 
GRUPO TORRAS, S.A. with coupon, which together with the 
39,127,040 shares held ; by the Bidder KOKMEEUW 
HOLDINGS, B.V. represents all the share capital of the 
Company which is represented by 98,560,823 shares at 100 
pesetas nominal value. AH said shares are quoted on the 
Madrid and Barcelona Stock Exchanges except shares numbered 
97.817.601 to 98.560.823 inclusive whose quotation is currently 
being processed and to wfaich the current Bid is also extended. 
The shares shall be freejromGhmges and encumbrances. 

B. All the holders of bonds issued up to the date of presentation of 
the Bid by GRUPO TORRAS, S. A. , convertible into shares of 
the same and hence it is offered to acquire, to those who accept to 
sell, be they individuals or corporate entities 1,255,500 bonds 
which are still in circufetidn from the March 1988 issue, the first 
three conversion options of which have "not been exercised. 

The bonds shall be free from all charges and encumbrances. 

FOURTH - Maximum and minimum number of securities 
involved in the Bid: ..... 

The minimum limit of shares offered for acquisition is 15,000,000 
which represents approximately 15.22% of GRUPO TORRAS, 
S.A. share capital. The. Bid, shall not be considered valid if the 
stipulated minimum number of shares is not respected. 

There is no minimum limit for the convertible bonds provided that 
the minimum number of 15,000,000 shares is reached. If the said 
minimum of 15,000,000 shares is not attained, the Bid shall have a 
negative result both as regards shares and convertible bonds. In the 
case where said minimum of 15,000,000 shares is attained, all 
the convertible bonds may be acquired by those who have accepted 
the bid. - - - - : J V . . 

The current Public Takeover Bid does not have any maximum limit 
and . hence the Bidders commit themselves to acquiring all the 
securities presented, provided that these exceed the aforementioned 
minimum number of shares, v 

FjujtH - Payment to the holders of GRCFO TORRAS, SA. 
shares and convertible bonds: 

KOOLMEES HOLDINGS* B.y. offers the following consideration: 


CONDITIONS 

5.1To the holders of the GRUPO TORRAS, S.A. shares is offered 
in exchange for each nine shares in this Company one bearer 
share in the Spanish Company PRIMA INMOBIUARIA, 
S. A., at a nominal value of ONE THOUSAND PESETAS free 
from charges and encumbrances, quoted on the Madrid Stock 
Exchange and a further payment of eight thousand three hundred 
and fifty pesetas (8350 pesetas). 

5.2To the holders of the GRUPO TORRAS, S.A. convertible 
bonds is offered in exchange for each fifty convertible bonds at 
ten thousand pesetas nominal value, thirty PRIMA 
INMOBIUARIA, S.A. bearer shares, nominal value ONE 
THOUSAND PESETAS , free from all charges and encumbrances, 
quoted on the Madrid Stock Exchange and a further payment of 
two hundred and fifty one thousand pesetas (251,000 pesetas) 
5.3Where there may be fractions, payment shall be made in 
cash, paying the amount of one thousand eight hundred and 
fifty pesetas (1,850 pesetas) per share and ten thousand pesetas 
(10,000 pesetas) per convertible bond. 

5.4In the event that any right (such as increase of capital, payment 
of dividends or Interest or anything similar) be exercised during 
- the time which, elapses between the presentation date of the Bid 
until the date of acquisition on the part of KOOLMEES 
HOLDINGS, B.V., over GRUPO TORRAS, S.A. shares and 
convertible bonds which may be sold, the amount of the afore- 
mentioned right shall be deducted from the sum of money offered 
as additional payment. 

SIXTH - Acceptance period: 

The Bid acceptance period shaD be for one month, from the 
announcement publication date in the Official Gazette (Boletin 
Ofirial del Estado). 

The period of one month shall be counted from date to date, 
except where the last day be a non-working day, and in this 
case, it shall be extended until the next working day. The period 
of presentation shall terminate punctually at midnight on the last day. 
The aforementioned period may be extended up to a maximum 
of two months, in accordance with that laid down in Art. 14 of 
the Royal Decree 279/1984 dated January 25th. 

SEVENTH - Expenses: 

The operation shall be free of charge for the holders of GRUPO 
TORRAS, S.A. shares and convertible bonds who avail themselves 
of this current Bid. 

EIGHTH - Objective of the acquisition: 

The objective sought by means ofthe Public Takeover Bidfor shares 
and convertible bonds is that the Companies which belong to the 
same Group, KOOLMEES HOLDINGS, B.V. and KOKMEEUW 
HOLDINGS, B.V. should obtain as a minimum between the two 
Companies, a participation of approximately 55% in GRUPO 
TORRAS, S.A. share capital. 

Once the aforementioned participation has been obtained, the 
following shall be effected: 

a) Development of the long term objectives for the industrial 
group; that is, the search for companies, the taking of 
participation in these, their capitalisation, restructuring and 
consolidation which may guarantee their development and 
subsequent internationalisation; as well as the search for fitting 
partners, in order that jointly with GRUPO TORRAS, S.A. 
they may fulfil these objectives. 

b) Since this policy could gjve rise to relinquishing of profits in 
the short term in favour of a long term development objective, it is 
envisaged that the minority shareholders be given an opportunity 
to leave the Company. 

c) One other consequence of this focus on long term development 
is the need to reinvest practically all the self-generated resources 
in the Group and this shall mean a possible decrease in dividend. 


d) As a consequence of the aforementioned, should the Bid be 
positive, KOOLMEES HOLDINGS, B.V. and KOKMEEUW 
HOLDINGS, B.V. shall propose to the GRUPO TORRAS, 
S.A. Board of Directors the possible inclusion on the Agenda 
of a future General Shareholders Meeting, the possible exclusion 
of GRUPO TORRAS, S.A. shares from official quotation on 
the Stock Exchange. 

NINTH - Guarantees: 

In guarantee for the current Bid, KOOLMEES HOLDINGS. B .V. 
and KOKMEEUW HOLDINGS, B.V. have presented to the 
“Comisidn Naciona! del Mercado de Valores” an aval granted by 
Banco de Santander, S.A. and certificate of proof of deposit in 
said banking entity of sufficient shares in the Company PRIMA 
INMOBIUARIA, S.A. in order to effect settlement of the Bid. 


TENTH - Procedure: 

Acceptances of the Bid must be sent in writing to the management 
companies of the Boards of the Madrid or Barcelona Stock 
Exchanges, through Security houses and members of said Exchanges. 

The acceptance declarations should be accompanied either by 
the receipts of deposit, extracts of security accounts, the share 
certificates themselves, the sale and purchase documents, or where 
applicable, sufficient documentation to prove ownership, and tenure 
of the securities which are presented upon acceptance. 

Acceptances of the Bid should be irrevocable and unconditional. 


ELEVENTH - Apportionment: 

In view of the fact that the current Bid of KOOLMEES 
HOLDINGS, B.V. and KOKMEEUW HOLDINGS, B.V. 
concerns the acquisition of all GRUPO TORRAS, S.A. shares 
and convertible bonds, the Bid is not therefore subject to 
apportionment. 

TWELFTH - contract date and settlement ofthe current Bid: 
To all effects the contract date shall be considered as the publication 
date of the definitive positive authorisation in the “Boletines de 
Cotizacidn Oficial de las Bolsas de Valores” of Madrid and 
Barcelona. 

Settlement for the current Bid shall be made according to the same 
system for cash operations, and this through A.B. Asesores Bursatiles 
Bolsa, SVB, S.A., BSN, S.A., SVB and Beta Bolsa, AVB, S.A., 
which shall represent the Bidders. 

THIRTEENTH - Information: 

The Bid explanatory brochure is available to the GRUPO 
TORRAS, S.A. shareholders and convertible bond holders at the 
“Cdmisidn Nadonal del Mercado de Valores”, at the management 
companies of the Boards of the Madrid, Barcelona, Bilbao and 
Valenda Stock Exchanges, at the head office of A.B. Asesores 
Bursatiles Bolsa, Sodedad de Valores v Bolsa, S.A.. Plaza de la 
Lealtad, 3, 28014 Madrid, BSN, S.A., SVB. Plaza del Marques 
de Salamanca, 3 and 4, 2S006 Madrid and Beta Bolsa, AVB. S. A., 
Claudio Coello, 78-4°, 28001 Madrid and at the head offices of 
KOOLMEES HOLDINGS, B.V. and KOKMEEUW HOLDINGS , 
B.V., Coolsingel, 119, Rotterdam (Netherlands'). 

The above mentioned is made public in fulfilment of that laid down 
in Artide 11 of the Royal Decree 279/1984 dated January 25th, for 
the cognisance of the GRUPO TORRAS, S.A. shareholders and 
convertible bona holders who may be interested in this Public 
Takeover Bid for shares and convertible bonds in said Company. 


Madrid on twenty ninth December of nineteen eighty' nine. 
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New Issue 

December 29, 1989 


This advertisement appears 
as a matter of record only. 



Gennep, The Netherlands 

DM 200,000,000 

8% Deutsche Mark Bonds of 1989/1999 

unconditionally and irrevocably guaranteed by 


Dfisseldorr, Federal Republic of Germany 


Offering Price: 
Interest: 
Maturity: 
Listing: 


101%% 

8% p.a., payable annually in arrears on December 29 
December 29, 1999 at par 
Dusseldorf and Frankfurt am Main 


Deutsche Bank 

Aktlenge$ellsehaft 


Amro Handelsbank 

Aktiengesellschaft 

Berliner Bank 

Aktiengesellschaft 

CSFB-Effectenbank 

Aktiengesellschaft 


Banque Paribas 
Capital Markets GmbH 

BHF-Bank 


DG BANK 

Deutsche Genossenschaftsbank 


Schweizerische Bankgesellschaft Schweizerischer Bankverein 
(Deutschland) AG (Deutschland) AG 


Bayerische Ve reins bank 

Aktiengeaelfschaft 

Commerzbank 

AJctiengasellschaft 

Dresdner Bank 

Aktiengesellschaft 

Westdeutsche Landesbank 
Girozentrale 



FINANCIAL FUTURES + OPTIONS 


The Financial Times proposes to publish a Survey on the above on 

7TH MARCH 1990 

For a full editorial synopsis and advertisement details, please contact: 

Edward Macquisten 

on 01-873 3688 
or write to him at: 


Number One, Southwark Bridge 
Loudon SE1 9HL. 




December It. 1989 


An 80% interest in 



St. John Knits, Inc. 

has been acquired by 

ESCADA 

Escada AG 


We initiated this transaction, assisted in the 
negotiations and acted as financial advisor tu 
the shareholders of St. John Knits, Inc. 


PaineWfebber Incorporated 


Mortgage Funding 
Corporation No 3 Pic 
£120,000,000 
Class C-! 
£14200,000 
Class C-2 

Mortgage Backed Floatmg 
Rate Notes 
October 2023 

For the interest period 2nd January. 
IW0 to 2nd April. 1990 the 
Haw C-l Notes wiH bear nicnst 
ai 15.425% per annum. Interest 
payable on 2nd ApriL 1990 will 
amount to £3.803.42 per £100.000 
Note. The Class C-2 Notes win 
bear interest at 15%% per annum. 

Interest payable on 2nd April. 
1990 will amount to £547,089.04 par 
£14.200.000 Principal Amount. 
Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


HALIFAX 

BUILDING SOCIETY 
E15Q00Q000 
Floating Rate Loan Notes 
Due 1396 ISeries A) 


PKbanken 
U.S. $50,000,000 
Floating Rate 
Notes due 1991 

For the six months 29th Decem- 
ber, 1989 ro 29th June. 1990 
the interest race has been fixed 
a: 16.025% per annum. Interest 
payable on 29ih June, 1990 
will be U.S. $510.15 per Note 
of U.S. SlO.tSM denomination. 


E 


Bankers That 

Company. London Agent Bank 


THE USM & THE 
THIRD MARKET 

The Financial Times proposes • 
to publish this survey on: 

26th FEBRUARY 1990 

For a fall editorial synopsis and 
advertisement details, please 
contact: 

EDWARD MACQUISTEN 
on 01-873 3688 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


mm 



Credit Commercial de France 

U.S. $250,000,000 
Floating Rate Notes due 1997 

For the interest period 29tlt December. 1989 to 31« January. 1990 
the amount payable per U.S. SlC.CC'O Mote will be U S- S76.20. 
The relevant inters payment date will be 3 1st January. 199C. 
Listed un rhe Luxembourg Stock Exchange 



BankersTrust 


Company, London 

Agent Bank 


Republic of Venezuela 
up to U.S. $350,000,000 
Floating Rate Notes Due 1995 

In accordance with doe terns and conditions of the Notes, notice is 
hereby given, that rhe interest rate for the Inrerest Pericd from 29ih 
December, IMS ro Z9th June. 1990 is 9%% p.a. The Coupon Amount 
payable on the 29th June, 1990 for notes of U.S. $10,000 and 
U.S. $100,000 is U.S. $459.76 and U.S. $4,897.57 respectively. 


Bankers Trust 
Company, London 


Agent Bank 
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Swede sells 



portfolio for 
FI 360m 

By Laura Raun 

in Amsterdam 

MS LARS-ERIK Magnusson, a 
Swedish investor, has sold a 
parcel of properties in Chicago, 
■London, Brussels and Amster- 
dam for FI 360m (3188.38m) to 
Folksam, the third largest 
insurance company in Sweden. 

The high quality offi c e budd- 
ings. which have a value of 
FI 900m, comprise the lion's 
share of Dala Holding, a real 
estate investment company 
controlled by Mr M ag n u s son, 
who owns 75 per cent Private 
investors in Sweden and the 
Netherlands own the other 25 
per cent 

A spokesman for Mr Mag- 
nusson, who is based in 
Amsterdam, said yesterday he 
sold because of the attractive 
price offered by Folksam, a pri- 
vately held company. 

Swedish investors have been 
snapping up real estate in 
Europe and the US since last 
year when the law was 
changed to allow capital to go 
abroad. 

The remaining properties in 
Da la Holding — buildings in 
Chicago, New York and the 
Netherlands valued at FlLlbn 
- will form the core of a new 
property company. 

Its strategy win be to buy 
high quality real estate in cen- 
tral locations in principal cities 
around the world with, an . 
emphasis on Europe and the 
US. 

• West World Holding, an 
84.4 per cent subsidiary of Wer- 
eldhave, the Dutch investment 
company*, has acquired an 
office building in Philadelphia 
Dor 380m. 

• Natjonale-Nederlanden, the 
biggest insurer in the Nether- 
lands, expects net profits per 
share for 1989 to be more than 
15 per cent higher than those 
for 1988. Revenue Is expected 
to be F123.4bn. 


Campeau 

reprieved 

temporarily 

By Anatole Kaletsky 

in New York 

CAMPEAU, the heavily 
indebted Canadian retail com- 
pany which has been skirting 
close to bankruptcy for the 
past three months, was given a 
temporary reprieve on New 
Year’s Day when Citibank, its 
lead banker, decided not to call 
in $2-3bn worth of loans. 

Citibank had threatened two 
weeks ago to call a default on 
its revolving lending facilities 
to Federated Department 
Stores and Allied Stores, Cam- 
peau’s main operating units. 

This action would have 
required the companies to 
repay their loans immediately 
and would almost certainly 
have caused both groups to 
seek protection in the bank- 
ruptcy courts. 

In Citibank’s original 
announcement, Campeau was 
given until December 31 to 
remedy its alleged defaults. 
The bank said on New Year's 
Day, however, that it was still 
in negotiations with Campeau 
and that no default had been 
called. 

Despite the reprieve from its 
bankers, several analysts on 
Wall Street continued to argue 
yesterday that a Campeau 
bankruptcy announcement was 
likely within the nest month. 

The next critical date pin- 
pointed by these analysts was 
January 10, when Campeau's 
department stores make their 
final payments to wholesale 
suppliers for goods shipped in 
1989. Delaying a filing until 
then would enable the stores to 
go into bankruptcy without 
debts outstanding to suppliers. 


International 
consortium to 
sell SFE Bank 

By David Lascellea, 

Banking Editor 

THE .NINE-BANK consortium 
which owns Luxembourg-based , 
Sod6t& Fiaandfere EuropSene, , 
has -agreed to sell its London 1 
subsidiary SFE Bank to Banca 
Popolare di Novara. 

The price Is not being dis- 
closed. 

SFE bank has capital of 
about £50m and assets of 
£5Q0m, mainly in the form of 
syndicated, loans. It earns a 
return of some 11 per cent on 
rapitatl- ! 

The decision to sell was ! 
taken because it was felt that 
the consortium bank had out- 
lived its usefulness now that j 
the owners all had interna- 
tional operations of their own. 
said Mr John Champion, the 
chief executive. 

The bank's sister bank in 
Paris will be kept on to speci- 
alise in project and corporate 
finance. 

The consortium owners are 
ABN, Bank of Aipepca, .Han- 
que Bruxelles Lambert, Banca' 
Nazionale del Lavoro, BNP,. 
Barclays Bank, Dresdner Bank, 
Sumitomo Bank and UBS. 


Top performing markets 
for last year identified 


By Stephen Fktter In London and Karen Zagor in New York 


GOVERNMENT bond investors 
based in four wurtn market s — 
US. Australia, Canada 
Italy - would all have 
achieved total returns of more 
than .12 per cent by leaving 
their money in their home 
market last year, according to 
the JF Morgan Index. 

Total local currency returns 
in the US were 1387 per cent, 
while a 6.91 per cent fourth 

GO 
BONDS 

quarter return on Australian 
bonds pushed that wmyfcpt into 
second place with returns of 
13.72 per cent Canada’s market 
returned 12.76 per cent and 
Italy's 12 per cent, against an 
average global yield of 9 per 
cent according to the index. 
The UK market managed 7.77 
per cent 

The Canadian market would 
have done best for US-doIlar 
based investors, returning 
16.12 per cent, followed by Italy 
(15.46 per cent) and the US. 
Worst performers in US dollar 
terms of the main markets 
were the UK market (negative 
returns of 823 per cent) and 
Japan (minus 14.43 per cent). 

■THE West German govern- 
ment bond market suffered a 
sharp downdraught yesterday, 
amid fears grew of an interest 
rate rise by the Bundesbank. 
There were two factors behind 
it a weekend newspaper inter- 
view in which the Bundesbank 
president Karl Otto Pohl 
expressed concern about infla- 
tionary pressures in Germany 
and the central bank’s moves 
in the short-term markets. 

The Bundesbank is arrang- 
ing two-tranche repurchase 
pacts today, carrying 29-day 
and 57-day maturities, to 
replace DM3&2bn in maturing 
repurchase agreements. The 


last time the central bank 
arranged a variable rate repur- 
chase agreements in the one- 
month area was in October, 
when it also raised rates. 

By the fixings around the 
wriHriie of the day, the markets 
was up to 1V4 points down. 
Some strengthening of the dol- 
lar further weakened the mar- 
ket in the afternoon, and it 
closed up to 1 14 points down 
on Thursday, the last official 
trading day. 

■THE UK government bond 
Twarire* started the decade with 
a hangover, partly as a reac- 
tion to the price gains on Fri- 
day following better than 
ff sp w-fefffl UK trade figures. But 
trading was slow, as reflected 
in the modest volume of 11,500 
contracts traded in the long 
gQct future on the London Inter- 
national Financial Futures 
thrrfiHng tt- 

Trading appeared to be 
unduly affected by hedging 
operations linked to. three 
£100m Eurosterling issues in 
the four to five year maturity 
range brought to market yes- 
terday. Prospects for further 
supply in the corporate bond 
market also affected sentiment. 


The long benchmark 2003107 
gilt closed ii point down on the 


■THE new year started on an 
ambiguous note for the US 
debt market, with treasury 
bonds In a narrowly 

miTpri range in the first morn- 
ing of the new decade. 

At mid-session, the Trea- 
sury’s benchmark 30-year bond 
was down it at 101%, yielding 
7.97 per cent. At the short end 
of the yield curve the two year 
issue was unchanged, yielding 
7.83 per cent, while medium- 
term treasury notes were up 
about ik. The Federal Reserve 
arranged two-day system 
repurchase agreements when 
Fed. funds, the rate at which 
lend to each other, were 
trading at 8% per cent, above 
the Federal Reserve's per- 
ceived target level of 8% per 
cent. 

The debt market seemed 
largely impervious to yester- 
day morning’s purchasing 
managers' report, which indi- 
cated that the industri al sec tor 
of the economy was stronger 
than expected. 


BENCHMARK GOVERNMENT BONDS 


UK GILTS 1*500 9/92 

9.750 1/98 

fl-000 10/08 

US TREASURY ' 7.875 11/89 

8.12S 8/19 

JAPAN Solti 4.800 6/S® 

No 2 5.700 3/07 


Week Month 
Price Change *9° *0° 

103-24 -7/32 11.82 11.88 12.02 

85-10 -8/32 10.03 10-57 10.93 

93^29 45/3 2 8.71 9.85 9-86 

98-18 -2132 7.93 7.82 7.82 

101-19 -Q/32 7.96 7J8 740 

94.3470 - 5.72 5.89 6^8 

100.3480 - 5.88 5.68 6-51 


7.000 9/98 06-3200 -1JB0 7.54 7.18 7.24 


FRANCE BT AN 8.000 1094 

OAT M2S 6/99 

CANADA * 9^50 12/99 

NETHfflLANDS 7.260 7/99 

AUSTRALIA 12J00 7/99 

London doalng, 'denotes New York 
Yields: Local market standard 


01.0751 -0.862 VUf 9.81 9.58 

SI 0000 -0880 9-80 9.19 9-07 

98.0000 -0-250 9l56 9.50 9-67 

94.6700 -1.180 &Q7 7.77 7.78~ 

95.0194 -0-208 1202 13.01 13.0S 

morning session 

Prices: US. UK In 32nd». others in decimal 
TmdwJcal Datm/ATLAS Priem Sources 


FT INTERNATIONAL BOND SERVICE 
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£ Over the last decade British Aerospace has grown to become Britain’s 

^ largest manufacturing company, with over 50% of its business serving civil 
markets. 



N 
^ . 



A near tenfold increase in sales during the decade has established British 
Aerospace as one of Europe’s fastest growing businesses. 



In the same period, 62% of total sales have been achieved in overseas 
markets and British Aerospace has become by the end of the decade Britain’s 
number one manufacturer and exporter. 



As a major player in the international defence equipment industry, 
British Aerospace through its collaborative programmes has secured 
significant contracts worldwide throughout the ’80s. 

» r- . .... ... i 

' '1 •" '• ... 

In both domestic and international markets, British Aerospace has 
extended its activities into vdiicle manufacture, information technology, 
Optronics, tele-communications, property development and construction. 



1990 marks the be ginning of a new decade of achievement Investment 
in research, in human resources and in manufacturing technology will 
enahle British Aerospace to maintain its dominant position well into the 
21st century. 



DEFENCE SYSTEMS • COMMERCIAL AIRCRAFT - MOTOR VEHICLES ■ SPACE SYSTEMS 
' PROPERTY DEVELOPMENTE CONSTRUCTION • ENTERPRISES 



INTERNATIONAL CAPITAL MARKETS 


Firms lose sight of the gravy train 


A return to big profits is not on the menu, reports Richard Waters 


F or US brokerage houses 
the 1980s ended as they 

started, with intense 

competition still calling into 
question the viability of basic 
market activities. 

The only thing that has 
changed as they enter the 
1930s is that they are no longer 
alone. London's stockbrokers, 
which witnessed the deregula- 
tion of their market in 1986. 
now have a valid claim to 
being worse off than their 
counterparts elsewhere in the 
world. 

An estimated £900ra of capi- 
tal was committed to London's 
equity markets as the decade 
closed. The estimated return 
on this is no more than £50m 

The picture may look bleak, 
but securities firms have in the 
past managed to find lucrative 
activities to make the business 
worthwhile - the fixed-income 
markets from the 1970s, for 
instance, or the junk hond 
extravaganza of the 1980s. 

However, markets like New 
York and London are unlikely 
ever to return to the good old 
davs. The harsh reality is well 
illustrated in an unpublished 
survey carried out for Lon- 
don's International Stock 
Exchange by Peat Marwick, 
the firm of accountants. 

Conducted earlier this year, 
when trading volumes in Lon- 
don were at a level which few 
expect to be exceeded in the 
foreseeable future, it showed 
the average cost of a transac- 
tion for brokers was slightly 
more than £200 (which is also 
about the average commission 
earned on a bargain). 

Between £70 and £S0 of this 
was due to the cost of main- 
taining a research operation — 
yet many investors claim the 
quality of research has been 
falling . This is clear evidence 
that brokers are still a long 
way from delivering what their 
customers want and are main- 
taining unrealistically large 
operations. 

Mr Perrin Long, an observer 
with Upper Analytical in the 
US, forecasts the 1990s will see 
some firms finally accepting 
reality and abandoning institu- 
tional listed equity business. 

“These manage- 
ments . . . realise they can't 
afford to carry on in a business 
that will, at best, break even," 
he says. 

The move towards in-house 
research among investing insti- 
tutions In the Anglo-Saxon 


world, though, progressing 
slowly, is likely to hasten this. 

Soft commissions are also 
slowly eating their way into 
the profits of the research- 
based houses. 

The contrast with Japan Is 
stark. The world’s biggest mar- 
ket, where fixed commissions 
persist, has ended the decade 
strongly. True, Nomura. 
Daiwa. Nikko and Yamaichi. 
the country’s Big Four securi- 
ties firms, are losing market 
share in their home market, 
and profits on large institu- 
tional transactions have begun 
to falL 

But Japanese firms still 
manage to return huge profits, 
aided latterly by the equity 
warrants business. 

The four, for instance, 
reported combined profits of 
more than Y300,000bn (S2.1bn) 
in the six months to Septem- 
ber, with about half of this 
coming from equity warrants. 

What chances of a squeeze 
on Japanese broking margins 
in the 1990s? The logic of dere- 
gulation and competition sug- 
gests margins must tumble, 
although no one with experi- 
ence in the market expects it 
to become as cut-throat as else- 
where. 

The warrants market, how- 
ever, is likely to become pro- 
gressively less profitable as 
Japanese issuers, encouraged 
by the Ministry of Finance , 
torn to other forms of finance. 

T his picture of reducing 
profits, fostered by dere- 
gulation, is enhanced by 
the spread of new technology. 
More efficient dissemination of 
information and the develop- 
ment of computerised trading 
makes the capital markets 
increasingly “efficient" - and 
reduces the role played by the 
securities firms as intermedi- 
aries. 

Faced with vanishing mar- 
gins in their core business in 
large parts of the world, where 
will securities firms’ profits 
come from in the next 10 
years? 

The markets outside the 
1 parting three finanrial centres 
will continue to yield a com- 
fortable, if not extravagant, liv- 
ing for brokers. The developing 
European and Far Eastern 
markets, where commissions 
are frequently still fixed, 
present profitable opportuni- 
ties, although on a smaller 
scale. 

Such markets provide a wel- 


come source of income to 
replace earnings lost else- 
where. It is no surprise that 
British firms like BZW and 
James Capel are already taking 
more than half their revenues 
from non-UK equities, a sign as 
much of the squeeze in London 
as the buoyant conditions else- 
where. 

Others, like Baring Securi- 
ties. have g row n quickly and 
profitably after deciding not to 
become involved in their 
domestic market 



This internationalisation 
indicates one way securities 
firms will make money over 
the next decade. 

Existing skills are being 
used increasingly to sell stocks 
across borders, providing 
export opportunities for a 
firm’s basic research “prod- 
ucts." The next step - one 
already under way- is for 
firms to develop research skills 
outside their home market and 
export these. 

International stocks are a 
growth area for many firms. 
The Peat Marwick survey indi- 
cates that the cost of transact- 
ing an international equities 
deal is about SO per cent higher 
than the cost of a deal in 
domestic equities - but these 
are costs which firms are well 
able to cover. 

While this provides a useful 
new-income stream, it will not 
replace the sort of profits made 
during the bull markets of the 
early and mid-1980s. For firms 
wanting to make serious 
money in the next 10 years, 
there are two avenues open. 

The first is a truism iff the 
business; spot - or better still 
invent - the next big product 
or market before anyone else. 

Hie 1980s bear testament to 
the profits available to those 
alert to new and seemingly 
esoteric securities products, 
from mortgage-backed securi- 


ties to Japanese equity war- 
rants. The high margins 
rewarding those first into a 
market may be eroded faster 
than before as product life 
cycles shorten and competition 
intensifies, but rewards will 
remain for the quick-witted. 

The second avenue high- 
lights the income firms can 
generate from taking positions 
as principals. The merger and 
acquisition fees of the 1980s, 
bolstered by strong corporate 
activity, are likely to be 
enhan ced in the 1990s by firms’ 
increased willingness to take 
stakes in companies they 
advise. 

Mr James Fergusson, deputy 
chairman of James Capel. 
believes this means that securi- 
ties firms have to become 
adept at managing short-term 
investments. “It’s like becom- 
ing a fund manager," he says. 

Combine derivatives and the 
willingness to take principal 
positions, and the opportuni- 
ties for some sophisticated 
in-house market activities mul- 
tiply. 

This wifi lead to a fundamen- 
tal shift in relationships 
between investment houses 
and their investing clients. 
One result will be a new mar- 
ket for truly independent pro- 
viders of services to investors, 
who will be forced to look else- 
where for support services 
they have not taken in-house. 

When the 1990s end, the tra- 
ditional names in the business 
are likely to have been joined 
by new ones - this is the 
decade that the US and Japan 
are expected to let commercial 
banks into investment banking 
business. 

W ill they come? An 
official at one securi- 
ties firm says: “I 
would be surprised if there was 
a stampede. Securities houses' 
returns are volatile and have 
been under pre s sur e." 

True, but the banks may feel 
they have no choice if, faced 
with a secular decline in their 
traditional lending business, 
they want to retain a role in 
the capital-raising activities of 
their valued clients. 

With such a prospect there is 
little chance that the profits of 
the industry at the end of the 
1990s will be any greater or 
more stable than at the begin- 
ning. . 

This is the sixth in a series of 
articles, which have appeared 
on December 8, 13, 15,20 and 22. 


Merger and 
acquisition 
activity in 
US tumbles 

By Roderick Oram 
in New York 

US MERGERS ?T *rt acquisitions 
activity fell sharply last year, 
playing havoc with flie rank- 
ings of Wall Street investment 
banks. Several firms famous 
for aggressive and opportunis- 
tic deal-making came to the 
fore, while some more' conser- 
vative firms slipped down the 
league tables. 

In spite of the inclusion of 
the $30.6bn leveraged buy-out 
of RJB Nabisco, which closed 
early in 1989, the total value 
of deals completed last year 
plunged by 33 per cent to 
$388.3bn from $576.6bn In 
1988, according to figures com- 
piled by Securities Data. The 
number of deals slipped to 
1,539 from 1,653. 

The most dramatic decline 
came in leveraged buy-outs, 
which shrank to 161 deals 
worth $80.9bn from 235 worth 
tl71L6hi a year earlier. 

A crucial factor was the 
demise of the junk bond mar- 
ket daring the second half of 
the year. 

Within the overall downturn 
of M&A activity, some indus- 
try sectors remained particu- 
larly strong. Pharmaceuticals, 
publishing and communlca- ; 
tkwiB were three of the liveli- i 
est areas, including the ! 
514. Ibn merger of Time and, 
Warner Communications. 

Banked by the total value of 
deals on which they advised, | 
Morgan Stanley was first with | 
$ll9.8bn and 167 deals (up , 
from third in 1988); First Bos- 
ton $82J3bn, 190 deals (second 
in 1988k Wasserstein Perella 
879.71m, 53 deals (sixth); Gold- 1 
.man Sachs 866-5bn, 170 deals 
(first); Drexel Burnham Lam- 
bert $61. 4bn, 125 deals 
(eighth); Merrill Lynch Capital 
Markets $56.4hn, 107 deals 
(ninth). Salomon Brothers fell 
to tenth place, with 831.6bn 
and 118 deals, from fifth. 

The sharp downturn in take- 
over activity was also reflected 
in Wall Street firms' dimin- 
ished pwflin«iii<m for merchant 
hanking. 

They took stakes for their 
own account in deals worth 
824J3bn last year, from 89&5bn 
a year earlier. The nmwhgr of 
merchant banking transac- 
tions was flat at 82, against 83 
a year earlier. 
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Lively new-issue activity 
starts bout of indigestion 

By Stephen 7 FMIer.. Euromarkets Correspondent 


THE EUROBOND market 
opened the decade with a bang, 
but three new issues for high- 
quality borrowers in sterling 
brought an immediate bout of 
New Year indigestion. 

Big swap opportunities 
opened up in sterling, playing 
an important part in prompt- 
ing the three issues to go 

wb fflrt 

Opportunities appear to have 
been crea t ed largely by a shift- 
ing of gilts, used as swap mar- 
ket reference stocks, with tire 
change of the year. The 10 per 
cents of 1994 have become the 
new four-year reference, for 
example. 

A £ 100 m five-year issue for 
Deutsche Bank was the first 
sterling Eurobond to be lead 
managed by the Bank’s own 
London capital markets subsid- 
iary. Carrying a coupon of 12% 


per cent and a price of 101 %,. it 
yielded, at fall fees, a premium 
of 92 basis points over the 10% 
per cent gut of 1995. , 

Its reception suffered as the 
other two issues were 
announced. A weakening of 
the gft* market, caused parity 


INTERNATIONAL 

BONDS 


by dealer hedging, also 
occurred and the -issue dosed 
outside fees, bid at a discount 
of 2.10 to issue price. 

S-G. Warburg brought a 
ElOOm -issue for Unilever, the 
borrower’s first foray into the 
sterling Eurobond market. 
With a 12% per- cent coupon 
and an Issue price of 101%, the 
bands wefe given a' fixed reof- 


fered price of 99.80, which 
appeared to hold in spite or the 
weakening of the gilt market. 
At the reoSfer price the issue 
yielded 88 basis points over the 
10 per cents of 1994, (93 basis 
points at full fees)- , , .. 

JJ*. Morgan’s deal for its 
own London branch has a simi- 
lar maturity, a 12% per cent 
coupon and a 101.425 issue 
price. At fall fees that yielded 
100 basis points over the gfft- 

With sterling’s recent weak- 
ness some retail demand was 
expected to emerge, particu- 
larly in Germany. In spite of 
the poor underlying market, all 
performed creditably, holding 
their yield spreads. 

Deutsche also brought a 
DMlbn five-year deal in its 
home market with a 7% per 
cent couuon and 190% issue 


NEW INTERNATIONAL BOND ISSUES 

Borrow** 

US DOLLARS 

Swedish Export CredHfO+ •' 
Swedish NeLHouaing Fln.(a)+ 

Amount m. 

200 
. ZOO 

Coupon % 

12 

8 V 

Price 

100% 

101% 

Maturity 

1881 

1SB5 

- Fees 

Book rwumr 

Bankers Trust fnt 

Nomura Ini 

CANADIAN DOLLARS 

Tor .-Dominion Bk(Caymsn){a)+ 

100 

11% 

101.95 

' 1992 

1%/% 

Hambroa Bank 

AUSTRALIAN DOLLARS 

120 ‘ 

Zero 

23.80 

2002 

ivV 

Pay, Richwtifte 

C wealth Bank Australia{a)+ 

100 

14 

101.40 

1995 

2/1 h 

Hambroa Bank 

STERLING 

Uni Lever (a)# 

100 

12% 

1011* 

1994. 

iViJa 

S.G. Warburg Sacs. 


100 

121* 

101V 

1995 

1V1J* 

Deutsche Bank Cap. Mkts 

Morgan Guaranty Tru3t(a)4 

100 

12% 

101 ASS 

1994 

tVi% 

J.P. Morgan Seca. 

D-MARKS 

Deutsche Finance Neth.(a)+ 

Ibn 

7*2 

■ 100*2. 

1985 

n/a 

Deutsche Bank 

mew 

Svenska Handelsb«nkeo(b)+ 

4.Sbn 

8 

101* 

1993 

iy* 

Bankers Trust int 

Union Bank ot Finland fbj+ 

1.5bn 

81* 

100% 

1991 



e Final terms, a) Non-cailaMe. b) Redemption linked to Nikkei stock Index, c) Borrower option to redeem In ehher S at par or 

in Ecu at $1.15 per Ecu. 








Canada may tighten rules 
for securities marketing 

By Robert Gibbens in Montreal 


CANADIAN regulators have 
proposed stringent rules for 
the marketing of securities, 
with the aim of reducing mis- 
leading and high-pressure cam- 
paigns. 

The most controversial 
aspect is that private place- 
ments of stock would be regu- 
lated closely and investment 
firms* costs and risks in the 
distribution of securities gener- 
ally would be significantly 


raised. The securities industry 
must comment by January 31. 

The new rules would set 
strict guidelines for advertising 
securities offerings, whether 
by prospectus or private place- 
ment 

Greater disclosure would be 
required for private place- 
ments. ■ ; * 

Additional ffifogg delays 
would add to underwriting 
costs under the hew rules. 


Investment bank 
to be launched 
in Pakistan 

THE International Finance 
Corporation, a World Bank 
affili ate, American Express, 
and a Pakistani company are 
to launch an investment bank, 
Reuter reports. 

Of the proposed bank’s 
Rs50m ($2 .4m) sponsors equity, 
the IFC will put up Rs5m with 
American Express and the 
local company. Packages, shar- 
ing the remainder equally. 
Another RsSOm will be raised 
through public subscription. 


FT- ACTUARIES SHARE INDICES 

These In cfices are tbe joint co m pil a tion of the F ina ncial Times, 


the Institute of Actuaries and the Factrity of Actuaries 


EQUITY GROUPS 
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Figures in parentheses show number of 
stacks per section 
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Frl 
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29 
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Dec 

28 
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27 

Year 

ago 
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Index 

No. 

Day's 

Change 

% 

Est 

Earnings 
Yield % 
(Max.) 

Gross 
Olv. 
YIeld% 
(Act at 
(25%) 

Est 

P/E 

Ratio 

(Net) 

xd adj. 
1990 
to date 

Index 

No. 

Index 

No. 

Index 

No. 

Index 

No. 

1 

2 

3 

A 

5 

6 

7 

8 
9 

10 

21 

22 

25 

26 
27 
29 

31 

32 

34 

35 

40 

41 

42 

43 

44 

46 

47 

48 

CAPITAL GOODS (202) 

Building Materials (27) 

Contracting, Construction (36) 

Electricals (10) 

Electronics (30) 

Engineering-Aerospace (8) 

Engineering-General (44) 

Metals and Metal Forming (6) 

Motors (26) 

Other Industrial Materials (25) 

CONSUMER GROUP (180) 

Brewers and Distillers (22) 

Food Manufacturing (19) 

Food Retailing (16) 

Health and Household (13) 

Leisure (34) 

Packaging &. Paper (15) 

Publishing & Printing (17) 

Stores (31) 

Textiles (13) 

OTHER GROUPS (103) 

Agencies (16) 

Chemicals (Z2 j 

Conglomerates (14) 

Transport (13) 

Telephone Networks(2) 

WaterilO) 

Miscellaneous (26) 

936.03 
116L14 
1571.40 
2686.60 

1944.04 
488.22 

489.03 
485.01 

392.98 
1745.78 
1337.82 
1556.75 

1174.98 
2312.81 
2738.26 
167312 

562.40 
3778J7 
811.79 
533 A0 

1214.04 
1566-24 
125232 
1657.42 
237837 
127733 
1985.65 
197134 

40.9 

+1.6 

+13 

+03 

+0.7 

+0J 

+0.6 

+13 

+1.7 

+0.4 

+03 

+0.7 

+0.1 

-0.1 

+0.6 

+0.1 

+0.9 

-03 

+1.2 

+0.6 

+0.8 

+03 

+0.3 

+13 

+13 

+1.0 

+0.9 

+0.1 

12.19 

1336 

26.06 

20.06 

9.40 

1232 

1130 

2431 

2334 

9.61 

830 

930 

934 

8.88 

5.72 

7.99 

2135 

833 

10-82 

10.84 

1035 

6.75 

12.11 

10.96 

1037 

9.94 

1735 

8.98 

436 

4.87 

4.96 

433 
3.76 
432 
4.80 
638 
537 

4.12 
335 
338 
3.76 
337 
239 
334 

5.13 

434 

4.61 

5.61 
430 
231 

5.14 
5.27 
4.04 
4.01 
632 
430 

10.08 

939 

836 

1230 

13.68 

10.02 

10.48 

4.64 

8.66 

12.08 

14.71 

1330 

13.43 

1430 

2032 

15.41 

10.60 

1531 

12.03 

11.19 

1135 

2839 

9.74 

1038 

1232 

1338 

631 

1235 

0.00 

B.00 

8.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.60 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

8.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

0.00 

92739 

114239 

155132 

2664.89 

1930.96 
486.00 
48630 
478.70 
38631 

173838 

133138 

154630 

1173.45 

2315.06 

2722.96 
167L48 

55735 

378234 

80239 

529.97 

1204.68 

256436 

1242.66 

1637.07 
2342.98 
1264.84 

1968.45 
1968.45 

92739 

114239 

1551.12 

266439 

1930.96 
0.00 
030 

478.70 

38632 

17383B 

133138 

154620 

1173.45 

2315.06 

2722.96 
167L48 

55735 

378234 

80239 

529.97 

120438 

1564.46 
124230 

1637.07 
2342.98 
126434 

030 

196835 

916.94 

111631 

151938 

264038 

192038 

0.00 

0.00 

47435 

38232 

172536 

132L92 

1534.97 

115931 

2306.18 

270138 

1651.69 

55137 

377631 

79931 

52638 

119438 

156432 

122934 

162335 

230839 

126638 

0.80 

1945.96 

77534 

939.06 

146831 

229430 

177634 

0.00 

6.00 

45235 

25X24 

131133 

1016.74 

1112.42 
926.04 

1784.64 

177820 

134632 

52338 

324632 

679.97 

464.71 

89635 

283034 

102637 

1254.94 

184430 

1002.43 
0.00 

118735 

49 

INDUSTRIAL GROUP (485) 


+0.7 

10.05 

4.09 

1238 

0.00 



1195.49 

935.74 

51 

Oil & Gas (15) 

2475.71 

+03 

8.74 

4.63 

1532 

8.00 

246431 

2464.61 

2436.78 

1725.77 

59 

500 SHARE INDEX (500) 

1319.17 

+0.7 

9.86 

437 

1232 

0.00 

131032 

131032 

1298.96 

100231 

61 

62 

65 

66 

67 

68 

69 

70 

FINANCIAL GROUP (116) 

Banks (9) 

Insurance (Life) (7) 

Insurance (Composite) (7) 

Insurance (Brokers) (6) 

Merchant Banks (ID) 

Properly (49) 

Other Financial (28) 

865.68 
894.20 
1461.90 
763.09 
1176.65 
48430 
1227 A1 
34236 

-03 

+03 

-0.2 

-0.7 

-0.9 

+03 

-0.4 

+03 

1936 

631 

7.47 

1233 

439 

5.62 

434 

4.95 

536 

337 

339 

6.13 

6.82 

2139 

26.93 

10.64 

0.00 

0.00 

0-00 

0.00 

0.00 

0.00 

0.00 

0.00 

86635 

89238 

146330 

76811 

118731 

483.49 

123337 

340.64 

86635 

89238 

146330 

76831 

118731 

48339 

1233.07 

34034 

85734 

88232 

145136 

75639 

117339 

47831 

1223.66 

337.72 

67036 

657.74 

937.46 

528.72 

916.68 

31835 

119833 

342.99 

71 

91 

Investment Trusts (68) 

Overseas Traders (5) 

1361.76 

260136 

+0.4 

-03 

8.63 

2.78 

4.94 

1333 

030 

0.03 

1296.98 

160437 

1296.98 

168437 

1293.05 

1567.05 

92234 

1273.76 

99 

ALL-SHARE INDEX (689). 

1210.92 

+03 

- 

434 

- 

0.00 

1204.70 

1204.70 

1193.66 

92L22 
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No. 
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High (a) 
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29 
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28 
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27 
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22 
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FT-SE 100 SHARE INDEX* ...... 

24343 

+11.4 

24433 

24253 

2422.7 

23983 

23953 

23623 

2353.0 

17823 


FIX 

ED INTEI 

REST 

AVERAGE GROSS 
REDEMPTION YIELDS 

Tue 

Jan 

2 

Frl 

Dec 

29 

Year 

ago 

(approx.) 

PRICE 

INDICES 

Tue 

Jan 

2 

Day's 

change 

% 

Frl 

Dec 

29 

xd adj. 
today 

xdadi. 
1990 
to date 

1 

2 

Brltlsfe Gnwmntflt 

Low 5 years. 

Coupons 15 yean. — 

10-21 

930 
934 

1U0 

10.04 

9.70 

11.25 

10-23 

931 
9.66 

10-16 
938 
9 32 
11.03 
9.97 

935 
113.7 
1037 

9.78 

936 

9.49 

9J.4 

9.03 

20.64 

9.71 

9.26 

1039 

9.85 

936 

932 

1 

2 

3 

A 

5 

British Government 
Up to 5 years 

5-15 years 

Over 15 years.... 
Irredeemables.... 
All stocks 

116.69 

129.80 

139.65 

157.98 

128.09 

-0J1 

-0.34 

-0.49 

+0.03 

-0.28 

116.83 

130.25 

24034 

157.94 

126.45 

- 

0.00 

0.00 

0.00 

0.00 

0.00 

4 

5 
b 

7 

8 
9 

10 

Medium 5 years. 

Coupons 15 years. 

25 years. 

High 5yean. 

Coupons 15 years ..... 

25 years. 

Irredeemables - 1 

b 

7 

a 

Index-Linked 

Up to 5 years 

Over 5 years 

14133 

140.94 

140.86 

+0.06 

+0.02 

+0.03 

141.44 

140.91 

140.83 

- 

0.00 

0.00 

0.00 

11 

12 

13 

14 

Index-Linked 

Inflation rate 5% Upto5jrs. 

Inflation rate 5% OverSyrs. 

Inflation rate 10% UptoSyis. 

Inflation rate 10% Over 5 yrs. 

3.83 

3.61 

2.95 

3.44 

335 

331 

2.96 

3.44 

336 

3.79 

234 

332 



15 

16 
17 


1336 

1230 

11.99 

13.44 

22.46 

12.00 

11.70 

1130 

10.94 

<J 

Debentures & Leans - 

106.66 

+0-27 

10637 

- 

0.00 

Loans 15 yeas 

10 


84.22 

-0.41 

84.57 

- 
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10.92 

1037 

1030 


* opening Index 2442.4; 10 am 2435 5: 11 am 2436 2} Noon 2436.4; 1 pm 2437.0; 2 pm 2435 J; 3 pm 24255: 330 pm 2428.6; 4 pm 2432 3 
la) 4.17am (b) 2.56om t flat yield. Highs and lows record, base dates, value and constituent change are published In Saturday issues. A list, of 
constituents is available from tbe Publishers, The Financial Times. Numbs One, Southwark Bridge. London SE1 9HL, price 15p, by post 34p. 
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RISES AND FALLS YESTERDAY 


British Funds 

Corporations, Dominion and Foreign Bonds . 

Industrials . — .. ~ 

Financial are] Properties — 

Oils 

Plantations — — ... 

Mines — ............ 

Others ................... 


Totals 


Rises 

Falls 

Same 

5 

74 

23 

8 

11 

21 

562 

219 

821 

230 

127 

335 

25 

29 

40 

0 

0 

10 

35 

34 

91 

68 

77 

103 

933 

571 

1444 
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da 
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10 
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— 
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69 
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— 
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TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Dec is 
Jan S 
Mar 22 
Apr 2 

For rate Indications see end of 


London Share Service 
Calls in Amstrad, Atlantic Re*^ 
Emess, Evoda. Hobsons Publish- 
ing, Ibstock Johnson, Peek and 
Saatchi & SaatcftL Put in Body 
Shop InU. 


LONDON TRADED OPTIONS 


THE traded options market had a 
quiet start to the new year, 
reflecting the lack of business in 
the stock market Turnover was 
below Friday's levels, which had 
been boosted by the expiry of die 
December FT-SE 100 Index 
options and, apart from one large 
deal In the Water Package, trans- 
actions were smail-ecale. - 

Yesterday's total amounted to 
15,540 contracts, compared, with 
19,158 on Friday. This was 
divided between 11,631 calls and 
3,909 puts. 

Analysts said foe greater num- 
ber of calls traded did not reflect 
a mare bullish stance by inves- 
tors towards the equity market, 
although dealers said some of the 
larger stock option trades had 
been bullish and were linked to 
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purchases of underlying stock. 

The FT-SE was the busiest con- 
tract as it traded hesitantly within 
an 16-point range. Initially, the 
FT-SE looked as if it might break 
the all-time high but doubts sat In 
after an early decline on Wall 
Street and for the rest of the day 
the London market struggled to 
recapture the Initial gains. 

The FT-SE traded 4,084 lots, 
against 6,521 on Friday. Yester- 
day's total included 1,844 calls 
and 7,770 puts, with the January 
1,900 put series the busiest, trad- 
ing 400 contracts. Of the larger 
trades, a US investment house 
was said to have sold 250 Febru- 
ary 2,550 calls at 27p, while a 
European bank sold the January 
2,300 puts and 2£50 calls a total 
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of 200 times for 25p. 

Among the stock options, the 
Water Package was the busiest, 
trading 1.675 contracts, all of 
which were calls. The Water 
Package turnover was boosted 
after Tuffett & Tokyo sold 1.000 
March 1,600 calls at SOp. which 
was said to have bean a bullish 
trade. 

BP was active with 1,023 con- 
tracts changing hands. Of this 344 
were calls and 679 were puts. The 
April 3S0 call series was the busi- 
est, trading 504 lots. 

Hanson also traded 1,023 lots, 
divided between 1,000 calls and 
23 puts. The February 220 call 
was the busiest series, trading 
525 lots. 
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UK COMPANY NEWS 



By JotmDionitiift 


FERG ABROOK GROUP, the 
USM-quoted distributor aad 
maker of footballs, toys mid 
plastics, is bitadeniiigite inter- 
ests in publishing and promo-, 
titans .'through the acqaisition 
of a division of Celebrity 
Group Holdings for up -to 
£6ra-. 

Tfcfr; acquired - division 
embraces a 'variety -of acttvi- 
tieSr Hidnding-the publication 
of comics and msgazffses, jnnjh 
as Basketball: Weekly,' Rupert 
Bear; and , ^Coimt' Dnckter 
based bn the Vegetarian,- vast 
pire dnck character which 
Fergabrook makes as a 
toy- • • • 

It also promotes soccer and- 
nigby league sporting ^events 
and is expanding. into carpo* 
ratevideos and conferenoe ami 
seminar management In the 
year to the end of January 
1989, the division recorded^ 
tax profits of ghn .and at that 
date had net assets of £450,000, 


■ Fergateook, wincfr is in the 
Pec ocess of changing its name 
to QBannaric Groxqji.is to i far 
an initial £3m in cash and 
credit agreements, and mar 
make a farther payment cf iq? 
to £3m in shares depending on 
the division'^ profitperfor- 
mance overthe next tsroyaaw- 
; Mr Philip Garrison, - chief 
executive of Fergabrook’who 
has helped revamp the-eom- 
panyafter a reverae£ato&wer 
in September 198& srid^had 
looked -at over 50c;possible 
. acqtrisitiotis befbre wpduding 
this ' deal, was^raHvinced 
the purchase was agoodcaie.. 
'“Every one of the^ifivision’s 
ptodnetareas related toone of 
our activities. It fittod beanti- 
folly and we coghFinat walk 
away from it,” he;sald, . 

Since the takeover in 1988, _ 
Pergabrook has largely diversi- 
fied away from the toy indus- 
try and is now best-known for 
selling aboui'~12m Wembley 



Count Dttckula: featured in one of the comics being acquired 
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GOLF FUND PLC 

G1ROZENTRALE GILBERT ELIOtT ARE - 
PLEASED TO ANNOUNCE THE PRIVATE 
PLACING AT PAR OF 23.1 MILLION £1 
ORDINARY SHARES IN GOLF FUND PLC 


Qlrozentrate GSbort E3fott \ 

" ■* • te axabeksmpr ^ ™;. r 
.. Girazdntfdd ■VSaSte./T'^M *" 


COMPANY NOTICES 


A/S YASDE BANK *1 
USD 15^00,000 . 

FLOATING RATE SUBORDCNATED NOTES DUE- 1994 

In mcordanoc.wiih Um provWona of tbe notes, notice is hereby given tint for 
the period 29 December 19S9 to 29 Jane J990, jhc notes will cany a non of 
interest of 8M% pet per annum- with a coupon amoaat'of USD 

CHEMICAL BANK 
AGENT BANK - •*='■ 


and Frido plastic footballs a 
year.- 

Mr -Alan Kingston, one of the 
original founders of Celebrity, 
-will join Fergabrook as manag- 
ing director of its new division, 
and will enter into a three year 
service contract, receiving an 


annual remuneration of 
£110,000. He wffl also be invited 
to join Fergabrook’s board. 

The privately-owned Celeb- 
rity win concentrate on its 
remaining Zodiac Toy subsid- 
iary, which was' bought from 
Ward White in April 1989. 


Berry Birch associate 
disposes of lossmakers 


INTERPLEX Technologies, an 
associated company of Berry, 
Birch and Noble, the 
USM-quoted ffnanrial services 
and microelectronics group, 
has disposed of two loss-mak- 
ing subsidiaries - G lobal Spe- 
cialties Corporation (UK) and 
u&t, instruments. 

- The share capitals of the two 
micro-electronics companies 
held by Interplex have been 
-bought tor a Twtmfnai consider- 
ation by E&L Technologies, a 
newly-formed management 
buy-out company. 

At the same time Berry has 
acquired, for a wwiirwl consid- 
eration, the remaining 50 per 
cent of Interplex that it did not 


already own. 

As part of the arrangements 
for the settlement of inter-com- 
nanv debt. hat. Technologies 
has issued 40,000 ‘A’ preference 
shares of £1 each to Berry. Cer- 
tain other intercompany debt 
h as been written off. 

In the six months to end- 
July 1989 Berry reported a loss 
of £375,000, which resulted in 
the resignation of Mr Ron 
Springall as riHa'nHiaTi. 

Its share of the pre-tax loss 
of the associated companies 
then was £53,528, and the net 
effect of these transactions on 
its accounts for the six months 
to end-Januaiy 1990 is esti- 
mated at a loss of £20,000. 


COMPANY NEWS IN BRIEF 


ARMSTRONG EQUIPMENT: 
The offer made by Caparo for 
the preference capital has been 
accepted in respect 92,197 
shares (9&2 per cent). The offer 
will remain open nntji further 
notice. 

BARDSET: Recommended 
nfCers by Beckenham Group 
have been declared wholly 
unconditional. In aggregate, 
acceptances valid in all 
respects have been received in 
respect of 60.6 per cent of the 
Bardsey capital as enlarged by 
the exercise of the Bardsey 
warrants. 

XLEDWOBT BENSON Invest- 
meat' Management: Net asset 
values of funds managed at : 
December 22 1989 - ' Jos ' Hold- 
ings 187 ,3p; KleSnwort Charter 
Investment Trust 193Bp; Klem- 
wort Overseas Investment 
Trust 209. 4p; Klein wort 
Smaller Cos Investment Trust 
166Ap; The Merchants Trust 

228.2p. 

MERGER CLEARANCE: The 
proposed acquisition by Thom 
EMI Home Electronics (UK) 
of certain assets of Bennett 
and Fountain Group will 
not be referred to the Mono- 
polies and Mergers Commis- 


sion. 

MORGAN GRENFELL: Deut- 
sche Bank’s £950xn bid has 
been declared uncon- 
ditionaL The bank controls 
about 59 j 5 per cent of Morgan’s 
shares. The offer remains 
open until further notice. 

BOUT COMPUTING: 500,000 
new ordinary were issued 
for cash on December 29 
at 143.5p. The shares were 
placed with institutional 
clients of Albert E Sharp and 
Co. 

THAI PRIME FUND: The un- 
audited net tangible 
asset backing per preferred 
share at' December 29 was. 
US$ 18.81. • • 

TRINTTEC: Metrologie Interna- 
tional, Paris-based computer 
distribution group, bas 
acquired the balance of Trini- 
tec (In which it already had a 
22 per cent stake). It is, at the 
same time, forming Metrologie, 
which will be the UK holding 
company for both the newly-ac- 
quired Trinitec and Rapid 
Recall, which is already 100 per 
cent Metrologie owned. The 
acquisition of Trinitec was for 
cash as well as shares in the 
new Metrologie. 


Carron Phoenix 
switches backing to 
Franke cash offer 


By John Thornhill 

A STRUGGLE for control of 
Carron Phoenix broke out yes- 
terday as the Falkirk-based 
domestic sink manufacturer 
announced it had recom- 
mended an £8 .32m cash offer 
from the Swiss-based Franke 
Holdings company. 

The recommendation super- 
seded a £6Km agreed bid from 
Groupe Bene, a private French 
company, which was made 
about two weeks ago. 

Bene said Last night that it 
was considering its position 
and that it would make a fur- 
ther announcement in due 
course. 

The news .was not totally 
unexpected as Carron Phoenix 
had said Last week that it was 
in discussions with Franke. Its 


shares fell 5p yesterday to 
close at 74p. 

Franke, a privately-owned 
holding company of a multina- 
tional group of companies, 
manufactures stainless steel 
and polymer kitchen sinks. It 
said that a merger of its inter- 
ests with those of Carron Phoe- 
nix would enable it to offer a 
broader range of sinks and 
catering equipment in wider 
markets in Europe and North 
America. 

Franke already owns 6.4 per 
cent of Carron Phoenix shares 
and has received acceptances 
representing a further 26.3 per 
cent. Its offer values each Car- 
ron share at 73p, compared 
with Bene’s 60p offer which is 
worth per share. 


Norfolk Capital to sell 
Sloane Club for £18m 


By Andrew Hill 

NORFOLK CAPITAL Group is 
to sell London's Sloane Club to 
a private company for £18m. 

The hotel group - which is 
threatened with a management 
coup by Edinburgh-based Bal- 
moral International - bought 
the Sloane in May 1988 for 
£l&5m. 

Thomas Peterson Associates 
is to buy the Sloane for cash. It 
is the private company's first 
investment in the UK hotel 
market The sale proceeds will 
be used to reduce Norfolk's 
borrowings to £5 2m, or 25 per 
cent of shareholders’ funds. 

Norfolk stressed yesterday 
that the sale was part of a 
“continuous management 
review” of its portfolio and had 
not been prompted by the 
unwelcome approaches of Bal- 


moral, which owns a 12 per 
cent stake in Norfolk. - 

The hotel company said the 
Sloane, a middle-market mem- 
ber s-only residential club, 
looked out of place next to the 
more upmarket St James’s 
Clubs in London,, Paris and Los 
Angeles, which it also owns. 

At the end of 1988, the 
Sloane Club Group’s net assets 
stood at £16.3m and its trading 
profit for the 11 months to 
November 30 1989 was £l-06m. 

A triumvirate beaded by 
hotelier Mr Peter Tyrie, Bal- 
moral’s managing director, 
wants to oust Norfolk’s manag- 
ing director, Mr Peter Eyles, 
and take over management of 
the group. A special share- 
holder meeting is to be held at 
the end of this month. 


Eurocom has 10% of WCRS 


Eurocom. the French 
advertising agency, has 
acquired a 10 per cent holding 
- or 7.2lm shares - in 
WCRS, the UK marketing 
group. 

The transaction forms part 


of an agreement - struck last 
autumn when Eurocom bought 
60 per cent of WCRS's advertis- 
ing interests - that the French 
agency could acquire up to 
14.99 per cent of WCRS’s 
equity. 


This advertisement appears as a matter of record only. 

THE BECKENHAM GROUP pic 

• has merged with 

BARDSEY PLC 

Initiated and introduced by 


CHESCOR 

Member of The Securities Association 
14 Pall Mall, Loudon SW1Y 5LU. Tel: 01-839 4121 Fax:01-839 1 131 


TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 

For tender on 9 January 1 990 

1. The Bank of England announces the issue by Her 
Majesty's Treasury of ECU 900 million nominal of UK 
Government ECU treasury Bills, for tender on a bid-yield 
basis on Tuesday, 9 January 1 990. An additional ECU 
50 million nominal of Bills will be allotted directly to the 
Bank of England. 

2. The ECU 900 million of Bills to be issued by tender 
will be dated 11 January 1990 and will be in the 
following maturities: 

ECU 300 million for maturity on 1 5 February 1 990 
ECU 300 million for maturity on 1 2 April 1 990 
ECU 300 million for maturity on 1 2 July 1 990 

3. Ail tenders must be made on the printed application 
forms available on request from the Bank of England. 
Completed application forms must be lodged, by hand, 
at the Bank of England, Securities Office, Threadneedle 
Street, London not later than 10.30 a.m., London time, 
on luesday, 9 January 1990. Payment for Bills allotted 
wifi be due on Thursday, 1 1 January 1990. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples of ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of 
the Bills for which application is made, the yield bid and 
the amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or in part. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-clear or CEDEL, Bills will be credited in the relevant 
systems against payment. For applicants who have 
requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1 .30 p.m. on Thursday, 1 1 January 7 990 provided 
cleared funds have been credited to the Bank of 
England's ECU Treasury Bills Account No. 590055 1 6 
with Lloyds Bank Pic, International Banking Division, PO 
Box 19, Hays Lane House, 1 Hays Lane, London SE1 
2HA. Definitive Bills will be available in amounts of 
ECU 10,000, ECU 50,000, ECU 100,000, 
ECU 500,000, ECU 1.000,000. ECU 5.000,000 and 
ECU 10,000,000 nominal. 

7. Her Majesty's Treasury reserve the right to reject 
any or part of any tender. 

8. The arrangements forthe tender are set out in more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill Programme issued by the 
Bank of England on behalf of Her Majesty's Treasury on 
28 March 1989, and in supplements to the Information 
Memorandum. Ail tenders will be subject to the 
provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Brils to be allotted directly to 
the Bank of England will be for maturity on 1 2 July 1 990. 
These Bills may be made available through sale and 
repurchase transactions to the market makers listed 
in the Information Memorandum (as supplemented) in 
order to facilitate settlement. 

10. Copies of the Information Memorandum (and 
supplements to it) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are issued 
under the Treasury Bills Act 1877, the National Loans 
Act 1968 and the Treasury Bills Regulations 1968 as 
amended. 

Bank of England 
2 January 1990 
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• This announce ment oppeoTsas a maiser of record onfy. 
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U.S. $150,000,000 
Euro-Commercial Paper 


Standard & Poores. A-1+, Moody’s P-1 


Arranged by 

S.G.Warinirg Securities 


Dealers.: 

Barclays de ZoctcWcdd limited 


December 19S9 
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f^Ferstorp 


Notice of Annual General Meeting 

The Shareholders of Perstorp AB are hereby invited to attend the Annual General Meeting to 
be held on Saturday. 27th January, 1990 at 10 am. (Swedish time) at Persg&rcten, Perstorp 
AB’s employee centre in Perstorp, Sweden. 

Agenda 

1. Election of Chairman to preside at the Meeting. 

2. Preparation and approval of a voting list 

3. Election of two persons to approve the minutes. 

4. Examination of whether the Meeting has been property convened. 

5. Presentation of the Annual Report, the Auditors' Report on the Parent Company, the 
Consolidated Accounts and the Auditors' Report on the Group. 

6. Consideration of resolutions in respect of the following: 

(a) the adoption of the Parent Company Income Statement, the Parent Company Balance 
Sheet, the Consolidated Income Statement and the Consolidated Balance Sheet; 

(b) the appropriation of the Company’s profit according to the adopted Balance Sheet and 

(c) the Directors' and the Managing Director’s discharge from liability. 

7. Determination of the number of Directors and deputy members of the Board and Auditors. 

8. Determination of the fees for the Board of Directors and the Auditors. 

9. Election of the Board of Directors and the Auditors 
10. Closing. 

In Oder to take part in toe Annual General Meeting, Shareholders must be registered in 
the Shareholders' Register maintained by toe Swedish Securities Register Centra 
(Vardepapperscentralen VPC AB) not later than Wednesday, 17to January, 1990, 
Shareholders who have placed their shares in trust must temporarily re-register toe shares in 
their own names to allow them to participate in the Meeting. Such re-registration must be 
made not later than Wednesday, 17to January, 199a 

A Shareholder may attend and vote at the Meeting in person or by proxy but in accordance 
with Swedish practice the Company does not send forms of proxy to its Shareholders, 
Shareholders wishing to vote try proxy should submit their own forms of proxy to the 
Company * 

Notification erf intended participation in toe Annual General Meeting must be given to Perstorp 
AB not later than Tuesday, 23rd January, 1990 at 3 pm. (Swedish time): ■ 
by telephone, by calling (010) 46 435-38286 (direct line); or 
by mail, addressed to PBrstwp AB, S-284 80 Perstorp Sweden. 

The Company will confirm receipt of notice of participation by sending an admission card to 
be shown at toe Meeting. This co nfirma tion will also include a detailed description of toe most 
suitable route to Persg&rtien. 

The Board of Directors has decided to propose that toe Record Date tor dividends be 
Wednesday 31 st January 1990. Should this be approved, it Is anticipated that toe dividend will 
be dstributed by the Swedish Securities Register Centre on Wednesday 7th February, 1990. 




Perstorp, January 1990 
The Board of Perstorp AB 
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This notice is issued in compliance with the requirements of the 
Council of The International Stock Exchange of the United Kingdom 
and the Republic of Ireland Limited ("The Stock Exchange”). It does 
not constitute an invitation to any person to subscribe for or purchase 
any of the Ordinary shares. 

Application has been made to the Council oF The Stock Exchange for 
permission io deal in the whole of the Ordinary shares in the Unlisted 
Securities Market, it is emphasized that no application has been made 
for such shares to be admitted to the Official List. Subject to the 
passing of the resolutions to be proposed at the Extraordinary General 
Meeting of the Company to be held on Sth January, 1990 it is 
expected that dealings In the Ordinary shares will commence on 
9th January. 1990. 

AUDIO FIDELITY PLC 

(IncefTorauKl in England under ihe Cooponka A a 194S. rrgtHerod no 514718) 

Introduction to the Unlisted 
Securities Market 

by 

YORK TRUST LIMITED 

of 

69.146.581 Ordinary shares of lOp each 

Share capital following the IntnK>actioD 
Author i sed lamed and to he 

in Ordinary shares of issued folly paid 
£9,000.000 lOp each £6.914.658 

Particular cards relating to the Ordinary shares are available in the 
statistical services of Extel Financial Limited. Copies of the particulars 
cards may be obtained during normal business hours on any weekday, 
Saturdays and public holidays excepted, up to and including 
5th January. 1990 from the Company Announcements Office of The 
Stock Exchange. 46-50 Finsbury Square, London EC2A 1DD (for 
collection only) and up to and including 17th January, 1990 from: 


Audio Fidelity PLC 
SandleasViy 

Crowflate* 

Leeds LS15 SAL 

3rd January, 1990. 


York Trust Limited 
3 Finsbury Sqtwre 
London EC2A 1AD 



Milk Marketing Board 


£75,000,000 Floating Rate Notes 1993 

ki accordance with the provisions of the Notes, notice is hereby given char 
the race of interest for the three month period 29th December, 1989 to 
29th March, 1990 has been fixed ac !5'4 per cent per annum. Coupon 
No. 16 will therefore be payable on 29th March, 1990 at £1.880.14 per 
eoupon from Notes of £50.000 nominal and £ 1 83.0 1 per coupon from Notes 
of £5,000 nominal. 

S.G. WARBURG & CO. LTD. 

Agent Bank 
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UK COMPANY NEWS 


Stanley Leisure shrugs off adverse 
publicity and buys more casinos 


Sy Andrew HHI 

STANLEY LEISURE 
Organisation is to stake up to 
£1 0.75m in cash on the develop- 
ment of its gaming business by 
acquiring Leading Leisure's 
provincial casino division. 

Mr Paul Olive, finance direc- 
tor at Stanley, said yesterday: 
“There has been quite a bit of 
adverse publicity about the 
performance of casinos, but 
that's mostly in London. Pro- 
vincial casinos are not 
adversely affected by lower 
consumer spending." 

Mr Olive said the provincial 
gaming business was not 
dependent on the "high-roll- 
ers". who help decide the for- 
tunes of London casinos. At a 
Stanley casino, the average 
nightly drop - the amount 
wagered by a client - is about 
£1C0. According to Mr Olive, 
high interest rates have hardly 
affected the size of the drop: "If 
anything, business has got bet- 
ter." 


Leading Leisure — which 
also announced another dis- 
posal yesterday, and the forma- 
tion of a joint venture for most 
of its property interests - has 
been selling peripheral busi- 
nesses to reduce borrowings to 
below twice shareholders’ 
funds. 

The Third Market company 
Is to concentrate on its hotel, 
bingo and leisure park 
operations. 

As part of the deal. Leading 
Leisure has an option to sell 
the freehold of two of its casino 
properties to Stanley for £4m 
in December. 

The purchase will give Stan- 
ley, which also runs a chain of 
betting shops and snooker 
clubs, control of eight casinos, 
to add to the nine It already 
owns. It makes the group 
Britain's third largest casino 
operator, behind Mecca Leisure 
and Stakis. News of the acqui- 
sition helped push Stanley's 


share price up 7p to 243p yes- 
terday. 

Most of the existing Stanley 
casinos are In the north of 
England; the Leading Leisure 
operations are in Bolton, Liver- 
pool, Southport, Coventry, 
Bournemouth, Southampton, 
Margate and Portsmouth. 

Stanley will pay Leading Lei- 
sure an initial £9.25m in cash 
- pushing up its own borrow- 
ings to about 45 per cent of 
shareholders’ funds - and a 
further £1.5m, in two instal- 
ments on the first and second 
anniversaries of the acquisi- 
tion. 

In 1987-88, Leading Leisure's 
casinos made £1.34m pre-tax 
profit on turnover of £7.34m. 
Net assets were £1 An and net 
liabilities, excluding deferred 
tax, £2. 88m. 

Leading Leisure’s other sale 
is of Nouveaux Products, a 
security door business. It is 
being bought by a manage- 


ment team beaded by Mr Ray- 
mond Jordan, who is stepping 
down as a director of the par- 
ent company. The deal will 
cost the MBO team roughly 
£1.25m - the value of assets - 
less current liabilities and 
inter-group indebtedness. Pay- 
ment will be in loan stock. 

Separately. Wykeham Group, 
a private property company, is 
to be Leading Leisure's partner 
in a new joint venture. Duchy 
Pa rkland* , which will take on 
existing commercial joint ven- 
tures between the two compa- 
nies. and their commercial 
development sites. The sites 
include development land near 
the M2 7 and in the Isle of 
Wight. 

Leading Leisure said its com- 
mercial sites could be wrath up 
to £29m. That would be paid 
partly in cash with the group 
keeping an interest in the joint 
venture through loan stock 
and equity. 


iOM delivers blow to recovery hopes 


By Ray Bashlord 

LONG TERM shareholders in 
BOM Holdings should have 
become hardened to bad news. 
However, the latest statement 
from the board will come as a 
severe blow to any lingering 
hope of a substantial recovery 
in their investment. 

The letter to shareholders, 
sent last Friday, opens another 
chapter in the company's 
eight-year history of woe 
which has seen the share price 
slump to the 2.5p suspension 
price while a succession of 
disasters and disappointments 
has unfolded. The shares have 
dropped to one-tenth of their 
value since the October crash 
and to 100th of the peak value. 

The ruling by the Stock 
Exchange that the company 
was "not suitable to be 
relisted" virtually ends any 
chance that the company’s 
20.000 shareholders, who collec- 
tively own 4C0m shares, will be 
able to find a market for their 
investment 

The letter makes it clear that 
the company is in a dire finan- 
cial position and is further 
dogged by legal action against 


BOM Holdings 


Share price (penes) 
250 



Arthur Andersen, the interna- 
tional accountancy firm. 

“The company is now criti- 
cally short of working capital 
and certain banks have 
demanded repayment of their 
loans.” the letter states. 

The group’s immediate 
financial problems surround 
the purchase in September 1987 
of Albancode Group, the 
leather furniture and kitchens 
fittings group, for £l&5m. Its 


drain on resources and dismal 
outlook has forced the .board to 
appoint a receiver for the sub- 
sidiary. 

BOM claims that as a result 
of overstatement of stocks and 
debtors at the time of the 
acquisition, write-offs and 
costs of £L3m were incurred 
and a further £Llm has been 
expended on re-organisation. 
The company suffered operat- 
ing losses of £4An in the 18 


months to July 31 last year 

The agreed payment of £3m 
by Mr DN Rayner and other 
vendors of Albancode as settle- 
ment of a warranty claim will 
help ease the squeeze. How- 
ever, BOM’s success in extri- 
cating itself from its invest- 
ment in Albancode will depend 
heavily on the court action it is 
taking against Arthur Ander- 
sen which said last night said 
it would vigorously contest 

BOM’s other asset, 400 acres 
of land surrounding a disus ed 
oil refinery on the Medway in 
Kent, has been sold for £l2m 
and 20 per cent of the equity in 
the purchaser, after the board 
considered seeking the 
appointment of a receiver for 
the entire group. 

The land has been sold to 
Surelaunch. Mr Alec Banyard, 
BOM’s company secretary, said 
that the deal with Surelaunch 
bad been done "at totally arms 
length". 

Directors said that the forced 
disposal of the land would 
have resulted in a "signifi- 
cantly" lower value being real- 
ised fra the land. 


Sights set on new horizons 

Barry Riley on the relaunch of Merchant Navy Inv Management 


A new Argosy win set 
sail on January 10. Mr 
Geoffrey Mus son's, 
investment m«Tiag »nT i*»wf : team 
will shake itself free of the 
tramp shipping image of the 
past, when it operated as Mer- 
chant Navy Investment Man- 
agement, and will be 
relaunched as Argosy Asset 
Management 

The rebranding exercise sets 
the seal on the paradoxical 
emergence of a vigorous and 
independently-minded finan- 
cial services business from the 
apparently unpromising 
bureaucratic confines of a mer- 
chant shipp in g Industry traHp 
body. 

In the year to September 30, 
MNB1 raised its pre-tax profits 
from £i.im to £l.66m ' and 
increased by 45 per cent (to 
£875,000) the dividend paid to 
Ensig n Trust the listed invest- 
ment trust winch is MNDhTs 
immediat e parent company. 

During 1®9 new offices were 
set up in Melbourne and Bos- 
ton, as the start of an interna- 
tional development strategy. 
The company now looks after 
assets totalling well over £2bn. 

According to Mr Mnssoru the 
manag in g director, this is the 
clearest example of a pension 
fund management operation 
setting itself up independently 
and diversifying its client base. 

Other in-house pension fund 
management units have been 
incorporated and have 
acquired separate identities - 
the biggest is Postal, which 
serves both the Post Office and 
British Telecom - but none 
has broadened its base in the 


same way. This year more than 
two-thirds of the company’s 
revenue will be generated by 
clients other than the mer- 
chant navy funds. 

It was a case of necessity, 
implies Mr Masson. Once 
research partner of James 
Capel, the stockbroker, he 
joined the Merchant Navy Offi- 
cers Pension Fund as invest- 
ment manager in 1977 (there is 
also a separate ratings fund) 
but soon realised he was serv- 
ing a declining industry. There 
were 32JN0 active officers in 
1578, but there are only 8J0Q 
now. 

In the circumstances, the 
trustees of the fond came, to 
realise they they could not 
keep together a skirted man- 
agement team unless they 
were prepared to look beyond 
the boundaries of the merchant 
navy. 

To some extent the status of 
the merchant navy fund as an 
industry-wide scheme made 
this diversification, easier. 
Many different shi pping com- 
panies were already involved, 
and it was therefore easier for 
them to agree to accept new 
clients, hi contrast, most pen- 
sion funds are set upas single 
company schemes with rather 
narrow corporate objectives. 

The trustees of the merchant 
navy funds therefore embarked 
cm a lengthy process of change. 
Crucially, they bought 80 per 
r<mt control of Ensig n Trust, 
which has had the pension 
fund management activity 
injected into it, and which 
remains a pivotal element in 
the structure. 


Ensign has the ability to fun- 
nel capital into other small 
companies, such as Aberdeen 
Trust, owner of another fund 
manag ement business, in 
which Bncig w has a 49.9 per 
cent stake. . 

Mr Musson is insistent that 
the investment management 
business must pay its way. 
"One of the things we have 
taken seriously is the need to 
remain hig hl y , profitable," he 
says. 

“That profitability guaran- 
tees people’s jobs and the con- 
tinuity of the whole process." 
win objective. - he states. Is to 
run the fund management 
company “with the highest 
return on capilal". 

H with- 
in the 

offices and a separate adminis- 
tration office tn Leatherhead, 
Surrey. But the costs of the 
new overseas offices will , bite 
harder this year. 

The aim is to preserve profit- 
ability by focusing on niche 
areas. JMNIM has not, for 
instance , so far en te red the 
highly competitive stru g gle for 
big pension fund management 
contracts, where the leadi ng 
merchant hawks and insurance 
companies dominate. Nor has 
it moved into the unit trust 
marketing business, although 
the associate Abtrust has done 
so. 

"We regard ourselves as 
being at the wholesale end cf 
the market," says Mr Masson. 
The company has focused, for 
example, on investment trusts. 


rwrt- September & took control 
of the Alva Investment. Trust, 
changed its name to Worth, 
and linked up with Edmond de 
Rothschild Basque to devise a 
strategy of investing only in 
companies selling luxury 
goods. 

N ow the new Argosy 
name will underline 
the broadening of the 
cheat base. It is also intended 
to mak e foreign Institutions 
more accessible: according to 
Mr Geoffrey Musson, potential 
in the US midwest are 
imiiVP.lv to understand even 
what a merchant navy is, let 
alone how it jm&A be relevant 
to their investment require- 
ments. 

The ultimate ownership 
remains with the merchant 
navy pension funds, however, 
through an 80 per cent holding 
in Ewripn (which is due to be 
reduced 75 per cent In due 
course). . . 

Although Argosy has 
acquired PLC status, this is 
dafawd to be merely in order 
to improve its image. The staff 
do not have options, and are 
remunerated according to a 
bonus structure. "At t h is stage 
it is not in anybody’s mind 
that the company will float,” 
insists Mr Musson firmly. 

AH the same, on January 10 
Argosy Asset Management, the 
|yn«i rm ftmd investment man- 
agement company which 
“externalised" itself, will be 
w ei ghin g anchor and starting 
on a new leg of an unusual, 
a nd perhaps unique, corporate 
voyage. 


Delta expands 
in Australia 

Delta, the electrical 
equipment, engineering and 
industrial services company, 
has announced further acquisi- 
tions by two of Its Australian 
mhsMiarten in «pwbHd elec- 
trical distribution protec- 
tive coatings, for a total 
AS7JSm (£3. 6m). 

Industrial Galvanlsers has 
purchased the two Perth coat- 
ings facilities of Bowater 
Industries Australia for 
A$3.4m and BeU-IRH Indus- 
tries has acquired the Warbur- 
ton division of Antioch, a dis- 
tributor of electronic controls, 
sensors and instruments. 


Kingfisher acceptances total only 
0.13% of Dixons at first closing date 

By John Thornhill 


Kingfisher, the retail group, 
revealed yesterday that it had 
received acceptances represent- 
ing only 0.13 per cent of Dix- 
ons’ shares at the first close of 
its fiercely contested £568m 
offer for the UK electrical 
retailing group. 

Kingfisher said the level of 
acceptances was not unex- 
pected at this stage aT the offer 
although Dixons describ ed the 
response as pififUL 

The announcement came 
after the close of the stock 


market, bat Kingfisher’s 
shares had already firmed 2p 
on the day to 305p and Dixons’ 
shares had risen lp to 137p. 
Kingfisher’s cash offer values 
each Dixon share at about 

120p. 

Kingfisber, which currently 
owns no Dixon shares, received 
acceptances for 504,536 ordi- 
nary shares and 5Jm prefer- 
ence shares (2.74 per cent of 
tire total). 

The offer has now been 
extended to January 23. 


£1 33m purchase 
by Metsec 

Metsec has bought Hep Cold 
Rolled Sections for about 
gi-asm to be satisfied by the 
issue of more than 290,000 
shares at 17L6p and the bal- 
ance of £834,000 in Cash. 

For the year to the end of 
April 1989 Hepsec reported 
pre-tax profits of £240,000 on 
turnover of £4fr9m* Net assets 
at tiie end of the year stood at 
£499,000 following the payment 
of a pre-aafcdsttlOQ dividend of 
£50,000. 

Hepsec produces cold rolled 
sections for use by the 
suspended celling; roofing and 
partitioning industries. 


VLAKFONTEIN GOLD MINING 
COMPANY LIMITED 

(-VLAKFONTEIN-) 

(Registration No. 05/06155/06) 

(Incorporated in the Republic of South Africa) 

PROPOSED SALE OF DROOGEBULT MINING TITLE TO 
NIGEL GOLD MINING HOLDINGS LIMITED (“Nigel”). 

Over the past 13 months the decline in the real gold price and decreasing 
yield from surface dumps of gold-bearing material have resulted In 
Vlakfontein passing its last three dividends. The tonnage of payable dump 
material remaining has declined to a level at which substantial and 
progressive declines in the tonnage treated per month are inevitable. In 
Lhese circumstances, unit treatment costs at Vlakfontein’s plant are 
expected to increase to a level which would lead to the otherwise payable 
underground operation at Droogebult becoming unprofitable. 

Accordingly, with effect from 1 January 1990, it has been decided to sell the 
Droogebult mining title and underground equipment and the store at 
Droogebult to Nigel for a consideration of R16 million to be satisifed by the 
transfer to Vlakfontein of 32 million Nigel shares presently held by South 
East Rand Gold Holdings Limited (“Southgo"). The Droogebult mining title 
consists of precious metal claims on the farms Spaarwater and Droogebult 

The agreement is subject to Ministerial permission for the transfer of the 
claims forming the Droogebuft mining title to Nigei as well as the 
shareholders of Vlakfontein, Southgo and Nigel approving the sale in 
general meetings. A circular setting out details of the Vlakfontein meeting 
and other pertinent information will be sent to shareholders in due course. 

Vlakfontein will now proceed to treat the remaining payable surface 
material and will then proceed with the clean-up process of gold locked up 
in and around the plant These operations will be concluded as quickly and 
efficiently as possible and are expected to be completed within twelve to 
eighteen months. All relevant statutory safety and environmental 
requirements will be complied with in the closure procedure. 

Vlakfontein will also seek to dispose of its other assets which include 
surface freehold, fixed property and plant No consideration has yet been 
given to the disposal of the remaining Vlakfontein mining title nor the Nigel 
shares. Shareholders will be informed in this regard when the need arises. 

Shareholders’ attention Is also drawn to the announcement from Nigei and 
Southgo published today. 


Registered and Transfer Offices: 

75 Fox Street PO Box 1167 FIB 
Johannesburg Johannesburg HIS 
2001 


2000 


Sponsoring Broker: 

Fergusson Bros, Hall, 
Stewart & Co, Ino, 
(Registration No. 72/08905/21 ) 
(Member of the Johannesburg 
Stock Exchange) 


Johannesburg 
3 January 1990 


A member of the Gold Fields Group 


LEGAL NOTICES 


Company No: 21434S9 
Registered In England and Wales 
PETER EDEN LIMITED 


NOTICE <8 HEREBY GIVEN, pursuant >3 Sac- 
UOfl 46(2) of too fnoo/lmncy Act 1886 (hat a 
mooting of the unsecured craditon at too 
atwveHWned company vrttl be held afc> 

Shellay House. 3 Noble Street. 

London ECZV 7DO 

on Friday. S January 1390 at KUO am tor the 
purpose of having laid before II a oooy of me 
report prepared by the Administrative 
nece lr ei e under Section 48 ol the said Act 
The meeting mey. H It thinks HI. establish a 
committee to exerclee the functions con- 
ferred on creditors committees by or under 
toe Act. 

Creditors whose claims am whefly secured 
are not entitled to attend or be represented a 
toe meeting. Other creditors are only ensued 
to vote tt- 

(a) they have delivered to tie at the 
addrssa shown above, no later than 
noon on 4 January 1990. written 
details of too debt they claim to M 
due to them from the company, and 
the claim has been duly admitted 
under toe provision of Rule 3.11 of 
mo insolvency Rules 1998; and 

(b) there has been lodged with us any 
prosy which the creditor Intends to be 
used on Ids or her behalf. 

Please note diet toe original prosy signed by 
or on Deficit of the creditor must be lodged 
at the addraaa montionod; photocopies 
(including taxed copies) are not acceptable. 

R M ADOY 
Oats 21/12/89 
J M »ED ALE 

John AdmtnjatraUve Receivers 




NvriOXM*i Pp> tVINCIAL 
BuiUMMi Society 

£ 200 , 000,000 
Floating Rate Notes 1996 
Notice is hereby given that the 
Rate of Interest has been fixed at 
15V, % p-a. and that the interest 
payable on the relevant Interest 
Payment Date 27 March. 1990 
against coupon No. 16 will be 
£188.01 per £5,000 Note and 
£3.760.27 per £100,000 Note. 

, Agent Bank: ■ 

\JUoyds Bank Pic 


International Bank for 
Reconstruction and 
Development 
LH 200,000.009,000 
Floating Rate Notes 
Due 1897 

In accordance with the provi- 
sions of the notes, notice Is 
hereby phran that lor the Inter- 
est period January 2. 1990 to 
July 2, 1990 the notes will carry 
an interest rale of 72^ % per 
annum. 

Interest payable on the rele- 
vant interest payment date 2nd 
July 1990 will amount to Ut 
317.000 per Ut. 5.000.000 note 
end to Lit. 3.172.000 per Ut 
59.000.000 note. 

Agent Bank: 

Banque Paribas Luxembourg 



Curragh 
^Resources Jnc. 



ASTURIANA DE ZINC, S.A. 


Banesfo 


Banesto's industrial group 


Inform they have reached the 
following deal on April, 29 th 1989: 

• CR has bought 20% of A Z shares froin 
Banesto’s industrial group at a price 
of U.S. $ 113 M. 

• AZ has bought 5% of CR shares at a price 
of US. $29 M. 


IKII 1 ! 


al 


This deal enables an inter 
vertical integration through 
the following agreements: 

• CR will provide mineral to AZ factories from 
January 1990 up to 300,000 Tons annually } 
by 1995, and after. 

• AZ will expand its productive capacity 
up to 320*000 Thus (+50%) by 1991, 

' and will increase it again according 
to market conditions. 


THIS ANNOUNCEMENT SERVES NO OTHER PURPOSE THAN INFORMATION. 


■J# 
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TECHNOLOGY 


David .White explains Why k new control system being, developed 
for Royal Navy frigates represents, a radical change of course 

A for 


Type 23 frigate 


Launcher system 
Sting Ray 
torpedoes 

Tracker 

EH 101 H etec o pter 


E veryone seems to 
agree that £EMS Nor- 
folk, the latest ship to 
be accepted, by the 
Royal Navy, is a beauty: clean 
lines sweeping back from ah 
elegant clipper bow. Theprob- 
lem is that it will be some 
years before this vessel,- or sub- 
sequent frigates of its class, 
wffl be fit to operate in a war 
zone. 

A change of coarse Izi the 
concept of the com ma n d sys- 
tem - the ■“bratn”which pro- 
cesses and displays data from 
the ship's sensors and manages 
the deployment of weapons 
and the ship Itself - means 
that the next four Type 23 
anti-sabmarine frigates, will 
probably, like the Norfolk, pot 
to sea without one. “ 

The cancellation of the origi- 
nal -command and control sys- 
tem and the choice of -a success 
sot has been . a notoriously 
protracted saga. But Dowty- 
Sema, the consortium that has 
taken over the project,-!* confi- 
dent that the Navy win have 
*1116 most advanced conunand 
system of its type In the 
world.” This will be at an 


upcRsdosed date, not expected 
to be before 1993. * v” 

-The consortium, made-up of 
the Dowty groups andthe 
Anglo-French systems -'Com- 
pany Serna, using displays 
from Racal, won the £l50m 
fixed-price contract in August 
It was a turnaround hr several 


It spelt the end dfa’virtual 
monopoly by Fexranti Xntenia- 

tianaj. t fw company that pio- 

. peered- automated' command, 
giving the DKyarid teadership 
ux the 1960s.- :By : the same 
token, it shewed 4he growing 
credit being -given to: the 
claims of- sqgtnm® houses as 
prime c o n tract u re 'for defence . 
equipmmvt i-. tr- r . •••'•' 

At the r&imb -time, the 
■revised prqjectpnaiks a radical 
shift away from the centralised 
or near-centralised computer 
systems iftHV' in service. 
Insteadr Dcrwty-Sema’s project 
is based dd a network of 280 
mrocessoEsT^ eri gned to avoid 
computer bottlenecks. Since 
these processors are weD. tried 
in the dMian market, it also 
deznonstretes the decline of the 
specialised military computer. 


The Type 23, with a crew 
complement reduced from 250 
to about 170, carries an array 
of ship-home -and helicopter- 
borne weapons, and both 
.active and passive sensors for 
detecting threats in the air, 
and on and beneath the sur- 
face. Coordinating all this 
requires a high-speed nervous 
system. The time available to 
react to, identify and deflect or 
destroy an air-launched mis- 
gfle, for instance, might be 20 
seconds.. 

Without the command sys- 
tem, Type .23 frigates will be 
limited to normal peace-time 
patrolling tasks, listening for 
s ubmarine s an d perhaps mis- 
sions such as drug seizure. The 
Navy would not use them for 
escort operations in the Gulf or 
a mnfttrf. Ki«> the FaDtlands. 

- The problems of managing a 
modem warship in a hostile 
environment, where the pic- 
ture is confused by neutral and 
friendly tracks, was draiuatio- 
ally shown up in the Gulf last 
year when the USS Vincennes, 
equipped with the latest Aegis 
system, mistakenly shot down 
an Tmnifln civilian airliner. 


"It is still not dear that we 
have all the answers,” says one 
military electronics expert. 

The proposed command sys- 
tem requires a complex inter- 
action between four main com- 
ponents; the display consoles 

(12 multi-function units in the 

Type 23), the processing elec- 
tronics, the software (making 
up the bulk of development 
COStS) and the human elemen t. 

It became apparent 30 years 
ago that the amount of raw 
sonar radar data available 
was too much for sailors to 
handle. The first systems 
linked all the sensors into a 
central computer. Ones like 
the Aegis are based on small 
numbers of minicomputers. 

Ferranti built its systems 
around rugged, purpose-made 
military computers. But as sen- 
sors advanced, so did the 
demands on systems which 
could not easily be expanded. 
The Navy now requires built-in 
expansion capacity. 

The original Ferranti con- 
tract for the Type 23, known as 
CACS-4, was cancelled in 1987. 
Based on minicomputers, it 
had to take in the new weapon 


Data finks 


UHF radio 
communications 


Identification 
friend or foe 
survei fiance 
radar 

Satellite 

communications 



Electronic support 
measures 

Optronic director 
for gun fire control 

Navigation radar 

TYacker S~ 


.Sea Gnat decoys 

Harpoon anti-ship 
.missiles 

Vertical-launch 
Sea Wolf 

surface-to-air missiles 
4.5 inch M«8 gun 


Passive 

towed-array 

sonar 


requirements dictated by 
Britain's experience in the 
Falklands. The Ministry of 
Defence had made a down-pay- 
ment of £30m, but became 
increasingly aware that the 
system would not have the pro- 
cessing power to satisfy the 
needs of the 1990s, especially 
with the introduction of a big 
new sensor - the towed-array 
sonar. Before cancellation, it 
had already begun to look for 
alternatives. 

It went for a fresh approach, 
using the Ada high-level pro- 
gramming language. Two par- 
allel project definitions involv- 
ing distributed system 


Command system 


architectures were ordered 
from Dowty-Sema and a Fer- 
ranti-led consortium. That took 
over a year and a further half- 
year was spent clarifying the 
offers. Dowty-Sema was asked 
more than 2,000 questions. 

Ferranti proposed a system 
based on 70 microprocessors 
with more than 100 tunes the 
processing power of CACS-4. 
But Dowty-Sema, in the words 
of its managing director, Guy 
Warner, had already u taken 
that jump.” Three years previ- 
ously it had clinched an £85m 
contract for a submarine sys- 
tem, using 150 distributed 32- 
bit processors. 


Warner says the new archi- 
tecture offers big increases in 
performance and reliability, 
providing a choice of parallel 
paths and reducing the risk of 
failures and breakdown. The 
processors, taken from the 
civilian market where technol- 
ogy has outstripped the mili- 
tary, are inherently more reli- 
able because of their 
world-wide exposure, he says. 

The system is designed so 
that if one console goes down, 
the functions are available on 
another, and there will be mul- 
tiple copies of the software. 
Flexibility will be built in, with 
the facility to add or subtract 


Active bow 
sonar 


processors. 

“Everybody is now moving 
towards a distributed Ada sys- 
tem," Warner says. But nobody 
has one working. “We believe 
we will be the first” 

The business brings in £25m 
a year for Dowty-Sema, but 
Warner expects this to quadru- 
ple in five years. He reckons 
the world market is around 
£lbn a year. 

Since 1985, the company has 
been ploughing private venture 
money into this technology. It 
will not say how much, but 
recognises, “if we had not won 
this, it would have been very 
bad news.” 


France makes a point of catching up in the mobile phone race 


T wo subjects of conversation 
can be almost guaranteed to' 
crop up at smart dinner par- ' 
ties In Fads these days: violence on 
the metro and the poor quality of 
France’s mobile telephone network. 

Not that -the two are finked, 
though radio telephones can' pro- 
voke some pretty violent reactions 
from callers who find themselves 
cut off as they drive between the. 
small cells dotted around Paris. 
That problem is being resolved as 
the public operator, FranceTS6-- 
com, which services more -than 90 
per cent of France’s 150,000 porta- 
ble telephone Users, is recalling . 
20,000 devices for minor changes to 
allow “handovers” from one cell to 
the next. The dose on 9,000 sub- 
scribers to the rival private- net- 
work, run by S odete Francmse du 
Radiotelephone CSFR), do not have 
thk di f ficu l ty . - 

France TdJcom does not usually 
make such mistakes. Mobile tele- 


1 - phony is one of the few areas where 
this otherwise technologically 
advanced provider of efficient and 
..cheap; telecommunications has 
failed to be in the -forefront in 
Enzope. IhUle phones are used by 
only. 0.27. per cent of the French 
population, as against per 
in Britain or 3.88 per cent in 
.. mobile-mad Sweden. 

1 want 20 times more mobile 
jihones in France,” says Jean- 
Jacques- Damlamlan, who recently 

- T ^ m n rf frnTn r mmfny France' Tfite- 

- - corn’s mobile phone division to 
become the organisation’s indus- 
trial director. “We are lagging per- 
Trap* an ViiwOik behind the UK and - 

'. 60 months compared with Scandin- 
avia. 7 But we are increasing the 
: number of subscriptions at the 
name sate as those countries.” 

At present, French subscribers 

- h a v e access to two radio telephone 
services. Radtocom 2000 is provided 
by France T3£cam and operates on 


. network equipment from the 
French wwn pm y Matra. The other 
is from SFR, managed by a subsid- 
iary of G&nerale des Eaux, the 
water and services group. It uses 
equipment from Alcatel of France 
and Nokia of Finland. 

Like their British equivalents, 
French radio telephones are pri- 
marily business tools. The average 
price of a French car plume f»a« 
fallen from about FFr 19,000 
(£2,000) to around FFr 11,000 over 

ftp poet y e ar. But that is Still wnrh 

higher than in the UK, where they 
are sometimes given away. 

The next development being pre- 
pared by Damlamian and his col- 
leagues is a mass-market public 
mobile phone service to be called 
Pointel, which is in some ways sim- 
ilar. to Britain's tetepoint. France 
Tfl£com has a minori ty sta ke in 
Fhonepoxnt, one of the UK’s four 
telepomt networks. 

While telepaint only allows cus- 


tomers to make calls within 200 
yards of a radio terminal, Pointel 
will allow people to receive calls as 
well by logging into local base sta- 
tions. These will aninmatirally find 
and re-route calls made to the cus- 
tomer’s main phone. 

France Tdlecom is expected to 
choose two suppliers from a short- 
list of five, including joint ventures 
between Ferranti, of the UK. and 
Alcatel, and between GPT, of the 
UK, and Dassault of France among 
others, to set up a 700-terminal 
pilot network or series of networks 
in early 1991. 

“We have a target of at least 1m 
users by 1995,” says Marc Brussol, 
project director for PointeL Unoffi- 
cial estimates suggest the contracts 
for the frill network could be worth 
between £70m and £100m. 

“We believe that the French 
Pointel market will be a huge one. 
We see it as being potentially 
another Minitei (the public video- 


text service) in terms of France 
Telecom's efforts to acquaint the 
public at large with mobile 
phones,” says Rupert Soames, 
chairman of GPTelecom, GPT’s 
French operation. 

France Telecom is thinking of 
Pointel as an extension to or even a 
replacement for the public phone 
bos, though its room for manoeu- 
vre is restricted by the military’s 
unwillingness to release a wide 
range of frequencies for civil use. 
“Frankly, I am carrying the burden 
of providing a new service without 
knowing whether I can get the 
spectrum I need. It’s not very pleas- 
ant and it needs a lot of diplo- 
macy,” says Damlamiazu 

Beyond that, the challenge is to 
reduce Pointel charges to the level 
where the total annual cost for 
using the system is the equivalent 
of £100 to £200, making it afforda- 
ble to a wide population. 

Damlamian does not plan to fol- 


low British Telecom’s strategy of 
identifying terminals with posters. 
Instead, the aim will be to saturate 
cer tain public spaces with termi- 
nals, so that users can be sure of 
being able to make calls near, say, 
railway stations, traffic lights or 
large hotels. 

France TeKcorn is not yet con- 
vinced about the next generation of 
mobile phones, called personal 
co mmunic ations networks, which 
would use digital communications 
and carry a wider range of features 
than the present radio telephones, 
such as the ability to transmit com- 
puter data. 

Damlamian is scornful of the 
British Government’s decision to 
rush ahead with PCNs. Be feds the 
technology has not been fully 
developed and that the possible 
applications have yet to be properly 
explored. 

Moreover, France Tflkom, like 
other continental telecommunica- 


tions authorities, is not yet sore 
that it wants to follow the Group 
Special Mobiles European stan- 
dards which the British are likely 
to choose as a base for PCNs. “I 
don’t think a GSM service is really 
feasible before 1994. The British 
are taking the risk of taking on a 
new system without being able to 
extend it beyond Britain.” 

Instead of bringing on stream a 
number of overlapping mobile ser- 
vices, as is happening in the UK, 
France to develop radio tele- 
phony, establish Pointel and then 
see how it can be extended. 

It used this strategy successfully 
for the 5m-user Minitei which is 
now moving into a uew and excit- 
ing phase of development on the 
strength of its huge customer base. 
Only time will tell whether the pol- 
icy will also work for mobile 
phones. 

William Dawkins 
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ABB is the world’s leading electrical engineering company. 
We help industry and utilities all over the world to generate, 
transmit and use electric power in ways that are economical with 
the earth’s limited resources and compatible with the environ- 
ment. 

We invest continuously in the research and development of 
new techniques and systems for environmental control. 

An example is our clean coal power plant based on a 
a 9 unique combustion technique. It is more efficient 

(XI fX n (J* t * ian ot k er coa l P° wer plant, and its environ- 

■ LA mental impact is for less. 

Our air treatment systems are used for cleaning flue gases in 
power plants and eliminating other emissions from all types of 
industrial processes, like the removal of particles and solvents 
from the air in automobile paint plants. 

Our equipment is also used in highly sophisticated waste 
water treatment and water purification plants. 

Our large-scale hear pumps efficiently recover energy 
from waste water in pulpmills and other power-intensive 
industries. 


ABB’s cenrury-oid reputation as Europe's foremost electrical 
engineers continues to grow. We are determined to help dear 
the air — on into the 21st century. 



Fluegas cleaning in waste- to-cnetgy plant. 


ASHA BROWN BOVER1 



dears 
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COMMODITIES AND AGRICULTURE 


Bougainville copper mine to be moth-balled 


By Kenneth Gooding, Mining Correspondent 


THE BOUGAINVILLE mine In 
Papua New Guinea, which nor- 
mally accounts for about 3 per 
cent of the non-Communist 
world's mine production of 
copper, is to be moth-balled 
from next Sunday. 

The mine has been out of 
action since May 15 because of 
violent attacks by secessionist 
rebels and the signs are that 
the two major shareholders 
expect Bougainville to remain 
closed for several months. 

Some 2.000 employees will be 
laid off, leaving only 500 at the 
mine. 

Analysts suggest that mov- 
ing to a "care and mainte- 
nance" basis means that the 


mine will need about six 
months to reopen once a deci- 
sion to do so has been made. 
However, the Bougainville 
company says it would take 
only three months. 

Redundancy payments will 
cost more than A$30m (£l5m>, 
according to analysts' esti- 
mates. 

Bougainville's two major 
shareholders, CRA, with 53.6 
per cent, and the PNG Govern- 
ment, with 20 per cent, gave a 
clear hint they expect the com- 
plex political problems that 
sparked off the violence which 
closed the min e, to last for 
some time. 

They said they will make 


available a Kina 45m f about 
£33m) financing facility by way 
of shareholder loans for up to 
two years. 

CRA, in which the RTZ Cor- 
poration has a 49 per cent 
stake, will provide about 
K33-2m and the PNG Govern- 
ment about Kll.dm. 

No call will be made on the 
public shareholders in connec- 
tion with this financing facil- 
ity. 

Bougainville has been held 
in a state of readiness since 
May but Mr Don Carruthers. 
the chairman, said: "Recent 
events have not improved the 
security outlook in Bougain- 
ville and the board believes it 


will be some time before condi- 
tions are likely to permit a 
resumption of production. 
Accordingly, the board has 
decided that, in order to con- 
serve the company’s finances, 
it must substantially reduce 
the size Of its estab lishm ent in 
Bougainville.'’ 

In a normal year Bougain- 
ville produces about 180,000 
tonnes of copper and some 
500,000 troy ounces of gold. In 
1989, however, its production 
was cut to only about 79,000 
tonnes of copper and 236,000 
ounces of gold. 

Bougainville usually pro- 
vides about 10 per cent of 
CRA’s net profit but its losses 


since May are estimated to 
have been nearly A$2m a day. 

The company has started 
court action against four of its 
insurance companies seeking 
A$500m in compensation 
because of the shut-down. The 
insurers deny liability and the 
case is set to be heard in the 
Victoria Supreme Court next 
month. 


LMS WARBHOU3B STOCKS 
(Change during week ended last Friday) 
tonnes 


Aluminium 

-1,000 

10 57,600 

Copper 

+ 900 

to 108.000 

Lead 

- 1,200 to 23.275 . 

Nickel 

1.398 

to B.48S 

Zinc 

+ 3.775 

to 80,575 

Tin 

+ 210 

•0 9,020 


Tin dispute ‘not settled until cheques are cleared’ 

Bitter ITC creditors are not counting their chickens, reports Kenneth Gooding 


A bout Eif&sm will be 

injected into the Inter- 
national Tin Council's 
bank account on March 30 by 
the 22 countries which make 
up its membership. Within a 
few seconds all the cash will 
flow out again to the ITC's 36 
creditors. This should bring to 
an end the bitter, four-year dis- 
pute which followed the 1985 
collapse of the ITC's tin price 
support scheme. 

"But until the cheques are 
cleared it is not over." says Mr 
Ralph Kestenbaum, managing 
director of Gerald Metals and 
one of the co-ordinators of the 
creditor group. However, once 
the money is in the bank the 
creditors will drop all claims 
against the ITC countries. 

Mr Kestenbaum suggests 
there is no obvious reason why 


the compromise arrangements 
agreed just before Christmas 
should not come to a smooth 
fruition. "But, given the track 
record of some of the countries 
involved up to now, you can 
understand why the creditors 
still have some reservations," 
he added. 

Another creditor, who says 
he is nervous about being iden- 
tified until the money due to 
his company from the ITC has 
been banked, comments: "The 
arrangement is just about 
acceptable. But none of the 
creditors think it is entirely 
satisfactory. 

“We will have been waiting 
four and a half years for our 
money and we are getting 
what probably represents only 
one third of our losses.” 

Creditors claimed they were 


owed £5 13m, including interest 
lost between March 1986 and 
March 1989. "There is a quaint 
notion among some of . the 
countries' representatives that 
interest does not count,” says 
the creditor. “But in the UK it 
added up to an additional 39 
per cent (of the original debts) 
when compounded up” 

Creditors admit their willing- 
ness to accept what they see as 
a relatively low payment was 
due mainly to the attitude of 
the UK courts which indicated 
that, while the creditors had 
suffered a grave injustice, the 
ITC countries could not in law 
be obliged to pay up. 

Mr Kestenbaum says: “The 
amount was the highest we 
thought was obtainable and 
the lowest many of our mem- 
bers would accept But other- 


wise we might have spent 100 
years in court." 

Creditors are still very bitter 
because some governments 
seemed w illin g to provide 
unlimited cash for the court 
battles rather than meet their 
moral obligations. Nobody is 
yet willing to estimate what 
the legal bills will be. 

The creditors - including 13 
banks, 14 London Metal 
Exchange brokers and two 
Malaysian smelters - suggest 
a deal would not have been 
possible without the efforts of 
the Canadian Government and 
its representative Mr Brad 
Smith, a lawyer and former 
government official, who 
against the odds gradually 
edged recalcitrant countries 
towards a compromise. 

Creditors suggest that, in 


contrast, the UK and West Ger- 
many were particularly 
unhelpful during the negotia- 
tions. 

Most of the banks and trad- 
ers wrote off their ITC debts in 
1985 so the March payments 
will represent an important 
ret urn for them. However, prof- 
itable companies will have to 
pay tax cm the money received 
and the exchequers of the UK 
and Malaysia will do particu- 
larly well from this. 

It is understood that Japan 
and the UK. the two biggest 
contributors to the settlement 
sum, will pay more than their 
fair share. Japan will contrib- 
ute about £40m and the UK 
£30m. Malaysia will provide 
about £23m. West Germany 
about £l7m and Thailand 
£&3m. 


Chile set to join top ten gold producers 

Barbara Durr outlines development plans that could double precious metals output 


R IDING THE crest of Chile’s pre- 
cious metals boom, the coun- 
try's second largest gold and sil- 
ver mine, La Coipa, is due on stream in 
the next six months. 

The mine, which belongs Compania 
Minera Mantos de Oro (MDO), a 5050 
joint venture between Placer Dome of 
Vancouver and the Toronto-based TVX 
Mining Corporation, is to produce 7 
tonnes of gold and 500 tonnes of silver 
annually by 1992. 

With La Coipa and several other pro- 
jects now under development, Chile's 
gold production could rise from 20.6 
tonnes in 1988 to 375 tonnes in 1992, 
and silver production could more than 
double, from 506.5 tonnes in 1988 to 
LIU tonnes in 1992, according to esti- 
mates by the National Society for Min- 
ing (SONAMfi and the US Embassy. 

If all projects come on stream, Chile 
may become the world’s ninth largest 
gold producer, overtaking Colombia and 
the Philippines, and the sixth largest 
silver producer. The country is already 
the world's largest producer of copper. 

Industry experts say that the spurt of 
precious metals exploration and devel- 
opment stemmed in the early 1980s 


from the success of the El Lidia gold 
mine. El Indio produced 7.8 tonnes of 
gold in 1968, 38 per cent of national 
output. The mine, developed by St Joe 
Minerals, was bought in 1987 by Bond 
International Gold and this year Lac 
Minerals, another Canadian group, 
bought control of BIG from Mr Alan 
Bond's private holding company. 

The La Coipa deposits have been 
known for some time and could have 
been developed earlier but for conflict- 
ing mining concession claims. Consoli- 
dated Gold Fields of the UK was wran- 
gling with Chilean entrepreneur Mr 
Francisco Javier Errazuriz. Mr Erra- 
zuriz, whose far-flung commercial 
empire includes banking, mining, agri- 
cultural exports and a major retail 
chain, was a presidential candidate in 
this year's elections. 

Both parties were bought out in 1987 
by Mr Kike Batista, the Brazilian major 
shareholder and chairman of TVX, for a 
total of $45m. Mr Batista had borrowed 
money from two Placer Dome financing 
subsidiaries, but be was running out of 
money to develop the mine at the end 
of 1968 and hit on a new deal with 
Placer Dome. TVX sold half its interest 


to Placer and together the two compa- 
nies created Mantos de Oro. 

With La Coipa's start-up. TVX is set 
to become the largest precious metals 
producer in Sonth America. Along with 
La Coipa. it has three gold mines in 
Brazil and its share of output in these 
mines totalled 65.000 ounces last year. 

Currently. MDO is negotiating a 
$250m international loan for develop- 
ment of La Coipa. The financing for 
Chile's richest new silver and gold 
deposit is expected to come through two 
banks, one US and one European. They 
would divide the loan equally and syn- 
dicate $125m each. 

But if the banks shun the deal. Placer 
Dome itself is expected to finance this 
sure-fire project, according to Mr Wil- 
liam Hayes, MDO's financial chief. 

Placer Dome is clearly committed to 
taking the project forward and, cur- 
rently flush with cash, is in a position 
to do so. In 1988. Placer Dome's net 
earnings reached $262.4m. With La 
Coipa it will race neck and neck with 
Newmont Mining of the US for top 
place among North America's gold pro- 
ducers. 

La Coipa, located 800 km north of 


Santiago near the provincial capital city 
of Copiapo, consists of three deposits: 
Ladera, Farrellon and La Coipa Norte. 
The Ladera and Farrellon deposits have 
proven and probable reserves of 495m 
tonnes with an average grade of 154 
grams per tonne gold and 77.14 grams 
per tonne silver. The La Coipa Norte 
deposit shows 155m tonnes of gold and 
silver material, with an average yield of 
057 grams per tonne gold and 122.72 
grams per tonne silver. 

A 1,000 tonnes-a-day processing plant 
is already operating at the site, having 
been begun by Mr Batista. But a larger 
15,000 tonnes-a-day plant is under con- 
struction and should be in full swing by 
June. 

Mr Batista originally began with the 
idea of tunnel mining, but Placer Dome 
changed the strategy to open pit. Pro- 
duction from the large plant will be 
more than 517,000 ounces gold equiva- 
lent in the first two years of production 
and in excess of 300,000 ounces over the 
next 10 years. Over the 14-year life of 
the mine, operating costs are expected 
to run at 5146 per ounce of gold equiva- 
lent and it is to produce 2.2m ounces of 
gold and 1415m ounces of silver. 


WORLD COMMODITIES PRICES 


Canadian fishermen 
face severe cuts 


Frost deals 
blow to 
Mexican 
coffee crop 

By Candace SEegfe in 

, Mexico City 

COLD WEATHER has dealt a 
bitter blow to Mexico’s coffee 
industry, as a pre-Christmas 
frost damaged crops in five of 
the seven coffee-growing 
states. The Mexican Coffee 
Institute estimates that the 
cold snap will cost the indus- 
try 518m. 

Agriculture experts are call- 
ing 1959 a disaster for Mexi- 
can agriculture in general. 
Spring droughts had already 
damaged coffee, wheat, com, 
sugar cane, vanilla, and chili 
crops, which have been farther 
h arm ed by the freeze. As in 
other parts of North America, 
citrus growers are reporting 
major crop losses due to the 
extreme cold, and some 
experts say the damage to cit- 
rus in the northern state of 
Tamanlipas alone could reach 
$38m. The Agriculture and 
Hydraulic Resources Secretar- 
iat is not yet able to estimate 
the total damage done to other 
crops, but the institute sees 
coffee production down 
500,000 bags (60 kg each) for 
the October to March harvest 
period. Coffee is the country’s 
biggest agricultural earner. 

“This is not a disaster, ” says 
Mr Arturo Ortiz of the coffee 
Institute. “The situation is 
critical, but let’s just call this 
a slowdown.” 

Mr Ortiz notes that the 
majority of the coffee affected 
is export quality, but, looking 
at the sunny side, he adds that 
surviving beans can be sold 
within Mexico. Only 11 per 
cent of the 650,000 hectares 
under cultivation has been 
damaged, he explains, and 
crops in the two important 
growing states of Oaxaca and 
Chiapas appear to have 
escaped the chill. 

According to the in sti t u t e , 
25 per cent of the crop in the 
states of Vera Cruz, Puebla, 
Hidalgo and San Luis Potosi 
were badly damaged and more 
than sibn in credit has been 
earmarked to support growers. 

However, coffee expert Mr 
Jos6 Luis Cruz feels the situt- 
tlon could be more drastic. He 
points out that neither the 
institute nor the coffee export- 
ers association has been in 
contact with growers. 


Bernard Simon in Toronto 

CANADA'S EMBATTLED East 
Coast fishery has suffered 
another setback with a sharp 
cut in cod quotas for 1990. 

The Federal Government 
said yesterday that the north- 
ern cod catch' off Newfound- 
land would be limited to 
197500 tonnes this year, down 
from 235,000 tonnes in 1989. 
With the inshore quota left 
intact at 115,000 tonnes, the 
brunt of the cot will foil on 
offshore operators. 

The new quota is slightly 
higher than the 190, 000-tonne 
limit suggested earlier by a 
government task, force, and 
well above the 125,000- tonne 
railing which scientists say is 
necessary to restore depleted 
fish stocks in the rich fishing 
areas off the coasts of New- 
foundland and Nova Scotia. 

The cod quota for the north- 
ern Gulf of St Lawrence has 
been trimmed from 73,900 
tonnes to 55,360 tonnes. 

In setting the quotas, Can- 
ada has . had to balance the 
need to restore stocks with the 
impact of cuts on the fragile 
economy of the Atlantic prov- 
inces. Mr Tom Siddon, Fish- 
eries Minister, said yesterday 
the new quotas , were aimed “at 
managing the human and eco- 
nomic impact of declines in 
our fish stocks and creating a 
fishery which is sustainable 
ami viable in the long-term." 

The fishing industry 
employs about 55.000 people in 
Newfoundland and Nova Sco- 
tia. fishing accounts for more 
than half of total employment 
in Newfoundland’s goods-p red- 
ucing sector and 15 per cent of 


A CONSORTIUM of companies 
from the US, France, the Soviet 
Union and Kuwait has over- 
come stiff competition to win 
oil exploration rights for the 
2^00 square km joint border 
area between North and South 
Yemen, according to the Mid- 
dle East Economic Survey. 

MEES said the consortium 
was composed of Hunt Oil and 
Exxon with 375 per cent, 
KUFPEC of Kuwait with 25 per 
cent, CFP-Total with 18.75 per 
cent, and Soviet companies 
with the remaining 18.75 per 


its industrial output. 

The depletion ol the east 
coast fishery over the past four 
years is blamed on a variety of 
factors, notably over-fishing by 
Port ug uese ana Spanish trawl- 
ers, inadequate conservation 
measures, and weak enforce- 
ment of quotas and interna- 
tional boundaries. Canada 
launched a strong protest with 
the European Community last 
month for setting a 1990 cod 
quota more than three times 
the limit proposed by the 
Northwest Atlantic Fisheries 
Organisation. Mr Siddon said 
the Government planned to 
raise penalties for over-fishing 
yprt to expand the powers of 
fisheries officers. “We are 
going to make Canada the 
most expensive jurisdiction in 
the world for those caught 
over-fishing;'* he said. 

The problems facing the fish- 
ery have already hurt the 
regional economy. Halifax- 
based National Sea Products. 
North Amer ica's biggest fish- 
ing company, made a C$l3.7m 
(£7.3m) loss in the first nine 
months of 1988 and recently 
announced the closure of two 
plants and 1590 lay-offs. New- 
foundland's largest fish com- 
pany, Fishery Products Inter- 
national, is also in the red. 

About 25 seasonal inshore 
processing plants, are also 
expected to be hit hard. 

Mr Siddon said the Govern- 
ment planned to encourage 
exploitation of under-utilised 
stocks, such as silver hake, 
grenadier and turbot. A pool of 
109.000 tonnes has been set 
aside for these types of fish. 


cent CFP-Total is expected to 
be the operator for the explora- 
tion phase. 

The heads of agreement on 
the deal were signed in Aden 
by the consortium and the 
Yemen Company for Invest- 
ment in Oil and Mineral 
Resources after lengthy negoti- 
ations. A final agreement is 
expected by the end of this 
month. 

Details of the deal have not 
bear revealed, but MEES said 
between five and seven explo- 
ration wells were envisaged. 


Yemen oil rights awarded 

By Victor Mallet. 


WEEKLY METALS PRICES 


Prices from Metal Bulletin (last 
week’s in brackets). 

ANTIMONY: European free 
market 99.6 per cent, $ per 
tonne, in warehouse, 1,680-1,725 
(same). 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse, 
4.00-4.40 (sam e). 

CADMIUM: European free 
m a r ket, min. 995 per cent, $ 
per lb, in warehouse, 5.00-550 


(550-555). 

... COBALT: _ European free 
market, 995 per cent, $ per lb, 
in warehouse, 750-7.70 (7.45- 
7.70). 

MERCURY: European free 
market, min. 9959 per cent, $ 
per 76 lb flask, in warehouse, 
240-250 (same). 

MOLYBDENUM: European- 
free market, drummed molyfo- 
dic oxide, $ per lb Mo, in ware- 
house, 240-250 (2.47-255). 


SELENIUM: European free 
market, min 995 per cent, $ per 
lb, 5.5O4J0 <same). 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, df, 42-61 (44*61). 

VANADIUM: European free 
market, min. 98 per cent, $ a lb 
VO, df, 2JO-250 (250-2.40). 

URANIUM: Nnexco 

exchange value, 9 per lb, UO, 
950 (same). 


LONDON MARKETS 

THE WEAKNESS of platinum, which fell 
more than $20 an ounce yesterday, 
unnerved the precious metals sector 
and took gold below $400 during the 
day. By the dose, however, gold had. 
recovered Its earlier losses — dealers 
said overall sentiment remained 
constructive but several more days of 
consolidation could be needed before 
it moved significantly higher. There 
was no obvious reason for platinum’s 
decline, although the current low level 
of US car sales has helped to inspire a 
bearish mood. On the LME nickel 
prices continued to retreat, cash metal 
Shedding S387.50 to close at $7,887.50 
a tonne — the lowest level far two 
years. Continued de-stocking has 
followed a protracted period of 
negligible fresh steel industry offtake. 
The premium for cash metal, which 
technical tightness forced up recently, 
narrowed to $250 a tonne. 


SPOT MARKETS 

Crude oH (per barrel FOB) 


4 - or - 

Dubai 

St7.75-7.B5w +0.40 

Brent Blend 

S20.5SC.62w +.375 

W.T.I. (1 pm est) 

S22.42-2.45w +0.63 

Oil products 



(NWE prompt delivery per tonne GIF) 

+ or - 

Premium Gasoline 

S212-214 

+9 

Gas Oil 

S231-232 

+ 4 

Heavy Fuel Oil 

Si 07- 106 


Naohtha 

5186-187 

+5 

Petroleum Argus Estimates 


Other 


+ or - 

Gold (per troy 02 HV 

S40I.1 


Silver (per troy ozkfb 

523c 

+ 1 

Platinum (per troy oz) 

5*76.50 

-21.4 

Palladium (per troy 02 ) 

£133.10 

-1.15 

Aluminium llreo marhetj 

SI 625 


Copper (US Producer) 

109 Vine 


Lead (US Producer) 

3935c 


Nickel (tree market) 

365c 

-15 

Tin (Kuala Lumpur market) 1E_3Er 

■022 

Tin (New York) 

311.5c 

-as 

Zinc (US Prime Western) 

73t«c 


Cattle (live weighty 

111. lip 

-699* 

Sheep (dead weighty) 1 

20&B2p 

-434* 

pigs (live weighty! 

B1-30p 

-9 43* 

London dally sugar (raw) 

S320.ZI 

-0.8 

London dally sugar (white) 

5380t 


Tate and Lyle export price 

£3105 

-3.5 

Barley (English feed) 

£1185 


Maize (US No. 3 yellow) 

£131.25 

-0.75 

Wheat (US Dark Northern) 

£132 


Rud her (spot>5P 

54.7Sp 

-0.25 

Rubber (Feb)V 

572Sp 

-025 

RuDOer (Marl V 

58.25p 

-025 

Rubber (KL RSS No 1 Jan) 224.5m 

-IX 

Coconut oil (Philippines^ 

S4S5t 

+ 10 

Palm OH (MaJaysian)9 

5270 

+2-3 

Copra (Philippines)? 

5280 


Soyabeans (US) 

£171 

-2 

Cotton -A" Index 

?8X0c 

+0X5 

WOoltops (64s Super) 

S78p 



£ a tonne unless otherwise staled, p-pence/kg. 
c-cants/Ib. r-rtngglt/kg. y-Oct x-Dec/Jan. I -Jan/ 
F«e. v-Jan/Mar. w-FhEl 2 -Jan tu«t Commission 

average fatstoek prices. * change from a week 

ago. VLondon physical market §CIF Rotterdam, 
4k Bullion market close. m-Mafeysian cenu/kfl. 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 


Dose 

Previous 

High/Low 

AM Official 

Kerb dose Open hilar eat 

AtamMon, 99.7% partly (S per tonne) 



Ring turnover 14X00 tonne 

Cash 

3 months 

1631-3 

1634-5 

1677-8 

1829-30 

1629 

1640/1630 

1629-30 

1631-2 

1637-8 33X81 tots 

Copper, Crude A (£ per tonne) 



Ring turnover 24X25 tomw 

Cash 

3 months 

1483-90 

1499-500 

1513-4 

1512-4 

1489/1472 
1510/ 1486 

1473-5 

1486-7 

1509-10 05.851 tots 

Lead (£ par tonne) 




Ring turnover 10X50 tonne 

Cash 

3 months 

444-6 

440-1 

44&6 

444-5 

451/450 

446/440 

450-1 

444-5 

442-3 9,698 lots 

Nickel (S per tonne) 




Ring tumovor 1.178 tonne 

Cash 

3 months 

7875-800 

7625-50 

8250-300 

7975-8000 

7860/7850 

7900/7640 

7850-60 

7680-90 

7625-50 6.345 tots 

Tin IS per I on re) 




Ring turnover 270 tonne 

Cash 

3 months 

6750-70 

687G-9Q 

6934-6 

7050-80 

6860/6850 

70MW*«) 

6810-20 

€940-50 

6010-5 8X78 lets 

Zinc, Special Kgh Grade (S per tonne) 



Ring turnover 31,125 tonne 

Cash 

3 months 

13205 

1282-4 

1335-8 

1275430 

1340/1300 

1238/1285 

1305-10 

1275-8 

1289-300 14,936 lota 

Ztoc (S per tonne) 




Ring turnover 5X00 tonne 

Cash 
March 30 

1310-20 

1250-00 

1300-10 

1260-70 


1300-10 

1250-60 

1X70 lots 

LME Closing E/S rate: 

SPOT: 1.6T2S 

3 months: 1X870 

6 months: 1 .5596 9 months: 1X393 


LON DOM BULLION MARKET 


COCOA 

- London FOX 

£/tomte 


Close 

Pravioua 

High/Low 

Mar 

631 

628 

633 627 

May 

644 

639 

643 638 

Jul 

658 

654 

658 656 

Sep 

675 

670 

67S 670 

Dec 

697 

683 

698 604 

Mar 

716 

714 

717 713 

May 

731 


734 725 


Turnover 2559 (2123) Ms ol 10 tonnes 
ICCO Indicator prices (SORs per tonne). Dairy 
price tor Jan 2 737.38 (732-06): 10 day average 
tor Jan 3 734.21 (733.34) 


COFFEE - London FOX E/tonne 



Close 

Previous 

Hlgh/Uiw 

Jan 

630 

633 

630 621 

Mar 

647 

643 

648 638 

May 

662 

655 

682 650 

Jul 

676 

666 

676 668 

Sep 

683 

687 

695 684 

Nov 

710 

705 


Jan 

730 

725 

720 


Turnover; 3128 (3744) tots Of 5 tormea 
ICO indicator prices (US cents per pound) tor 
Dec 29; Comp, dally 6244 (6295). 15 day aver- 
age 62-15 (62.03) 


SUGAR 

- London POX 

(5 per tonne) 

Rate 

Close 

Previe us 

High/Low 

Mar 

287.80 

283.40 

293.40 287.40 

May 

289.00 

294X0 

294.60 289.00 

Aug 

287.80 

293.00 

292X0 287.00 

Oct 

283.20 

286.60 

285.00 283.40 

Mar 

269.40 

272.40 

272X0 271.40 

May 

268.00 


271.40 

White 

Close 

Previous 

High/Low 

Mar 

373.00 

374.00 

374.00 372.00 

May 

374.00 

376X0 

377.00 373.00 

Aug 

379X0 

382.00 

383.00 379.00 

Oct 

355.00 

357.00 

358.00 357.00 

Dec 

343.00 

348.00 

344X0 

Mar 

342X0 

345.50 

344X0 340X0 


Turnover. Raw 838 (952) IMS ot 50 tonnes. White 
546 (228) 

Paris- White (FFr per tonne): Mar 2156, May 
2212. Aug 2270. Oct 2129, Dec 2070. Mar 2075. 


CmiWOa. - IPX S/borrel 



Close 

Previous 

Htgh/Low 

Feb 

20X1 

2028 

20X5 20.15 

Mar 

10X0 

19X0 

19.93 19X7 

Apr 

19.47 

19-26 

10.47 19.12 

IPE tnde* 

20.25 

20.03 



Turnover 5690 (4498) 

OAS OIL •- IPS S/tonne 



Close 

Previous 

High/Low 

Jan 

22425 

222.00 

226.75 22275 

Feb 

208.00 

204.50 

20 a 00 204 50 

Mar 

1BB3S 

188.00 

190.00 185X0 

Apr 

178.26 

174.50 

17925 178X5 

May 

170.00 

107.50 

170.00 

Jun 

169.00 

188.00 

169X0 


Turnover 5905 (3926)lots ot 100 tonnes 


JUTE 

C and I Dundee STC K00, BWC 5600, BTD 
S530.BWD 5530; e and I Antwerp BTCS58S. 

BWC SOTS. BTD 5515. BWD £505. 


POTATOES - 

BFE 

C/tonne 


Close 

Previous 

High/ Low 

Feb 

145.0 

149.0 

145.0 

Apr 

208.0 

210.0 

210.0 207.5 

May 

232X 

233.7 

2320 


Turnover 62 (52) lots ot 40 tonnes. 


SOYABEAN MEAL - BFE 

C/ tonne 

Close Previous 

High/Low 

Feb 139.30 

139X0 

Turnover 15 (890) tots ol 20 tonnes. 

nmOHT FUTURES - BPE 

510/lndev point 

Close Previous 

High/Low 


Jan 

1683 

1680 

1687 1683 

Fob 

1892 

1662 

1092 1800 


1682 

1688 

1694 1690 

Jul 

1423 

1420 

1430 1425 

Oct 

1633 

1559 


BFI 

150A 

1592 



Turnover 120 (£87) 


GRAINS - BPE C/tonno 


Wheat 

Close 

Previous 

Wgh/lxw 

Jan 

Mar 

May 

Jun 

114.10 

118.10 
121.70 
123X0 

113X5 

117.46 

121.15 

12290 

114.10 113X0 

118.10 117.45 

121.70 121.55 

Barley 

Close 

Previous 

Htgh/Low 

Jan 

Mar 

May 

111X0 

113.65 

115X0 

111.00 

113.30 

115.10 

111X0 111.00 

113.30 

115.10-1 ■ 


Turnover: Wheel 96 (174). Barley IB (10). 
Turnover lota at 1QQ tonnes. 


nos - 

on 

(Cash Settlement) pi? g 


Close 

Previous „ High/Law 

Apr 

108.5 

108.0 

Jun 

109.0 

108.5 

Aug 

ioax 

109X 


Turnover 0 (10) lots ot &26Q kg 


Gold (line oz) S price 

E equivalent 

Close 

4003,-401 1, 

2483,-2483, 

Opening 

4023,-4033, 

2483,-2493, 

Morning fix 

401X5 

247.352 

Afternoon Hx 

399X0 

246X77 

Day’s trtgh 

4033,-4033, 


Day's low 

388-330*2 


Coin 

S price 

£ equivalent 

Mapleleaf 

410-415 

254-257 

Britannia 

410-415 

2S4-2S7 

US Eagle 

410-415 

354-257 

Angel 

411-410 

255-256 

Krugerrand 

400-403 

245-250 

New Sov. 

04-98 

58 <4 -SB 1 , 

Old Sov. 

04-96 

68V693, 

Noble Plat 

48220-469X5 

297X6-802X0 

Sliver Ox 

pfflne oz 

US cts equhr 

Spot 

320.95 

621.00 

3 months 

33280 

531X0 

6 months 

344.75 

542.60 

12 months 

367.10 

&63X5 


TRABSD OPTIONS 


Aluminium [99.7%) Colls Puts 


Strike prico S tormt 

) Jan 

Mar 

Jan 

Mar 

1550 

87 

98 


12 

1650 

2 

37 

15 

50 

1750 


B 

113 

120 

Copper (Grade A) 

Cans 


Puts 

2300 

102 

133 


49 

2400 

12 

80 

10 

S3 

2500 


43 

98 

155 

Coffee 

Mar 

May 

Mar 

May 

600 

55 

73 


12 

650 

28 

41 


30 

700 

8 

27 

82 

66 

Cocoa 

M«r 

May 

Mer 

May 

600 

44 

64 

13 

21 


19 

37 

38 

44 

TOO 

5 

19 

75 

76 

Srom Crude 

Fab 

Mar 

Fob 

Mar 

1950 


B1 

1 

39 

2000 

57 

52 

6 

2050 

23 

32 

22 



US MARKETS HimaRAMcopp^x,(xx^<^n^ Chicago 


the METAL MARKETS ail beaan the 


Ctoea 

Previous 

High/Low 


— — 
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new year with lower prices due mostly 
to a sharp Increase in the U.S. dollar, 
reports Draxal Burnham Lambert 

Jen 

Feb 

Mar 

Apr 

108X0 

106.70 

10636 

106.70 

106.75 

106.66 

103.10 

106X5 

4PVIWC41ISO O.uuu DU ffWi; CWWVW1D UU9WI 

Close Previous Wgh/Low 

10630 

105X0 

106.40 

108X0 

106X0 

0 

104X0 

O 

Jan 

561/2 

688 / 0 * 

567/2 

500/4 

Platinum posted the biggest decline on May 

104X0. 

10530 

105X0 

103X0 

Mar 
Mar 
Jul 
Aug 
Sop 
Nov 
. Jan- 

578/6 

890/0 

602/2 

605/8 

607/0 

613/4 

622/4 

wmn 

532/0 

594/6 

607/4 

610/2 

512/0 

818/0 

827/4 

575/0 

668/0 

601/4 

605/0 

807/D 

013/0 ‘ 
822/4 

follow through selling from last week. 
Fund buying lifted the copper after 
early weakness. In the softs, trade 
activity near the dose forced sugar 
prices down. Volume for the day was 
very light Speculative buying firmed 

Jun 

Jul 

Aug 

Sap 

Oct 

104X0 

103XE 

103.40 

10230 

10240 

104 JO 
10433 
103X0 
10335 
103X0 

103X0 

103X0 

102X0 

102X0 

0 

103X0 

103JX) 

102X0 

102X0 

0 

CRUDE OH. (Light) 42,000 US galta S/barrel 

. SOYABEAN OIL RJ.000 lbs; ceno/lb 


coffee futures. Cocoa trading featured 

_____ 

LdlWU 


rngn/u>w 

. 

Close 

Previous 

Mgb/Low 


mostly commission house action 

Feb 

22.67 

21X2 

22.70 

21-79 

alSH 

1&43 
18X7 
1932 
. 19X4 . 
-'1670 
' -18X5 
19X7 
20X0 

18.70 

19.19 

19X0 

10.88 

19X5 

20.06 

20.15 

2617 

18.70 

1930 

19X7 

19.85 

19X6 

20.06 

20.10 

2030 

1X39 

1X88 

1939 

19X0 

19.70 

19.85 

19.86 

20X0 

before closing up 4, basis March. The 
grains had technical selling In the soy 
complex. Core and wheat futures also 
eased In lesser volume. Good rainfall 
was noted in mid-western United 
States and Brazil. The livestocks all 

Mar 

Apr 

May 

Jul 

Aug 

Oct 

Nov 

99 29 
21X8 
21 X 8 
- 20.70 
20X0 
19X8 
19X8 

21X0 

21.16 

20X3 

2039 • 

20X5 

1074 

19.80 

99M 

21X0 
21X6 
20.70 
20.40 
19X0 
19X8 . ■ 

ZT.47 

21.15 

20X3 

-2039" • 

20.17 

19.79 

19X7 

Mar 
May 
Jut. 
Aug 
Sep 
Oct 
.■ ’Doc 
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cotton market lower.The energy 
complex remained active. The 
near-term shortage of gasoline helped 
futures prices gain. Heating oil was 
also up but volume was down from 
previous sessions- Crude oil rose 
sharply from spillover buying. Prices 
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LONDON STOCK EXCHANGE 


M arket baulks at its all-time high 


FINANCIAL TIMES STOCK INDICES 


HOPES THAT theibst trading 
session of the New Year would 
see the HE stock fixaztet imsb- 
in? forward tonew peaks were 
dashed .yesterday, but only, 
just Despite a new warning on - 
domestic Interest rates from 
Mr John Major, the Chancellor 
of the Exchequer, themaikefc 
gained 20FT-SB points in early 
trading but then faltered on 
the very brink of a. new 
all-time high and "reacted- 
sharply to an erratic opening' 
<hi Wall Street; 

The keynote remained the 
sluggish level of turnover. 
Seaq volume reached oply 
329 -5m shares for the JhlTses- 
sion, and was noticeably thin 
at the opening when market 
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indices were at their, best The 
pace of. activity qatekenedas 
the. session wore oh' ami profits 
were taken on the shantf rises 
of the (ftristnMff and New Year 
period. ; 

- .The Jack of hnathess Jay 
behind the ,vol^[lyr.of prices 

for leading stocks which 

caused the Fertile -Index to 


lose most of its early gains 
when Wall Street opened 
lower, only to rally in the dos- 
Ing minutes as the New York 
market put on abetter face. 

At its fhial reading, the 
IT-SE Index was 1L4 points up 
at 2,434.1, Last year’s peak off 
2,426 was easily penetrated in 
early trading but the day’s best 
level of 2,443.3 was just 0.1 
short of the all-time dosing 
high reached on July 16 1987.. 

Market analysts were cau- 
tiousof reac&ng too much into 
such a thinly-traded market. 
The Chancellor's new year 
message, in an interview with 
the Financial Times, was “hard 
tor equities to resolve" com- 
mented Mr Bill Smith of Pru- 


dential-Bache. The message 
seemed to he, added Mr Smith, 
that the authorities believe 
that the economy is slowing 
significantly hut that interest 
rates will not fall yet “The tra- 
ditional knee-jerk January buy- 
tog seemed to Jack conviction 
this year," he gfli ted , 

The initial advance in equi- 
ties owed much to the crop of 
New Year recommendations 
from the investment press and 
analysts at the securities 
houses. There were few sur- 
prises in these lists, where the 
recently-privatised water issue 
stocks found universal men- 
tion. Today the companies can 
see their first official lists of 
shareholders, and the market 


is agog for the disclosure of 
stakes already built up by 
European and other overseas 
interests. 

Investment interest was very 
selective yesterday, and across 
the broad range of the market 
the mood seemed one of cau- 
tion. Sharp gains among build- 
ing stocks reflected very slen- 
der turnover, and last week’s 
advances to insurance issues 
came in for profit-taking. 

“Maybe we are not going to 
see the big January upturn 
this year," said Mr Paul Ham- 
son at Salomon International. 
“There were absolutely no sell- 
ers In the market, but we did 
not see much pressure to buy 
either." 
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TRADING VOLUME IN MAJOR STOCKS 


Water 
again in 
demand 


The recently-privatised water 
industry stocks were amnpg 
the market’s more active areas 
with marketmakers and ana- 
lysts awaiting news of further 
stakebuilding by UK and over- 
seas insfltutious. As cater spe- 
cialist put it “From today the 
10 water companies will be 
receiving their ; first lists of 
shareholders. And you (an bet 
your life- ♦*»** the companies 
will scrutinise these very 
closely. There should be plenty 
of Section 212 notices winging 
their way to France, via cer- 
tain stockbrokers. I can’t 
believe Generate des Eanx, 
among others, haven’t been 
picking up shares in a number 
of the water groups." '■ 

"Apart from that, " he added, 
“the companies are all sched- 
uled to release interim results 
next week, and these could 
include some interesting, dis- 
closures.” On December 18 
Lyonnaise des Eanz revealed it 
had acquired a 9 per cent stake, 
to Anglian Water, a 6 per cent 
holding to Wessex Water and a 
2 per cent holding in Severn 
Trent Water. • 

Shares in all ten water . 
stocks made further progress 
yesterday with gains ranging 
up to 5p, as in Welsh Water, 
which dosed at 162p after turn- 
over of 1.6m. The biggest activ- 
ity of 6m shares was in 
Thames, which settled 3 firmer 
at 16lp after the company’s 
inclusion in the FThSE 100- 
share index: bringing jilenty of 
demand from irutoe-faycMug 
funds. . a ~ .1 

There was also good intenest . 
in Severn Threat, which’ edged 
up to 144%p on 4.7m. North 
West, with 4Jm shares traded, 
rose 4 to 154p and Yorkshire 3 
to 177p on L3m. The Package 
advanced 27 points to £1615, 
after £1620. '■ 

De La Rue active 

Dealers in Maxwell Commu- 
nications and De La Sue were 
swamped in late trading by sto- 
ries, emanating from the US, 
that Scitex, a Maxwell subsid- 
iary, had sold its 3.5 per cent;, 
stake to De La Hue Trading 
continued to an atmosphere of 
uncertainty as the market 
waited for an official statement 
and an indication of who. the 
buyer might be 

That confirmation of the sate - 
duly came, leaving Maxwell 
shares 4 off at 223p by the 
dose. Turnover foil just short 
of lm. above average for the 
stock. 

De La Rne firmed 5 to 306p, 
well below the 315p-a-share 


FT-SE IpO Index 
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price aaid to have been paid for 
the stake and held back by 
doubts as to the buyer's inten- 
. turns.. Speculation, that the 
buyer Tnig ht iis/> the stake as 
tite-batis fbr .a;bid were not 
dkpdted' until the market 
dosed when tile new owner of 
the stake was revealed to be 
Bfshopsgate Investment Trust, 
it Maxwell tovestment vehicle. 

Ratners shine 

Analysts and dealers were 
upited in t&ter applause for 
details of December trading 
from jewellery retailing group 
Eatons. The share price had 
been ercatie to tbe few weeks 
ahead of Christmas; the most 
important trading period for 
the retailer. - 

Analysts.had been divided 
over whether Ratners* combi- 
nation of a domtoant market 
position and low ticket prices 
woukMte enough to shield it 
from the downturn feared else- 
where in retailing: 

Rainers poshed 5 better to 
268p, but toe shares were held 
bats, said dealers, by uncer- 
tainty over whether margins 
had suffered in the.effixt to ’ 
boost rsatesi- Mr. NicK.^Bubb, 
analyst at Morgan" Stanley, 
said that’ he dia not believe 
this to be so. He was not 
changing btepftoflt forecast for 
toe current year of £U0m “but 
we hope well be pleasantly 
surprised. . . - 

Mr Keith W5Ds .of^ Goldman 
Sachs also took a positive tone, 
but pointed out "You do not 
xerate a dutre on the bdsis of a 
few weeks’ trading." 

Stores' had a good day; 
largely on the back at positive 
c omments Dram toe Chancellor ; 
of the Exchequer in the morn- 
ing press. Marks and Spencer 
and Body Shop, perceived to be 
the quality stock and the envi- 
ronmental stock respectively 


were' most sought after. They 
rose 3K to 204p and 17 to 604p 
respectively. 

. Good December sates figures 
from Ratnars helped newsa- 
gent^ chains John. Menzies 
and WH Smith. The reason, 
said dealers, was that all three 
■air low ticket products winch 
are less vulnerable to cutbacks 
to consumer sp ending . 

The food retailing sector was 
quiet as dealers waited for 
trading-news from the Christ- 
mas and New Year period. One 
analyst said that in the run-up 
to Christmas, business had at 
first been slower than expec- 
ted, but that to the last week 
sales had picked up. 

. Other analysts remained 
cautious of the sector as they 
were not sure whether the late 
surge had compensated for the 
initial weakness. Furthermore: 
sales reports from the last 
week of the year bad also to 
emerge, and this was another 
reason for avoiding hasty con- 
clusions on this key period, 
they said. Sainsbury finished 3 
lower at 265p, while Tesco was 
unchanged at 197p. Asda added 
VA to I27P <m positive press 
'comment., 

' Tire announcement by 
Tate &Lyle that it had sold its 
US and Canadian motor com- 
ponents business for 3179.5m 
and would use the proceeds to 
reduce its borrowings was 
received positively by the mar- 
ket It was a relief," one 
dealer said. 

Mr Richard Workman at 
Hoare Govett said the deal 
would take Tate nearly half 
way towards meeting its debt 
reduction target for this year. 
“It shows Tate’s big borrowing 
reduction is going to happen 
this year," he said. Tate dosed 
3 higher at 290p. 

Unilever gave up early gains 
as sterling recovered against 
the weakening D-Mark. It 
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APPOINTMENTS 


Blue Circle US president 


Mr Kerth Orrell-Jancs (pictured 
right) has left ARC, aggregates 
subsidiary of Consolidated 
Gold Fields, to become presi- 
dent of BLUE CI RCLE HOLD- 
INGS INC, the "UK cement 
group’s US holding company, 
writes John Thornhill. He will 
also become a main , board- 
director of Bine Circle Indus- 
tries. Mr OrreD-Jones was pre- 
viously chief executive of ARC 
and a board director of Consoli- 
dated Gold Fields. His move 
follows less than five months 
after Consolidated Gold Fields 
was taken over by Hasson, the 
acquisitive conglomerate. He 
succeeds Mr John Bounteous 
who has resigned. 

■ BRITISH AEROSPACE has 
appointed Dr fan AJti. HaR, 
mana g in g director of British • 
Aerospace (Military Aircraft). . 
to a new post where he will 

be responsible for stra t e g ic - 
planning for toe aerospace : 
companies. He has been 
succeeded by Mr John P. 
Weston. Mr Weston was 
director-in-charge, Saudi 
Arabian operations. 

■ The Governor of the Bank 
of England has appointed Sir 
Adrian Cadbury, chairman 
of Cadbury-Sehweppes 
1375-1989. as a member ef toe 
PANEL ON TAKEOVERS AND 
MERGERS. 

■ Mr TJ). Carpenter has been 
appointed a deputy Chairman 
of E.W. PAYNE. 



- W Mr Paul Nicholson, Vaux ' 
Group dtehman, Mr Ian .. 
McCuttoeon, 30 years with - 
■Shell anct now a non-executive 
director of-EtitoU, «id Mr 
-Staart Eretogtoq, until - 
recently Mercantile Group 
c hairman and chief executive, : 
have be en app ointed 
nau-esecotive directors .■* 

desi g n a te to the hoard of tiie 

tnjxoe NORTH13RN ■ 
ELECTRIC. 

■‘MAJEDIB INVESTMENTS 
has appointed fflr Richard 
Hakes Witoraham as a - 
non-execatire director. He 
recentlyretired from J. Henry 
Schroda- Wagg* Co. Among 
other paste he is deputy 
chairman of Bibby Lice ffroap, 
a trustee of tkosvenor Estates, 
anda directorof Brixton 


■ Mr Peter Dunscombe and 

Mr wmiam Mather become 

joint managing directors erf 
IMPERIAL INVESTMENTS, 
pension fund investment 
management subsidiary of 
Hanson, from April 1. They 
both joined Imperial to the 
mid-1970s and were appointed 
directors to 1987. Mr Norman 

PfrTgm w n retir e"? ac manag in g 

director on March 31. He 
becomes an adviser and wT11 
be appointed a director of the 
trustee company, Imperial 
Group Pension Trust. 

B Mr Patrick Barrett has been 
appointed deputy chairman 
Of PORTER CHADBURN. Mr 
Paul Lines, company secretary 
and director, has resigned, and 
will leave toe group at tbfl end 
of Januaxy. 

■ Mr G JH. Harrison has 
succeeded Mr LA. fllendinning 
as managing director of 
WON-HORIZON. Mr P. 
Haskey has been appointed 
director geophysics with 
responsibility for research and 
development, firflowing the 
resignation of Mr P.W.G, 

Duke. Both Mr Glendhming 
and Mr Duke ere taking posts 
outside the group. Mr NJLM. 
CazupheU has been promoted 
to frianHa) director from chief 
accountant Mr MA. Ferre tt 
has been appointed marketing 
director. He joins from 
Gaffney , Cline and Associates. 

■ Mr Mar lf Waffrillng e anril Mr 

Andrew P. Newman will be 
joining R-K. CARVILL& CO 
as divisional directors from 
April L 


closed 4 firmer at 732p, having: 
traded at 738p at one stage. 
Unigate slipped a penny to 
357p as a stock shortage eased. 

British Gas extended its 
recent good performance, dos- 
ing a further 6 up at 243p on 
turnover of aim. The K2ein- 
wort Benson oil team labelled 
the stock one of its three 
shares of the year for 1990, say- 
ing that “with many of the seg- 
ments of the UK economy 
going into a slow-down, a stock 
such as Gas, which will be able 
to sustain dividend growth of 
15 per cent per year over the 
next five years, should be seen 
as a growth stock.” Hardy 
Oil & Gas, also tipped by Klein? 
wort, moved up 7 to 19lp. 

Leading oils were barely 
changed and generally quiet, 
despite the latest upturn in 
crude oil prices which contin- 
ued to respond to cold weather 
in the US. 

A bear squeeze was said to 
have been responsible for the 
rise In Caird Group. The 
shares gained 9 to 483p. 

Some of the property leaders 
lost ground oh press reports of 
the impact the Government’s 
new rating system on the retail 
sector, particularly in London. 
Analysts said it was “as old 
story” but the size of some 

FT-A All-Share Index 
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companies’ rate bills had ted to 
unease. Land Securities and 
MEPC both dropped 4 to 533p. 

Royal Bank of Scotland put 
on 4 to 2I5p on turnover of 
L9m with activity boosted by a 
cross of around 500,000 shares, 
but turnover elsewhere to the 
banks was small. First 
National Finance hardened 2 
to 243p ahead of today’s prelim- 
inary figures which are expec- 
ted to show profits of in the 
region of £73m. 

Composite insurance issues 
suffered from profit-taking 
with (me dealer noting wide- 


■ LUNCHEON VOUCHERS, 
part of the Accor Group, has 
promoted. Bis Sue Harvey from 
sales and marketing director 
to manag in g director. She 
introduced the employee 
benefit scheme, Childcare 
Vouchers. 


■ ALLIED DUNBAR 
ASSURANCE, part of BAT 
Industries, has promoted Mr 
Jerry Graybum and Mr Peter 
Stemp to ft hg new managwriCT t 
level of senior executive 
director. Mr Graybum will be 
responsible for marketing and 
sales training, and Mi* Stemp 
for personnel, premises and 
services. 

Merchant bank 
chief executive 

Mr John Hodson (pictured) has 
been appointed chief executive 
of SINGER & FRIEDLANDER 
HOLDINGS and Singer & 
Friedlander. Mr AJi. Solom ons 
retires as chief 
executive but -■••'•liP 
remains chair- a , ^|S|. 

man of both 3I |& . 
companies and 

Friedlander.' 

Group. Mr Hod- . 

son and Mr ■j^SSWmr 'Jfc 

Michael 

Inish have been appointed 
joint deputy chairmen of 
Singer & Friedlander Invest- 
ment Management. Mr Peter 
W. Bnrdttt becomes a director 
of Singer & Friedlander. He is 
based at the bank’s Bristol 
office. 


spread disappointment in the 
market with the £200m pur- 
chase by French company 
GAN of the UK group General 
Portfolio; “that could well have 
been the big bid the market 
has been expecting for some 
months,” said nne dealer. Com- 
mercial Union and Royal 
Insurance lost 4 apiece to 527p 
and 575p while Guardian Royal 
dipped 3 to 281p. 

The building sectors were 
among the market’s best per- 
formers with dealers reporting 
that an acute bear squeeze 
responsible for some outstand- 
ing rises. RMC were typical of 
the day’s events, the shares 
climbing 20 to 714p as only a ' 
pitiful 82,000 shares changed 
hands. Many of the house- 
builders displayed good gains; 
Westbury added 14 at 225p, and 
Wilson (Connolly) 8 to 173p. 

Higgs & Hill, the construc- 
tion group on the end of a take- 
over bid from YJ Lovell, were 6 
higher at 461p after releasing 
its finfli defence document. 
Lovell now has until Saturday 
to increase its bid. 

Stanley Leisure moved errat- 
ically on news of its acquisi- 
tion of eight UK casinos. The 
shares were briefly firm then 
shed several pence before 
recovering late to finish 7 bet- 
ter on the day at 243p. Ana- 
lysts, by contrast, said the deal 
was good for Stanley. “It is a 
sensible price and it will be 
ftfl rnmg s enhancing in the first 
full year,” said Mr Peter Hiiiiar 
of BZW. Mr Roy Owens of Kit- 
cat &Ailken blamed the tem- 
porary weakness on caution 
after recent rises - the shares 
had bottomed at 201p on 
December 5. 
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their recent advance ahead of 
the Boat Show which opens at 
London's Earl's Court tomor- 
row. The shares closed 25 bet- 
ter at 718p. 

Saatehl nmi Saatchl gwinnrf 
on the back of late buying to 
New York test Friday, leaving 
the shares 18 better at 2S7p by 
the close. Steady trading In 
Bowater uncovered a bear 
position and the shares rose 11 
to 555p. Globe Investment 
Trust made its debut cm the 
FT-SE 100 and slipped a V4 to 
196p. 

Global Group, toe importer 
and exporter of meat products 
whose shares were suspended 
prior to the recapitalisation to 
November, were re-quoted at 
30p and quickly moved to S4p 
before settling at 32p. 


Specialists noted solid buy- 
ing interest for British Tele- 
com which moved up 3% to 
312'/xp on good turnover of 
4.6m shares. Racal Telecom 
also progressed, closing 7 to 
the good at 4Gip. 

British Aerospace eased on 
weekend press comment that 
profits from the company's 
Rover subsidiary were expec- 
ted to fall short of previous 
BAe forecasts. After falling to 
599p, toe shares rallied to close 
a penny down on the day at 
604p. 

Vickers went against the 
market trend and slipped 5 to 
206p. An analyst said: “Vickers 
is dead in the water. We have 
to wait for almost a year in 
anticipation of probably disap- 
pointing news on the Chal- 


lenger 2 tank (for which Vick- 
ers have the development con- 
tract) because of the outbreak 
of peace to Europe. Also, Sir 
Ron Brierley appears to be 
trapped as no one will take on 
his 16.6 per cent stake until the 
the Challenger decision is 
known." 

Bullish press comment and 
talk of a possible early mom- 
tog raid today, sent shares to 
Lucas racing up 20 to 665p. 

T&N rose 7 to 213p as the 
company continued to be sur- 
rounded by talk of a possible 
bid from a French company. 


■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page IS 
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Digest of Michaelmas Term cases 


From October 10 to October 25 


REGINA v INLAND REVENUE 
COMMISSIONERS ES PARTE 
CAMACQ CORPORATION 
AND ANOTHER 
(FT, October 10) 
Camacq, an American com- 
pany, wished to acquire the 
whole share capital of a British 
company. However, unless it 
acquired not less than 80 per 
cent of the shares by August 3 
1989, Camacq and its parent 
company might foce US tax lia- 
bilities of $l0m. It acquired 70 
per cent of the shares and the 
remaining 30 per cent included 
20 per cent held by an escrow 
agent for the benefit of the US 
treasury. The Revenue author- 
ised the proposed dividend 
direct to the escrow agent thus 
bypassing the procedure pay- 
ment to the Revenue but tbe 
Revenue then revoked that 
direction. Judicial review of 
that decision was refused at 
first instance, and in dismiss- 
ing the appeal against refusal, 
the Court of Appeal held that 
there was no binding rule that 
the Revenue must give consent 
to payment of the amount of 
tax credit by the company 
direct to a foreign sovereign. It 
had given such authorisation, 
but on further matters coming 
to its notice which made it 
doubt whether it was right to 
have done so, tbe Revenue was 
entitled to revoke it 

COMMISSIONERS OF 
CUSTOMS AND EXCISE ▼ 
SALEVON LTD; 

COMMISSIONERS OF 
CUSTOMS AND EXCISE v 
HARRIS AND ANOTHER 
(FT. October 11) 

When Sale von Ltd was 
acquired the managing direc- 
tor was unaware that it owed 
£24,000 in VAT because 
cheques for that amount had 
been drawn but not paid by the 
former company secretary. The 
tribunal refused to accept the 
Commissioners' contention 
that Salevon. did not have “rea- 
sonable excuse" for its arrears 
under section 33(2Xa) hue to 
insufficiency of funds. In 
upholding that decision, Mr 
Justice Nolan stated that it 
was unlikely that Parliament 
intended that a trader whose 
explanation for late or non-pay- 
ment was that the wrongful act 
of another had deprived him of 
the means to pay, should be 
unable to plead reasonable 
excuse. In the Harris case, 
however, the taxpayers had 
relied on their accountants 
who had assured them that 
they were not liable for VAT. 
The tribunal held that they 
had "reasonable excuse" for 
failure to register but Nolan J 


disagreed, stating that the tax- 
payers were legally obliged to 
register and - hard as it 
seemed - ignorance of the law 
was no excuse. 

R v JELEN AND KATZ 
(FT, October 13) 

When a Mr Dempsey was 
arrested in connection with the 
issuing of false invoices, he 
agreed with the police to hold 
conversations with another 
suspect, Mr Jelen, so that the 
police could tape them. At the 
trial, the conversations were 
held admissible in evidence 
against the appellant Katz and 
the applicant Jelen. On appeal, 
they argued that the evidence 
was obtained by a trick, and 
the judge should therefore 
have excluded it as being 
unfoir under the discretion to 
do so given him by section 78 
(1) of the Police and Criminal 
Evidence Act' 1984. Rejecting 
that submission, tbe Court of 
Appeal stated that there was 
undoubtedly an element of 
entrapment. But that did not 
make it so unfair as to require 
the judge, to the exercise of his 
discretion, to exclude the evi- 
dence. 

CLEVELAND MUSEUM 
OF ART v 
CAPRICORN 

INTERNATIONAL SA 
AND ANOTHER 
(FT, October 17) 
Capricorn agreed that a very 
valuable reliquary should be 
sent to the plaintiff museum 
for display. When it arrived 
there a plaque was missing 
which diminished tbe value erf 
the art object by 5400,000. Cap- 
ricorn commenced proceedings 
to Ohio where the case was 
ready for trial CMA attempted 
to begin English proceedings 
and served a writ on Capri- 
corn's place of business to the 
UK in default of registration 
under s.695(2) of the Compa- 
nies Act 1985. Dismissing Cap- 
ricorn’s contention that tbe 
writ was not validly served, Mr 
Justice Hirst stated that stor- 
age and viewing were very 
important aspects of an art 
dealer’s business. CMA had 
demonstrated a sufficiently 
substantial scale of those two 
activities to make good its case 
that Capricorn had. at date of 
service, an established place of 
business on the premises. How- 
ever, Capricorn was entitled to 
a stay on the grounds of lis 
alibi pendens in Ohio because, 
taking all considerations into 
account, further pursuit of the 
English action would result to 
substantial additional expense, 
inconvenience and delay. 


LAKE v LAKE 
AND OTHERS 
(FT, October 18) 

In the present case the donor 
and recipients at all times had 
intended that tax should fall 
on the released assets of an 
estate. By inadvertence the 
deed did not express the 
proved intention of the parties 
because “free of tax" was 
wrongly included and further- 
more, by a blunder, the 
released assets had no tax bur- 
den placed on them. Thus 
there were two mistakes. The 
mistaken insertion of ‘Tree of 
tax" might plainly be rectified, 
Mr Justice Mervyn Davies 
stated on application by tbe 
plaintiff donor. So might the 
mistaken omission of “such 
gifts to bear their own tax," 
because the words as used in 
the deed did not effect what 
was intended by the parties. 
An order for rectification 
should be made and "not free 
of tax" to be construed as 
meaning the legacies were to 
bear their own tax. 


MEDWAY PACKAGING 
CO LTD v 

MEUEER MASCHINEN GmBH 
& CO 

(FT, October 20) 
Proceedings had been served 
by Medway, a UK distributor, 
on Meurer to West Germany 
and, to the present proceed- 
ings, Meurer applied under 
Order 12 rule 8 of the Rules of 
the Supreme Court to set aside 
service of the writ, and for a 
declaration that the court had 
no jurisdiction. Medway's 
cause of action was for alleged 
wrongful repudiation of an 
agreement, the damages being 
the profits which Medway 
would have earned during the 
alleged notice period had the 
contract continued. Under the 
article 5 of the 1982 Civil Juris- 
diction Convention, Medway 
needed to persuade the court 
that the place of performance 
“of the obligation to question" 
was rhe UK. Medway con- 
tended that article 5(1) had to 
be given a broad interpreta- 
tion. and that the relevant 
“obligation" was that which 
characterised the contract. 
Meurer contended that the 
place of performance of the 
obligation was Germany, 
because that was where the 
goods were sold and delivered 
to Medway. Refusing to set 
aside the writ, Hobhouse J 
stated that the obligation to 
give notice to Medway was to 
be performed in the UK. 


J LAURITZEN A/S v 
WUSMULLER BV 
(FT, October 24) 

In deciding preliminary issues 
concerning a dispute over the 
transportation of an oil rig, 
Hobhouse J held, inter alia. 
that the contract had not been 
frustrated. Upholding that deci- 
sion, the Court of Appeal 
stated that to frustrate a con- 
tract, the event had to signifi- 
cantly change “the nature (not 
merely the expense or onerous- 
ness) of the outstanding con- 
tractual rights and/or obliga- 
tions from what the parties 
could reasonably have contem- 
plated at the time of . . . exe- 
cution" (see National Carriers 
(1 9811 AC 675,700). But that 
was not the case here, where 
the defendant had two alterna- 
tive methods of performing the 
contract and although the 
other method was available, 
the defendant had consigned it 
under contract elsewhere. 
Moreover the doctrine of frus- 
tration could not be invoked 
when the frustrating event was 
at all times within the control 
of the party who sought to rely 
on it and who had the means 
and opportunity to prevent it 
but nevertheless had allowed 
the frustrating event to come 
about 

ALT AND ANOTHER v 
CARRIER 

TRANS-CONTINENTAL CO 

LTD 

(FT, October 25) 

By two agreements, Carrier 
agreed to allocate to CEE and 
Ftemma respectively five per 
cent of f.o.b. point of shipment 
value of air conditioning equip- 
ment purchased from it, the 
commission to be payable “to 
respect of sales and co-ordina- 
tion services." CIS was in a 
position to specify and recom- 
mend the use of particular 
equipment for each project, 
subject to approval of the 
Saudi Arabian Ministry of 
Defence and Aviation. In pro- 
ceedings that arose when Car- 
rier refused to pay the commis- 
sion, Leggat J held that the 
first agreement contained a 
clause that the contract should 
be null and void if it contra- 
vened the US Foreign Corrupt 
Practices Act 1977 and the 
court was satisfied, beyond rea- 
sonable doubt, that Carrier's 
promise to pay commission 
under that agreement consti- 
tuted a contravention of the 
Act. However, a$ no such 
clause appeared in the second 
agreement. Carrier was not 
relieved of its obligation to 
pay. 

Aviva Golden 
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Dumenll Trust Mngmt Ltd (Suspended) 

54 St JamertSl London SW1A UT 01-494,6383 
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FT UNIT TRUST INFORMATION SERVICE 


© Current Unit Trust prices are available on FT Cityline. To Obtain your free 
Unit Trust Code Booklet ring the FT Cityline help desk on 01-925-2128 
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182.8 


2329 
1902 
190 S 
J77 7 
•76 0 

172.6 
2322 

1230 
118 2 
197 2 
»:■» 
1333 

224.7 
203 4 

193 7 
1280 
9360 
317 6 
2S3 4 
2313 
2731 
192.4 


+ 1.6 
-0.9 
+ 01 , 
+0 6, 
+01 
+ 0.1 
+0.6. 

-«1 
+ 0.2 
+14 
-3 8 
+10 
♦1J 
+ 0 * 

-03 
-06 
*040 
-36 
-3 5 
+4 J 
+07 
-06 


Pioneer Mutual Insurance Co Ltd 
lb Groin Ko V lYaufUa UtcrpMi . (B 1-92? 6655 

Managed Fura 
Mur Prn hn i Cap Fdx_j 

Wooer Fund 

Pm x'njd Fd >lniL< .. 

Pro r.imn fh iAeu . 

Penx FT33 FlI .ir.iL' .... 

Pro FTJO Fd race' 

(Va O'Mat KgFo.lnit)— 


Perarx 01 .nl 

Pm F rt let Fd UcD, 
Pm Oew-.il Fa Jr. 11 ).. 
Pera DejeSi! Fd JlaS- 


3^: 
440 3 
’25* 
lio* 
1489 
153 1 
141 5 
63 6 
ita* 
1*5* 

1M.9 

1362 


3434 
4o3 5 
13L6 
1253 
15t>S 
lcl* 
2018 
88 0 
1W7 
114* 
1384 
114.7 
143.4 


Continued on next ptage 
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FT UNIT TRUST INFORMATION SERVICE 


Current Unit Trust Price* are available on FT Crtylina- To obtain your tree 
Unit Trust Code Booklet ring the FT Cityline help desk on 0f-925-?128 


K5 


Premium Life Assaranu Co Ltd 

37-3° pnrymBum Boot. M jywjrtti Iteiih 0444 450731 

•• 'i?lo iwS 1 * 10 ' * 

.-"ZD 
2080 
l<*5 0 
OO 0 
ieoo 
1J3 0 
«0 
103 0 
2040 

24J0 

5® 0 
310 0 
mo 
3250 


Bti'Oii'tSoc. ra 

Baliered- 

Exroo+iA - 
CT HnnM 

GX'irt'Jrt Mngd 

German 

Girt. 

Glow! 

Hfjnint 

lntimJtjoi'+ l Eax.t*. 

Jjain 



Pwatnj 

R W l+wi-U' Gd4 

(JK tquilf 

Pmuoo farm 

Amrlun . . ... 

Build log Joe. ra. .. 

Balanced 

aiw 

German - - 

Gin_ 

Hunurtloiul EMtr 
Jxaan .. . . 

Managed . 

Proocnx . . . 

UKEouitx 


1500 




job a 
:i«o 
a»o 

137.0 

woo 
182 0 
51 Q 
104 0 
220 0 
3040 
63 0 
327 0 
160 0 
343 0 

1580 

14J0 

234 0 
214 0 
MO 
1620 
1550 
1560 

70.0 

2520 

324 0 


*3 0 


+20 

*1.0 


♦30 


Prodwtlaf Holborn Pensi on s Ltd- ConU. Scottish Eeultabli; Ufe Assu. See.- Contd. Sfcandla Life Assurance Co LU— 


su ns*-- as 


oSSSSpS RS*-- 1 ®? 


Guaranteed .. 
Mmutiqiui Money . 
Monti Ainricjo ■ .. . 

-J+wnev 

EiirOpaui 

Sofdol SitMtiom.. . 
ConimiviMjaians . 

I0&. 


13 81 
213 4 
784 
1M6 
1182 
114 4 
10! 4 
lag 2 
1444 


224.7 

411 

1733 

124 5 
1220 
1073 
1134 
152.0. 


- Prudential Pensions Limited 


404 
-O 2 
-2.1 
-O 1 

<04 

-01 

+04 

-0J 


Pem American 

Pen Eoraae+u 

IVaJtfv ..... 

Pim Pintle. . . . 

Pens Pitta InmL... 
Pete Index LteWd . — 
PeosCatli — 

9m. Property . 


- Hgltom Ban. LpfiMn 




1 1480 
660 

234 0 . . 

312 0 324 Oi *10 

Professional Life Assurance Co Ltd 
Frobltfer >*e. Nehru Gale. Sexiruunpron 0703 232323 
PrmKoMAxum Fxnd Ho 1KJ+ - . T 
Penetorc. &»n Fund 183 22 87.001 ....I - 

Prolific Life A Pensions Ltd 
Suamimaate e entail CunBrIa LA94BE 0539733713 
Minina Puna ft* Balanced Grow-Ji Managed Fund 
Life Funds 
B+UnndGwtJi Mngd 
Mnnunu r.lngd... 

Skis. Kind 
Cub ft . ... 

Pmocrt. Fund . .. 


Equity Dec 

Imeroat tonal Dec 20. 

Inti Bona Dec 20 | £12.40 

Flirt in Dm 20 

Index Limed Ok 20.... 

Pratwtj Oft 20. 

CM Ort 20 ... IQ2.4ZU Z2.4ZUI 

Pro-Linked ft xtireaMnt 

Managed Dsc 26 

CaJi [fc’b ... 

Prudential Pextloai 

Pens Mnqd Jan 2 . . . llO 2 
PxrvUh'Cq Jar* . 3044 

Pan Incl Jjn 2 .... 210 7 

PmFliMJUIl 1727 

Panlnaei LkJMl. 1U2 
Pori Cato Jan 2. .. 137 5 
Regency Life Assurance Co Ltd 
R*W» Hie. Lanark Sq, London EI49VS. 


17132 
18361 
30 47 
13 07 
76 12 
66 30 


tote Eimal — 
Edutnurgn In*. . 

Bail he Gifford Ju». 


1756 
338 7 
226.4 
1824 
177 7 
144.8 


*04 

+L9 

+L7 

+0.1 

+05 


151 4 134.4 

225 8 237.7 

248 7 314 S 

2 500 26J 2, 

2061 2170 

138 2 143* 

l«UM 201334 
210 2 224.7 

110 4 116 4 

254 4 268 4 

251 6 2650 

Scottish Life Investments 

14 Si Andrew Square Ediabxrqh 

Probmi . _ " 

UKSqnity ... . . 

Amtiua. . . 

Pacific - 

Emsean . ........ 

I st onai lens I 

Fiisd littered.. . . _ 

IW. linked . . ... 

Dennrt .. - — 

Managed . . 

Warfdwkfe 

With PrefiiiPm. 

Pan. Property ...-•• 


iroowii ruira 

faulty Lund . 

Fid Im. Find 
International 
Hujti Income - . . .. 
FjfE+ii.. . . .. 
Norm American 
SoetlalSiti . . .. 

Tagnlgn 

Exira Inc Fd .. . 
Conxenibic&G'rtFd. 
American Im wt... 
Gill Find 20 
Euregran Fins! 

Praf ft FLita Int. . 
Eani'e Income £>W- 
Maraged Phi . . . 
Panin Fssdi 
B+JncflUarl® ProScc. 
4BTOHB SNBlVciAx. 
SewrUiKd PcnAx. 
Bul!dlng£oc On 
Pronely Pete. Act. 

Fit Ini. Pont Act .. 
faulty Pent Ace.. .. 
Inunuumji Par Acc 
High li*. Fern Acc. 

TediPtteAcc 

N Antc+ldsn Pm Acc.. 
Fir Ejsum Pent Acc... 
SoedHSiu Pan Acc. . 
Enn income Pan Fd 
Glmertiblf ft Gilt Pet- 
AnKrican Inc Pan .. . 
EipoANsPan 
MJiugra Cun Pms... 
Prrf ft Flua Pas ... . 
OexrFMdt 

Utn/elt Giwtfi... 
Nlirgen Income 


_ CGrMUIft 

NCH hn ft Growth 
NCH Usniged ... 
8ft B Select Mngd. 


630* 

6641 

id 

1*83 

145.8 

Uf 

U2b 

118 7 

taJ 

24J7 

256 8 

U' 

TOO A 

Jin 

td 

721 4 

760.7 

Id 

M£.q 

5104 

id 

3492 

3b# J 

to 

a«,4 

496* 

id 

«*4d 

0494 

fd 

24J6 

312.4 

ui 

640 4 

6813 

id 

270 4 

287 J 

Id 

283 3 

301 4 

Id 

135 6 

165 6 

UI 

1584 

!47 B 

(d 

303 6 

3230 

L-l 

1201 

127 8 

U> 

100 4 

105 4 

id 

1014 

10b 9 

Id 

1000 

1054 

Id 

5490 

630 6 

‘it 

131 9 

138.9 

Is, 

1114 

117 8 

Id 


272 4 

fc) 

307.8 

324.0 

Id 

410 5 

4406 

id 

789 0 

8306 

Id 

317 b 

334 4 

UI 

5042 

5308 

Id 

174 1 

183 3 

Id 

200b 

2ID6 

Ui 

461 7 

486 I 

Id 

320 5 

547 9 

Ui 

3J0 7 

3587 

u) 

m 

180 6 
160 6 

Id 

Id 

uoo 

1190 

1369 
125 J 

id 

id 

105.4 

108.4 

UI 

96 1 

IOL2 

CM 

48 1 

103 3 

U) 

454 

1010 

Ui 

123 6 

1304 

Ui 

44 7 

497 

UI 

106 0 

1116 

id 

444 

99 0 

Id 


Amretu+c PUlia Fd.... 
Balanced Ptfllo Fa... . 
tuxiAin Ptfllo Fd 

Elite Fund 

Eimgan Fund.. 

Fir Lm Fisrd 

Fiicd IntrrM Final. ... 

Intrmatlon+I Fund 

Money Fisrd 

N AaerianFd. 


UK EauityFd 

AIM. arewloDIptaiFd- 

Salm Select Irttv 

Chart Safety Fine Bd. 

Exec Metier Fd 

Hardnuli Gnmili FA 
Bent l+y K+Jq LR Port., 

MHbourBeSiMC Port. . 
S+rim Clooii FA. . 
H*rd«ls* ret FA 


123.5 124 4 

323 3 340 5 H.7 

1257 1323 *02 

111.7 117 3 +13 

1004 105 6 -0 2 

114.7 120 7 -0 4 

2503 263 4 +03 

246 8 3124 +03 

1843 143.4 +0 2 

,1280 134.7 +04 

398 7 419 6 +04 

3415 4120 +3 6 

103 8 109 J +0 1 

120.2 126 5 -0 3 

107 4 1133 

104 6 1103 +0 1 

113 6 119 6 +0 1 

107. B 113 5 +18 

124 2 1307 

128 0 134.7 +14 

- - 75.7 74 7 

Ail funds hare eqci+aiem pet ition f ts id. Series 2 pries 
abase Others soluble from Regency LHe. 

Reliance Mutual 


Pem UK E4unr- . 
Pem American- 
Pent. Pacific. . — . 
Pem EuruMJn . . . 

Pem internal k»uL -. 
Pent. Fiicd Int. 

Pent Mart L-nVn) . 

Pem. Detenu. 

Pem Managed 

Pan Worldwide . 


187 7 
249 1 
177 4 
258 7 
315 1 
214 4 
1443 
1478 
138.4 
2036 
106.7 
585 
213 1 
287 4 
143 4 
294 9 
3710 
252.2 

1743 

1558 
1711! 
2365 
108 7 


147.7 

262.3 
1868 

272.4 
3318 
231 D 
1515 

155.7 
146 J 

214.4 

J32.4 
61.7 
224 4 
3033 
203 7 
310 5 
390 6 
2655 
180 8 
264 2 
2803 
249.1 
1145 


Scottish Mutual Assurance Society 
104 St Vincmt 5L Glampir 

Fin End the 12 11224 0 1251 5 

Pec Ungd Nos 30 J633 0 8585 

Scottish Mutual Investments 
189 St Vincent St. CUHs 


+03 

-2.7 

-84 
-l 7 1 
+01 
+0.4 
+0 424 

+12 

♦32 

-0.7 


+1 2 
+L1 
-3 7 
-2.0 
-L0 
-1.1 
+0.4 
+02 

-0 6 


-2.4 

-L4 

3,1 

+05 
+0 1 
-0.8 


1275 
161.5 
269 1 
248.0 

107.4 

117.4 
1527 


Hoi* Kong Pert ... 

IsunMRlaui GrnwilL.. 

J+pan Pofa+ma m ... 

Japan Smalt C6 

UKGrowia. a ix> 

Managed J 154.3 

Skodu Mmray Jotaitna* row 

Amrrtcan i n c o me. 1085 

Equity Iparae. ioo.7 

European 134.4 

F»8ascere. 114.4 

Wymeiaff. ... 2080 

Smaller Cartoon lei. . 800 

Managed. 107.1 

SVwi Sl aPm act ua l Fn I 
Americas Growth....... 1220 

EMMnCmtn 145 7 

F+rEort. Growth.. 176.1 

High Income... 123.0 

Income — U15 

hgj EmergBej Cot. 113* 

btUCrasrta 1281 

UK Growth. 927 

Worldwide Recovery... 12^4 


1334 

164.4 

2745 


“ Reliance House. Tuabrtfjc Wells. Kail 
3 Desot-tace Fd |H4 7 136 


4HX 


Far Gamut Unit arid Other Prti 
Property Equity & Life Ass. Co 


ring 0534-733733 


-- Fd LUt Issue) _ . 
Pmo flic Fai2otltaJ... 

~ Unll Trust Un Fd 

” BL Penal an Fsndt 

~ OowuiAcc 

Eoully Acc 

- Plied im Acc-. .. — .. 

GHIndi LnkAcc 

Managed Aix. 

- Royal Her! 

- MQIHosSL 

- Multi G-tn. 

- Multi Gwih 'A* 

- ge P™o 

- OpEatlty . 

- Op High V Id 

- On Man. ...... 

- On Hep 

Oploc DHL 

- OP fin Man. . . . . 

= SB, 

- fmonr. 

- Equity 

- Filed Interest. . .. 

Manx 


136.6 
5565 
310* 
6088 
174 2 

134.7 

182 0 
2652 

172.4 

151.6 

320.4 

Life Assurance Ltd 


510033 


Baxter Ate. Southend 552 60 H 


144 J 151.4 
1388 
127 2 

1254 


Int Man Pnshn Fd.. . 
kitManbncy Ed Fd. .. 

Int Mas CrmrBe F*D. 

FtalblrPrgp Bd. Fa 
FialBlr Uaaey H Fd. 

Special Man lac. Fd 

Property Growth Assur Co Ltd 

Sob Alliance House, ficafufti 
Property Fund . .. 

Property FundlAJ. 

Agricultural FuiA . 

Asrlc FundlAf . . 

ASOej NaL Fund . . 

Abbey NaL Fd.(A) 

Iiwemneni Fond . 

Iiutnmeni FsodUU 
Egully Fond 
Equity Fund (A l . 

Money Fund ... . 

Money Fund UU. . 

Actuarial Fund 

Gilt-Edged Fund.... 

Clit-Edged FA IAL ... 

Retire Annuity ... . 
hnmed. 4nn"fy ..... 

BWl-.-f 1659 

Ptt^^Pani^ftAfnnri. 

Fetal on FA UU.. 

Co«. Pent Fd . . 

Cmr Pnt. Ly UL.... 



Man Pens. Cap lit.'. .. 

Prop Pott Fd I 

BtWfttrJ 

Gilts Pens. Fd Cap. ; 

inJ. Pm. Fd Cap 

Provideute Capitol Life 
30 Uibridne ad. Losdon W128PG 
UK Equity Acc. . 

UK Flint bit Acc.. 
ictl Emmies Acc 
UK MasagadAcc.. 


Special Martlet Acc.... 

Japan Equity Acc 

North American Acc 

Pacific Act 

Technology Acc. 

lUtRoDuicBACC.-... 

OP AM....J 106.6 
SaKsEoeitiesAcc .... j 37.8 

UKHIgfISe'EqAeA'." 
tut Fired Imerm Act... 

bn Managed Acc. 

HIP Managed Acc. 

Total Uiertmest 
UK Equity lalUJ] ... 

UK Fleet! fm Initial.-.. 

fnU Eamuet Iniiur . 

UK Managed Initial 

Property Initial. . . 

Monet Initial .. .. 

SprcfJI Monet liuual.... 

Japan Equity Inlual .. 

North A+hkai Initial.... 

Pacific Initial . ...... 

Technology Initial 

Nat Resources initial.. 

European Initial. ... . 

Residential Prop inrt... 

Swha Equities Initial.. 

Hong Fong initial . . 

UK High Inc Ea mil.... 

Int Fired Interest InlL . 
bit Managed loll- . 

HIP Managed loll 

Broker Fasti 
High Performance ... . 
lostrblll UngdFdAo- 

VRA ELrecatKs Fd 

£ Globa l Growth Ace.. _ 
EHrglrcOOf WosQfcc 

IMlaianced.. ... 

H F SoetuialofFd 

PEP Atom II . 

PEP Cauu 


D403M14U 


+01 


+0.1 

-02 

-0.1 

+1.4 

+L3 

+01 

+01 


Cartmme Global 

GanroweNA . 

Ganmcre Pacific. . .. 

Honh+ton Ace. 

_ Perpeiqjl Mng. 

Framlrngum Mng. 

_ Gartmorc Pol Mngd— . 
Ganmore Pen Euro 

SS“- 


«JKM moftom 362524 


: 

- Oeqoin. _I 

- eartinore n A. . _ ... 

- Ganmnrv Pacific. 

- Henderson Acc 

- PertKlual Mng ..... 

- Fnmllngion Mng. — 
_ Gartimn Pen Mngd— 

For Ptnuoas Can 


519 2 
450.8 
803 B 
3775 
6330 

302.6 
212.1 
368 2, 
3094 

7425 

14641 20675 
653.7 6882 

1114 8 

586 2 
2131 
102 5 
2690 
2135 
220.2 

201.4 

208.7 
1647 

152.7 
1215 
100.0 

141.4 
13)5 
1606 
1342 
1636 
1272 
110 3 
1342 
144 8 
1528 
153.2 
1624 
119.6 
1042 

155.8 


_ Ocnorumiy Fund 

_ WnrlomeeVtauveFnA. 

_ UK Equity Fund 

. Urc Smaller Cm Fond — 
_ European Fnsd. .. 

_ Far Eastern Fnd.. 

_ JawneuFnd 

North American Fund.. 
IrUnuUorul FiutA . 
Ciltt ft FidlmFund.. 
bidet- UsNd Fund... - 
Pnweriy Fund . . 

Casa Fund . 

Pens Safety Fnd. 

Pm Growth Fnd 

Pens Opcorunlly FnA. 
Fra WsCstXors Fro. . . 
FensUK Equity Fnd... 
Pern UK Sralr Co'i FsA 

Pem Eurncean Fnd 

Pens Far East Fnd... . 
Pens Japan ex Fnd.. . . 
Pens Nik Antrfean Fsd_ 
Pens hunatlonai FnA.. 
Pens CllUiFid let Fro 
Penlnoes-fhihed Fad. 
Pens Property Fnd. 


158.0 
174 1 

177.0 
1482 
187.9 
2054 
2648 

173.4 
1344 

159.8 
218 4 
1270 
1248 
1538 

127.0 

172.8 

177.4 
1832 

144 4 
1842 

145 4 
2385 
18L4 
141.6 
1380 
2145 
136* 
1518 

145.1 
143 0 
1482 


166 4 
1835 

1864 
147 6 

147.8 
2165 
2840 
1831 

146.8 
1685 
Z3S5 
153 7 
1367 
1409 
133 7 
1819 
18b 8 

192.4 
1525 

143.4 
205 7 

250.4 

191.0 
144-1 

147.9 

230.4 

144.0 
1388 
152.8 
150.6 
1568 


PemMa Can Hal Unltspledsi ring 00.350/352 


- Australia- 

Eastern 

r Income 

iean SmllrCm.- 

1 Growth 

- Jamil Satirise. .... 

- American Growth. 

- UK Smaller C06-- 

: SHb£ — 

- Amerfcaa Growth I 1 

- Euronein Smaller I: 

- Inurnnuanal Eetsure— I . 

- USSmlrCo'S. I 


Co Ltd 



ST? 


Jtf 


= 

= sss^Ez 


: SBS&— '! 

- SSfc:: 

= & 

= ESWiSfcl 

- tSBtSS=r I 

- Hedged Amertcni., — , 

= ££= : 
“ (ml Resource. 


108.5 

gH 

1725 

186.7 

1766 

150.4 

46* 

1575 

125.1 


275.7 
254.4 
1405 
231 8 
224.0 
804 
475 
127.6 

17L4I 




Pots Property Fnd I 

Pens Cash FeM I 

- Pent Hall'ar Fnd... 

Z Scottish PravIdCBt Institution 

- 6 St Andretti So. Edinburgh 

- Managed 199 3 204.9 

[14.75 Equity 144 4 210 0 

7.67 linmatioral 2326 245.0 

- Pronmy ....... 2406 2534 

- Fs«(d Interest 143 4 15L6 

Indei-LMhed 130 2 U72 

- Cash 1384 146 4 

- Worttfwlde Performance. 1005 103.7 

- Ameman Potonnanee.... 1004 106 4 

, - Earm Performance . 107 4 113.1 

[14.15 Far Saa Performance. 106 5 1125 

- Pent Allied bill 184 0 199 0 

- Do 0 ri. 228.4 241.0 

- Pens Equity lulc 1415 201 4 

- Do.Oifl. 2332 245.6 

- Pm. I null. iaH. 215 0 226.4 

- Do Oro . 261.4 275* 

- Pem Property hilt--. 2370 2446 

- Do Ord 286.9 302.1 

- Pens n.rt luL lull 1435 151.2 

- Do. Ord - . . . . 1732 184.6 

- Pan jRdet-Lkd. Inlt — 114* 1202 

Da Ord 1387 146.1 

- Pens Cashlnlt. 1424 150.0 

- Do. Old. 174.6 183.9 

- Scottish Widows' Group 

“ PO Bor 902. Eihkbnrqfi EH1658U 

_ in. Poll Dee 24. 7082 708.2 

_ tot Pal 2 Dec 24 650.1 684 4 

_ In* Pol 3 Dec 24 .... 627.7 b«04 

_ In* Pol Ctffl Dee 29 223 fl 2344 

_ Mined Find 355.1 373.9 

_ Equity Fund 4195 4414 

_ Proomy Fund - 238.1 250.6 

_ International Fen A 3702 3898 

_ Fiieqbn. FenA 224.6 2363 

_ Index Stic. Fd 143.6 1515 

Casa Fd 1624 1716 

Pern Mined Fd.Otd.... 4442 472.4 

. P*ro Eq+ity FA Ord 524.4 5521 

Pen. Prac. FA OnL ... » 4 31L1 

Poa.InL Fd.DfA 4620 4865 

Pens Ftd.bil.Fd. Ord.... 304.0 320.1 

Pan Ind StkFd Ord. .. 1625 1710 

Pm. Cidl Fd. OnL 229.0 241 l 

_ PM Man 1963 2 1963.2' 

I PM St Ex 20065 20063 

" PM Prog. 290 6 240 6 

PM Pins ProteabbL— 216.7 126.7, 

. PM Cash 255 1 2551 

. EiUnHAtt 816.6 843.2 

- Shield Assurance Ltd 

- 40 Uxbridge RA W5 2BS. 

- SrieM Life Mngd 1228 1295 

- Shield Peroim Mngd. 1327 1344 

- Shield Secaro 104* 110.1 

- Shield Scare Pens- .... 11L1 1167, 

Shield Brunei . 1165 1228 

Shield Brunei Pens. — 131,2 127* 


0*1-2486321 
-0.70 1 
-020 
-a 70 
-050 
+150 
+1 10 
—18a 

-ZJO, 

-0 40 
-120 
-0 60 
+0 40 


-050 
-0 40 
*150 
+ 1.10 
-1-50 

-220 
+0 40 
-L20 
-0 60 
+050 


SkaHn Royal Tmt Pm 

n UK 5o+rul Slu. 163.1 

0 Pacific Baxln 178.0 

“ Flo. ft PronShan 186.0 

InUrnailoiul 1352 

Fixed ft Convertible..,. 1235 

_ Equity income. 245 8 

“ High Tie 10 238 b 

Preference Share 214* 

Small+rComcanieS-. . 1284 

Worfdwidr Alnha. 126* 

521 PiesUgr Europe P'Wle-. 114.8 
_ PnsugcJaBU PfaM.-.. 1005 
- nes/grThal P’foilO... 475 
Prenigr UK P*folio ... 48 2 
PrtHJne US P 1 Win. ... J00 8 

yea J1B75 

OnTSaFnadt 


TSBdmerlan 

TSfl British Growth.... 

TB8 EmrouiU Imr 

TSfl European 

TSB Extra Income — 

TS8 General 

TSB Premier Income. - 

TSa income 

TSB Hat Resources. — 

TSfl Pacific . 

TSB totonaiiaul 

TSSSeieomOpp 

TSB Smaller Cm. 

TSB Managed 

SkodhWh+wrMi 

Benin Win 

Eardpeac Gnmth. . ._ 

HugKeog 

eeooe. .... 

InU Income. 

Japan Growth 

Japan Smllr Cot. . .... 
Pacific Periormaace-.. 
SiagaromftMaiaytla... 


- Managed... 

- iJjPf 


1127 

1275 

1S3J 

1893 

124.4 

138.4 
U95 
1548 

475 

1524 

144J 
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Svwwslon lDpc 1996—. 
litas 13*4Kl997a.— 

En±10*2pcl997 

___ rre£B8\pcl997» 

1183 Exeh 15 k 1997. 

.; . Etch. 9<tKl998 

7BH Fnas6?,pel995-98tt... l 

92M Mas 91j pc 1999a. 

106a Ejcdi. 12 U PC 1999 

975 ri8as.l0*2pcl999 

96 ConKBlon lOVpc 1999.. 

86H rrus. 8**KU 2000a... 

89(1 Careers Ion 9pc 2000«__ 

112 Treas. 13pc 2000 

95 *t rreas lOpc 200L 

U4J* Treas. 14pc -98-01 

931* ComenlM 91* pc 200] — 

104H Exdi.l2K ‘99-02. , 

9611 ^jowfSlDO lOpc 2002 — 

94 Ties 91* pc 2002. j 

89A Eftth- 9pc2002 — 

1263 Trst s. 13 4i0c 2000-03..., 

r«aslOpc2M3 

Treas. U*2ix:2Wl-04.. , 

Treas. 10pc2004 _j 

Fundlog3bpc'99-04.... 
tComerstoo 9^pe 2004— 


209 

11.06 

1237 

SIC 

8.46 

82i 

I0J1 

2.68 

U-96 

6.17 

330 

10.42 

1132 

869 

1262 

10.43 

8.71 

10B1 

354 

1219 

13X1 

9.04 

10.41 

1216 

699 

12.84 

937* 

13.09 

1260 

10.41 

1201 

9.7M 


998 
1535 
14 93 

12.40 
14.02 
13.91 

14.05 
10 73 
13.69 
nai 

10.44 

13.06 
1279 
1273 
1220 

1224 

12.19 
11.93 
10.25 
11.97 
11X0 
11.65 

11.44 
11.52 

10.74 

11.41 

11.42 

11.19 
1134 

11.15 

1132 

1LU 


1L65 11.21 
3.93 0.65 
10.6I n. oa 
11X5 10.96 
12.48 11.17 
9.8C 10X4 
1281 10.98 
11.99 10 91 
10.41 10.82 
UX7 1085 
10 65 1D.76 
9.65 10.54 
1245 11. DO 
1023 10.62 
834 102D 
1230 10.80 
1120 1173 
9.99 1035 
1125 10.70 
1036 10.59 
10.46 1038 
936 10.30 
9X0 1031 

1138 10.71 
1028 10.41 
11.99 10.90 
1018 1037 
1L2C 10.74 
10.23 1032 
9.850 1022 

9.85 10.22 

1139 1077 
10.11 10.14 
10.85 10.57 
10.09 10.U 

623 8.95 
9311 10.04 


BRITISH FUNDS —Contd 


1989/90 
Nigb Lm 


Stack 


ITMJT. 


Over Fifteen 

93h|ctiiriN^on 9boc 2005. 

I01*s Erth.lO'rpc 2005. 

114*, Treas. 12\sc 2003-05... 

82 *e Tree BpeZOM-Oia 

108A Treat. 11 6 pc 2005-07... 

86 2 Treat 0» 2 pc 2007 n.. 

1221, Tras. 13*2pc‘04-08 

91 A Treas. 9 k 2H8 8- 

9lji Treat, 9 k20088_ 

a5 Treas 8pc 2009 

91% Con*9peLn2DIia 

61*2 Treas. 5*j K 2008-128.. 
80% Treas. 7%K2012-15a.. 
llBHticfu 12 k'13-'17 

Undated 

40Afcon»ls4pc. 

35% War Lean 3% pea. 

60%Cam.3ljK'«?«- 

314* Treat. 3ae *66 Aft — 

25 A Cons** 2*2 PC- 

24»nnBB.2*:K 


Mtt 
£ 

Years 

951! 

XQJ 




HSS1E; 

.. 

SUES 

93% 

§h; 


41nj 

m 


B 


62 

32 

25%d 
25 V 


IndeF-LInked 

<b) 


led. 


9.89 10.01 
10.11 10.00 
10.68 1017 
9.4S 9.93 
10 58 10.20 
9M 9.77 
1079 1012 

938 9.70 
935 9.70 
937 9 67 
935 9.64 
3.71 9.47 

939 9.61 
9X81 9.67 


973 

9.61 

566 

a 

9x9 


O) (2)1 


1121 * 
1D5.I 
155 til 

inU 


1311 

Bit 


U3^j 


95* 


,Tr.2K*92a<97.8>.... 

|Do. 2*94 (102.9) 

Dn.ZK'OWiT.W.-. 
Do Z^pc '01(783).. . 
Do. 2<2K *03(78.8].. 

Do. 2PC* 06(69.5) 

Do. 2ijK *09(78 8).. 
CM 2«2K'U(74.6)_ 

D0.2*jK‘13(89XJ.. 

Do. 2 *i pc' 16*813)- 
, 0 o.2*2K'20183.0)._ 

Xo. 2*2 K *248(97 .7). 



PraspecUw real redemption rate on prelected Inflation at (1) 
10% and (21 5%. (b) Figures In parentheses show RP! base 
month for Indexing, lie 8 months prior <0 Issue) and haw hear 
adjusted to reflea rebating of RPI to 100 In January 1987. 
Conversion factor 3 945. RPI for April 1989: 1143 and for 
November 1989: 1185. 



INT. BANK AND 0’SEAS 

& 


kUrtc»D(Bklli,U2010— 
MlDDtf BtlD^pcLr£009-. 

lustralla 13i?K 2010.... 

, Oo.n%pdJi2015 

[Euro ImBk llsc In 2002.. 
ht-ftm On BU6Pc2tW3__ 

Do. 9%pdJ> 2015 

_ aiysJa I0^pci_n2009.. 
1 lOiWS. UakatSOiB U+sc2D88j 


11.10 11.10 
10.62 10.66 
11-24 1101 
10.99 10.95 
10.93 10.89 
1140 1108 
10.68 10 75 
1188 12X2 
15.001 14.90 


CORPORATION LOANS 


m 


95htBkml<*u«nhx2D12.. 

85*2 GLC6i pc 1990-92. 

124% 1154Ke«« 13*2 K 2006. 


a 


331 

95*3 

30j 

107ia 


29 Liverpool 3*2pc Irred 

92LCC65pt*» } M 

26 Do.3pc’3> Aft__ 

99%W«rester U >*pc2007... 


21.44 11.40 
7.63 12.80 
1139 11.25 
12.07 
7.07 11.60 
1141 

UL33] 1130 


COMMONWEALTH & 
AFRICAN LOANS 

4=1 

84*i I I 




^20&| 20HS Rhod?*ipc Non-AsSd' J 
84%l 84**1 Da. 4%K 87-92 Asstd. .1 


LOANS 


1989/90 | 
High Law 


Stack 


Price I* or I Vudd 
£ I - I tat I Red. 


Building Societies 

w^af+ft 


100*1 981* Pmd<A^llal2iK?»J« 

100 981, Do 12HPC 26.2.90 

100 98tf Do 12 *»pc 19340 

1003 98S Do. 13Jgpc 23.4.90 

idfl 98 JJ Do. 13pc 14 5.90. 

10C 96i, Do. 13 «k 4/6/90 

100)1 99*3 Do. 14 £k 2.7.90 

100L 9811 Dd. 13?pc25.7 90 

100 98i| Do. 13 ,i K 13 8 90 

100 < *8}| Do. 13'jK Sds3 9.90... 
107% 98)5 Do 34pclLLnC021 .... 
107*2 99**I0 o.J§5kIL’24 


995, 

II 

99). 
107 \ 
107'* 


4 


12 56 14.91 

12.76 1528 

12 94 15X0 
13.46 15.17 
13.80 15.14 

13.76 15.07 
1436 14.99 

13 71 14.97 
15 56 14.% 
13.63 14 85 

4 33 4.50 
4J0l 431 


Public Board and 2nd. 

47l 43bflev Wtr. 3pc ‘B*. \ 45*il I 6.671 10. S6 


FOREIGN BONDS & RAILS 


1989/90 
Hit* Law 


8P 

i39Q 


■I 

12555? 
113 


Stod 

Greek 7pcAss 

Dp. 6k 28 510- te 

Os 4 k Mixed An 

lung '2«Ass 

(Hydro Quebec 15 k 201L 

(Iceland 14 *; pc Ln 2016... 

Ireland 9 pc ‘91-96 



+ or 

Olv <% 

tod. 

t 


Grots 

YWd 



BF 

F7.00 

5£ 


■cr 

16.00 

5C 

. 


f4.0Q 



ft 

13 57 

127” 

-R 

15 Ot 

1148 

116-+ 


RR 

12.36 

90 lj 


10.741 

11.80 


AMERICANS 


1989/90 
fflgb . Law 


lfi'i 

"A 


26*3. 

36 life. 

695?&l! 

W 

& 

4< 

96 

B680)?B' 

i^r 

it 

333pJCa 


2b, J Urn 
IWpSasI 


42 V*, 

f 

69*i 

35*., 

“3 

20 >, 

12 % 

If 

28%j 
26 <* 

410d 2i8s)«M3cr, 

30% 

43^ 
ll)> 

22k 
25 iV 
354 
4QJ, 

57W 

39*a .- 

SB* 


11m u 

14\C 
25 >. 
•OX* 


20 ** 
73°p 
2b *1 
24*2 
8 >* 
16% 

13 *i 

« 

«l 

7pfci 


, Stack 
Ltbbott Laura torlesg 
WAlIcqheny & W 1c... 

lima* SI 

ibaseCopSl 

idani 5c. 

ftmer. Cyanamld SS- 
4mer. Eipr*B bOt... 
ftmeriunT &T. $1.. 

ameriiech Si 

VAsiamerlca Equityg. 
BanLAmenra SI A. 

8dnLfrtN.V.51 

Bril Atlantic SI 

Bel South Carp 

pBetiilehen Steel 58. 

PBio-Rad Labs A. 

Bouaterlnc ..._.... 

BrurswltL 75c 

CPClntal. 25c 

California Engy 

C-impbell Soup 15c... 
Cbax Maalmua 512 1 : ._ 
□ttm. Banking Ccron.- 

ChrytlcrSbt* 

Cltlcoro SI 

Colgate-Palmolive SL 
Com'l Bank Corp 54.. 
rCotpnrjteDauSaa - 

. Dana Corn 51 

■p Data General 

Dun & Bradstmsi. 
Eaton Conn. 50c 

Echlinlnc. 

FPL Group lc— 

Fluor Corp 62*spc_. 

Ford Motor 51 

Gen Elect 63c. 

Kroeral/fM CorpSL. 

GilleueSl 

_ Ainnlczo Bonk BkSL 
lbiitrejnoundSl*: 


Price 

41 W 
524p 
14**«i .... 
75* 

“IS 

■w 

42 V 
55 5d 


161*4..... 


25tjt4 

SR 

^Sf 

736pl 

35;id 

“tfl 

3 ^1 

269c 

a T*a 

26<* 

35 

9 


ffi 

iV 


-3 


-s 


sc. 00 
KS2.00 
70t 

52 28 
16c 

53 OC 
$1 83 

3& 
96c 
20c 

.. . SL32> 

Continued on next 




Di( 
Sms 
SI 40 
30c 
BOt 
20c 
hi Or 
£135 
S4c 

51 20 
6S2.92 

60c 

S2.12 

S4.40 

52.52 

40c 

SL12 

44t 

51.80 

92r 

5236 

52 72 
SI 20 
51.62 
SSI 48 

60c 

51.60 


cv 


rw 

&1 

2.1 

3.6 

3.6 

1.7 
07 
Zb 
23 

2.7 
44 

23 

53 

4.0 

4.5 
2-2 

4.2 
32 
23 

16 

6.9 

9.2 

6.5 

5.7 
2.4 
4 2 

4.7 

43 

3.6 

. 46 
-I 6.4 

. °- 4 
~\ 70 
A 3.0 
-I 5.0 

2.0 
. 3-0 

-I 4X 

page 


ssfe*?^ «!®- 


..ssfei 


.[£1394 1-177 
i£Lie7 1J.91 
j 5LQ31 L109 

i £1.047 I 12ft 
SL051 1.131 

CL03B 1317 
£0.942 3067 
£1.030 ‘ 


: SEg^!t S13Z7 

taaodal Serrf 

^ Pi 1712.90 

: ^eSM55.««- 

' nUHgrl 


RL KS 4 -' SS 


RS 4 -" 


1 I 

I 

I 


Intennaifcet Fend. 
HAVOC 31 ZTI 


£416X1 1 > ' - 


-*€.0021 - 



Infernsbeoai Bond Trust , 

COC A HA V Ore 29-— | £1333 | 1 

- £ECLS B BAV Dec 29.. I £3049 I 1 


■A35 

-OJA I 


7.0 

7X3 

7.0 

0.48 

1$ 


Tanmatll 


ASLM L2D2 
AS0.9M L020 

,Q 096 U54 

Z3£L096 3_134 

'OJfflh 1_249 
I5L306 LIU 
1.142 - 

" SnAIDacelfltonxttHal Ufe 




ss^a 


? LUXEMBOURG H 

a. a . ‘ 

I Cad Anet 



- — ■ -- - — « 

'tnhj) - 

«fc£sis£1S£ A 

HIM BritMHta Manatb^UraM 

Alt 

Matoi 

Ante lean .. 

JJHHUX& . 

pSSSa, M ' 

AnKncMltaMh 

SmCanvncr. , 

WZSSteii 

SSSmisi :v: 

Ciptur DepasA. 

£0»cp«n Perform 

F jtLxj — ; 

ntMribnM 

iwr 

£ Mi 

oSS-T 

& F ££SJS te: 



V. 'BESSSL— 
l—“ 


UBK|BMaP , !!L« 



BgSSS..?^*"SL5r d . -.1 

Investment Portfolio Services (CJL) Ltd 
Glcbal Mogd Pcvt „_Tl(n5 ULOl __Tfc. 
JC Glottal FrhHSICAV . . 

HAV Dec 29 1 £10X4 I 1 

Jap 

NAVDu 


I Dec 27 


Back Fund 

— I £12.1731 


1 - 


SA smiltafri 
I- ■ - TaqdUMBfiMdGitK 

gl Mfil Z TJ,2909Tri^B55 

ll - M SJC*/ Sfl^rPrnjPta_l5n7£ 

SSL = gSStr: 


ei : Bse^ak. 1 =1 = 




Janflne Ftemtug In* Mmt Ltd, 

J t P**Tt WrwCaS-U-T dSlb 

HOf^t«Jlpaal»lJI] E2.04L0 

jFSSw3niK_n *7ii 

JF Ptdlipptaelnc. .1 £962 I 

t Fall? dIUid BAV C7/X2) 

Mm i Flnntni Lkrt Tradi Ud 

JF Amwi TrtnUr) ,(52333 23.05 

JFAntraiUTB 54.36 4.64 

JFEawnTtalz) IS3SJB 3752 


.» - 

.1 - 


Kikleo Laxemboorg SJL 

BM AIKl Atratam FaaA-SKAV 

Mile Alpha Pd*. ..... (£14.01 14^2 — 

US/Earape Alpha Fd*.. 1*10 63 10 Bll I 

“Prkrasat Jamary 2 , 

B5Mb W-9CAV HAV. Zl S1L39 I I 

“Pnc» a& at December 27 1989 

Komora Asia Enrage Fond 

BAVDK29 .1 S11J8 

Momnra Dragon Global Fend 

BAV Dec 29 J £1156 

Nomura Growth Fund SA 

HAVDrc 24... | Via.909 

Noraura Prudential Fd Pt II 

HAVDrc 29 


Nomura Prudential Global PaithUo 


BAV Ore 29... 


Homora Reseabera Alpha Fund, Mark n 


^QMl.Tua SSerSZT- 

HI- -J oabS imfcnria 
II 7 Jo ;«0bUSe*cl*j»l 

Sals 

* Fleming Croup 



4*181 m an A , viw3*o 


. SZJXS__T -HUMt - 


.= 



SSSSISSezi 

a? HUM- ' 


‘[^Si SSSSE- 

tl tor - &JSJS*i2SSs.' 



ffi _ 
USSP’A 1 03 


- UUriUeFdS— . 

z r«rdbBt»«ATtaiH bBCMap 


_ 4X61 l - 

*ULTO S *I -0JS8I 031 
0X2 

IM 


tdas M 


Oja 

40-15 

40.03 

■ram. 

33l 

-002 

■•O-SS 

-007 

■*OJB 

-004 


*OJJ 
-051 
40 J3 
+L66 

-am 

SSi 

*OjD4 

*007 

-0.15 

-0-12, 

4024 

4003 


3^6 


an 

006 


0.44 

14 60 


029 


0.98 

-7.72 
*11 n 
tTs 


JF Pacific Sera TkUi)- 1 
JFAnriaaSrMibTri- 
JF Ccaua ram EaraTit- 
JF Cumey Bond Fd. .1 

^§SSfSJ?Sj=::L— - 

JF 'UliMrlMlITrfl" [314.93 

JF HataraJ VttFd 1 ‘ 

JF M'ocfftes DSS-- — | 

Jf ircwrRBHKS.... 

JFtaemrltoVen , 

Jf U-currRnDM 1 

JF ITasribBL. 1 


*0J3l 

40.01-' 

-020 

40.15 

4310 
41.D58 
4407 
-0.03 
-0.75 
40-17 
40 04 
-OOl 
-0.03 
-oaz 
40 oa 
4007 
40.04 


75 


JuCrawDifaBer 
*!WMkf r Oeuiae. 

esMShS*d»-%ar-. 

Morgan Graftfl 

AJaairwumoc. — ^ . 

J jam Small Co's. 

*^«ii HaumaHii h*_ 



= Baassa^-^a* 1 - 

tag taklUwMBjVUL^—J V 10259 

.... Privattanken intl.FraatriraBe 

. 2J9 EaaWciSZ 1 Eu fl jGS j g 

«1 SS^=1 , 

Z StBttMF0bd-_i~21 £101. 90 | . 

. SacnfojPa£ffe ftnd£ SJL Ux 


“ OTHER OFFSHORE FUNDS 

— 1 I ATSP l imm ue me rit Ltd 

- j saesrag. i - 


_ £10.77 

« GW bvesfaritst Mnumt Ltd 
~ CW£amtwlFRbnUb-SarlHaiMaa30S9Xl 

= asute!?tfefi^n| 

“ Caia HcdpeM I g3329 W-'bI 




S6L46 6662 
S9655 104.79 
fU I? 33 JO 
£1009 10.73 

£2.97 117 

£15 17J8 

119 12.97 

>00 13 84 

,-4.93 15 88, 

S3 03 054 

5100 
HK5LOO 

noo 

DM100 

.... £ 1.00 

DaPr Doairtp *wt*U» Oraliap 
Kestrel Management Ltd , 
Sicrnra Store H« 30-J £12.06 

US Dollar S»a Ho» JO. I £2017 I 

Karea Grawth Trust 


N&V Dec 26 Won 29.846.47 USS43X9 
Kona International Trust 
Fata Ihren: Kara Invrel That CaUd 
HAV Doc 29 Wba42J»Z7J0 1DR Value USS62X5B.4Z 
Latin A m eric an Manamnest Cp Ltd , 
»H/lbiireCoSOnr_( S 26 U [ __ 

McUcatreCaS)CAV.._l £1021 I 


Portfolio A' HAV— 

Portfolio B: BAV 

North Star Fmd 
lores F tad.. 

LowRbkFimd J 

HlgB Peri. Fort J 

BondFota — - 

Sccmd Low Ufa* Fd... 
SrcrtHIpbFMBrreFd.. 

Muted taxi Fd .... 

tones Fd ICwrnad 

HltfiPrri FotCaysiaa) — 

Bond FdlCaysun} 

Ulred Fd 'Cayman) — 

Hlpto Security Fd. 

HIpiilocomrFd. 


I I - 

I I - 

I I - 


£15.99 I —I - 


£15.46 


I - 


aw 

Price 

Slandiftmd-ConttL 

Eontty Nordic JSL34 

Evilly UK. ' ■“ 

EsrityConUEiFope.... 

Eoalty Mtalunonus- 

EguHr Horth America 

Bond ton. Ace. 

BoodtoiLliH 

BoodDLMAcc. 

Bond DEM loc - - 

Bom Dollar Act 

Bond Dollar Inc. — ... 

Bond Sweden Ace 

BonrtSwtdealfK--. 

Wlgn Income Am- 

High Ineoare Inc. 

MplUcumncy. 

FFr..._, 


Am VkU 
Gras 


Grots 


Gr GOeft 

Kd DU btCr 


S 13.72 
S1L41 
Managers (Cay 
'oKrSSO 256.0 
D Hr 199 0 2000 
DKIZ33D 234 0 
D Sr 157 0 1380 
DKrlb3i> 104 0 
DKrlM.O UCD 
DM147 0 1480 
DKrUdO 1130 
OKrlldO 120 0 
DKrll3 114.0 
DM113 0 114.0 
OCT 1200 12L0 

£105 106 


V* 


SAMDIrerilriMInc — 
Sovereign Partfol 
Currency £ Gord — — 

Iirel FntinaPoal 



f^^ssi^sss^jssf.^ 

Sodltic Asset Managemenf lne 


016016746 
14 91 MUi 


1 -,_l - 


I Fd.. . .Ia&2] 


- Sterling Offshore Pond Admin., Ltd. 

- StfflGm & Fed int rlSxS o«l ""Levi 

: ...j - 

- Strategic Iirtem*yariaMSnld Fi^nd SJ^. 

- SVmt^oid bvartpunt Mgre (Bermadal Ltd 

- SirongMU lm Band.. .71 S34L04 I -__T - 

- Son Ufe Global Management Ltd. 

Glnhal PretWia 


a jo 

B.04 
588 
^7.45 

— 113.75 


Orb It « Bahamas 

OrMtekCruwlb Fired... 1S6J27B to96D6l 
OrtWtr* Hat be* Fd.. . .ICS82M0 9JB7»I 
ORIENT Growth Fd 
HAV Dec 29 1 Cl 10 I 

S^L F S?«. T, *f 1, 1,'a5r t 

PTC Internet! Portfolio Fd Knot Ltd 


Le Fonds Interaatlonal^Cmge^ 


GMMFretaMI 


- AmtriwGto Fad 

; , (Surtiag Priori. — 1 

EaroBenfitt Fta-^1 

- OMtUdb Price] 




SB ■«g®^s ta- aa. w;= 

uwta -J- ^w'nvrisd rwitine J?>5 . 9.99 1 l - SSSutta 

JSSbwat-J isM ; 2= 




„i -, B£ 


lassiffls 

OridnraAmGwcto Fd- 

fflUN El 3: 

Prudential Zntl FteanciH Smku Ud 



hub! 


4002 
4 <3m 
-0.01 
40.04 

4001 

4003 

4003 


«g toetmrt w 





15553 
1B51 
.935 16.0631 

itraent Ltd 


SpedallitGrawtliFd... 
BelBaad GntMli Fd 
SurilnglKomtFd. ._ 
Strangle Reserve Fd.... 
PRS InteraatlBnat 

PRSVatoFd 

pnsAurumAMittrage. 

PUS M* n» « m Fnam... 

PRS hedged Equltie. 
Pacific Grawth Fpod 
HAV Dec 29- 

Paribas Salell Fupd 

NAV IISS 


- Parinter Band Fund SA 


kav.. . 


£2-68 282 

52-50 2.42 

£1.65 1.74 

50 97 £02 

£944.46 
£20 44 
£12J5 
£10 09 


“i! " 



-0.14 

4051 

4003 

-w 


£2 125 I I - 

I I - 


£1352 I 


BAV Dec 27 I S11J5 I 1 

Uhttta ALLfSTAI^ Worid^fil^-E^ljhr Fd 
Uoyds Bank (CD U^ T Mngrs 


_ Pierson HeMrlng & Piersoa 


Tokyo Pac Hlpgt HV 


: SS,1SS«f 


j gj ttEE 

~ AretDh-DwMFji — 
■“ Fttncto FraKDes Fd- 
2 Btt ArocriCSI Fl 


SreriMp Bond F 


BHMlJ 


I .Alliance Capital 

Z AlHascc 

Z (how Beta taxi — 

HeaMiCM^ 

HI Grade BUHL 

HJYlikf BendL-~. 


512X8 T w_l - - 


ssssts^5^rfea aius off shore ihsura hces 

m-vtan-ktaOP— wS*.... 

ir— lg? “P J 

non Oac2S noctaaOtaeB JjsS £ 



Taioology 

AJHanral 

USDadiri 


DOTL29 79.601 4057! 


£6X7 7271 

£1224 12X1 1 

£2429 2358 ( 


£6 21 .657 
£10 20 t9Xb 

518J5 1904 

£2UX 22.41 
£076 9X7 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 


Dollar and sterling improve 


THE DOLLAR rose in quiet 
foreign exchange trading, as 
dealers looked for fresh incen- 
tives to move the market. It 
was a slow start in Europe as 
Tokyo remained closed after 
the New Year. Recent eco- 
nomic data has favoured the 
dollar and sterling, enabling 
both currencies to rally against 
the D-Mark in spite of specula- 
tion about higher West Ger- 
man interest rates. 

In Amsterdam Mr Wim Kok, 
the Dutch Finance Minster, 
indicated that the guilder will 
maintain its value against the 
D-Mark in any realignment of 
the European Monetary Sys- 
tem this year, in Paris there 
was speculation that the Bank 
of France would have to raise 
its interest rates if a devalua- 
tion of the franc against the 
D-Mark was to be avoided. Call 
money traded at li'i per cent 
yesterday, well above the cen- 
tral bank's lO^i per cent inter- 
vention rate. The Bank of 
France offered to ease the tight 
conditions by offering banks 
overnight funds at a penal rate 
of 11A per cent, adding to fears 
of higher official rates. 

The main factor providing 
support for the dollar was a 
stronger than expected survey 
from the National Association 
of Purchasing Management. 
This offset an easier trend in 
US interest rates. In New York 
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CURRENCY RATES 

Bant SpnSF EiWpflra 1 
Jai 2 rate Drawing Currency 

% Rights Unit 
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Swedish Krona. 9% 8J5Z54 

Saha Franc 6.00 2.02060 

GreekDradi.-. 20% 206.428 

trig) Pen.— - 0.845601 

f Sterling quota) In terras of SDftand ECUjer L 
t Enrcoeaq ComtriESW CiloJ aliens, 

• All SDR rates are tor Dec2B 

CURRENCY MOVEMENTS 

Bank of M*g*n“ 
Jan.2 England Guaraflj 

Index Changes % 

Stailng j£j ^250 

US Dollar 67.9 -113 

Canadian Dollar 1052 +2.4 

Austrian Sdulfmg. — . 1103 +127 

Belgian Franc 1095 -33 

Oanisli Krone 109.0 +35 

Deotsdie Mark 1195 +26 0 

SwtaFrw 1053 +14 6 

Guilder U48 +17.1 

French Franc 103.4 -124 

Ura 59.6 -19.Q 

Yen — 1293 +6U 

Morgan Giaramy changes: average 1980- 
1982 = IDO. Bank of England hidei (Base A wage 
1985- IMF” Bates are tortteZB . 

OTHER CURRENCIES 


1775.00- 1825.00 
1.2685- 12695 
113020-113580 
4 0695-4.0715 

135 60*158 00 
7.8100-78120 



Bankers Trust cut its broker 
loan rate by 1 per cent to 9'/= 
per cent, but there appeared to 
be little significance in the 
Fed's move to add money mar- 
ket liquidity via two-day sys- 
tem repurchase agreements 
when Federal funds were trad- 
ing at 8 Vs per cent, against an 
assumed target of 814 per cent. 

The NAPM’s index of eco- 
nomic activity of 48 per cent 
for December still suggests the 
US economy is slowing - a fig- 
ure under SO per cent points to 
a slowdown - but the figure 
was not expected to be much 
changed from the November's 
46.6 per cent, and therefore the 
dollar rallied. News that US 
construction spending rose 1.5 
per cent in November, after 
falling 0.1 per cent in October, 
had no impact. 

Reasonably optimistic news 
about the economy was enough 
to push the dollar higher in 
thin trading after a period 
when the US currency has 


EURO-CURRENCY INTEREST RATES 


Staling 15ii-15 

US Dollar 8%-8>v 

Can. Dollar 12%-12% 

D. Guilder 85-8,1 

Sw Franc 10V»% 

Domduiwrir 8V8% 

Fr. Franc U%-U% 

Kalian lira 13-U 

B. Fr iFlnl 10 WO 

B. Fr.lCan) 10-9% 

Y « 6A-6A 

D. Krone lfVD 

Aslan SSlng 8%-0% 


Lang tarn Eurodollars: tun iem 8%-8% per cent; taw years 8)2-8% per cent; ftar yean 8% -8% percent; fire 
yeras 84 -8% per cent nomisal. Shore terra rates are call for US Dollars and Japaaoe Y«k auten. two days' notice. 


POUND SPOT- FORWARD AGAINST THE POUND 



257-253pr 

135-L20pn 

o.a^o/^pn 

4%-4%pl* 

WWo/dl- 

29-47dfc 

145pff 

W«-6’«oni 


US 16060 - 1626$ 16119 - 16125 

Cauda 18690-18815 18705- LH715 

Nether Laos. 3074 -3.11b 3.101,-3.111, 

Belgian — 57.a-58.lf 58.ai-58J0 

Denmark-... 10.601 - 1C. 72% 10.68?.- 1069b 

(retard 10330-1.0440 104M-10440 

W. Germany 272% -275% 2.75 b -2.75* 

Portugal 241.15-243.90 242.90-243.90 

Spain 17650 -178 ID 177 60-177 90 

Italy 2043 (,-20651; 20646 - 20651, 

Norway.-..- 10.63% -10.70% 10.64-10.70 

France 932% -940% 9J9f.-9.4flt, 

Sweden 10.00-10.(77 1003% -10.04% 

■toan... 233-2361, 235 -236 V 

Austria - 19.17-19.44 1935-1938 

Swtueriand . 249% -253% 252% - 253% 

ECU 13530-13625 13615-13625 , f 

Commercial rates taken towards ure end of Union trading Betgtai rate Is orataRile haras. Flmlai franc 
57.40-5750 Sl»-montli forward dollar 5.0O-4.9Septn 12 montts 9.00-8. 90qjta 

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


UKt 

Math 

Canada 

Helhn.l— Ltk 
PlCUTCritegB. 

Belgium 

Douaarit — 
W. Germany 
Portugal __ 

Spain 

Italy 

Ronray 

France 

SMtfefl 




0.96-0.93cpm 703 

0.45-0 ,40qirl 3.28 

0 36-0J8cdl* -3.83 

0.10-0. IToJIs -0 72 
40O6.«tals -L89 

L90-225oredls -3 79 
0.050 07cdll -0.42 

125-225cd!s -14.03 

80-180cdls -14.26 

450-5 50)lredlt -4.73 

205-240oredls -4.05 6. 

L45-LS5edh -331 4. 

1.85-2 05oredls -3.77 6. 

034-0 ZDyum 1.82 0J 

130-270grodls -232 1. 

0.17-0 Mohs -1.42 

030-0 -Z^gun Z99 

Commercial rats taken towards ike ad of London trading, t UK and Irebnd are voted in US aereney. Forward 
nremkuss and dKmonts apply 10 the US dollar and ooi to tte Mlvldaal currency. Belgian rate is lor csowtfijle 
francs. Financial franc » 60-35.70. 

EMS EUROPEAN CURRENCY UNIT RATES 


BefgtaaFrtra 

Danish Krone 

German D-Mark 

French Franc 

Dutch Guilder _ 

Irish Pur*. 

Kalian Lha 

Spanish Peseta 


Canges at for Eca, tier elute portfire change denotes a weak curreney 
Adjustment calculated <ar Financial Tines. 


EXCHANGE CROSS RATES 


Eco 

central 

raus 

CBrmcy 
teams 
«ato Ecu 
Jsl2 

% change 
torn 
antral 
rate 

%chan« 
*U«ad for 
dtvagnee 

Ohegeoa 
limit % 

42.4582 

426225 

■1039 

+039 

*13508 

735212 

768144 

+0.37 

+037 

±16453 

7C6663 

202565 

-L60 

-LUO 

±11762 

6.90403 

6.92435 

+0.29 

+029 

±13618 

231943 

228802 

-L35 

-135 

±13272 

0.768411 

0.768929 

+0 07 

+0.07 

±1.6689 

148338 

1518 63 

+236 

+236 

±4.0410 

133 J04 

13L044 

-206 

-206 

1 ±4.2705 


Jol2 

£ 

S 

DU 

Ybi 

F Fr. 

SFr. 

H R. 

Ura 

cs 

B Fr. 

£ 

1 

1612 

2755 

235.8 

9398 

2533 

3.110 

2065 

1873 

58.05 

S 

0.620 

1 

L709 

1463 

5.830 

1571 

1.929 

1281 

1161 

36.01 

DM 

0363 

0385 

1 

8539 

3.411 

0.919 

1129 

7493 

0679 

2107 

YEN 

4241 

6S3b 

1168 

1000. 

3986 

1D.74 

1319 

8757 

7.935 

2462 

F Fr. 

1064 

1715 

2931 

Z».9 

10. 

2695 

3J09 

2197 

1991 

6177 

Sft. 

0395 

0.636 

1088 

9309 

3.710 

1 

1 17M 

6152 

I 0.739 

2292 

HR. 

0322 

0518 

1 0886 

7582 

3.022 

0814 

| 1 

| 664.0 

| 0602 

| 1837 

Lira 

0.484 

0.781 

1334 

1143 

4351 

1227 

! 1306 

1 1000. 

! 0.906 

28.11 

GS 

0334 

0862 

1.472 

126.0 

5.023 

1354 

1662 

1104 

1 

3103 

B Fr. 

, L723 

, 2777 

4.746 

4062 

1619 

4363 

5357 

3557 

, 3223 

, 100. 


UFFE UK HLT FUTUDES 0P7BWS 
£34.000 64hs if UP% 


UFPK OS TtEAStMV BOW FUTURES CFIUetl 
SI 00JM Mbs of 20036 


UFFE MB niRWES OTTBa 
nasom rates ra2N% 


fallen steadily against the 
D-Mark. The dollar's upward 
trend led to short covering and 
triggered stop loss buying 
orders. 

The dollar finished In 
Europe below the day’s peaks, 
after the Federal Reserve inter- 
vened to sell the US currency 
against the Japanese yen. It 
rose to DM1.7085, from 
DM1.6915 on Friday; to Y146-20 
from Y 143.80; to SFrL5715 from 
SFrl.5425: and to FFr5.8300 
from FFr5.7860. The dollar’s 
index advanced to 67.9 from 
67.3. 

Sterling rose with the dollar 
after last week’s announce- 
ment of a smaller than feared 
UK trade deficit in November. 
The pound was little changed 
at $1.6120 against $1.6125 on 
Frida}', but rose to DM2.7550 
from DM2.7275; to Y235.75 from 
Y231.75: to SFr2.5325 from 
SFr2.4875; and to FFr9.3975 
from FFr9.3300. Sterling’s 
index gained 0.8 to 88.8. 


State 

taus-aalemts 


State 

talfc-sctttentoU 

tes-tatkoMB 

State 

talttrattlmnx 


Prta 

Mac 


Mar 



Mar 

to 


JM 

Pria 

Mra- 


Uv 


89 

3-41 

501 

0-13 



2-58 

3-35 

0-20 

145 

9050 

0.43 

0.96 

US 

1.U 

90 

2-51 

4-15 

023 



2-07 

2-58 

0-33 

11-28 

9100 

030 

0.77 

172 

192 

91 

2-03 

3-32 

0-39 



1-28 

2-22 

0-54 

1-56 

4130 

021 

061 

'2.13 

22b 

92 

1-27 

2-55 

0-63 



0-60 

1-55 


2-23 

9200 

<U4 

047 

236 

262 

93 

0-58 

2-18 

1-30 



0-37 

1-29 

1-63 

2-63 

9250 

0.10 

036 

3.02 

3.01 

94 

0-37 

1-50 

2-09 



0-23 

1-07 

2-49 

3-41 

9300 

0.07 

OZ7 

3.49 

3.42 

95 

0-22 

1-24 

2-58 

2-52 

102 

0-14 

0-53 

340 

4-23 

9350 

0.04 

020 

396 

385 


Estimated Wfm lota, tails 715 Puts 25 
Pterins day's opal let. tails 13270 Puts 5906 


UFFE £/S 0PTBJK 
E2SJW0 tarts per CD 


Erifrnaial voter* lota. Calls Otes 0 
Previous itky'sopa hit- Calls 16*3 Puts 884 


UFFE EURODOLLAR flPTBMS 
OmpM Of 140% 


Estimated veto* total, tarts 159 Puts 665 
Previous dVsopM M. 6aDs 17390 Pub 18910 


UFFE SHORT SmtUM opnom 
£544^40 pohris 01104% 


State 

talh-raareoaas 


State 

tatK-MUtmems 

Pitt-settianents 

State 

CaUyretilsiieaK 


Price 

Jan 

Fto 


feb 


Ura 

to 

Mar 

to 

Price 

My 


Ura 


145 

16.40 

16.40 

0.00 

0.05 

9100 

0.98 

139 

002 

0.05 

8450 

105 


056 


150 

11.40 

1140 

o.oo 

029 

9125 

0J4 

0.97 

003 

088 

8475 

as 

160 

0.11 

0.08 

155 

6.40 

640 

0.06 

112 

9150 

051 

0.75 

0 05 

031 

8500 

0.63 

144 

036 

038 

160 

286 

309 

0.94 

300 

9175 

034 

057 

013 

03B 

8525 

0.46 

125. 

024 

023 

165 

0-37 

124 

435 

635 

9200 

039 

041 

023 

027 

8550 

031 

104 

034 

027 

170 

0.01 

039 

8.90 

030 

9225 

0.10 

028 

039 

039 

8575 

021 

086 - 

0.49 

034 

175 

0.00 

— 

13 89 


9250 

085 

037 

059 

053 

8600 

033 

0.70 

056 

as 


Estimated totonre total. Calls 0 Puts 0 
Previous day's open ka. tails 85 Pi4> 1 


CHICAGO 

ILS. TREASURY SSoB 8% 

5200,000 32*6 of 1M% 

Latest Hto Low Pm". 
Mar 98-11 98 -Ib 98-10 98-21 

Jon 9DC8 98-24 S8-Q7 98-17 

5to 98-32 98C8 98-02 98-10 

Dec 97-24 97-24 97-24 98-01 

Mar 97-18 97-18 97-17 97-23 


U5. TREASURY BILLS QUO 
SUB o*Ms if 154% 


Ura 

Latest 

92.96 

9^ 

taw 

92.97 

ftev. 

93.06 

to 

9325 

9329 

93.24 

9333 

Sep 

- 

- 

_ 

9335 

Dec 

- 

- 

- 

9333 


SWISS FRArtC OW 
SFr 125,000 $ pts Sfr 


Ura 

Latest 

0.6421 

High 

0.6427 

taw 

0.6411 

ftev. 

06474 

Jen 

0.6415 

0.6420 

0.6404 

05470 

S*B 

0*395 

. 

06395 

06466 

Dec 

- 

- 

- 

06471 


Estimated nlinw total. Calls 890 Pots 200 
ftrerious day's opvi lift, cal is 5221 Puts 3364 


JAPANESE YDI OAD 

Y12Jm 5 per Y1S0 

Latest ffSi Low Pm7 
Mar 0.6927 0.69* 0.6920 0.6968 

Jm 0.6960 0 6980 0.6945 06989 

Sep ... 03012 


DEUTSCHE HAHC (HMD 
WU25JJO0 S par BM 

— Un - High Low PwT 
Mar 0J9C8 05913 05891 05911 

S 05893 05904 05885 0590b 

- 05901 


THREEMSNTH EUEODOUJU LOG 
Slia pskab if 144% 

Lflet Htak 
Mar 9L93 9L97 

JBI 92.09 92.13 

Seo 9209 92.13 

Dec 9L87 9L91 

tta 9L75 9L78 

9L5B 91.61 
SB VLSI 9152 

DR 9139 9L40 

STAJtDAM A POMS 500 matT 
SSMttoNSWn 

LotBt HU 
Mar 35620 356* 

Jon 399.70 360.80 

Sep - 364.70 


Estlnatcd tokme taeaLtatb 2078 Pats 912 
Prevloos day's oowlri- tarts 32546 Pat. 13214 


PBUM-SfrogEMrtEXOWgO 

Spot 1-mth. Jeraa. 6-tmh. 12-mto. 

1.6120 IMBb 1586$ 15623 15225 

MM-CTauUSSsptri 

Latest hwi taw Pre*. 
Mar 15926 L«ilb 15924 15888 

to 15690 15750 15680 15646 

Sb - 15432 

LONDON GJFFE) 

20-TQUt 9% SOTOTIAL HLT 

t54,W8 32at> M 148% 

OOK HWi Low Pret. 
Mar 92-14 9345 92-04 92-29 

to 93-18 94-01 

S9 

Erikatal vohrae 11462 0813} 

Prcvtois dor's open tot. 31049 0111 71 


Low - Pit*. 
98-09 9825 

98-21 


PWUOaPHW SE US 0PTT0BS 
£31254 (mb per O) 


Strike 

Price 

Jan 

Calb 

ftb 

Mar 

to 

to 

Puts 

Feb 

Mar 

to 

1300 

1160 

1140 

1135 

10.95 


0.10 

0.43 

202 

J-525 

9.10 

8.90 

885 

8.77 

. 

031 

0.79 

2.78 

L550 

6.60 

660 

6.49 

6.77 

. 

0.67 

141 

3.79 

1575 

430 

4.43 

4J» 

5.14 

030 

136 

231 

4.99 

L600 

L99 

2.75 

3.12 

384 

0.68 

242 

s 

641 

1.625 

067 

168 

208 

281 

206 

3.91 

800 

1650 

034 

087 

129 

202 

433 

5.74 

689 

9.76 


Previous days open hrt: Calb 334,523 Pbb 297.279 UU turensl 
Previous day’s mkme Calb 5310 Pots 6374 (All amende) 


EUROPEAN OPTIONS EXCHANGE 


Feb 

Vol 

90 

Last 

May 

Vol 

90 

Laa 

Aug 

Vol 

90 

Last 

35 

11 40 h 

_ 


_ 

• 

34 

7 

26 

19 

_ 

_ 

80 

6 



. “ . 

- 


US T2EASVRY BORIS 8% 
SU4444 32*t 1 140% 
area Hh 
Mar 98-19 96-< 

to 98-15 

Stp 


BUfBttd iota* 460 051) 

Pipln Ob's open hri- Z740 0637) 


6% MJTDflAL GEIlUN GOVT. B0H4 
MB50544 IQOtts od 100% 

Oase Hljb L» Prtr. 
Mar 8958 9050 39.42 90.65 

Jan 89.83 9035 8955 90.90 

SB 90.15 9L20 

Estimated voteae 3^95 0267) 

Pievtoa tifi opto ML 28716 129165) 


6% fBTTaHAL LWE TEW JAPANESE GOVT. 
m»inatou«hi4M4i% 

doe Hiufe Low Pree. 
Mar 102.71 UEulD 10260 103.03 

to 102.72 UBD4 

SB 

Estivated vsHnne 70 (41) 

Prevtes day's spa in. 860 IB66) 


TEHEE MOTH S7BBJNG 
£544, HO prints of 144% 


EDE Index C 
E0E lodes C 
EOEIndeaC 
E0E Index C 
E0E Index C 
E0E Index C 
E0E ladex C 
E0E Index P 
EOEMexP 
E0E Index P 
E0E Index P 
E0E Index P 
E0E Index P 
5/FIC 
5/FI C 
S/FI C 
S/FI P 
S/ FT P 


FI . 285 
FI. 290 


125 

45 

1150 

1730 

71 

12 

339 

8.10 h 

424 

5.20 6 

370 

330 

205 

150 

191 

130 

139 

180 

198 

330 

% 


30 

14 b 

102 

350 

41 

1 

— 

— 

— 

— 

~ 

- 


Mar 

OOK 

ffi.47 

HWi 

0536 

tara 

85.43 

Ptn. 

85.52 

to 

8627 

86C 

8623 

86.40 

Sv 

6689 

87 JD 

8685 

87.01 

Dec 

87.44 

8734 

87.40 

8734 

Mra 

0781 

87.84 

87.76 

87.90 

Jun 

8808 

88.13 

88.03 

8833 

Sep 

8327 

8831 

8826 

8831 

Dec 

88 30 

88.43 

8837 

88.44 


SPONSORED SECURITIES 

• - • Gran YWd .. 

HtoUwv . Craw ^ ^ J! 

$43 295 Ass, BrtL tod. OrtflnBy — O . _ . 

38 25- Andta grand modes ZS 2.4 173 

210 149 Bardoa Group ^6*d ■« « " 

J25 102 BardeoEmpCvPieflSa 1W +1 ■ Jt 

123 74 Brrar TflcJmokigles — ” 0 llO 113 

110 98 BreotMU Caere. Pre# ~ — " . ii n vi v 

104 99 8rwthUia%%NeveC.CJLP 99 O 11.0 

310 285 CCLGrnopOrdtoaey ° • 

176 168 CGL Group 11% Cswv.Piuf ..... n 76 3b 12.4 

110 109 Carto75% Pref (SO — ® 

75 15 MagnBGpNM-VOltogACnv* — L5«s w ~ 

= ?,? °i T S ai fc.T -M 

143 58 Jackson Group (SO *<» P “ ^ ^ 

322 261 MnWtowNVCAiBStSS — 280 ® * ' 

15B 98 Robert toktas « gj g -M 

467 365 Sernttrw 370 S 95 33 lol 

300 270 TordayiCralWe . »9 o 107 103 - 

117 100 TaedB&CurlWeCovPref . ° 3b - Rj 

122 75 Trevtou HoMlugs (USM) K 77ta * *' fj “ 

160 306 lln (strut Earooe CorwPref 160 O ” ■ 

395 355 Wertnar Dnig CO. PLC 3M 2 S M £1 

370 305 WSYtoMS 305 O 16* =5 23.4 

Securities designated (SOaad (USM) are dealt (n soWect to (M rules and iragutottw ol Tbe 

OE. Other seowttla IWta abwe are deBt te abject to tte rute 

■not securities are dealt in strictly on a matched burgain basil- Nritber OiwreUM & Co. 
Umlta) nor Granvme Davies limited are market makers In Bee s *™ r “** 

• Tbese securiUa are dealt n a restricted baste Fortfto- details Mllab/« 


Onnville fit Co- Limtad 
77 MuseS Screes, London El 8AF 
Telephone 01-488 1212 
Member oTTSA 


GrunviOe Davies UodEcd 

77 Mansdl Scrarer, London El HAF 
Telephone 01-188 1212 
Member ofThelSE &.TSA 


Yorkshire Internarional Finance B.V. 

£75,000,000 

Guaranteed Floating Rate Notes due 1994 

Guaranteed on an unsubordinated basts by 


Yorkshire Bank PLC 

In accord an ce with dw pravMons of dm Noted* Nodes n hereby 
given iW for the three month period December 29, 1989 
to Martth 30. 1990 the Notes wffl carry an interest ™t* of 
15J12S96 per annum, with a. cottpooamotmt of 090^8 per £5.000 

Note. 

& NatWest Capital Markets Limited 

Agent Bank 


9-11 GfiOSVENOR GARDENS, LONDON SW1W OBD 

Tel: 01-828 7233 AFBD member 

FTSE 100 | WALL STREET 

Jan. 2439/2449 -1 Jan. 2769/2781 +17 
Mar. 2473/2483 +3 I Mar. 2786/2798 +18 
5pm Prices- Change from previous 9pm close 



MEMBER AFBD 


FT-SE 100 
Where next?* 

C*H for our current views 


CAL Fatima Ltd 
Windsor Hoove 
50 Victoria Street 
'•London 
SWIH0NW 
IH- 01-7992233 
Fix: 01-799 1321 


81 6 
10 430 


20 850 

43 JUL50 


6 430 fa 

18 250 


R. 300.86 
R. 300 06 
R. 300.86 
R. 300.86 
R. 300.86 
R. 300.86 
F). 300,86 


Est VbL One. Bgs. not stond 24028 08387) 
RariikK dB)i apn taL 110022 O11140 


: Harm cuaoeaujui 
dnbaf 200% 


406 j 

T i 

203 

420 

730 

R. 300.86 

FI. 30086 
FL 30036 

FI. 300.86 

FL 300.86 

FI. 30036 

R. 192.43 

FI. 19245 

FI. 19245 

Mra 

Jpa 

Oora 

9L96 

9234 

92?8 

9234 

Lora 

9192 

9210 

ftee. 

9204 

9222 

2 

44 

35 

13 | 

3 

160 

Sep 

Dec 
- Mra 

.to. . 

5 ffl 

Dee 

. 9213 

9L90 

■ -"J179- 
_ .9161 
9153 

9233 

'9190 

9232 

9L90 

9238 

9196 

9137- 

9157 

9150 

24 

130 a 

R. 19245 





100 

3330 a 

FL 19245 

EsL Vc 

1 the. ligLM 

rt toawd 4 

S57 07665 



ABN C 

ABHP 

R.40 

R.40 

50 

1 

130 

030 

38 

3 

3.10 

030 

40 

151 

3.70 

130 

Aegon C 

FI. HO 

154 

530 



20 

Ua 

Aegon P 

R. 115 



35 

330 



AtegC 

FI. 140 

1197 

2.90 

176 

730 

18 

830 

AkzoP 

FI. 140 

172 

3.40 

106 

4.40 



AmevC 

n. 60 

104 



_ 


AraevP 

FI. 55 



— 

— 

60 

130 

AniroC 

FI. 80 

10 

2 

220 

4 

30 

530 

8UHRMANN-T C 

R.70 

10 

030 

39 

230 



DAFN.V.C 

R. 45 

117 

0.80 

13 

2 

— 

— 

N.V. DSM C 

FI. U5 

319 

1.40 b 

42 

520 

31 

7.80 

N.V. DSM P 

FI. 110 

10 

060 

49 

330 

1 

5 

EfeevMrC 

FI. 80 

43 

130 

71 

3.80 



Glst-Broc.C 

FI 3230 



9 

270 b 

560 

260 

G«-8roe. P 

FI. 35 

63 

4 

35 

4.30 

8 

4.90 

HoogoransC 

FI. 90 

607 

230 

228 

630 

76 

830 

HooaavensP 

kuTc 

FI. 90 
F1.45 

337 

178 

330 

450 

90 

1 

530 
530 b 

80 

9 

KLMP 

FI. 45 

31 

020 

120 

1 

_ 

_ 

KNPC 

FI. 60 



60 

0.90 

1 

LTD 

KNPP 

FI. 4730 

-re 

— 

35 

130 



KEDLL0YDC 

FI. 86 

52 

4 



— 

_ 

MEDLL0YD P 

FI 88 
R. 50 

15 

220 

33 

4.70 

_ 

— 

NMBC 

35 

1.10 

36 

270 

31 

330 

MM8 P 

R.50 

122 

1 

14 

230 



Uat.Nrd. C 

FI. 75 

655 

130 

105 

420 

50 

5.30 

tat. Ned. P 

FI. 75 

30 

170 

37 

3 

2 

3.70 

PhillpsC 


496 

030 

229 

220 

a 

3 

PhlllwP 

FI. $ 0 

24 

280 

121 

4.70 

2 

4.70 

Soya l Dutch C 

FI. 150 

557 

2 

321 

560 

9 

7 

loyal Dutch P 

R. 140 

64 

0.40 

30 

220 



inllwer C 

R.160 

481 

4 

131 

830 b 

6 

930 

JnllererP 

FI. 160 

47 

130 

141 

430 

5 

630 

fanOmmerenC 

FT.35 

264 

la 

118 

280 

36 

3.60 

/an Ommeres P 

FI. 35 

18 

1.10 

50 

2J0 

15 

330 

WessanenC 

FI. 65 

8 

0.90 

32 

270 

37 

3.80 a 


FI. 41 
n. 4i 
R. 114.60 
FL 11450 
FI. 14050 
FI. 14050 
R. 62.70 
R. 62.70 
R. 8020 

FI. 6620 
FI 42 B0 
FI. U3 
FI. 113 
R. 80.40 
FT. 3130 
fl. 3130 
R. 88.80 
FI. 88 80 
FI. 49.20 

FI. 4920 
R. 5230 

FJ. 5230 
R. 8820 
FI. 6820 

R. 50 
FI. 50 
R. 7430 
FL 74.10 
R. 47.40 
R. 47.40 
FI. 14850 
FI. 14850 
FI. 16230 
FI. 16230 
FI. 34.90 
FI. 34.90 
FI. 6150 


TWEE WITH EUS0HAKX 
441 to pvtob af 100% 


Mra 

Ctee 

9144 

J® 

Low 

9240 

Pre*. 

9169 

to 

9L60 

9177 

9135 

9L81 

Sep 

9172 

9L82 

9170, 

9194 

Dec 

9L90 

91.93 

9L88 

9211 

Mra 

9L93 

9207 

9298 

9214 

to 

9203 

9217 

9217 

9224 

Sep 

9213 



9234 

Dec 

9223 



9244 


Ettknatedvohirw 8156 0184) 

Pmtous day's open to. 21086 120934) 


TWEE WWTH ECO 
BO)topriPts«tlOO% 


Oase 

Hteb 

Low 

Prat. 

88.73 

8903 

3076 

8907 

8923 

8938 

8921 

89.40 

89.43 

89.66 

89.42 

89.73 

89.73 

89.73 

89.96 


Yen per 1000: Frencft ft. ter 10c Lra per 1000: Belgian Fr. per 100. 


TOTAL VOLUME IN 
A°Ask B-Bfd 


CONTRACTS : 29.471 
C-Call P-Pnt 


Esttoded ariun* 893 86) 
PrevteB day's open tot 940 <900 


FT-SE 1M MBEX 
S2$fnMhriex print 

amt JHgh taw Pre>. 
liar 2475.0 249*0 24575 2472.0 

to 25175 25145 

SB 

EstfmaUd vtftime 3172 ($614) 

Previous dB's open W. 213CB GZ1006) 
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MONEY MARKETS 


FT LONDON INTERBANK FIXING 


London rates ease 


INTEREST RATES had a 
slightly softer tone on the Lon- 
don money market yesterday, 
as sterling showed signs of 
improvement on the foreign 
exchanges. Three-month inter- 
bank was quoted at l5’/,-15& 
against 15A-15& per cent ahead 
of the New Year holiday, while 
six-month money eased to 15- 
14 % from 15A-14JI per cent. 

The Bank of England kept 
the short end of the market 
tight however, and did not 
appear to provide enough help 
to take out the full day to day 
credit shortage. This was ini- 
tially forecast at £3Q0m, hut 
was revised to £550m at noon, 
and to £500m In the afternoon. 
Total help of £325m was pro- 
vided. 


USC clearing bank base teodbq rate 
15 par eeat 
from October 5 


Before lunch the authorities 
bought £2 93m bank bills 
outright in band 2 at 14% per 
cent. In the afternoon another 
£l7m bank bills were 
purchased, in hand 2 at 14% 
per cent. Late assistance of 
around £15m was also given. 

Bills maturing in official 

hands, repayment of late 

assistance and a take-up of 
Treasury bills drained £685m, 
with Exchequer transactions 
absorbing £160m and bank 
balances below target £40m. 


OJLOOajn. Ja*2J 3a*HXh> US dolbn 


6 mentis US Do*taJ 


These factors outweighed a fall 
in the note circulation adding 
£585m to liquidity. 

In Frankfurt call money fell 
to 7.95-8.10 from 8.00&50 per 
cent as the money market 
awaited fresh direction from 
this week’s allocation at the 
West German Bundesbank’s 
securities repurchase 
agreement tender. This takes 
the form of a two-tranche 
tender for 29-day and 57-day 
funds, both at variable bid 
rates. It is the first time the 
Bundesbank has set a 
one-month variable rate tender 
since official interest rates 
were increased by l per cent on 
October 6, and appears to 
indicate that the central bank 
is again prepared to let the 
market set the level of interest 
rates. In spite of the sharp rise 
in short term rates at the end 
of last month. 

Three earlier facilities, 
totalling DM36.2bn expire 
today and dealers are divided 
on whether the Bundesbank 
will fully replace this money. 

As nervousness increased 
that West German rates will be 
allowed to rise Government 
bond futures tell to record lows 
on Lifie. March bonds touched 
a record low of 89.42. before 
closing at 89.57 a gainst 90.65 
before the long holiday 
week-end. Short sterling 
futures also weakened as fears 
grew about higher European 
rates. March short sterling 
declined to 85.47 from 85.52. 


TteRiingratentMvfttonBemearaiWlodtdtothtreansiorw-ririMnUL of tta tod and o«wB raws fnrSUta 
ratted to toe maria By live reference baric at 1LOO a jn. eats worttog day. Tbe bails at national tfteatbmer 
Baric, Bato a I Tokyo, Deutsche ftuk, Btogoe NaUosa/ 4e Paris and Morgan Guaranty Trust. 


MONEY RATES 


NEW YORK 


Prune rate- - — 

Broker loan rate 

Fed.haris 

Fed. tads at Intavmtioa... 


Onenento — 
Two Bento-... 

IQ'S Tfcret month _. 

9% Slanw4A__. 

012 On MB 

8>z Tvwjear 


Frankfurt— 

Pratt 

tofe* 

Amsterdam 

SS= 

Brussels — 

Dublin 


7.95-830 830-825 

838-850 875-825 

12% -12% 125-13% 

S85 WfciOi 

11-11% ift-IZ 


Treasury Bills and Bonds 

6.73 Ttereytar 

— 755 Ftoryear.- 

7.83 Ftvejera 

787 Sewn year.. 

773 lO^era 

7.85 30*» 


8J0-825 8104.25 835830 


756 

785 

7.26 

795 

7.92 

7.9B 

LaracsBd 

hdenntlon 


2-12% 12i-12i 


LONDON MONEY RATES 

Jan 2 Oeemlght Mmh PAwSs Mwrths Y rare 

totertank Offer 15 % 15 % 15 % 15 % .15 J 4 » 

Interbank Bid 14 % 15 ISA 15 A 14 % 14 ^ 

Staling COi. - - - 15 A 152 14 % WZ 

Local tatfrortty Denv. ... 15 15 i 15 A 15 14 % 14 % 

15 -% i 4" 3 » i{% = : 

ffiLSSTte : - H3 Si ill 

Treasury BHbCBnyl - - M% 14 B - 

Bank Bills IBtnrl - - 140 wS 13 tt - 

RneTratfa Bills (Buy) .. - - 150 15 S 143 - 

Dollar CDs - - - 8.35 S .20 8.10 *10 

SDR Linked Dep. Offer . - 9 % 9 % 9 A 8 3 

SDR Linked Dev. BI 4 ... - - 8 IU 8 % 80 SB 

ECU Linked Dep- DIBr . - - 1 U lli 11 % 11 % 

ECU Ltefced Dep. Bid ... - - 11 & 11 A H% U% 

Treasury 8 llb belli; oue-nwntli 14 % oer cent; tliree morttlis 14 H I per cent; Bank Bills (sell): 
otK-nranUt 14 % per cent; three roenUts 14 % per cent: Treawy Bills; Average tender rale rat 
discount 14.4790 p.E ECGD R*ed Rate SUrllog Export Flnitjca. Make up day Deeember .29 
.1989 . Agreed rates for period January . 24 1990 to February. 25 , 1990 . Scheme l: 15.W p ic 
Schemes ii & III: 1638 p.c Re f er e nc e rate for period Dec L 1989 to December^ . 1989 . 
Scheme iv&V: 1536 « p.c. Local Authority and Finance Hones seven ten' notice, others seven 
days' fixed. Finance Houses Base Site I 5 h from January 1 , 1989 ; Beak Deposit Rate for sums 
at seven oays notice 4 percent. Certificates of Tax Deposit (Series 6 ); Deposit £ 100,000 and ever 
IKM under one month 11 % per cent: one-three months 13 per eenv ihm-slt months 13 ptr cent; 
six-nine months 13 per cent; nine-twelve months 13 per cent; Under £ 100,000 11 % per cent from 
Oct 9 , 1989 . Deposits withdrawn for cash 5 per cart. 


BASE LENDING RATES 


% % 

ABN Bat 15 Cmn.Bk.NXst 15 

■Afcm&Gwwer 15 CfropaatreiBa* *15 

Allied Tnct Baft 15 Cocas 4 Co 15' 

Allied Iris* Salk 15 CmmsPopalarB* 15 

• t^Ac&cfcr 15' Deter Baft PIC 15 

Associate Cap top — M 

AuteritTBaft 15 

• 6&CM<n*a«Bat_ 15 

BsftofBaoda 15 

Banco Bflbas Vizcaya — 15 

BaskHsoaMa 15 • 

Baft Credit 4 torn _ 15 

BaftrfCjFts 15 

Badkdfbtetd 15 • 

Baftrfbdte — 15 

Baft of Scotland 15 • 

BaspftBefgettt 15 

BsrfbsBaft 15 

EajdsoatBaskRX— 15 • 

MfikofUdEast — 15 

• BremSuplQ 15 

aBaftNedertaed 15 « 

• CtettftooseBMk — 15 

DtibajiHA 15 

City II ffdaes Ba*„ 15 

QydesteeBaft 15 




HOLIDAYS and TRAVEL 

advertising appears every Saturday in 
the WEEKEND FT. 

To place your advertisement please 
telephone 

JESSICA PERRY 01-407 5766, 
STEPHANIE SPRATT 01-407 5750 
LOURDEZ BELLI S 01-407 5752 




ACROSS 

.1 Politically correct steps to 
talm(l4) 

10 Explosive device found on 
the beach (9 

11 Permissive play? (9) 

12 It’s worn with one's atm 

Inside (7) 

33 A giant one goes to a fairy 
queen (7) 

14 Acids rained the echo 
sounder (5) 

w New speed cats thought 

likely (9) 

19 Oear love declaration©) 

2D Not an irreversible beHaf (5) 
22 Relatively fevmnabtefT) { ) 
25 The made in a form still 
„ used as a weapon O) 

27 About to teach the others 
self control ( 0 ) 

28 Partly under water from 
waves caused by a 
vessel©) - 

28 Sir, I heard alert - move to 
a place of safety (3-4,7) 

_ DOWN 

t Jgaiwa too mod)? ffi) 

3 TeH of secret dhrision ©) 

i 5°5?S? s P naiM:ial Sains (9) 

5 place of retfrement 

7 SSST - * 1 


8 Tamed away from a blow? 

• < 7 ) 

9 .Complaint about Ha's hat ' 
(6) 

15 where you serve yourself 
^0. ff care is ensvteed (3) 

17 Desultory game may eventu- 
->• S? y o™** 4 «*ph»ively («) 

18 Time of immaturity, . but 
apparently not too young 

«*£L a Pro? 0 **! <W) 

is Junior accountant's holiday 
mot (7) 

21 Produce nippers (6) 

23 A prose form that (rives <Hf- 
. ftailties (g) 

24 An unruly one might be tokl 
otr and left inside <S> : V 

28 Swim before one can walk 

05) 

Solution to Puzzle No. 7, 127 


HBLILiHnDLl! 
taQaarjiaEnL 
□qcjuudo □□oeoddI 
h in cj g nl 

p* □ ci □ q rj o 
□aaaaQ oqdqosd 

r J r IJ q a Q Ll IJ a 

BaaaQOQ oeociup 

□anani3Q qhcghgB 
u Q □ □ u c o u 
LjaEagaonn ouuuoli 
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WORLD STOCK MARKETS 


Saioe suck Ugh Low tenChig Salas Suck rag* Low CtaH Chag Sotos Stock High low CtotoCTw] 


PQOCawto $ 27 % 7! 271 * 

100 Caunms £ 28 % 29 % 28 %- % 

950 Can CapfiaJ $11% 11% 11%- % 
ITSOConCapA SID 9 % 9 %- % 

6S0 ContFd A 98 % B 6 - % 

7700 Chaim BO 55 60 + 5 


630 ContFd A *8% B 6 - % 

7700 Charan M 55 50 + 5 

31000 Cinaptoa 58% 8 «%+ % 

100 Co SMI Slb% 16% 16%+% 
51240 Commeo 527% 27% 27% + % 
1003 Con TVX 57% 7% 7% 

300 Gram Gu S28% 26% 28%- % 
107672 Corona A ( SlO% 10% 10%- % 

ttQOCoacsn W 12 T2 + % 

13010 Crown* A I 57% 7% % 

IMS Dan Ison A 43S 430 43S 

61BS3 OontSMi B I OS 300 395- B 

450 Doran S9% 9% 9% 

ICSSSDoteKO 524% 24% 24% 

1207 D TejrtllS S1G 16 » - % 

6000 Domtar 513 13 13 

500 Du Pom A 523% 23% 23% 
tOOODylBXA 50% 0% 0% 

S2S426cftaBay $21% 20% 21% + % 

200 Emeo 111% 11% 11% - % 

2800 BifMd SS% 6% S%- % 

6300 EquIlySv A <15 <10 410- 10 

1275 FPI Lid $5% 6% S% 

33000 PH True 7% 7% 7% 

15267 Fad Ind A $13% 13% f$% - % 

1000 Fad Plan 613% 13% 13% - % 

7S Finning l 513% 13% 13% 

1100 Fortis $22% 22% 22% 

28842 FovfSMM I 521 20% 20% - % 

too Franco o 519 h) 13 + % 

5020 GW UM 523% 23% 21% - % 

2SQ0 GatteBe 3SS 385 385- 10 

26Q0GafldaU SB 6% 6 + % 

Stt Gjrrt Vk S11 11 11 

BSQOGbfnta 265 245 2SS- 10 

3100 Goldcorp I $5 480 490 -10 

BOO (M Knlghl $11% 11% <1%-% 
400 Granges 265 255 265+ 5 

7 GtW Uteco 516% 16% 15% 

1515 Greynna 529% 29% 20%+ % 
20351 GuHflas SIB 15% 15%-% 


1680 imp OH A 564 % E 4 « 4 % + % 

46606 m» J 3 i% 3:% 31 % + % 

1-CXlnrwMC 58 % B% 8%- % 

3300 truer Qn £ 23 % 23% 23 % 


5020 GW UM 
2500 Gs latte 
2800 Gam) aU 
39 t G 4int Yk 
9500 Gtetnfc 


2B»1 Qua Rse 
NOO Haley 
100 Harris A 
80 Hanker 
23 Hayas D 


SIB 15 % 15 % - % 
»% 5% 5% + % 

55 % 6% 5 % 

525 % 25 % 26 % 

514 % 14 % 14 % 



60 Hawker 523 % 25 % 26 % 

23 Hayse O 514 % 14 % 14 % 
2194 Q Hmb Irrfl $ 29 % 29 % 29 %+ % 
68064 Hwnto 517 % 17 % 17 % 

900 Hollis gr 512 % 12% >2% 

6000 Horsham t *11% 11% IlL- % 

185 H BayMn s 58 % 8% 9 % 

2001 H Bay Co S31 20% 3' 

6032 Imasco i. 537 % 37 % 37 %- % 


33043 truer coy £23% 23% 23% 

3250 imartioma $44% 43% 44%+ % 
17 lev Grp 524% 24% 24% 

204 Ipsco SIB IB IB - % 

250 Ivaea A I Sil 11 11 - % 

2125 Jarmodi $19% 19% J8% + % 

2T71 Karr Aed 520% 20% 20% 

28371 Inhatt £24% 24% 20% 

98171 lac Unria 513% «*- 13% - % 

63 Lafarge p $21 21 21 

211523 LaMlaw A 528 28% 27%+ % 

48770 LKUw 8 I $27% 26% 27% + 1 
200 Lour Gr 9 38% 8% 8%+ % 

102709 LavrsnM A $10% 10% 10% 

2020 LoMawr Co £14% 14% 14% 

715 Lonvest 522% 22% 22% 

300MD8A $29% 29% 29% - % 

21830 Mac Karate SB% 8% 8% 

99187 Macmllan $19% 17% 17% - % 

Bioo Magna A I 58% a% 8%- % 

3718 Maritime ( 510% 18% 19% 

33 Marie Res $10 10 10 

1300 Mbimtoc $10% 10% 1073+ % 

89300 Matall 14 Sl2% 32% 12% 

450 MM Corp 285 295 295 

2100 UdMi A f S»% 38% 38%- % 

20327 Moore 533% 33% 33% + % 
33810 MdKOChO 1«0 175 180- 3J 

16541 Mai 6k Can SU% 12% 12%- % 

I90C3 N Business 44 42 44+ I 

103 NewTei Ent 519% 19% 19% 

3900 Noma A 512% 12% 12% + % 

1403 Nomads F £14 13% 14 + % 

29002 fiorenda $24% 24% 24% + % 

546 Moreen 535% 25% 25%+ % 

4746 Nacn A f S24% 24% 24% 

9317 NC 0118 $Z3% 22% 22%- % 

26362 Nor Tel $27% 28% 27%+ % 

233579 Nova I £8% 8% B% + % 

303 Navarco $11% 11% 11% 

2COO Nowsoo W 615% 15% 15%+ % 

2200 Ocstoi B I $10% 10% 10% 

625 Omoga Hyd 365 300 360+ 5 

GOO One* I 514% 14% 14% - % 

lenOMtwaAf 532% 32% 32% - % 

17100 PWA Corp £13% 13% 13% ♦ % 

25300 pgurtn A I 39% 8% 8% 

385CO PanCan P 528% 28% 23% 

2250 Pegasus £15% 15% 15% + % 

16308 Pioneer M 44 42 42- 2 

223S15 Placer Dm *21% 20% 2i%+ % 

2375 POCO Pel 58% 8% fl%- % 

13487 Powr Cor ( 515% 15% 15% 


17254 Ranger 58% 6% «'■ 

SS0S8 Ranlsanca $25% 25% 25% - % 
1000 flaps? f $16 6% 10 + % 

1142 FUo Alfjom $22% 22% 22%- % 
301 Rogers B f SlC9% 108% 108% 

250 Reman $9% 9% 9%- % 

65800 Royal Bnk £U% 49% 50%+ % 

7Z775 Ry Tieo 518% 17% 18%+ % 

80000 SHLSyn $12 11% 72 + % 

500 SH. CahaA I $17% 17% 17% 

36046 Saakott 513% 13% 13% - % 
17477 Sceptre SS 5 5 - % 

10750 Seeds I £14% 14% 14%-% 

25290 Seagram $106% 105% 105%+ % 
2932 Sears Can S13% 13% 13% 

13370 snail Can 542% 43 42%+ % 

380 Shamil $10% 10% 10%+ % 

500 Sonera 170 170 170- 10 

109168 Southern $33 32% 33 + % 

900 Spar 4sre ! $8% 8% 8% 

1 8230 Sialea A £21% 21 21%+ % 

15900 ICC 0ev £12% 12% «%+ % 

62692 Teck B I $26% 26% 26% t % 

3100 Tela Mm 520% 20% 20% 

39276 ThomCor $16% 15% 16% 

B6213 Tor Dm 5k 520% 20% 20% - % 

3000 Toraur B I 334% 34% 34% - % 

2700 Toni Pet $32% 32% 32% - % 

2 CB 72 TmAlm U $ 14 % 14 14 % - % 

BIOtH Treat PL £17% 17 17%+ % 

7560 Triton A 820 % 20% 20% - % 

19398 Trimac $6% 6 4%+ % 

400 L!AP A S18% 18% lfi% - % 

3700 Umeorp « If in 5+20 
500 UnigsceS I 400 430 4» 

208 Un Como 119% 18% 19% 

1773 u emprise £12 11% «%- % 

26100 Verity C 283 275 280-4 

2030 Viceroy R 4*5 445 446 - 5 

1750 WK B I 913 12% 12% - % 

11300 WsMwood $15% 15% 15% - % 

1KW5 WooaalE 120% 20% 20%+ % 

3203 Wnmn 59% 8% 6% 

1400 Warn $43% 43% 43% 

1041 Wood ml A 250 250 250 

2100 Xerox Con S2l7* 21 7* 21% - % 
1-N0 voting rlgms or rmtnctod voting 
righto. 


INDICES 


I fMBRrials 

2753 2 D 273230 2724,40 2709.261 

UftoYM UMfir 
nuuc PWM 

92.94 

93*7 

9352 

9358 

Transport 

117751 1174.43 117230 U 6755 

l/tinues 

235.04 

2 S. 4 L 

234.78 

234.09 



HIGH 

2791.41 

(9/10/89) 

LOW 

41.22 

(2/7/32/ 

AUSTRALIA 

All OnSuris QJ1/ED 

Al) Htaing UA/80) 
AUSTRIA 

Crtdh AkUn (30(12/84) 

16547 

8396 

52659 

1649.0 

8347 

id 

16483 

6381 

443 07 

1651.0 

Mil 

47355 

1532.01 

tsnm 

235.98 

(15(12/39) 

1232 

(8/7/32) 

1050 

(8/4/32) 

PPI flHIU 

Brafc SE tI/1/83) 
DENMARK 

CopraTiwe SE Oil/89 

6490 06 

35877 

(0 

36322 

647639 

360 90 

M54 90 

35453 


STANDARD AND POOR’S 

Composite * 353.40 350 67 348 


BOV'S High 2763.01 (Z 74253 J Law 2726 .% (2709 04 ) 


353.40 35067 34841 34651 3 W 50 275 J 1 359 60 4.40 

( 9 / 10 ) G/l) ( 9 / 10 / 89 ) ( 1 / 6 / 32 ) 

40338 40030 39(06 395.65 410.49 318.66 41049 3.62 

( 9 / 10 ) ( 3 / 1 ) ( 9 / 10 / 89 ) ( 21 / 6 / 32 / 

3 L 30 30.94 30 J 8 3034 35.24 2430 35 J 24 8M 

( 9 / 10 ) 0 / 1 ) 19 / 10 ( 89 ) ( 1 / 10 / 74 ) 


RNLAND 

Unto Saw/ 11975) 
FRANCE 

CAC Cmal OU 12 J 83 
IM Twriaigt( 29 /l^a 9 i 

GERMANY 

FAZ AKItfi 01 / 12 / 58 ) 
CenurerBiaG ' 1 / 12/531 
DiX 00 / 12 / 57 ) 


£905 MP.O 615.4 &20 


553.0 553.7 

9089 


5520 5480 


740.93 72426 

2190 2 21393 

179037 1771 « 


52659(2/1/90/ I 2195 12/ 1/M) 


6805.28 (26WW 551930 H0/89) 


363 22 C9/12/S91 275«127r2B9) 


615 8 118/4,041 %0 8(23/11/89) 


417919 / 1 / 89 ) 
93 B 9 12 / 1 / 90 ) 


NYSE Composite 195.01 19339 192*9 19L72 

AM MU. Vibe 37a00 373.90 372.96 37000 
MSOAQOnvas rtf 45402 449.98 44801 445.75 



Dow tafaarial W». YI«U 


S & P UHStrial (h Mi 
S & P UL P/E ratio 


Dec 8 Dec 1 

3l90 ~ 387 ~ 

Dec 20 Dec 13 


(9/10/89/ Ql/10/72) 


year ago (approx.) 
3.73 

year ago (approx.) 


NEW YORK ACTIVE STOCKS 


toistar 
te Am 
PUDp Morris 
IBM 

AuT&T 1 

Eastnwa Kodak J 

Unity 'Corp J 

Smith lot 1 

Wcstia IMm 
B ask torr Eng j 

CANADA 

TORONTO 

Metals & M1atrcb~ 
Coupaslte 


Stocks Closing Change 
traded price on day 

2306.900 3% + % 

3.986O00 2% ♦ % 

L642500 41% + % 

263*500 94% 

1341.800 45% - % 

2259*00 41% + % 

2239*00 2% + % 

2232900 12% - % 

2182000 12 + A 

2171.800 9% + % 


TRADING ACTIVITY 

t Volume Millions 

Dec 29 Dec ZB Dec 27 

New York 145.940 128.030 133730 

Amor 15*81 12.656 12317 

NASDAQ 154312 128.971 115311 

Issues Traded 2975 1.977 1.956 

Mses 1.072 S3 931 

F*«S 46< 673 -5<9 

Unchanged 09 469 476 

New Highs 94 M 7d 

New Laws 38 47 42 


Dec Dec Dec Dee 

29 28 27 22 

335438 3306*0 330857 3326.26 
3969.79 393224 3932.18 3937.19 


1989 

HIGH LOW 

39192 (1/9) 32075 (3/D 

4037 8 (6/10) 35505 16/D 


Dana Cam. haL Q972) 

JAPAN 

Hi Uri 06/5/49) 

Tokyo SE (Top(x) (4/1/68/ 

am Same mit& 

MALAYSIA 

F(SE Compos He 

NETHERLANDS 
CSS Td.ftn.Cn.(EBd 1969 
CBS All Sir (EM 1989 
NORWAY * 

feioSEa/naa 

PHILIPPINES 
Manila Ctop (2/1(35) 
SINGAPORE 

SES AiFSlratcre 

SOUTH AFRICA 
J5E GcM (25/9/7® 

JSC lahetrlai 08/9/70 
SOUTH KOREA- 
Keratoma '40/531 
SPAIN 

MMrdSECa/12/S5? 

SWEDEN 

Jaoaan A p OUl2ff6) 
SWTTZERLAHD 
Smfl 3aO !el 31TJJS81 
TAIWAN— 

IVBFlrt Prte OOW661 
THAILAND 
Bacgkok SET 00/4/75) 


68758 68299 


38876 « 3883165 
287033 2867 47 
141089 588284 


2624 26 33 
2013 2C20 



677.43 67437 I 701b7C/lOT I 4+717 C/l/W 

U0450 111523 | LFteiS aUU.W | 80462 U»TI39> 


2IB30 20640 

2766 0 27530 

ic h) laarsaowrei £4475^102/?°) 

24693 rs 93 03193?' 2686ia5/89) 

42449 414Q5 46*0.3 -lt.'SlCT’ 5?53 4i3Q/89i 

760.6 757 7 8291 :6^,Sn tUlQlM 

4*2438 4345J6 ;(T773.D 25,-°lf& 4S73 01 P>'I.TO 
87049 E6L84 £996ia/l/«01 5S6 73C/L891 


567 C I 567J CS/liS*! I 487 6 03/6(89) 



TOKYO - Most Active Stocks 

Friday December 29 1989 

i 

Stocks 

Closing 

Chongs 


Stocks 

Closing Change 

i 

Traoad 

Prtcws 

on day 


Traoad 

Prices 

on day 

MAruhanl 

sa 3m 

1.170 

+ 70 

M/tsuOIsm Corp .. 

8.7m 

2 *10 

+ 80 

CJtDh , 

27.4m 

1*00 

+ 120 

Sumitomo Metal . 

B. 3m 

BST 

-5 

Wranoiwm 

18.6m 

1*40 

+ 80 

Toyo Msnks 

8.1m 

i.oeo 

+ 60 

Sumrtomo Corp - 

12.0m 

1.750 

+ 60 

Nlctomen 

79m 

ijjsa 

+ 70 

Mitsui A Co 

115m 

1*90 

+ 70 

KoOw Steel 

6.7m 

S10 

0 


EpjD>’ readinc \x>ur complimentary oop> Oi (he FinancijJ Times when 
you are cravellmg on scheduled flights from . . . 

. . . AMSTERDAM 

with British Airwavs. British Midland, C anadian Pacific Air. Finnair. 
KLM, Lufthansa, Pan- Am, SAS, Singapore Airlines, Thai Airuavs 
International. Trauma 

. . . ROTTERDAM 

withNLM 

I FINANCIAL TIMES 1 


From coast to coast, IFlffaaracisal 

is now available fear l^arael - • . 

AtSarsta 
Boston 
Chicago 
CSeveEand 
Dallas 
Denver 
Oetroit 
Greenwich 
' Houston 
Los Angeles 
IVIiarmi 
Minneapolis 
New 

Philadelphia 
Pittsburgh 
St. Louis 

San Francisco ■■ .. -—"*%■ 

* Seattle a, 

Stamford £ g 

Washington 

Montreal 

Ottawa j 

Toronto £ 

Vancouver ArvT r^r 555 ^^-^ 




To order in the tJLS- call 1-800-34-4-1144 
In Canada 1- 800-543 -1007. 

FINANCIAL TIMES 

14 KimJ with MUM - New Vurk, MV 100-= UNa 
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FINANCIAL TIMES WEDNESDAY JANUARY 3 1990 


3pm prices January 2 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


II Month 
melt Low Sloe* 


9.1 


37 1* M AAR 48 
9% 8lj ACM r 1 01 
IIS 10 % ACMIn 105 
q~ 9 acuu nl 01 
ill- 10 PCM &cl-~5 

oh s’) acwSp toi 
18 1 * n At. Lab .1? 

4 k 3 k *MCA 170 

9k 4 AM InU 
231. 16k AM In pt 7 
107 k S2% AMR 
S I, 3k * R * 

59k M ASA 3a 
31k <5k AWX .34 
TPk 48 k AMLeD 1.40 
ISk Uk ac~om g SO 
13 9 k AaneC 40 

ok 8 ActneE J2 
38 1, 23 Aai«n 
ISk 12% AdaS» 306e 
ISk 6% AtHte 

70k 16% Adot) p 1 1.6* 

71 V I1"j Aaoo pf 240 
1(11, 7k AMO 
10 k 5k AeVOll .16 
SON 44k Aen-L) 7 70 
|4 ‘ it AMPb .34 
25 15k Alimgng 89 

3’, 2k Ailean 
48k 40 AirPrd 1 30 
39% 70k AirDFrl SO 
SSk 14k Awgae 
70k IBk AiiUuisa 2.40 
10k 8>, AlaP dpf.87 

98k 58$ AlaP pi 9 
91 80k AuP pi 8 19 

91 go', Ala P pi 803 
30 k Wi MsVJW 30 
23>, 15 k Albnyln 36 
53k 37k Albeno 36 
41k 25k AibCulA .38 
60k Mk«1bnA M 
25k 20k Alcan s i 12 
38 k 25k AlnOld .64 
34 22h A'eaAli 1 

71k »$Att)idr 
103k 701. AIIKjCp l.E3t 
Sk I, m*i.jlm 

15 k 7-16»l»ll ptc 

41% I9k AI'JLikJ 120 
42 k 35 k A'rgPo J 18 
19k 9 AIWn>3 

197, nl, AN»n pit 75 
«k 15H Alt'}" n 05 b 

16 10 k AlnCPD 1.48 
:sk 23%Aiiwi)t53e 

27k 71, AiWP-3 

4Qk 3i \ AhtSgnl 1 80 
10-i 10 AtatMu 7Ea 
10k 9k AkMIl .7] 

11k 9k AM 10 .84 

10k 9k M*I03 " 78 

10 0k AM™ n£7 

10 9 AUUP n 89 

41k 23k ALTEL elJS 
79k SSk Alcoa 180a 

19 k lOkAnaxG .<33 
29k 26k Amai 00 
18 k lOkAmBas 20 
Uk lOkAmeoal .48 
ISk 5k Amdura 
51 1, 31 AmHea 60 
17k Ok ASarck S 
81 h 67 k AmBmd 272 
29 k 78k AHrd p?2 75 
163k 175 ABrp pt2.67 
39k 27 k A0IOM 32 
27 19k aBusP a 80 

21 k 17k ACapBd 20** 12 

33k 19k ACapC» 2328 


CD'S* 

PI Ha Ctoow P«r*. 

Dt». YMLE IMeMIgb Lew OudaCMM 

«*"lJ2i 51 36k Mk 35%- k 

n. 783 9k 9 k 9k- k 

12 485 II 10 1 10% 

12 367 8~« 8k Bk 

12 860 10k 'Ik 10k 4 k 

IT *414 j$ 8 T , 9k* k 

9 19 S80 ul9k 18 k 18k 4 k 
43 9 549 3S 3k 3k 4 k 
8 790 4k a 37, 3k- k 
11 6 17*, i?% '7k* k 

? 5761 59% » 59 *1 

57 3 k 3k 3k* k 

64 SOD 56k S»k »k- k 
8 20 454 30k 36k 40k - k 

20 19 4535 69 W M*» 4 k 

11 Ilk »'k I’k 
36 i4 £0 ii io-a ii * k 

as 12 25 9 k 9 9k 

21 768 32 31k 42 

13 252 u16k 15$ IS + % 

821 14k 1*k Mk- k 

3 70 k »k 20% 4 % 

6 21k 31$ ?1 k~ k 


ISOS 7", 7a • %- k 

£T 10 140 7k 7k 7k* k 

4 8 91014 57 k * 57k + 1 

tO 1260 12k "k 11k - % 

t£ 10 2012 19 18k 19 

72 7 k 2k 2k 4 k 

“7 17 1562 aak 41k «*» * % 

1 7 18 101 35k 45k 35k* k 

13 58 23k »% *Sk- k 

12 11 9 19k 19 k 19k 

92 10 9k 9k 9k- k 

93 zKtJ 97 k 97k 97k~ k 

00 -100 90 k 90k 90k 

9J 4100 89 89 89 * k 

9 7 1ST* 21 S 20% 2ik* k 

1 8 12 79 19k 18k 19k * k 

8 20 170 44$ Aik «% + k 

10 16 71 37 36k 38- 

1.4 IS 910 58 SSk SS 

4 8 6 5557 .23% 22k 

2.4 13 GOO 35 3* 33 * k 

3,3 21 177 40k 40k 30k + k 

29 89 SSk 544, SSk* k 

18 11 1 91 91 91 - 1, 

171 5-18 k 5-16* 1-32 

100 11-18 11-18 11-18-1-18 
3.0 7 25 40k 40 40k - k 

7 S 11 731 AJk 41?, 42 + k 

16 4 10$ 19 k 10$* k 

19 15k ISk «k* k 

Uk 17k + ^ 


If: i 


a 


4 2254 17. 

9.5 21 115 

220 74 
II 50 9 

5.1 10 2717 35 

7.4 2M 10k 

134 10 
708 10k 

169 9 k 

11 9k 

153 9k 


7.4 
79 

8.4 

&< 


9k 7k ACapin 1.10a 
ilk 8k ACMfl 60 
63$ 45k ACyan 139 
33k 25k ABPw 240 
nk »kAmEj« 92 
22*2 Ilk AFimly .32 
18k 23k AGaCs 150 
8k 7k AmGvi 84a 

10k 8$ AGIP 1.06a 
10k 9 k AGTT nl.02 

24 17$ AHItPr 7J78 

29 25 AHom 120 

109% 79k AHoma 380 
60k *7k AimWi si 10 
112 66$ AlntGr 48 

26k 5k AMI 
10k 9k AOIF n ,18e 
40$ 26k APlend .80 

16 10 k AFEn 2 
Sk Sk AftiHII SI 52 

18$ S A50 60 

19k 7$ ABB pi 1 B1 
5k 2 ASftip 
72*2 53 AmSur I 
47 akAf.T 120 
21k 16k AmWlr .74 

17 13 k AWa SprlJS 
15 Gk AmHoll Oc 
46k 30k A me ran 108 
20 8k Arm Dp 10 
15$ 17 AitMMh 6* 

IT 8k AmairSc 1 C8a 10. 
SSk 36$ Amoco si 90 
49$ 40 AMP IJO 
is$ ukAmpca 30 
13k 6k Amra .06 
9k 5k A/meo 
29k 22$ AmSai 1.40 

7k 3$ Aneemp 
38$ 2*% Aradrk 30 
12$ 0 k Analog 

30k 22 Angelic 80 
11$ 6k AngtWRl 132 


15k 15$ 

74 24 

ek Bk- k 
3*k 35 * $ 
10$ 10k 
9$ B$- k 

10$ 10$ - k 

9k 9k* k 
9k 9$ 

. ek 9$ 

33 19 268 38$ 38k 38$- k 

2.1 63038 74$ 74$ 74$- k 

3 33 317 17$ 1? k 17$ - $ 

34 32753 23$ 22$ 23$ * $ 

16 5 413 12k 12k 12$ * k 

3 9 14 18 12‘, 12k 12k- k 

7 126 6k 6 6k* k 

U 81522 48$ 48 48k- $ 

52 2772 15$ ISk ISk" $ 

33 12 7500 71$ 70k 71$+ $ 
b2 3 29$ 29$ 29k + \ 
18 2 144$ 144$ 144$ +8$ 

20 15 15 30$ 33 33$+ $ 

17 12 3 21$ 21$ 21$ 

79 17$ 17$ 17$ 

64 20*4 20 20$+ $ 


IS 759 7$ 7$ 7k 

53 11 31 8 ’« Bk 8$ + k 

iS IS 1820 54$ 59k 53$+ k 
73 101DGG 33 32$ 32$ - k 

7.7 11 7727 35 34 $ 34$ - k 

1.8 « A5« 177, i?$ tr$_ $ 

4 8 8 4578 12$ 31k 32$ + 1$ 
11. 20 7$ 7k 7$ 

11. 54 9 $ 9$ 9k~ k 

10. 31 10$ 10 10 

99 14 58 23 22$ 23 ♦ $ 

4J 11 45 78 $ 78k 28k + k 

1.6 14 1457 100 105k 10? k“ $ 

* 7 IS 2127 67$ 97k «Tk~ $ 
.SU1793 104k 102 k 104 + 1, 
18 1831 7k 6$ 6$- k 

U 49 9$ 9k 0$ + k 

2.1 23 171 28 k Z8 
18 8 70 10$ 10k 

23 2 37 67, 6$ 

10. S 35 7$ 7$ 

18 93 10k 10 

104 2>j 2k 


28 


“ If 

10$+ k 
«9+ k 
7$ + $ 

10k + $ 

. 2k- k 

1J24 441 57*| 50$ 57 + k 

2 8 23 12803 46k 45$ 48k* $ 

4.1 11 38 18 k 16k 18$ 

8.1 7100 15k 16k 15k + k 

1 6$ 8$ 6$ 

29 14 18 45k 44k 44k -1 
1.0 757 10$ 10$ 10k + $ 

49 17 377 13k 13 k 13$ - $ 

10. 14 10$ 10k 10$ 

39 18 4011 54$ 83$ 54 -$ 

2.7 18 1078 45 44$ 44$+ $ 

29 6 11$ 11$ 11$+ $ 

1.0 1328 8$ 7k 7$ 

63 81 8k 5$ 6k+ $ 

3.7 7 453 24$ 24 34$ +{ 

15 BOO 4$ 4$ 4$ 

.8 412011 37$ 36k 37$+ $ 

9$ 0$ _?$— k 


*7 1291 ... _ 

28 15 106 30$ 30$ 30$ 

. 22- 437 8$7+$ 

46 30$ Anbeua .88 23 14 3538 38$ 38 38$ + $ 

17$ 8$ Anonwi 16 353 u18$ lTk 18 + $ 

20$ ilkAirihny a44b 28 10 30 17$ 1B$ 17k + $ 

39 13 642 42k 42 42$ 

19341110 10k 17$ 17$- $ 
8.0 222 11 10$ 11 + $ 
92 4710 81$ 89k 80$ -$ 

10. 3 26$ 26$ 36$+ k 

7 147 31 ?, 31$ 31$+ $ 

129 388 3 8$ 9 

.4 145022 23 k 22$ 22$ - k 
89 7 269 36 k 38 36k~ k 

II 5l0ul2$ 12 12$+ k 

4.9 7 594 20$ 20k 20$ 

106 23 22$ 22$- $ 

4JJ 1627 27k 26$ 28$- $ 
89 5 50 49$ 48$ — $ 


4 a; 

83$ 73k ' 


43k 27 Aon cp 1.40 
“ Attache 98 
i Apa» n .88 
I ApPw pf7.40 
27 25$ ApPwpCSS 

38$ 30 AppiBc 
ISk 9k ApptMg 
23$ 13$ AichD s .10 
40$ 28$ ArwCh 290 
12$ 6$ ATpAWt 

27$ T7k Anstac 3 I 
23$ 27$ AfhlE n 
27$ 20 Artla 1.08 
51 *0 ArfcU pi 3 

13$ 9$ Anna) 20s 

24$ 21$ Armc pC.10 
48$ 41 $ AmK pM 50 
60$ 33$ ArmW 1.00 
6$ 3$ ArowE 

14$ 8$ AnrE p!194 

38k 9$ Artm 
26$ 14$ Arvln .88 
49$ 39kAnrin R43.75 
35$ 26$ Aboteo I.B0 
17 k 11$ AsCoal 32 
43 31$ AWlOil 1 

18$ 6k AamPc .18a 
12k 5$ Aaminv 1 56a 
21 9 AMNG 


91 


49$ 48$ • 

. 1C$ 10$ 

8 23$ 22$ 23$ + $ 


1.9 51007 1D$ 1C$ 10$ 


ia 1 43$ 43$ 43$ - $ 
ZB 11 087 38$ 37k 37$+ $ 
35 3$ 3$ 3$ 

10. 78 10$ 10k 10k- k 


63 10$ 10$ 10$ 

13 16 730 15$ 15$ 15$ + $ 

39 170 41$ 39$ 41 $ * 1 $ 

- jsfi- < 

18$ - k 


99 

5.4 5 940 29$ 29$ 

1.9 12 100 17k 16$ 

29 35 1075 33 $ 39 39k - $ 

1.0 2743 18$ 17$ 18$ + $ 

19 5 196 87< 8$ »$+ ' 

437 u21 k 20k 20$ — 


7$ 3$ AiJlSoa 90a 69 7 6 -$ 4$ 


23$ iikAWna 
30$ 23 ■, AflOas 196 
39$ 32$ ABEmg 283 
114$ 80$ AORICh 490 
18$ 10$ Allas s 
» 14$ ATMOS 1.16 

7$ 3 AudVd 

15$ 11$ Aught .40 
2i 10$ Aiair n .07a 
60$ 35$ AurpOt .80 
7$ 4$ Avalon I 01a 

27$ 20$ AVMCO M 
33k 21 Avery 98 
32$ 30$ Avnol 60 
41$ 79$ Avail 1 
33$ 21 $ Avon pt 2 
21$ 13$ Ayffln le 


14$l ^ 


69 9 239 14$ 14 14$+ « 

6.7 15 255 30$ 29$ 29$ -1 
7.5 10 125 38 $ 38k 38$- k 
4912 2597 112k 111k 111$+ k 

17 23 18k 16 16$ 

6L6 65 18 17$ 17$ - $ 

78 3$ 3$ 3$+ $ 

23 22 207 13k 13$ 13$+ $ 
J 2488 20$ 20 20k- $ 

13 18 008 49 48 48$ - k 

16. 11 6$ 6$ 6k+ $ 

1.7 Ii 63 24$ 24$ 24$+ $ 

1.7 17 528 32$ 32$ 32$ * $ 

19 19 650 31$ 38$ 30$- $ 

2.7 1147 37 36$ 36$ - $ 

7.1 70 28k 27$ Z8$+ $ 

6.0 9 18 16$ 16$ 16$+ $ 

- B-B-B - 

38$ 30$ BCE 8 292 64 1337 39$ 39$ 39$ 

SJ 10 11 17$ 16?t 17$ + $ 

8 SO 7$ 7$ 7$ 

39 59 27$ 27$ 27$ - $ 

85 7 38 28 27$ 27$- $ 

19 5 43 12k H$ 11* 

l?$ 


.90a 


30$ 15$ BET 
10$ 6$ BMC 

29 25$ BP PT n 1.05a 

31$ 27$ BRE 2.40 
Nk 10$ BRT Z24e 
2Sk 17$ Badrnco 1 
24$ 1-J$ BakrF s358a 
27$ 13$ BakrHu .46 
60 41$ BkrH pt390 

24$ 15k BaHor s .44 
34$ 25k Bail 112 
29$ 13$ BaVyMI JO 
15k H$Bal«co S5 
34$ 28$ BattCE 2 10 
37 22k BnoOm 194 

12 6$ BncFla .44 

35$ 29$ BCBIIV ,9la 
22$ 19$BncCtrl Me 
81$ 4flk BnSani l.18« 
13-15 3-16 BanTO* 

B3k 6* k Bandog 1 

20$ ISk B+Bo»1 124 

40$ 29k Bkfl plA34Ba 
39k 28$ 8KB PIB3 620 
24$ 7k BKNE 
55 38$ BMVY 2.17 

36$ 17 BnfeAm 60 
33$ 33 8hA p« 48e 
65$ 54$ BHA pi 6a 
7$ 5 BhA pi 225 

56k 34$ BanLTr 2J3 


5421 55 


18$ 


11 $ 
18$ + 


24 21$ 21$ 21$ 

IB 40 2484 25$ 25$ 25$+ $ 

62 60 56$ 56 56$ + $ 

2-0 17 62 21$ 21$ 21$+ k 

14 33 424 33k 33 33$ - k 

I. 9 18 1896 15$ IS 19$ + $ 

41 B 106 13$ 13k 13$ + $ 

61 11 606 34$ 34k 34$ - $ 

32 12 1049 33 32 k 32$+ $ 
6225 17 7$ 7$ ?$+ $ 

26 TO) 34$ 34$ 34$ 

27 9 8 21$ 21$ 2t$+ $ 

72 13 19 54k 54$ 54$+ $ 

68 5-16 9-32 5-16 

12 17 >34 84k 84 k 84$+ $ 

63 10 2417 19?, igl, 19$ + $ 

11 22 32 $ 32k 32$+ $ 

II. 9 31$ 31$ 31$ 

3 4087 9$ 9$ 9$+ k 

521022 1112 41 40$ 40$+ $ 

22 74859 27$ 27 27$+ k 

99 33 36$ 34$ 35k + $ 

98 7 61$ 61$ 81$ - $ 

22 Sk 5$ 6k+ $ 

SlB 2102 41$ 40$ 41$+ $ 



Chge 


25 k + » 
35$ 36$ 

74$ 76 ♦ J 

1$ 1$+ k 


12 

M«li Low Stock 

37 26k Barclay 1.80a 
29$ 24 Bore prl 18a 
28$ 23$ BarB pi 09a 
20$ W k Bard .40 

38k SB Banrflp 1 -to 

40 32k Bar non 120 

Ilk 4$ Bare id 2D 
ISk 13 BoHMt .10 
65$ 40k Bouse* 1.18 
23$ 17$ Boater J6 

40 35 Ba* p(A321a 

78$ S8$8aaptB3J0 
14 $ viBayPin 

22$ 16 k BnW «1 20 
17a 12$ BurSI 36b 
32$ 24 Baorg a 94 
15$ 8$ Bearer Sia 

22k i7$BcMm J8e 
62 k 48HBaaOk 1.08 

38 28k BeWnH .84 
112k 69$ BoBAd 4.40 

17$ 14$ BefHnd 40 
56$ 39 SeUSo 252 

41 23 Be '» Art .44 
J7 h 22$ Benue JB0 
56$ 42$ BeniCp 220 

9$ i$ BrvgtS a 03 
14$ 12k Benetn n 
7-10 1-256 vtBerkay 
8900 4625 Bert Ha 
16k is Bennz n 

15$ 11$ BeryP s56a 

11$ S$ BeMBy 
28$ 15k BauiSU .10a 
SSk 46$ 82>Si pi 5 
27$ 23$ BIDS pB250 

10 5 Beeriy 

23$ 8$ Btocft ,10a 

29$ IQk&rSa £Q 
25$ 18$SiecfcO .40 
297, 24$ BlkHCp T 52 

0$ 8k Bhstn 1.10 

11 8$ BflufT I 

37$ 26$ BhAHR 1.28 
21$ 9$ BkAE • 

18k 13$ BlueAr J4a 

8k 5$ BiueChp TBa 
81$ 38$ Boeing sIJO 
48 39$ Bo eeC 152 

11$ 6 BotlSer M 

II 6$ Bend 
24 10 BordC prS.Q2a SB 4 900 11$ 11 11$+$ 

24 9$ BortCh lOSa Z7. « 253 11$ 10$ 11$+ $ 
38$ Z7$ Borden SJ96 76 2348 34 k 33 y 34$ - $ 

77 10 30 18k 18 18k + $ 

7.0 11 1048 19$ 19$ 19$ - $ 

96 zlOO 93 S3 93 + $ 

8.7 7 ISk ISk 15$ - $ 

4 3 73527 27$ 27r 

62 596 13$ 12 

62 543 28$ 25'. 

3 6 8288 S6\ 55$ 68$+ $ 
.... 3-8 7 89! 1137$ 37$ 37$ 

39$ 27$ BrtlGao l£7e *2 II 557 u39$ 39$ 39$+ $ 

85$ 53$ Brltf 9 ! 424a &5 11 1806 85k 65k 66k- k 

- - 60 6$ 6$ 6$+ $ 

62 6 285 22$ 22$ 22k + $ 
17 12 758 51 50$ 60$ ♦ $ 


(MV.YM.E 1HMM Law 

49 8 77 u37$ 36$ 36$ - $ 

47 107 25 24$ 34$ 

38 186 24$ 24$ 24$ 

U 17 410 22$ 21$ a - $ 

40 11 19 29$ 29 29$ » $ 

13 9 947 3a$ SSk 36$+ k 

18 55 14«0 11$ 10k II - k 

.6 331305 16$ 18k 16$ - $ 

19 18 040 uU 64k 65$ + $ 

22 IB 4007 25$ 24$ 25 k+ k 

89 12 35$ — 

46 400 70 

25 1$ . . . 

5-5 12 187 a$ 22 » - $ 

4.1 91134 13k >3$ 13$+ $ 

23 11 21 2B 27$ 23 ♦ $ 

5 4 7 36 11$ 11k Uk- k 

15 12 382 18k 17$ 18k + h 

1.7 15 5J1u6?k «1$ 92$+ $ 

20 10 7 32$ 32$ 32$ + $ 

39 162083 112k <11 112 + k 

26 16 28 ISk 15 15k + k 

43 16 4444058$ 57k 50$ + k 

12 44 1 37$ 37$ 37$ - $ 

16 10 1044 34$ 33$ 3)$-1 

43 11 M 48$ 46$ 40$- $ 

3 3 74 2$ 2$ 2$ 

200 13$ 13$ 13$ 

20 1-32 1-32 1-32+1-336 

72 2180 8675 5800 8825 - 50 
«53uie$ 16$ 16$ - k 

3 5 25 88 *5$ ISk 15k- k 

102 25 Sk 6 6$ + $ 

J 6 2889 10$ 18 18$ 

10. 3 49k 49$ 49k 

10. 13 24$ 34$ 24$ — k 

4082 6k 5$ 0 k + k 

.6 16 401 17 16$ 16$+ $ 

18 10 422 28 27$ 28 

10 39 1972 20 19k 19$ + $ 

S3 13 55 28$ 38$ 28$ + $ 

13 764 8$ 8$ 6$ 

06 993 IDk 10k 10k + k 

15 19 1764 36k 35k 38$+ k 

36 1478 17 18$ 18$ - $ 

23 13 3271 14$ 14$ 14$ 

M. 85 7$ 7 7k+ k 
29185158 81 59 80k 4 1$ 
3.4 7 888 44$ 44$ 44$+ $ 
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26% 23% UWCo pf2*4 8* 1 28 28 28 

28%. 25%UtDCo pr£81 8* 4 27% 27% 27%+ % 

23% 19% UWCo prt.77 73 19 23% 28% 83% 

_ I/-V-V - 

38% 27b VF Cp 1 36 13 4» 32% 32 32% +1 

8b 4b VUO n 160 35. 173 4% 4% 4% 

18% 11% VaM 30 1.1 M 88 M% 18 18 - % 

19% 8% VWaro .10e .7142188 15% 15 16 - % 


_ v-V-V - 

38% 27b VF Cp 1 36 18 4» 32% 32 82% +1 

8b 4b VMS n 160 25. 173 4% 4% 4% 

18% 11% VaM 30 1.1 M 88 M% 18 18 - % 

19% 8% VWaro ,10a .7142186 15% 15 16 - % 

28% 25% Valar pB.44 13. 22 28% 26% 28%- % 

22% 14% VaN3 260 16. 80 10 Mb 18% 18%+ % 

2% M-MVWeyln 81 1 1 '1 +1-M 

19V 13% Vanom .00 41 K 0 14% 14% M% - % 

T0% 8% VXmpM 68 7* 248 9% 0% 8% + % 

M% 7% VKMT n92a 12. 54 7% 7% 7% + % 

12% 12 VK1II n 3 12 12 12 - % 

12% 8%VKMLnJ48 86 112 8 8% 8%- % 

7% 2% Varco W 2388 7% 6% 6% - % 

30% »% Vartan 66 16 W 178 21% 21% 21% 

3% 2- Verity 82611 2 % 2% 2%- % 

.22% M% Vartty pflJO 66 143 18 MV 18%+% 

14, 12 VMM* UOa 96 11 3 Mb 13% 13% 

8% - 1 Vastm MS 1% 1 1% 

0. 51 VoB>pf 6 £7 1200 u5T% S7 57%+2 

102% 0 VaEP pCUW 86 240 IDO 100 100 

80% 78 VaS»plJ7.72 86 2490 87% 87% 87%- % 

ZM, 73% Vtahay 12 39 17 Tfl% 17 

0% 38%VlstaCti 160 46 5 224 39% 38b 30%+ h 

32 23 Wvra n SO 26% 28% 0%+ % 

3% 1% VolCC It i% 1% 1%+ % 

23% 11% Von* 212 19% 19% 18%+ % 

126% 113 Vomad 27 5 113% 113 113 -1% 

48% 40% VUicll 81.12 £518 212 45 44% 44%+ % 

- w-w-w - 

25% 18%WIC0n 81.40 56 11 B3 23% 24b 25 + % 

18 SbWMS 30 21S 10% 9% K>%+ % 

24% 21%WPLHal68 86 M 16S 24% »% 24% + % 


12 13 122 346 3(2% 344% +1% 
46 14.480 Sb 24% 25%+ % 
160 0 20% 20% 20% 

13 9 544 89% 08% 68% -1 
£2 .' 482*15% 14% IS - % 


13% -.8- T«sn£ 63* . 23> . 482«15% 14% « - 
10%. -8% TbGe* 162 T£ 258 8% 8% 8% 

9% 8% TmpGto 162 1£ 1580 8% 8% 8% 


. M 18S 24% 24% Stab + % 

» 10 Wabann . - HB8 12 tt% 11%-% 

24% 17 Wadan 60 2.4 13 54 u2S Z4% 25 + % 
11 6% Wamoc 54 1067 ull% T0% 11b + b 


--9% 8% ToipGIb 163 _ 

10b BblmpMntate 42 27810% '- 9% 10% + % 

64% 4S%7MM0'3b0r 46182001 0% 32 S2%+ % 


10b RutsTg M 
iSVRumH 30 
iflb Ryder 60 - 
M% RyfcoB 60 
Mb Rytand 60 


• — S' 

41 0 SCEep 261 

14% 7% SCOR LUO* 
0U 7b SL md .17b 
fiOU *1 SPSToc 166 
36% 28% SPX Cp 1 
23% 11% Snatch! .48* 
14% 12b Sabnfl 166e 
7 4b Sataerd .10 
■O 12% SlgdSc 
0% 23% StaRKta 68 
flb 8% SaiiCa* L1£ 
24% 20 SUaLP 162 
28% 11% Satom .. 

53% SbSwtaM*69 
29% ZO’jSWomn 64 
45% 38% SOtaG* 2JD 
9% 7b SJuanB!.17* 
35 27% SAMfU268 

K% 6% SF8EP. £» 
Z7b 4M%SFW>P £40 
2Sb 16% SFePCp .108 
33% 91%5amL8 64 
9-16 % Savin 

B% 5% Sam mean 
35% 29% SCARA 2*8 
11% 7% Ector 6>a 
86 »% ScbrPIg-VJO 

50% 32 Sctomb160 
17 B% Sotort) .12 
17 5 Sdnrtt n 

^ sasi-i ? 

ft &S&&, 


ueu U7 10% m% :«%+'% 

T.T17- 488 66 . 36%. 35% -i;% . 

20 231435 21% 29%' -21%+-% ^ 
26 IS 120 24 23% -21 + % 

£2 7 357 18% M% 18 + % 


.. , . - 40 18 2001 82! 

. 87% 93 Tone pr.7*0 73 IS . 85! 

> M%- oVltoayn • -127 384 10 

--M% 8% Tame 47 9! 

. 28% n Tmor AW 8 17 

-0 48% Texaco 3a £1 KSM3 SB 

- «>% . *7%Taa pIC . . .224' 48 

38% 22 Texfnd 60b 36 41 22 

~ASk' "28%T«MW-JZ. 26101479 37 


85% 85% 95% + 
’W 9^ Vo* 


s.a a 

a »% 58%. 


S-8 - 

£4112748 39% 39%. 38%+ % 
UU W M ' -14' - 14,- b 
£1 M 5 8b. 8% M+ b. 
3.111 4 41%. 41% 41%+.% 

£48029 28%29+b 

£7 7K Mb 12% 18 +. % 

11. » 25 K% Mb 12%-.% 

1.7 7 381 9% 5% 5% . 

n VKf 13% -13% .13% 

-16-23 668 3+%. 30% • 30% + % ■ 

a -to 4jr s% 8% s%- % 

0310 . 57 24b 23b Mb + % 

. M 142 12% 11% 12%+ % 

1.120 1561 48% 47% 48b + b 

27 92834 23% 23% 23%+ b 

6J0M 255 45% 45 45% 

£149 61 8% 9% 8b ’ 


*8 

7$ 7% . 


«>% . 47%TaO pfC . . 234 48 47% 47%+ % 

38% 22 Texfnd 60b 36 41 22% 22% 22% 

46%' 2fM»T«dran ~JZ ■ £0101479 37% 36 38% +1 

84 00b TnPtC *0 10 62 S 34% 34% 34%+% 

87% .27% TnUttl £82 83 99801 35% 34% 35 - % 

12b- .6% Texfl • 0 88 7% . 7% 7% 

f - 0% TarH pf 1 96. .'4 10% Mb 10*8+ b 

22% Textron 1 40 82590 24% 24% 24%+ % 

BO Tratr pfZDB £0 ' 2 0b 83% 53% +1 

- 8% Thack 22 5 6% , 8% 6%+ % 

33V T1% ThW 2*5* 76 252 32% 30% 31 -1% 

37% -nbHatoB 24 *» 30% 30% 30% 

16 : 12% TWofcJ e 60 23 502 13% 13% Mb+ % 

65%. 46 TTuuBat 2 AO IB 343 50% 40% 50%+ % 

20% 17%Tbomln 60 3712 46 20% 20b 20%+ % 


44% 0 WaMrt 62 0 778OSO U4B% 41% 48b +1% 

50% . 30 Wafara 60 1719 731 47% 46% 48%+% 

31% 21 Wales a .48 16 17 MO 0% 31 31 - % 

67% 35%WamC .68 1.1 08 3707 64% 63% 04%+% 

7b 4b WrnCfX 63 £6 17 50 8% .6% S%- % 

1*8%. 74% WamrL 364 £8 21 80 117% 114% 117 +lb 

0% 23%WaxftGi 166 62 18 135 31% 31% 31%+ % 

28% 24 WWMM168 £0 34 27% 27% 27% 

31% 26 WshWt 2*8 £111 10 30% 30b 30%+ % 

.35% 20% Waste a 62 6306309 35 84% 34%- % 

27% M WatfcJn *8 £3 7 57 20% 20b 20b- b 

11 ■ 0% Wnxran .12 1610 28 8b 8% 8b- % 




11- 0% Wnxran .12 1610 28 8b 8% 8b- % 

Sb ibWaanU 10 4% 4b 4% 

Mb 7% WebbO 205 8% 8b 8%+ % 

8% % WMom 101 lb lb 1% + b 

»b asbwwAiua ux to 31% sib »%- b 

15% 10% Wee-1 n 62a £8 117 11% 11 Tl - b 

37b 28% VfatsHk J6 16 18 0 30% 30 30 

43 1B%Wefmne.12 £202770 35% 33b 34%- % 

87b SB WaflsF £0 46 7HB9 75% 74 78 + % 

39% MbWaFpOMa £4 1 35% 0% 35b 


65%.‘46 Thafiat 2 ... , , 

20% 17% Tborala 70 3712 46 20% 20b 20%+ % 

W 8% IMAM 161* 17. 6 88 8 7% 7% 

7M ' » "Thertod .12 ' 12 13 7 10% 10% 10%+ % 

% Thcnec 33 0-ia % 9-10 

7% TWatr 941 14% 14 14%- % 

26 Tdany a 30 A2A TO 47b 46b 48b 


TH " Tborkut .t2 
.- 4b % Thome 
14% 7% TMwtr 
. «% 20 Trfany ■ 30 
182b 103% TtotaW 1 


39% 0%W*IFpQ62a £4 1 35% Sb 35b 

7 4b Wendya 64 £1 19 2055 4% 4% 4%+ % 

22% 14% West AO £1 M 27 19 Mb 18% - b 

58% 41%WlPtPa62a 617 15 41b 41% 41%- % 
18% M% WMdE 060 17 45 17% 17% 17% 

M SbWCNA ' 553 13% 13% 13%-% 

13% llbWnORn 144 13% 12% 13 - % 

WatMnn 74 21% 21% 21% 

2% % WUmon 5009 M3 2 S-M %-M2 

43% 6%WUnpIA 59 7b 6% 7%+% 

M 2%W(inplB 2713%2%3-b 

78% SlbWMgE 2*0 36 12 2482 79% 73b 74%+ b 

22% 17% Wspc B2JH# 96 31 21% 21% 21%- % 

28% 25% WMpc PL70B £7 41 25% 25b »%- % 

33% 26% Watvco 1 36 9 751 30% 0% 30b + % 

32b 24% Wayarh 1£D 46 9308 27% 27% 27% 

40% 33% Weyar pt£62 76 2 37% 37% 37b+ % 

42% 33%VMbTn 1220 88% 36 35%+ % 

Mb 7% vjWhPIt 0 lib 11 11% + 4 


M 6% WCNA 
13% 11% WnQR 


*24 M7 47% 48b 
620308804 120% 


27b SAMfU 208 7.1 M 69 29% Mb 2Wy + % 

6bSF«BP. £08 43. 46 6%. 8% 8%+% 
»hSf*PP £40 8.1 232 »% 26% 26%- % 
16% SFePCp .108 £181548 18% M% 18% + % 


M< pjatMdWA LSB*. 
74% 29% SaaCrtl *Sa 
14% 12% SaaCl pf1.4S 
17 Mb S mO pHC.10 

0% 00% Soagnn 1.40 
a Mb Seagul 
23% MbSaaMrn 
48% aSb&nnt 2 

54% 35% SacPar £28 
77% 58% SequaA 60 
100 86 , flwpiap* 5 

22 12b SvcaCp £6 

15% 7%3vUar£0Ba 
9b 1b Svefia* 

24% 20 7 , Swanst 1.79e 
35% 11% Shaw 8 
23% 17b Shawm 1*4 

24 Mb SDLahH .75 
12% 0b Shalt* 34 
48b 36bShaOTr£25B 
33% 29 Snnato JO 
13% 7b Showy 

>5% Bb Shown .10 
25% 22%Slarf , ac 164. 
8% 4 SgolApI 

43% 28% Signet 1£0 
16% l2%SUMer 1.58 
29b MbSkylta* *8. 
23% M SmCor n 60 
14% Bb 5mWtln 
49 40%5mlh8c..17*. 

44% 15% Smfi *0.178 

25 20% SimFD IL2D 

78 57% Smncfer 164 

ci% at%SrapO*l60 

4b 3% Snyder 60 
12% 8b Snyttr rfLOO' 
3b 1 So! hr on 
»% 28% Sons 2. 

05b 49 b SonjCp 67# 
25% MbSooUn 
43% 38% SoureC £80 
23% 18 SoJertn 1*0 
2B% Mb Soudan, 60 
29% M% SoataSfc 1.12 
29b 23 3oa*Co£M 
0% 27% SctoC* 160 
0 0% 5NET) 363 

45 43% SNET vri ' 

rb 28% Sofly p< £00 
13% 8% SoUnCo £0 

2% 3-84'gSorak 

to% i+VSwtQaa L40 
84% 38% SwBeO 260 
aa% MbSwEnr .56 
31% JfibSvrtPS 220 
43% 33 Sovrsa 160 


£ 1815*8 18% M% T8%+ % 

26 184322 33% 32% 32% - % 
Mil 5-t£M2 6-M+V32 
T£ 21 -8"- 8 ' 8 + % 

66 T2 MS .35% £6% 35%~ % 
5l2 145 10% .10% 10%+ % 

£1211134 85% 84% 86%-% 
£6292155 49%. «% «%- % 
£20- 88 T4% n% M + % 

JHKB4 34% 23& Z3\+ b - 
26 40' Mb'. Mb . Mb 

1410 vra 48% 47%. 48% + .% .. 

BZtfB VA*- 

* * 

14 M 70 91% 80% Bl%- % 

T7 49 22% - 22% 22% - % 

14 205 20b 20% 20% 
£2X23795 88% 38 30b+ % 

86 71111 ! 40% 39% .40%— V 
612 44 72% 72 72%+ % 

66 1 MO US 100-1 

£6 899 Mb Mb 10%+. ht 

6 01178 9% 0b «!+,> 

133 488*19' '•%. •%.- V 

£2 IT 588 23 21% 21%+ b, 

W TO 31% 30% J1%+ % 
£1 .61140. 28% 20% 20%. . . 

64 18 2300 13b 12b 13% + %. 
Z4M W 8% 9% 9% . 

4.7 C 1078 48% 48 ' - 48%-. % . 
2.1 K 045 34% Jt 34% - % 

37 TBS XZ Hb TT% \ 

16 K 408 9% 8% 9%+ % 

74.12 148 25b 25% 25%+ % 

21 A Ifc 4%+ % 

46 T1D08 32% 33% 33%+ %- 
11. 18 24 14% 14 14. + % . 

£214 574 15% M%. « + % 

4.T 81178 Mb 14 *4%+ % 

1882 12% 12% 12%+ % 

6 368o«%_48% ..4B%+_%. . 

*. 4343 43% 43 43%+ % 

622 389 24% 24. 24% + % 

1*19 48 74% . 72% 74 +1% 
34 M 088 32%. 32% 32%+ % 
& 409 3% S% 3%+ % .. 

2£ MS 9 6% 9 + % 

M- 1% 1«i ' 1%+ % 

4.120 500 49% 48% 48% + % 

428 78 00% 50% »%- % 

78 1030 21% 21% 2»V 

£4 ... -38 42b 42% 4Z%+ % . . 

US 0V »% 20% an%+ % 

16 M 07 27% 27% 27% - % 

£4 8 355 21 .M%..20%+tV 

7* 10 2784 29% 39 29 - '%' 

SJH 48 31% 31% «% 

9615 238 90 Mb 90 + % ' 
.49 44% 44% 44%-.% 

74 "1 032% 33% 82%'+-% 

16 MB Mb-' «% T3%- ... 

855 % (3-126 7«4 ' 

M % b %+VW 

6 9 813 2*% 24 .» 

£1 9 130 17% 17 .17% 

+1 17 5574 84 63% Mb- % 

1622 30 32 .. 31% 32 - % 

73 K 209 30% 30% .80%.+ %. 
4J 0 785 38% 38 38%+ % 


. 203 1908124 120% 123% +3% 

46% 45% TraW p<C - 2806 o45% 46% 45%+ % 

44% 41%TmWpO 2108 44% 43% 44%+ % 

45 32% TmMr 168 £0 14 97B 35% 96% 39% 

38% 23% Tknkan' 62 36 9 089 29% 27% 2B%+1 

3% -1% Titan 74 2% 2% 2% 

9% 1% VfTodSh 101 4% 3% 4% + % 

26% TObvITdS t* 14 16 17% M + % 

26 ' 17% TttdMA!. 66 £728 TO 21% 21 21 

24% ZlbToEd pCLSOa - It W 22% 22% 22% 

28 24% To£d p(£B1 11. 48B 28% 28% 201 


ibWnORn 
WatMna 
% WUnttM 


24% To£dp(£n 
20%TM&rpO2t 
2%Tonem 
8% Took* 

25 Ta«M 33t> 


11. 40B 2B% 20% 20% 

ftS 2 28% 23% 23% 

7 273 3% 3 3%— % 

• 371 11% 11 11%+ % 

617 36 38% 35% 38%- % 


43% 6% mm piA 
M 2% WUn pS 


Mb 7% vjWhPIt 63 11% 11 11 

33% 24% Whrlpf 1.10 UMUOtuSSb 32% 33 
17% lobwnneM 


2 37% 37% 37%+ % 
1228 88% 39 35%+ % 
83 Ub 11 11% + % 


4 14 14 14 


26V 18% Tara *8 160-180 23% 3*b 24%--% 

20% Mbltecos JB £8 M 8842 23% 22% 23 + % 

er ■ «% T<MCOpGL3X UB : 198 00% 39 . 90 + % 

XoJSSi 0 ^'. *£nS 3R% ^ M%+2%. 
6 ; 4%'TrsQ4f608 20- 1M S 4% 3 + %. 

(7% Mb TWA |K £25 M. 43 16% 19% 15% 

48 . 32% Tranan MB 4*10 331 44% 43% 43%-% 
Mb WbTratonctM 0911 M 23% 23% 23%+% 

Mb lOVDCd* g 68 46 M2 Mb M% Mb+ % 

8 4% Tnncap 168 b 37. 20 4% 4% . 4%+ % 

.60% 35% Tranaco 1*6 £6 423 48% 47% 46% 

94% 47 .TmacptaJS 86 29 54% 54 54%- % 

13% 9% TranBt 9 l85c 6 807 3% 3% 3%+ % 

S% % Tranacn 376 2% 1% 2%+ % 

7% Jb.Traflty- *0 H W 8% 3% 8%+ % 

30 n>% TrndTw 68 £222 M7 11% Ub 11%+ % 

45 • 34% Travtar 2*0 8* 10 1788 37% 36% 37% + % 

.17% 12% Tradgr £24 16 64 15% I5%15b- % 


18% Mb TYCd* g 60 M U2 Mb 
.8 4% Ttancap 168 b 37. 20 4% 

.60% 38% Tranaco 168 26 . 423 48% 
54% 47 .TnwcpkJS 86 25 54% 

13% 3% TranBt 965c 6 607 3% 

3% % Tranacn 378 2% 

- 7% 2% Trnffiy- *0 T2. 70 3% 

30 10% TrndTw JB £2 22 167 T1% 

45 • 84% Travtar 2*0 8* M 1768 37% 

.17% 12% Tradgr £24 T6 84 15% 

.23% -17% TnCon 328a 15. 347 23% 

30% MbTrICtfpEJO 8J 6 28% 


% 88% Z7bWhHnallQ £5282019 29% 20b 28%+ % 

% Mb 7% Wtatk n 2 256 8% 7% 8%+% 

% 20% 11% WUcsG x.10 6 13 345 M% H M-% 

% 44b 29b WUUnm 1*0 £8 1327 38% 38b Wb+% 

-% 81b 49b Whim pf867 £7 143 57% 67% 57% + % 

% 7% 6 WBWirOJK £288 7 8% 8% «%+% 

b 20 Tb IWndmr 7 468 •% g% g%+ % 

h ■- « 42%Wta0fXTJ6 £118 285 68 84 84 -1 

% - 0% 4% *Wnnh0 31} .38 - M6 - Bb- 5- - S% + -% 

V 32% 25% BflicEn 168 52 13 «U 32 31% 31%- % 

»% 20b WtacPS 162 86 12 402 2*% 23b 24+% 

% 45% 34%WHco 1.72 4* 11 234 38 * 38 38%+ % 

‘f lOVWolyrW .16 1*10 MB 11% 1t% 11b + % 

% 73% 48% Walwflt 168 £8141786 85% C3% 65 +1% 

200 MO WaKv 0230 U 8 183 183 183 +0 

15 5% WrtdCp 10 61 13% M% W%+ b 

% 19% 15% WrldVI 161* 86 77 19% T9 19 

i ®% WbWrtghry 60a 1621 357uSS 03% 54% + i% 

% 11% 7% WyleLb 30 15M 66 11% 11% 11%-% 

% 28 21 Wym» .80 2611 56 23% 23% 23%-% 


aii 

a +% 


» J«l »% «b+ % 

( 25% 25% 25%+ % 

1 «*'«$■ 4%+-% 

1 32% 32% 32% + V 
I 14% 14 M + % 

I 15% M% U- + % 

1 Mb 14 M%+ % 

t «% K% 12%+,% 

I b4B%^ 48%.. «%+_%.. 

I 43b 43 43%+ % 

1 24% 24 ,M%+ % 

I 74%. 72% 74 +1% 

1 32% 32% 32% + $ 
» 3% 3% S%+ % . 

I 9 6% 9 + % 

i i% ib l%+ % 

I 49% '48% «%+ % 

I 60% 58% S9i- % 

9 21% 21% 21% 


83% 3BVTf8woa 68 16 15 *484 47% 46% 48b - % 

40 28% Trtnry. m £8131008 31% 29% 30%+ % 

30% £1 Trtoova 69 28 38 610 24% 24% 24% - % 

Mb l0%TrijonQ . 88 11% T1% n%+ % 

M 12% Trt&fl .Mb 3 tt 500 15% 15% Hb-% 
25% tobTrUESt 2 £5 3 23% 23% 23% + % 

HU, M%TocaB>160 06 675 18% M W%+ % 

M% 7% TcHbx 69 M 17 212 10% W 10 

72% BbTfarfcR 63a 3 2032irt2b 12% 12%+ % 

35 21% TtatoM 60 MB 2 23% 23% 23%+ % 

03% 3Z%TVdoU> £2- 621TM8 mV 50% 50%+ % 

4% lyWrn 68 6 IBS 8% 0% 8% 




t lMLCp 

UOCp< 3.73 «L 
UQC £408 11. 

UOCpI 

ntaUa 230 -«6 

18 UB Ri l.M £1 
.4% UNCtac 

■ £6%'OHUM JOB 1J 

68% USFG £80 96 

4D%U9PQpH.W 86 

t USG 

USUOO 1 46 

USTB 62 £0 

USX 1*0 88 

USX plus* A 
7% Unas . . 

12% IMF* *'.K 6 

. as iMmruta £5 
S7bUOlNV 2* £4 

. 63% OnCmp'l*B £9 
Z2bUC*rt> 1 42 

KbUntoaC 

Zi ItoEtacOOB 76 
« -ItoBpMJB 86 
. B3bUn£l pR*0 £8 
81 UBpM 8 £8 

' M% ItoEip. T62* 1ft. 


82964 171 188% (09 -2% 

tt. 22 24% M% 24%+ % 

11. 6 34 21% £1% 21%+ % 

21 21% 21% 21%+ % 

8613 278 38% 38%- 38%+ % 

£1 7x661 V ■ 18b M%+ % 

8 352 5% 0% 6% 

1 J M 729 48% 47% 47% - % 

96 27 1075 29% 29 - 29%+ % 
86 29 42% 42% 42% + % 

4 308 4% 4% (St % 

46 8 708 23% 23% 23%-.% 
36 20 2021 u3T% 80% 31 + % 
86113833 35% 35% 30%- % 
tt. 20 45% 45% 45b 
10 54 7% 7% 7%+ % 

621 40 24 23% 24 + % 

£SM 1421*7% 47% 47%- % 
2* 15 841 84% 84% 84% - % 

£9 88438 38 38% 38 +1% 

42 35732 24% 23% 23%+ % 
13 72 20% 20 20 - % 

76K28M 28% 20% 28b- % 

86 21000 62% 52% 52%+ % 

86 7850 - 73 73 73 -1% 

U 2130 91 Mb 91 + % 


El *e 
M 142 i*7% 47b ■ 
15 841 84% 84% 
88438 38 38% 


-M% UnExp. 762* 1ft T9 04 17% 17% 17%+ b 
83% UnPac 262 £0141002 78% 78b 78% + 1% 


AMEX COMPOSltE PRICES 



Stock Dhr. 
mpOH *160 
btatSy 

taa8ypt2S* 
tadgSy 
hurrah .Kb 


JanBaH 
Jotwftl 
Kbwk 
KMty .. .108 

Ldmsv jo 
Lsmt . 
Latabaw *Ba 
taaptar 
LBy on 

UonW 

Look JB 

LynCbC 


Udeera 

Kern *0 
UcMSir' 
WtasnW J8 
UtthE 62 


Nvn a Stta 
NAM 
NflRly x . 
NawLtoa 

' NT Urn 62 

NCdOg 60 
NvtaiM 


Ostsa b 64 
OOktap 1J0* 

PaW» *B 
Procad .108 
P*op8c SO 
toUC OB 
mam U» 

mu .16* 

RyGatn .u 
PraadA -W 
PicOns 


34 nS5b 
12 782 1% 

ta 3% 

1 19 2% 

83 10 % 

11 14S 4* 

818 3% 
180 5-18 

1 8% 

- J-K - 
351295 25% 

28 « 3% 

« a «% 

M 958 9% 

- L-L - 

• 21 7% 
251 4% 

8 3 Mb 

52 2% 

• 11 % 
23 1TI 5% 
21 W 10% 
20 5 26% 

- H-U - 

77 2% 

2 73 5% 

20 % 

83 10 15% 

6 423 48% 
88 31% 

28 2b 
33 150 10% 

12 363 5% 

17 21 7% 

41 137 21% 

13 3 7% 

- H-ll - 

4 177 5% 

17 246 7b 
171 2b 

18 78 8% 

M 4S0 28% 

» 20 
6 8% 
-O-P-G- 
131008 30% 
11 41B 8% 
38 118 9% 

IS 97 18% 

3 1 W 

23 *7 34% 
31 817 13% 

0 37 15% 
57 M S+% 
4 tt 

9 202 17% 
11 2S 11% 

■» e% 

382 8 


as% »b+ % 

3 a:V 

B% 10% + % 

3% 3%+ % 

5*8 3-W 
8% 5% 

!?:| 

7% 7%+ % 

4 4 - % 

18b 18% — % 
2V 2%+ % 
3*M %+M8 

8 5 

10 % 10 %+ % 

M% 2B%-% 


Stock MV.E 100a Mgh Law 
Prism 13 2 3% 3% 

ProMad *a M fi fib 5% 

PrafCra M 49 5% 

_ 

RSW 11 8 5% 5% 

RtadW 21 81 11% 11% 

Regan .12 6 23% 23% 

RuttCfc *08 M 0 28 20% 

- S-S - 

SJW 162 M 7 27% 27% 

Satan 2 18 • 

Schoto J8 67 12 13% 13% 

SfcxaA 3* 13 47 15% 15 
SpedOP 3 (0 3% 5b 

Speitog 30 3(3 « 11% 

StorEI 46* 8 3 2% 2% 

StorBh Vt M5 9% 9 

Sywoy *0 8 23 10% 10% 

- T-T - 


■ft & 


% %+ % 
16% M%+ % 
Mb 47%+ b 
30% 31% - % 

2% r%+% 

U% Mb- b 

4 nr ' 

<% 5 

7% 7%+% 

ii b: i 
SSii 

8% a%- b 

% i 

10 10 - % 

Sir 11 

a is- j * 

10 tt 
17 17% - % 

11b 11b- % 

8 % IV % 

&% e ' 


HE 712 ib i 

Hi 35 ib lb 

TabPrd 60 19 20 13% 13% 

TarrtyQ 15 101 20b 1S% 

TetOm 60 134 725 o« 45% 

Tetasph 1084 3% 3% 

TaxAlr 2288 12 11% 

Itaermd KO 81 M% 14% 

Hutos 34 2BS 17 M% 

TwCty £1 24 8% fib 

ToUta 76 6% 5% 

- U-l) - 

Onleorp 34 2b 2b 

UHVily 8 3% d 3% 

UPoodA 8 128 2% 2b 

(JFoodB 8 S 2% 2% 

US Call 214 32 30% 

UnvPar 10 5% 5% 

- V-W - 

VtAraC s*0b 23 3 33% 39b 

VSton 441% 1% 

WangB 34T3 5 4% 

WangC 8 7% 7b 

WahPs) 164 20 33 283 201 

VIRMM 487 S 4% 

WeBCO 69 & 2 13% U% 

WeOAm 20 % % 

WalGrd SO 3% 3b 

WAmBC *0 20 16 23b 2*b 

Wpxgto ' 13 2400 S% B% 

W1RET1*a U SB 19% 10% 

Korthn 15 29 12 11% 


fib+ % 

nb+ b 

23%+ % 
28% 

27% 

8 + b 
«b+ b 
16 

3%+ b 
13 - b 

2b 

9 - b 
10%+ % 

1b+ b 

ib 

13 %+ % 

20b+ % 

47 + b 
3%+ % 

12 + b 

14% + % 

17 + % 

8 % 

S%- % 

2b+ b 
3%- % 
2b- b 
2%- b 
32 + % 
5% 

30b- b 
l%+ b 
5 - b 
7% 

282b + 1 
4% — % 
13%+ b 
% 

3%- b 
23% 

8b+ b 
10% - % 
11 % - % 


Aegon L33e it &5 60 69% 69%- % 

AIBth 31 102 n% n% 11% - % 

Agncyfl I 171011 12% 11% 12%+ L 

15 52 4% 4% 4b- b 

AliWtec 1 30 Z32 9% 9 9% 

Alrtran .16 10 45 11% 11% 11% - % 

Ak» 1*fl* U13 36% 36% 38% - b 

Aldus 13 991 15% M 15 - b 

AlaiBf 62 33 39 10% 10% 10%- % 

AtarBM 60 8 437 37% 37 37%- % 

Alta) 60 24 22 X% 28% 30 - b 

AtagW ID TS2 8% 8% 8% — % 

AlhnPti 243 12% 11% 11% 

AUtaot 830 6% 6% 8% + % 

AOwat a 28 1684 n io% ii + % 

Attain 14 848 7% 5% 7%+ % 

Alloa 183 7% 7% T%- b 

AFFF 70 19b 16% 16%+ b 

AFTxE 1J0 111 8% Bb 0% 

AWAIrl IS S29 10% 10 10%+ % 

ABahr 60 II 17 11% ||% 11% 

AoiOty 279 34 17% 18% 16% - b 

ACre« 68 17 940 35% 35 35%+ % 

Aralrng 8 345 8% 8% 03-16- S-IS 

AMS 20 187 11% 11% 11%+ % 

ANOOS 160 U 6 34% 34 34% 

AfflPac 42 64 10% Mb Mb- % 

APwC a 12 30 17% 16% 17% 

ASofta 62 21 663 2Z% 22% 23%- % 
ArnSU K 47 8 7% 7% 

ATvCfll 64 2023 44 % 43 43% -1% 

AtllTrav 13 234 20% 19% 19% - % 

AWMCp.lOr 30 17 11% 11% 11% 

AmftSK 1468 2% 2b 2%+ % 

Amedtr 168 8 739 24% 24% 24%- % 

Amgen 3223 50% 48% 50% + 1% 

AmakBk 252 4% 4 4%- % 

Annate 60 13 1M S 5% 5%- % 

Antogtc 13 215 9% 9% 9%- % 

Aunty s .48 15 W3 17% 17 17 - % 

Anongal 1.60* 5 915 15b 15% 15%- % 
AncBSv 1393 1bd1S-10 1%- % 

Andrew 18 588 25% 24% 26%+ % 

ApogEn 60 IS 880 15% 15% 15% 

AppleC .44 10 12633 36% 38 36% +1% 

Apfebae 27S 13% 13 13%+ % 

Afihtad 23 10 31% 31% 31%+ % 

ApIdBio 23 306 27% 27% 27% 

A0KAII 9 2181 29% 28% 20 +% 

ApwP B 32 16 558 22% 22 22b 

Archive 10 660 11% 11% 11%- % 

Alter a .18 21 309 22b 21% 22% - % 

ArgoGp 7 5 79 00% 66% 88% - b 

A7UX 5 40 3% 3% 3%- % 

Arizlnat 40 164 5% 5% 5%+ % 

Armor *4 17 146 20% 20 20% - % 

Arnold 1 11 72 33b 32 33+% 

Alto) 199 7% 6% 7%— % 

AMIKH1 1745 12% 12% 12% 

AaCmAs 26 36b 35 35 -lb 

AaCmB s 158 38 34% 3S%- % 

A It. Iran *8 S 15 16 IS - % 

AHSaAr AO 8 ts 17% 10% 16% 

Atamod JOo 10 8 30% 36% 36%+ % 


Alto) 189 7% 6% 7%— % 

AMIKH1 1745 K% 12% 12% 

AiCmA a 26 36b 35 35 -lb 

AaCmB s 158 38 34% 3S%- % 

AH. Iran *8 5 15 15 IS - % 

AHSaAr *0 8 IS 17% 10% 10% 

Atwood J08 10 ■ 38% 36% 36%+ % 

AotodkteOo 22 886 40 38b 40 +1 

Avntofc 278 4 3% 4 + % 

Avndle 32 32 84 13% 13% U%+ % 

— B-B ■ 

BEATS *0 8 109 20% 19% 20 

BEIE1 JJ2a 8 220 B% 7% 6%- % 

BNA a IS 19b 19% 19%+ % 

BHABs 3 18b Mb 18b+ b 

BMA 160 8 80 38% 39 39% + % 

BMC Sll 31 488c3lb 30b 31% +1% 
B8B Bcp *0 8 178 tt% 16% M% + % 

Batege 28 5 7% 7% 7%+ % 

BakerJ .06 17 1022 20% 20% 20% + % 

Batard a 28 179 20% 20% 20%+ % 

BncPne 160 13 9 *7% 47% 47%+ % 

BcpHw *1.66 9 233 54% 53% 54% 

Banctac 12 ICS 15% 15 15% - % 

BfcSdU *8 B 229 12% 11% 12%+ % 

BUowa 1 12 3 78 b 78% 7Sb-2 

BkWore 1 13 245 12% 12% 12%+ % 

Buna 68 B 08 24b 24 24% +1% 

BasPtra 8 6b Bb 8b- % 

BMff 18 M 47 38b » 38b + b 

BayVta JO* 8 368 21% 20% 21%+ % 

BflyBkS 160 0 851 31% 30% 31 - % 

BsauC a .IB 17 39 18% 16% 10% 

Baetea 60 11 81 9% 9% 9%- % 

Bartday *0 0 910 41% 40 41% + I 

BetzLb 1*8 17 1B8 59% 88% 69%-% 

Big B .18 18 307 12% 12% 12%- % 


8 47 38b » 38b + b 

0 380 21% 20% 21%+ % 

8 351 31% 30% 31 - % 

7 39 10% 16% 10% 


BWedc 31 128 16% 15b 18% 

Slogan 050 IBM 17 16% 17 + % 

Btacn 02-12 130 30% 30% 30% + % 

Btontet e 30 S48 28 Z7% 28 + b 

BlnSac 38 8 11% 10% 11% 

BUUrt 287 10% 9% 10%+ % 

BIcU) JOb M 53 38 37% 37%- % 

BoatEn £12 14 1823 33 32% 33 +1 

BobEun 66b 15 1990 14 13% 14 

Baeama 60b 7 212 25b 25 25b+ b 

BorarIP Ml g% g% g% 

BootaB 12 21 10% 16% i«% + % 

Boxtfle . JO 7-W 18%. 16% 18%+% 
a*mra 64 388 7 8% 7 + % 

BradyW *0 14 2 30 30 30 -1 

Brand 33 20lu32% 31% 32%+ % 

Brunos .14 231134 14% 14% 14% - % 

Bittel a 29 1158 17 16% 18% + % 

buwt is ii 10% 10% 

BurapS 18 143 16% 18% M% - b 

BrarSr 8 M8 8% 7% 8% 

BuOrMf 20a B 82 17bd10b 17b 

Bytax 15 8 Bb 8b 8b + % 

— c c — 

C COR s II 40 T3b 13 M + b 

CEMe 20 50 Mb M Mb 

CPBi *8K272Sb24b24b-b 
CTECa 34 35 25 24b 25 

CdfcyS L70a 13 57 Hb 60% 50% 

Cadanca 23 OH Zib 20% 21 - % 

Calgan* 486 8% 8% 8%- % 

Cafgon 64 28 1221 44 41b 42% -lb 

Caffifa 329 7% 7% 7% + % 

CxHJIC 12 287 7% 7% 7%+ % 

Cambrx ,05a M 10 13 13 13 + % 

ComBS 2B6 8% 6b 8b + b 

Camp h 107 8% 3b 3 5-18+5-18 

Canon! £9r 28 13 63% 63% 03%- b 

Canonlo 43 51 18% M 18 - % 

CapAac 5 63 4% 4 4%+ % 


«% 4%Wyae 


80 64% Xerox 3 56 18 1468 37b 57 57%+% 

44% 23bXTRA J2 38 10 130 24% 23% 24%+ % 

33 21% XTFtA 0134 86 118 22 21% 22 

4% 2 Zapata 1531 3% 2% 2%- % 

13% 7% Zanax 60 2* 4 8% 8% 8% 

21b llbZenME 1341 »% 12? 13%+ % 

21% 18% ZenNH 64 46 9 34 M% 18 1B%+ % 

10 8b Zanh UO 17. 183 7% 8% 7% + % 

18% 13% Zeros AO £fl 14 444 15% 15% 13b + % 

44% 28% Zurabi .7# ug w 40% 40% «% 

12% M Zwetg 1.12a £8 OH ut2% T2% 12%+ % 

9% 8% ZMgTI 68 £7 830 8% 9% B%+ % 


Stoa* ffgtirte Bra unofficial. Yearly hlgha and Iowa raRect Ota 
pravkKta 52 waaks ptua toa ounant waak. but ikm me tateai 
trading day. Wlmra a spill or stock dhiidand amounting to 23 
pweam or more hu bean paid, ma yam's Mgf+only range and 
dividend any shown lor the new stock only. Unless otherwise 
noted, rates ol dividend era annual disbursements boxed on Aa 
Iktnst dedfirabon. 

mdMdand atso xtrafa)- ^annual rata of dividend ptua stock 
dhrtd«Kl c-Hquktatbig dividend. ckf-caUed. d-naw yearly low. 
JHlMdand declared or paid In pracetflng 12 months. g-dlvkKMd 
to Canadian funds, subiact to 15% norwoeldanca tax. Mlvkfand 
Oaesaraa attar sprit-up or stock dMdeod. j-dMdend paid this 
year, omitted, deterred, or no action taken at totoat dividend 
masting krdivldand daetared or pakt Ma year, an accumulative 
tsaua wwi dtvldands In ariwara. rwiew tasue In the past 52 
waaka. T1»# high-tow range begins with me atari of trading, 
rat-ooa day delivery, pie prlca-eamings ratio, r-dlvldand 
daefaied or paid In preceding 12 menttukplua stock dividend. 
*«ocfc split DMdends begin with data of apto. ete-ealos. 
MMdend paid In stock to preceding Wmonths. astlmaied cash 
value on exMtfvldend or ex-dtatrtouHoa dale, u-new yearly high. 
vJitoanH haired. vHn bankruptcy or receivership or being 
reorgnrtwKl under the Bankruptcy Act or securttes assumed 
by such companies. wd-dte& touted. wVwhan issued, ww-wim 
warrants, x-ox-ttvktond or ex-rtghts. Mfi*-e*-diatrtbuiion. *w- 
wlttiout warrants, y-rw-dlvtdond end sales fnfoll. yld-yield. 
ass ies to fufl. 


3pm prices 
January 2 


Cambrx .05a U ID 13 


298 6% 

107 8% 

28 13 63% 


CWnD s 68 18 137 24% 24 

CsrePta 32 1110 13% 13! 

CsrlCmJOe 18 479 25% 28 


4 4%+ % 
24 24 - % 
13% 13% 

26% 25% — % 

18% 1Tb- b 


Csscde a60s M 17 20 20 20 

Caseys £0 3M 11% 11 11% 

Calgena 329 7% 7% 7%+ % 

Catan s 187 8% 8 8 - % 

Cel Cm 1892 41 39% 41 + % 

Centre* 60 11IB 7% 6% 8%- % 

Cental! 20 02 Mb Mb 19b - % 

Centcor B28L 25b 24% 25%+% 

CnBah .77 7 ISO M% 13 14% +1% 

CFkJBk 134 8 207 31% 38b 31%+ b 

CJarBc 60 8 34 18% Mb 19b + % 

CnSpra 17 20 25 25 25 

Cetua 2134 Mb 13% 14%- 

Ctumta a 6 47 11% 11% 11%+% 

CbrmSh .12 13 1551 10% 10% 10% 

ChtOoe 62 7 425 18% 17% M + % 

ChkPt 40 215 12% 12 12% 

OiraZbg 22 31 13% U% n%+ b 

Chmpwr 17 TIB T7% 16% I7%- % 

CJkjyStt 277 7% 7 7% 

QllpaTc 8 1006 10% 17% 18b + b 

CfltoM 2279 29b 28b -29 + b 

ChrOwt 68 261320 M% 18% 18% - b 

OflfiFn £10 It 271 80% 79% 80% + % 

CinUte 48 104 7% 7% 7% 

arena .17 27 01 44% 43% 44 - % 


17% ub + b 
28% -29 + % 


CinUte 48 104 7% 7% 7% 

arena .17 27 01 44% 43% 44 - % 

Cipher HOB 7% 6% 7%+ % 

Cinnoa 2280 11% Mb 11% +1 

CtzBcp L04 22 21% 20% 20%- % 

CBSfcg 160 B 35 23% 23% 23%+ % 

CtaSNY I 8 5 8b 8% 8% 

tout A t 22 2*2 42% 41% 42 - % 

tout B 164 21 51 30% 30% 38% - b 

CtyNCa 64 12 137 23% 23 23%- % 

Qalrsn h 250 8 9-10 8% 8 9-16+1-18 

Clamor 1.17 M 47 32% 31b 31% - % 

CtaasH » 128 11 10b 11 

ctota 36 1284 8 5% 5% - % 

CouaLB 15 308 22% 22% 2% 

CocaBU 68 133 23% 2% Kb + % 

CadaAl 25 888 2% 21% 21% —2% 

CogitaX 24 T78 21 19% 21 + % 

Cohere! 16 3Z3 15 14% M% 

Colagan 48 407 18% 18% 18% 

CotBcp 60 8 261 7% 7% 7%+ % 

CtnGas 1.72 12 137 23 22% 23 +1 

CotoNt .10* 34 23 18 17% 17% 

Coiorca S50 9% 8% B%+ % ■ 

Conair 62 TO 94 13% 13 13 - % 1 

Comcats.Tl 2204 17% 18% 17%+ % | 

CBicapt.11 4638 16b 15% 15% + % 

Comorlc £40 10 450 48% 48 48% -r % 

CmBsha 64 81727 26% Z7 + % 

CmCtr 1*0 19 130 44b 43 43 

CmlTek m 38 37 22% 22 22% 

CNBNYs 9 34 8b B% 8% , 

CmpraL 114 935 10% 9% 10%+ % 

empat 34 845 w 13% 14 + % 

CmpPr 11 878215-16 2% 2%+1-M 

CoraaJrr 17 54 35 34% 36 

CmAfi 245 2% 2 2%+ % 

CncpU n 21 018 11% 10% 11 + % 
CedCfcn fi 23 4% 4 4 


20 82 u20b 19% 10%+ % 

79 3% 2\ 3^+ H 

15 8SSJ 13% 12% 13, - b 

28 8 15% 15b 18% + % 


GcnRap 160 12 321u4db 43% 44 

Cause 1*4 7 40 26% 25% 26%+ % 

Con«3 8 1263 324 25% Z4% 25% , 

CUMed 28 2615 11% Hb 11% - % 

Coots B JO 21 604 20% 19% 20%+ % 

Ccsyfla 582 14% 13% 13% + b 

Core* 1132 M% 15b 10% *1 

Coma 162 9 1352 42% (2% 42b- % 

CorpOt 104 4% 4% 4%+ % 

CorpSJt 15 8 10 9% B% 

CotctCp 84 51 15 14% 13 + % 

Costco 35 1821 25% 34% 84b- % 

ConaPr 68a 30 39 M% - 16% 10% + % 

CreLBln 67 21 139 28% 27% 27%-i% 

Creator 160 9 344 29% 287 a S + % 

CrsiFdl I 7 211 7% 7 7 

Crania E9 12% 12% 12%-% 

CroaTr 659 7% 7% 7% 

tone* 10 2 19% 19% 19% -1 

CultoFr S3 40 11% 10% 11%+ % 

Cumbftl *8 6 128 12% 12% »%+ % 

Cytofia 261 8 5b 9b ~ % 

- D-D - 

DBA ZB 172 7 % 8% 8% - % 

OF Sou a 37 14% 14% M%+ % 

DH Ten 14 122 15 14b M% + % 

CSBOCLSOB 11 61 20% 19b 20% 

DSC 29 2733 14% 14% 14%+ % 

OenySy 630 % % 23-32+8-32 ; 

Obi Sara 15 163 8b 5% 8% 


Cranta 

CrasTr 

C*nSk 

CultoFr 

CumbFtt *8 

Prow 


DartGp .13 B 00 83 92 82 -1 

Dtal0 4LUe 12 169 3% 3b 3%+ b 

Datfli I 18 118 12% 12b Wb- % 

DMwKh 147 3% 3b 3% 

Datscp 17 172 B3b 32% 33% - b 

Damira 1.42 B 23 31% 31 31 - b 

DehShp 60 13 121 M% 13% 13%- b 

DeklbE 60 14 47 33% 31% 33% +1% 

Ofctoto ASe 19 343 40% 39% 39%+ % 

DMctim *0 18 46 27% 27% Z7% 

DaOCpt 14 183 5% 5% 5V+ b 

Devon 11 *06 15% 15% 15%+ b 

CTognat 51 4S7 15% 14% 14% - % 

Dial Re 1.68 20 26 ie% Mb 1B%+ % 

Di brail 68 0 64 22% 22 22% 

agUic 28 1119 30 29% 29%- % 

DlmaFn 60 9 29 11 10b 11 + % 

Dkmnx 20 401 27 % 26% ZS% 

DixleYr 68 tl 21 IS 15% 15%+ b 

DhDnl 60 17 504 10% <0% 10%- b 

Odm Bk 68 0 131 10% 19 19%-«- % 

DraaB 14 3199 11% 11% 11%+ % 

Drexlr 22 74 0% B% 6% 

OrayOr 17 2H 28% 27% 2B%+ % 

DniOEllBa 12 398 8% 8% Bb+ % 


Karcnr s .08 13 380 12% 13% 13%+ % 

Kanier ,10e 30 128 9 % 8% 9%+ % 

hayuon .40 12 301 32% 31% 3l%- b 

KbSAi 60 17 58 39 % 38% 30 * % 

KyCnU .40 18 90 »% 18% 10% - % 

KyMeds 4 195 19% 18 18% - % 

KeyCen 60 12 25 13% 13 13% 

KeyTra 14 275 S% S fib 

Heyfnc 168 13 131 24% 23% 24% + % 

Kimbal .80 12 27B 21% M% 21%+ % 

KimEn 65e 24 201 10% 10% 10b 

Kntfcir 2M 4% 4% 4 9>18+ 1-10 

raneitc .03* 12 281 0 % 6b fib+ b 

KlraeM 32 34 14% 14 14% 

Kamag 331 9% Bb 9%+ % 

KuKfce ID SO 7% 7b ?b- b 

LODSs . a 15% 15 15% + % 

LfflCp i 10 42 16 16% 15b 

LPLa (2 12 17% 16% 16V~ b 

LTX 172 2% 2% SV 

LaPete 26 2S6 9b 9% 9b + b 

LfltfdFr 68a 11 68 11% 11% 11%+ % 

Lktal B 64 25 10030 u24 23 23% + ! 

LflmFte 6 1019 5% 5% 5V+ % 


DunkDn *0 28 12 46% 46b 45% - % | Uncstr .78 13 2SQ 25 24% 25 

Dursmd 20 594 4 % 3% 3b- % I Lance .76 19 762 24% 23% 24%+ % 


Durtun 62 30 1 30 % 30% »%- b 

(fctorna .40 11 12 17% 17% 17%+ % 


23 331 17% 1Gb 16% - % 
13 0 4% 4% 4% 


□uf« 64 M ES 23% 23% 23% - % I LawSA 60 17 544 24 23 23% +1 


ECI Tol 16 94 13 

ERB n 14 96 5 

EJJCN 5 18 71 13 

ERCEn 17 28 11 

EglFd IB 17! 

ESKOT 117 fi! 

Eaxtf n 60a 47 11! 

EanHFfl *0a 137 fi! 

Egghead ZOO 11 

EJPtt 742 B! 

Elan 55 2010 Ml 

BcSd 8 347 7 

EtuxAB 1*7o B 124 45% 

Bctmg 14 100 6! 

EmCaa 60 11 14l 

Emutex 7 214 8 

EC! ay 164e 10 40 22 


29 302 27 % 27 27%+ % 

13 29 17% 17% 17% - % 

8 12 8 7% 7% 

(4 17 17% 18% 17%+ % 

- E-E - 

18 94 13% 13% 13% - % 

14 98 6% » B-1B 5 9-10- 1-11 

M 71 13% 12% 13% 

17 28 11% 11b 11%+ % 

,5 "Jf 'l? "J? 


Lechter 100 20 19% 20 + % 

Lagam 22 BBS 28% 25% 25% - % 

UblNB 62 9 IS M 27% 27%+ % 

LfsTcti 15 46 13% 13% 13% 

Lilly A *Sb 14 K I6I1 18% 18% 


(7 fi% fi% 6 t, 

47 11% 11% 11%+ b 
37 fill t 5b + b 


% 1 LWBrd 65 3078 120% 1T9b 119%- % 

16 I LncBc S I IS 312 17% 18% 17% + % 

I LtacFn 1 B 30 24% 24 24% - b 

UncH a 34 3S 91 32% 31% 31% -1 

Lindsay 6 50 22% 21% 22%+ % 


EnsnG 48 
Envsic 


137 S% S 5b + % 

Z 00 11 % 11 11 % + % 

742 8b 6b 8b+ b 

55 2010 Mb Mb 13b + b 
8 347 7% 7% 7%+ b 

B 124 45% 48 45 - % 

14 100 6% 8% Bb + % 

11 14% 13% 13% - % 
7 214 8% 8% 8% — % 

10 40 22 21% 21% 

1937 3 2% 3 

505 11% 1!% 11% 


EqtScp 1-04 IT 00 31% 30% 31%+ % 


EqflB 140 
EricTI 133o 
EvnSut 
Everax 
ExceiBc 68 


LICFn 108 19% 19% 19%-% 

Lotus 28 2974 31% 30% 31%+ % 

Loyola fi B M% M% M%- % 

- u-u - 

MCI IS 15083 44 42% 43b - % 

MDT Cp 13 213 7b 7 

USCar M 23 21 21 21 

MTS *0 9 238 23 % 22 22%-1% 

MscKTr 201 G 5% 8 + % 

MB 0 60 6 11 15% 15% 15% - b 


9 077 31% 31 31 - % I UadGE £58 12 28 35% 35 35 


EHcTI T33e 34 *144% 143% 143% 

EvnSut 44 170 24 23 % 23%- % 

Everax 8 337 7% 7% 7% 

ExceiBc 68 8 25 7% 7V 7%+ % 

ErcSc a .18 (4 178 23% 22% 23%- % 

EXTON 80 442 3 % 3% 3%- % 

Emin 17 278 28% 20% 28% 

- F-F - 


FHP s 
FrfflHm 
Faatnl 
Feroil 8 
FldFTn 60 


10 S47 21% 20% 21%+ % 
18 13% 13 13%+ % 


MagmP 32 90S 25% 25 25%+ % 

Mag red 44 11 61 7% 7% 7% 

UallBxs » 172 21 20 20%+ % 

MajRi 5 11% 11% 11% 

Mgt&d 55 18% 18% 18% + % 

Manltw la 13 238 20% 19% 30% + % 

MtraNt £18 B 96 52% 52 52% + % 

Manet 18 1 94 25 % 23% Z8V-2 

Uaifcel a 9 1 22% 22% 22%- % 

Marshl 148 9 268 35 34% 34%+ % 

UsrtnL 10 4H 9% 8% Bb+ % 

MdFdBc t 9 185 10% 10% 10% - % 

Mmcd 11 218 7% 7% 7%- % 

Mnutor SB 172 2 % 25-18 2 5-16-1-18 

Uoauii 18 43 8 % 8b 8%+ b 

Maxtor 20 2145 9% B% 9 + % 

Maxwta *0e 9 62 14% 14 I4%+ % 


Fantnl 37 115 30 % 30 30%+ % UartnL 10 4H 9% 8% 9% + 

Farad s T? M% 14 14 MdFdBc t 9 185 10% 10% H>% - 

FldFTn 60 9 ID 19 10 19 - % Masccl 11 218 7% 7% 7%- 

FUthT 1*4 13 198 55% 54% 55% - % Maastor 58 172 2 % 25-16 2 5-16- 

FtggloA 160 12 68 63 85 Maxim 18 43 8% 8% 8% + 

FltoNel 141172 11% 11% 11%+ % Maxtor 20 2145 9% 8% 9 + 

FtaNwB 41 179 7 6% 7 + % Maxwttl *0e 9 82 14% 14 Mb + 

Flnlgan 1H 10 14 14 M McCaw 5252 33 % 37% 37% - 

FAMBk 64 9 418 17% T7% 17%+ b McCr 5 68 23 1B7 51% 50% 50% - 

FfltAin 230 7 181 <7% 46% 47 UcGrth 11 28 17% 17% 17% - 

FlABep 426 1% 1% 1% +1-18 MedcCsJM 65 2218 u19% 19% 10% + 

FIATn 136 20 583 21% 20% 20%- % UedDe 28 760 34 % 23% 24%- 

FBOh 160 0 8 30 29% 29% Ueflimg 21 <41 11% 10% 11% - 

FtChat 22 10 IS 19 111 19 + % MadSh s 25 320 21% 21 21% + 

FCoraC 130 11 M 23% 23% 23%- % Medtln 55 995 9 % 8% 9 + 

FtCorat *5 88 23 17% 10% 17%+ % Metomi .IBs ID 21 12% 12% 12% + 


P£atn 1.12 10 74 32 30% 31%+ % 
RE&ex 22 7 29 B 6% 5%+ % 


7 29 B S% S%+ % 

55 3231 9% B% 9%- % 

31 13% 13% 13% — % 

50 22b 22% 22%+ % 

10m 14% 14% 14% — % 


FtEsex 22 7 29 B 6% S%+ % 

PtExoc t 55 3231 9% 0% 9%- % 

FEx ptE£20e 31 13% 13% 13%-% 
FEzpfF268 50 22% 22% 22% + % 

FEx pfG1.Se 10^1 14% 14% 14% - % 

FE* pM 104 13% 13% Mb- % 

FtFdMte 60 32 555 14% 14% 14%+ % 

FFFtM 60 12 40 21% 21% 21% 

FlFnCp 64b 8 20 16 15% 13% - % 

RFnMg ,10b 15 1098 32% 31% 31%-% 

FtFia 68 0 439 20% 28% 29% + % 

FtHow 160 13 SO 50% 80 50% 

FdllCp *4 10 93 10 9% 9i- % 


MeicBc 1*0 
MroBk 8 
MrchW 120 


FtHow 160 13 SO 50% 80 50% 

FdllCp *4 10 83 10 9% 9i- % 

RnoWl .72 98 <0 23 22% 23 + % 

Fin town 30 5 109 5% 5% 5% - % 

FMIdB s A0 14 4 22% 22% 23% 

FtMbra 38 829 11% 11% 11% 

FPecFn 10 2 37% 37% 37%- % 

FSacC 1JB M 220 32% 31% 32 - % 

FTann 160 13 75 25 24% 25 + % 

FWMds 20 484 12 10% 12 +1% 


McCaw 5252 33 % 37% 37% - % 

McCrs 68 23 197 51% H% 50% - % 

UcGrth 11 28 17% 17% 17% - % 

MadcC C 64 G5 2218 u19 % 15% 16%+% 

MedDe 28 760 34% 22% 24% - % 

Ueflimg 21 <41 11% 10% 11%- b 

MadShS 25 320 21% 21 21%+ % 

Medcin 55 995 9% 8% 9 + % 

Metomi .180 ID 21 12% 12% 12% + % 

Mentor .18 21 352 13% 13 tt - % 

MeniGa £0 15 1455 17% 16% 17 + % 

MeicBc 1*0 M0 29% 20 28 

MroBk 8 11 X03 25% 25 25% 

MrchNMZO 9 98 20 % 28% 29% + % 

MareGn 60 12 12 15% 15 15% + % 

MrdnBc 160 91101 20% 19% 19% + % 

MeilU 859 2% 2% 2% 

MeryGS t 10 1270 19% 19% 19%+ % 

Monad 25 02 28% 28 28%- % 

MslAIrl 39 (29 7% 7 7 - % 

MetrFd 5 262 7% 7% 7% 

MeyerF 14 M 19% 18 18 - % 

MkMF 30 13 6*2 14 13% 13% + % 

MIChNt 2 4 152 50 49% 49% + % 

Micraga 8 40 7% 7% 7% 

Micram 9 66 5 4 % 5 

MtcrTc 5 1023 10 9 % 9%+ % 

MJcrop 338 3 % 3% 3% 

Micrcs 15 771 1fi% 16 16%+ % 

Mlcraig 21 301 10 9% 9%+ % 


14% 14% 14% - % [ MeitGn 60 12 12 15% 16 
13% 13% 13b- % I MrdnBc 1.20 91101 20% 19 


49% 49% + 
7% 7% 


FtaoFn 

*0 

8 

13 

13% 

13 

13%+ % 

MlflSlti 


FteNBF 

J2 


267 

20 

25% 

26 + % 

MflwGr 

-TO 

Flureb 

JO 

12 1019 

«% 

13% 

14%+ % 

MillrHr 

St 

FdLtoA 

.10 

281800 

nb 

10% 

11 + b 

MiHcm B 


FdLtoB 

.10 

20 

482 

ub 

11% 

ll%+ b 

MlncSf 

.70 

For Am 

UB 

17 

468 

36% 

34% 

36 +1 

Mmoer 


ForestO 

1 


37 

15 

M% 

IS + % 

Minna; s 


Fonck 


17 

8 

11 

11 

11 - % 

UfllTel 


FormF 

JO 

B1 

4 

1B% 

17% 

18%+ b 

Medina 

.63 

FrtnFn 1J8 

12 

69 

31% 

30b 

30b- % 

MolBio 


FrfcCM 


a 

11 

6 

8 

8 

Moiflx 

-03 

FrekEl Ma 

3 389 

8% 

8% 

8% + % 

MontBC 

.« 

FrnkFat 

J2 

8 

96 

11 

H)% 

ii + b 

Motion 

•64 

Franmt 

JO 

23 

165 

30V 

20% 

30% - % 

Mcelna 

£8 

Frtflne 

1 

9 

19 

18b 

IB 

18b + % 

Multbk 

JU 


MIChNt 2 4 152 50 49% 49% + % 

Micraga 8 40 7% 7% 7% 

Micram 9 66 5 4 % 5 

MtcrTc 5 1323 10 8 % 9%+ % 

MJcrop 338 3 % 3% 3% 

Micrcs 15 771 16% 16 16%+ % 

Mlcreig 21 301 10 9 % 9% + % 

Mlcsit 27 3101 88% 86% 87%+ % 

VtolCo 168 5 3926 31% 30% 30%-% 

MldSIti 126 13% 12% 13% 


8% fi%+ % 

ta% tt%~ % 


FufcHB 68 14 167 22% 22 22%+ % 

- b-q - 

a Ka .10 21 119 13% 13% 13% + % 

QV Mad 482 fi% 5% G%+ % 

aZA 17 75 13% 12% 13%— % 

Qantoa 17 497 24 23% 24 

GstwyFn 64 8 87 9% .8% Bb + % 

anBnd a 68 20 IBS 26% 26 9% 

Gensdn 839 34% 33% 34% + b 

Qeit«J pi 02 56% 56% SG% 

Geiriyta 121024 10% 10% 10%+ % 

Can mx eS 849 13% 12% 13b + % 

Genua 10 960 8% 7% B% + % 

Genzym 1139 M% 14% 14% + % 

Garaghl 33 145 M% M 14% 

Grnttv 0 21 11% 11% 11%+% 


829 34% 33% 34%+ % 

02 50% 56% 56% 

121024 10% 10% 10%+ % 

4® 049 13% 12% 13b* % 

10 960 8% 7% B%+ % 

1139 M% 14% 14% + % 

33 145 14% 14 14% 

0 21 11% 11% ii%+ % 


Grnffiv U 21 11 % 11 %+ % 

OtoenG 64 11 378 20% 25% 2fib+ % 

Gk£ew .10 103 10% 16% 16% + % 

OilMAi 60 14 90 23% 22% 23%+ % 

GoatSy 192 15% M% 16 - % 

Goodrak 17 1 16% 18% 16% 

GoukP J8 M 339 10% 17% ie%+ % 

Gradco 141031 11% W% 10%- % 

GrphSc 101 10% 10% 10%— % 

GACm 62a 350 9% 9 9 

GlLkBc 60 5 87 17% 16% 17% + b 

OINYEv .40 7 555 9% 9 S%+ % 

Green *0 10 20 33 33 33 

GrnRhb M 819 11% 10% 10% 

GmwPfi 2M 4% 4% 4% 

Qrlal M 259 10% 10% 10%+ % 

Grama 7 140 4% 4% 4%- % 

Grdwtr (0 723 20 19 1B%- % 

G»Ch 37 385 10% 10% 10%- % 


181 10% 10% 10%- % 

356 9% 9 9 

6 87 17% 16% 17% + % 

7 555 9 % 9 9% + b 


NtoSun 34 19 151 K% 14% 14%+ % 

NEECO B 410 14% 14 14% 

NeLlcor 3S 383 13% 18% 10%+ % 

NlwvGn 33 1082 21% 21% 21b- % 

MiwkSy 21 973 8% 8 8% 

Ntutrgs 28 2S0 29% 27% 29 -1% 

NcCril 37 38 44 % 44% 44% + % 

HE Bus .72 18 235 19% 18% 19% + % 

Nwlmag 71 13% 12% 13% + 1 

NJ SB 60 6 68 14% 13% 14 

NY Bcp 11 S3 11% 11 11 - % 

Nwtfiwfc 25 233 15% MV IS + % 

NMUBc 60 0 40 7% 6% 7% 

rVwtoBk 60 5 30 9% 9 9%+ % 

NewM .12 13 81 9b S% 9%+ % 

Nwpph 365 3 3-18 3 3% + 3-10 

N*rB 63 114117 55% 52% 35% + 2% 


HBO JO 17 594 14% 14% 14% - % 

HMD 59 7% 7% T%+ % 


Hsnflex 
Hanvhi .44 
HrdgA * 


385 10% 10% 10% - % NStoOr 768 u 9% 8% 9 - % 

125 7% 7% 7% + % Nordsn .72 14 34 »% <9 50%+ % 

l-H - Nonfat 30 23 2054 37% »% 37% 

594 14% 14% 14%- % Norman 10 17 10% 10 10%+ % 

S3 7% 7% 7%+ b NoFVBc 80 7 380 16% 16% 10%+ % 

196 35% 35% 35%+ % MNSlT a 63 83 13 42% 41% 41 %- % 

142 19% 19% 19% - % NslBcp 1.40 13 21 59 % 50% 59 - % 

50 30% 20% 30%-% NOfTfW 162 9 248 01% 01 G1 - % 

38 18% M% 18% NwMS 1.64 11 201 25 24% 24% - % 

83 20% 20% 20% PJnrwFn .60 10 312 7 % 7% 7% + % 

282 6«% 52% 64%+ % HovaPh 391 4% 4% 4% 

92 8 % 8% a%+ % NOvaCr 1278 16% 16% 18% 

1 11 11 11 + % Novell 24 2234 31% 30% 31%+ % 

40 19% M% 18% - % Novelue 9 138 14 U% 13%+ % 

160 16% 15% K% NuWst 304 3% 3 3%+ % 

M4 11% 10% 10% - % Huerta 10 7% 7% 7% 

583 15b 14 15% +1% Nutmeg 27 92 12% 11% 12% + % 

878 12% 12% 12%+ % NuMed S3 57, 5% 5% - % 

113 39% 39% 39V- % - 0-0 - 

400 20% 20% 20% + % Oculfr S 60 363 18% IB 1B%+ % 

22 10 10 10 Oceaner 37 1315 io7, icb 10%- % 

404 0% 57-16 6 + % Octal 20 247 22 % 21% 21%- % 

23S 4% 4% 4% OCcClub 203 13% 13% 13% - % 

xS 18% 18% 18% OlcOpi % 58 714 18% 17% 16 

1 9% 9% 9% - % ORsLog 15 1139 11% 107, ur, - b 

207 4% 4% 4% Ogtosy 1.60 15 5 36 % 36% 3S%- % 


HMD S3 7% 7% 7%+ % 

HamOfl .10 62 196 35 % 35% 35%+ % 

Hsnflex 29 142 19V Hb M%- % 

Hanvhi .44 7 58 30% 20% 30%- % 

HrdgA a 23 38 18% M% 18% 

Ha ip to .IDs M 83 20% 20% 20% 

HrtfdSt 160 14 282 64% 52% 64%+ % 

HawkB 0 92 8 V 0% 8%+ % 

HUhCo 24 1 11 11 11 + % 

MACS 65* 23 40 19% M% 18% - % 

Hlthcc 18 1W 18% 16% W% 

Hithdyn M4 11% 10% 10% - % 

HaartFd *0 9 583 15% 14 15% + 1% 

HehgA .18 12 978 12% 12% 12b + b 


HeaUn 11 113 39b 39% 39%- % 

HotenT 9 400 20% 20% 20V + % 

HrtBkcp 62 22 10 10 10 

HngBc 3St 484 6% 57-16 0 + V 

HltaHSu 235 4 % 4% 4% 

HUbflg a £8 18 xfi 18% 18% 18% 

HKox 10 1 8% 9% 9%- % 

Hogan 9 207 4% «% <b 

HmCty 66 10 140 23% 22% 23V + 1 


9 400 20% 20% 20% + % OcuUr S 60 363 18% 18 M%+ % 

22 10 10 10 Oceaner 37 1315 HT, ic% io%- % 

484 8% 57-16 0 + % Octal 20 247 22 % 21% 21%- b 

235 <% 4% 4% OCcClub 2(0 13% 13% 13% - b 

18 xS 18% 18% 18% OlcOpis S3 714 18% 17% 16 

10 1 8% 9% 9% - % OBsLog 15 1139 11% 107, id’, _ ^ 

9 207 4% 4% 4% Ogtosy 160 15 5 36% 36% 3S%- % 

10 140 23% 22% 23% + 1 OhioCa £08 7 283 47% 47 47%+ % 

4 1302 2% 115-16 2 3-18 + 5-16 OldKnl 166 9 245 28 27% 27b- % 

8 152 15% 15% 15% 0J0N8 Jtt 13 74 27% 26% 26b -1 

14 121 17% 17% 17% OttRep J46 13 182 25% 24% 25%+ % 

15 152 9% 8 9%+ % OWStn 166 95 8 7% 0 


HmeSav 160 8 152 15% Mb 15% 
HORL 14 121 17% 17% 17% 


HmSutt | 31 119 9 8b 

Hurt no *8 14 IDS 30 37% 

Horzlnd 66a 6 B2 0% 6% 

HrenFn 34 24 56 14% 13% 

KoapSt 19 382 9% 0% 

H8>U 60 3 812 7b 7% 


7% 17% 17% 

9% 8 9%+ % 

9 8% 9 + % 


KoapSt 19 382 9% 

HBNJ 60 3 A2 7% 

HuntfB J4 10 238 20% 

Hun® .74a B 073 20% 

KortO ,10a 11 131 19% 

KucchT 45 6% 


13% 13% - % 

6% 9%+ % 

7% 7% + % 

19% 20%+ b 
2D 20 


me cm 425 182 

IFR JO 12 191 
IMCO 10 35 

INB Fin 1J0 9 214 

ImgFlm 214 45 

liracor 26 10 

Imunex 206 

fmprSc *0a 9 181 
Inacmp 9 310 


11 131 19% 18% 1B% 

45 6 % 6% 6%+ % 

- 1-1 - 

425 182 B% 0% 8% 

12 191 Mb 13% 13% - % 

10 35 6% 6% 6% 

9 214 29% 28% 29%+ % 

214 55 IS 14% 16 

26 10 in Bb to 

2436 ig% 19 19% - % 

9 181 20% 19% 20%+ % 
9 310 8% 8% B%+ % 


OWStn 166 95 0 7% 0 

Omnicm 68 16 566u2fi% 25% 26%+ % 

Omhcp .12* 6 137 11% 10% 10%- % 

Oneprc 14 374 9% 6% 5% + % 

OpHcR 31 2M 27% 20% 36% - % 

□rede a 37 7390 2«% 23 24 + % 

OregMt 1.73a 13 223 18% 17% 18 - ■% 

Qshom 1163 10 11% 11% 11%+ b 

Osh3A J7a £0 697 41 40 40% - % 

Osnxr B 60 7 201 6 % 9% 9% - % 

Ol&TP 162 12 729 24b 23% 24%+ % 

- P-O - 


Stock Di 

HPM 69 
ns Fnl 
RotoUT 
Reem 
flepap 30 
Rep Ign 
RpPiCA 
ReotNd 65a 
Raion 
RlchEl .16 
Rtaiid 

RlgsNl 125 
RofldSv 1.10 
RWHH 

RcehCS .« 
RgaiUFn 60 


3pm prices January 2 


Sales 

Dhr. 100a High Low LaatOwg 
69 17 777 19% 18% 19% + % 


R»eB ,10a 14 


20 216 14% 13% 14% + % 
109 6% 6% 6% 

456 Bb 9% a%+ % 

70 10% 10 10 

108 88 9% 9% 9% 

26 2JM 49% 43% 49b- b 

B 49 71, 7 7 - % 

M 20 11 II II 

29 2091 fib 1 5% 5b -2% 
7 21 22 21% 22 + % 

17 972 42% 41b 42 - % 

IS 1IM9 17% 17 17 - % 

? 543 12% 12% 12% + % 

4 345 12b 1?% I2 h + % 


11 1025 14% 13% 14 - % . 

60 114 851 26% 25% 26%- % 

20 0115 8 7% B + % 

- S-S - 

9 70 8b 8% 8b + b 

.10 17 127 17% 17% 17% 

514 nb <4% 17% + 1 
382 10b ID !0b+ b 

19 15 25% 25% 25V- b 

I £0 8 IKS 39% 38% 39%+ b 

IS S fib SV 8V- % 

17 26 10 9% ID 


SaffiB 
Snves 

SLhidea 24^3? 48% <8%+ b 

SPwS .40 ID 527 17% 16% 17% + h 

StPaui £20 8 1031 59 % 58% 59%+ % 

SaJCpt JB 8 21 7% 71j 71j- % 

SalM vl *62 105 lit tt% <3 <3 + b 

SandFm OOa 8 104 13% 13% 13%+ % 

Satarfl a .18 20 379u26b 26% 20% - % 
SuvnF » .72 19 172 65% 53b Mb - b 

Schtms .49 15 140 35b 34% 35b 

Sc lined a 23 1163 25% 23% 23% - % 

Sdtex 10 1S84 17% Mb 17% + % 

ScnppB *0 23 260 24 23b 23% - % 

Seagate 10 5409 15b M% 1S%+ % 
Soul rot * -28 19 4 25b 26% 26% + % 

SeeBcs 62 9 37 20 % 20% 20% 

SEED <0 44 3% 3b 3% +3-18 

SelSrt 60 138 10% 10% 10%+ V 

SetatoaJS 6 103 19b 18 19% + % 

Sensor 65 14 377 12% 11% 12 + % 

Secure a 34 734 20 19% 20 

try T«l 21 & 14b Mb Mb + % 

Svoax 250 6% 5% 6 - % 

Sti riled 84 15 669 12% 12% 12b- b 

Shcrwd ro 50 25% 24% 25%+ % 


SO 8ys 9 70 8b 

Sa .10 17 127 17% 

SFFhd 514 17 b 

SHL Sy 382 10% 

SKF 8 19 15 25% 

Safeco 130 9 1855 39% 


LtoUiT 20 3M 10% 10% Hb 

LusEnt s 6 40 16% 16% 16b 

UzOob 20 14 4728 24b 23V 2* 

LaglcD 11 61 7% 7% 7% - % , 

882 4b 4 4 7-16+7-10! 


SttO 

SelBO JO 
SelCtto * JB 


SrgmAl .40 23 132 


8 98 52% 62 52b + b 

10 1 94 25 % 23% 23% -2 

9 1 22% 22% 22% — % 

9 26S 35 34 % 34%+ % 

10 430 9% 8% B%+ b 

9 105 10b 10% T0V- % 

11 216 7% 7b 7b- b 

SO 172 Zb 29-15 2 5-16-1-15 
18 43 9b Sb 8b+ b 

23 2145 9b 8% 9 + % 

9 62 14b 14 I4b+ b 

5252 33% 37% 37b - % 


SigmDg 
SlIcnGr 
SiicVIy S-IOr 
SilxtoVI 
SfcGm • 
ErmtHn a 60 
Elder 
SmihF 

Sooeiy L0O 
soctysv 60b 
Softie I 
SftwPb a 
Scliwn 


23% 22% 22b- % 

56% 57% 58% + % 


8 4768 10% 9% 10% * % 

322329 29b 76% 28b- b 

8 219 19b 19b 19% 

0 326 7% 7% 7% 

10 300 Bb 7% 8b + % 

a 100 10 9% 10 + % 

10 166 22% 22 22 - % 

18 3 12% 12% 12% 

7 531 34b 34 34%+ % 

5 186 Mb 14 14b 

8 11 6% 5% 57,- % 

12 328 17 16% lfib+ % 

29 BSOulSb 1«V I5b+ V 


SorwePd 64 IS 434 37% 36% 37 

SooitdA 8 194 7% 7 7 

SCsrNt .72 6 112 22 % 22 22%+ % 

SCallVI £12 15 30 30b 29% 28% 

Soutnl J8b 8 356 23 22% 22%+ % 

£o*gat SOa 17 719 20 % 20% 20%+ % 

SHIMIc 22 15m 6V 6% 6b + % 

15% 15%- % 


Sidfleg 66 12 691 16 


49 572 18b 17b 78%+ V 


StaiEc b J8 

11 

2 S8 22% 

21% 

22 

Surd *0 
SlUxin a 

10 

27 7% 

29 13% 

7% 

13% 

7%+ % 
13%- % 

SuSlBo J4 

14 

713 39% 

39% 

39% 

SnxScp JO 

6 

2S4 12% 
16 9% 

12% 

12b 

SreeFTc 23 

13 

9% 

9% 

StwSl v e .121 

14 

476 Z7% 

27 

27%- % 

EMM *0 
StoKBly ,18a 

10 

15 17% 
368 17% 

17 

17% 

17%+ % 
!7% 

Siofl J5e 

10 

290 21% 

21 

21%+ b 

SlrvrbCI l.lCb 

11 

125 33% 

asi 

33%+ % 

siiucDy 

25 

438u30% 

29% 

30%+ % 


32 327 25 24% 25 + % 

16 133 11 10% 10% + % 

767 £% 5% 5b + b 


SuoScn Ji 12 5 24b 24b Mb- b 

SudBiy 37 <b 4% 4% 

Sumner 1.32 7 102 29 27b 27b “ b 

Summa 1639 3 15-16 3 % 3-%- b 

Sumgfh 7 44 13 12b 12b- b 

Sumcrp .64 10 83 20% 


1639 3 15-16 3 % 3% - b 

7 44 13 12b 12b- b 

10 83 20% 19% 20%+ b 

Sucres JO a 31 17 10% 16% - % 

SunGrt M 620 u24 23 % 23b- % 

Sun MIC 31 13341 177, 17 17% + 

Sue Med 10 M3 9% 07, 9 - % 

Sun wet 1.12 9 104 21% 2i 21% 

SurgAf a.021 38 255 23 19b 3) + b 

SytnnlE 40J 16b 15 15% + % 

SynOpi 23 939 25% 24-% 25% 

Synergn 99 13b 12% I3b+ b 

SyneUC 28 337uT5% 14% 76 + V 

SyEltwa 22 <40 30b 29% 30%+ % 

Syliml .40 20 72 35 % 35% 35% - % 

- T-T - 

TBC S 13 84 13% 12% 13% + % 

TCA a 24 35 166 17% 17 17%+ % 

TJ Inll .40 11 168 25 14 25 + b 


295 22% 22% 22% 


1 5178 7-i6<t11-3Z 13J2+1-32 
24 30 12b 12% 12b 


MulmK JO 0 18b 16 1&*» 15*J 

Motel h 32 151 94 91b 92% -1% 

Mycogn 190 13% 13 13% 

_ N K ■“ 

NAC 8 1 20 16 310 30% 35% « + % 

NEC -2Sfl 50 14 65% 65% 86% - % 

NESS 52 4% 4b 4% 

NWNL 120 11 076 39b 38% 39b* b 

NYMAGC .40 11 83 25 S4% 25 

NasnF 63 22 14 25% 24% 25%* % 

Name 442 6% 5% 6% + % 

NiComBk 1*0 7 63 33 31% 33 +1 

NtCptr 20 21 307 9% 8b 8%+ % 

NDasa 44 16 470 34 33% 34 + % 

NLoan -75c fill 13-16 1% 1% 

NtlPzn 22 291 19% 10 18 b* % 

NtwdC 9 309 13% 13b 13%+ b 


28 337uT5% 14% 16 + V 

22 <40 30b 29% 30%+ % 


24 3S 166 17% 17 
40 11 168 25 14 


TJ Inll .«0 11 168 25 

TPlEn 10 7% 7b 7b- b 

Taiman 25 3 18 7% 7% 7b- % 

TASMa 7 637 S 7% 7% 

TchCom 7 43 11% 11b 11%+ % 

Tecum 320a 9 11 137 US T2S 

Te|« 20 SO 27% 27% 27% -1 

Tfktaac 9 91 9 8% 8%+ % 

Ttaco 34 374 n% ll% 1l%- b 

TlemA* 8413 18 17% 18 + b 

TlcmB * tt 18 18 18 - % 

Teurcrd I 16 83 40 39% 39b- % 

Teimaus 35 «b 4% 4b 

Tews* 12 59 9% 9% 9V 

Teltcn .Ola 23 1141 9% 7% 77,- % 

Tarnant l.II 13 5 36% 35 36% +1% 

Tentflm 30 272 22% 22 22% + % 

Terex 35 11264 2+b 21% 24% *2% 

ZCflhi 16 2168 13% 13 13% - % 

Tccr un S7 15 14% 14% + % 

T&krCF J40 32 34 76 75 75% -1% 

Toppsa 24 16 270 17% 17 17b + % 

Trodln <9 2% 2b 2b- % 

TmMu* 20 +3 23 26% 26 +1 

Tm+Cfc 30e 12 92 24 % 23% 24% 

Tritoed 28 MO fib 6 6b+ % 
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Dow makes positive start to the new decade 


WaSB Street 


THE DECADE opened on a 
positive note, with equities 
tr ading higher throughout yes- 
terday morning, icrites Karen 
Zagar in New York. 

At 2pm. the Dow Jozies 
Industrial Average was up 
21.12 at 2.774.32 after falling 
more than 13 points shortly 
after the market opened. Vol- 
ume on the New York Stock 
Exchange was fairly light, with 
less than 95m shares changing 
hands by 1.30pm. On the big 
board, advancing issues out- 
paced those declining by a 
ratio of three to two. 

The stock market took some 
strength from yesterday morn- 
ing's purchasing managers' 
report, which indicated that 
the industrial sector of the 
economy was stronger than 
expected. Although the report 
indicated that the economy 
was declining for an eighth 
consecutive month. Decem- 
ber's purchasing managers’ 
index of 48 per cent was its 
lowest rate of decline since last 
June. £n November the index 
was 46.6 per cent and the mar- 
ket had expected December's 
figure to be the same. 

The news was not entirely 
positive. There were declines 
in the vendor deliveries index 
and the orioe index, indicating 
continued weakness in the 
underlying economy. 

The data failed to bolster the 
debt market. At mid-session, 
the Treasury's benchmark 30- 
year bond was down A point at 
101%. yielding 7.97 per cent At 
the short end of the yield curve 


the two-year issue was 
unchanged, yielding 7.83 per 
cent The purchasing manag- 
ers’ report was more bullish 
for the dollar, which was 
quoted at Y146.10 and DM1.7U0 
in active New York trading, 
considerably higher than its 
late Friday level of Y143.85 and 
DM1.6897. 

Traders expect the stock 
market to receive support at 
the start of the year from rein- 
vestment demand from pension 
funds and other institutions. 

A number of technology 
stocks, which fell sharply at 
the end of the year, rallied yes- 
terday morning. IBM gained 
$ 2 % to $96%, Digital Equip- 
ment added $1 % to $83%. Com- 


paq improved Sl% to $81%, 
Unisys was up $% to $15% and 
Apple gained Si to $36% in 
over-the-counter trading. 

Among featured stocks. Toys 
Tt* Us rose $2 to $37% after the 
company said sales for the 
important Christmas period 
were 22.7 per cent higher than 
a year earlier. 

Consolidated Stores fell $% 
to 33% in unusually active 
trading amid speculation about 
weak Christmas sales. How- 
ever. a number of retailing 
stocks did reasonable well yes- 
terday morning. Wal-Mart 
added $1% to $45%, Sears 
advanced $% to $38%, and', 
Woolworth rose $% to $65%. 
Among specialty retailing 


shares, the Gap added $% to 
$51 %. Lands’ End added $% to 
$ 20 % and the Limited 
increased $% to $35%. 

Dupont rose $% to $123% 
after the company said zt 
would sell its rlvology blood 
screening business to Ortho 
Diagnostics Systems, a subsid- 
iary of Johnson imd Johnson, 
and Chiron of EueryviHe, Calif- 
ornia. Johnson & Johnson 
slipped $% to $59% and Chiron 
added S% to $29 in 
over-the-counter trading. 

Union Pacific gained $ 1 % to 
$78% after the company said it 
would sell most of the assets of 
its Union Pacific Realty subsid- 
iary for about $532m to an affil- 
iate of The EbB Company. A 


number of blue chip stocks 
posted gains in morning trad- 
ing. Philip Morris added $% to 
$42%. AT&T added $% to $46, 
General Electric cose $% to 
$65% and Union Carbide 
improved $% to $23%. 


Dealers buy Frankfurt 
on Japanese prospects 


Canada 


DEMAND by foreign investors 
for Laidlaw shares boosted 
Toronto stocks from an early 
deficit. The composite index 
rose 13J points to 3,983.7 on 
volume of 8£m. Declines led 
advances 216 to 180. 

Laidlaw class B shares 
gained C $1 % to CS27% while 
its class A shares rose $1 to 
C$27% in active trade. 


ASIA PACIFIC 


New O-T-C market lifts Singapore 


BY AND large, the Pacific 
Basin markets which reopened 
yesterday after the New Year 
holiday had a good start to 
1990, writes Our Markets Staff. 

SINGAPORE brushed aside 
last Friday's announcement 
that the the Kuala Lompur 
Stock Exchange would not 
recognise the new Singapore 
over-the-counter market, 
known as CLOB International. 

CLOB, launched yesterday to 
offset Sunday’s delisting of 182 
Malaysian stocks from the 
Stock Exchange of Singapore 
(SES0, made a brisk start It led 
a rush of speculative buying 
which took the Straits Times 
Industrial index up 18.13 to 


1499.46, tantalisingly close to 
its all-time high of L505. 

Yesterday marked the first 
day of the split between the 
Kuala Lumpur and Singapore 
exchanges. Acting on govern- 
ment orders. Malaysian compa- 
nies, which had accounted for 
some 40 per cent of daily vol- 
ume, withdrew their listings 
from the Singapore bourse. 

KUALA LUMPUR, which 
added on Friday that it will list 
and quote warrants and trans- 
ferable subscription rights, saw 
sentiment lifted by Friday's 
rally on Wall Street, and 
favourable local reaction to the 
split from Singapore. Gains 
outnumbered losses by 150 to 


35, turnover rose from 125m to 
134m shares and the ELSE 
composite index rose 9.60 to a 
new recor d high of 57LS8. 

AUSTRALIA firmed in thin 
trade, led by resource issues. 
The All Ordinaries index 
gained 5.7 to 1,654-7 as turn- 
over slumped to 42m worth 
A$53m from Him and A$2l4m- 

The appointment of a receiv- 
er-manager to the Australian 


brewing units of Bond Corn 
left Bond and its Bell 
Resources associate suspended 
last Friday. Yesterday it hit 
the Bell Group associate which 
foil 6 cents to 30 cents; Ade- 
laide Steamship, which owns 
19.9 per cent of Bell, fell 22 


cents to A$6.06. 

BONG KONG recovered 
from a 38-point fail in the Hang 
Seng index in the first half 
hour, closing L50 higher at 
2338.07 after Friday’s 5&86 fall. 
However, turnover reflected 
the renewed war of words 
between China and the UK, 
falling from HK$940m to 
HK$49Sm, its lightest for three 
WGfikS. 

MANILA finished slightly 
higher in ftfa trading as turn- 
over was estimated at around 
40m pesos, compared with an 
average daily turnover of 100m 
during the last week of Decem- 
ber. The Manila composite 
index rose 10.88 to 1J15-S6. 


THE PHENOMENON bom of 
West Germany’s political, 
industrial and economic pros- 
pects was demonstrated yet 
again yesterday, as domestic 
caution was again outweighed 
by speculation about interna- 
tional investment interest, 
writes Our Mar kets Staff. 

FRANKFURT survived a 
steep drop at the opening to 
dose with the DAX index up 
24.01 on the day, and 22 per- 
cent over its early low at 
1,814.38. 

The FAZ rose 5^1 to 746.24 
at mid-session, and was prom- 
ising to hit a new all-time high 
today; its previous high was 
753 in April, 1988. 

The early drop reflected: a 
very weak domestic bond mar- 
ket; the metalworkers’ wage 
and working hours negotia- 
tions which begin next week; 
and l on January 15, 
day for extremely profitable 
three-month contracts in file 
equity options market, which 
ought to indicate prospects at 
s ubstantial spiling . 

The recovery was widely 
ascribed to foreign investment 
buying, following the Japanese 
interest which led last week’s 
rally. However, there was 
domestic and UK buying from 
traders who expect to pass fixe 
stock on to toe Japanese when 
their market reopens tomorrow 
after an extended New Year 
holiday. 

PARK saw thin volume as 
investors drifted slowly back 
after the holiday period. After 


an opening darHne toe market 
followed Wall Street’s lead and 
recovered ground. The CAC 
General index closed down 0.70 
at 553.00. 

Euro Disneyland provided 
the main interest, rising FFr2 
to FFr9-L50 with 236.000 shares 
changing hands. This is the 
last week before American 
investors can enter toe fray, 
and investors have been show- 
ing renewed Interest in the 
stock. 

Paribas, which - announced 
yesterday that it was setting 
up a foreign shareholders’ cam-: 
mittee, slumped FFr24 to 
FFr700 after profit- taking . 

Other stocks attracting 
attention included Lafarge, 
ahead of its four-forgone share 
split tomorrow, ft closed FFr2 
np at FFr1,602. 

AMSTERDAM balanced a 
slump on the Dutch bond, mar- 
ket with the stronger US dol- 
lar. Royal Dutch Shell rose 
F1JL2Q to FI 148.50, white Uni- 
lever rose FI 1.70 to F1162J0. 
The CBS general index closed 
U. up at 203.9. 

BRUSSELS had a breakdown 
cm its bourse computer, which 
must have reminded stock 
exchange officials of the 
embarrassments of mid-Octo- 
ber, when its new system was 
out for six days during a 
world-wide slump in share 
prices. 

However, yesterday’s was a 
very brief lapse, and the cash 
market added 13.67 to close at ' 
6,490.06. 


MILAN was delayed too, in 
this case by a 20 minutes’ 
strike by stockbrokers who 
halted trading to protest 
against the lack of progress in 
modernising Italy’s securities 
industry in preparation for 
1992, and the advent of a single 
European Share prices 

fiwiched little changed in quiet 
-trading. . 

OSLO continued to benefit 
fro m higher -crude and refined 
col prices in busy trading. The 
all-share index closed 12.45 up 
at 539-94 in NKr420.3m worth 
of trading. 

While all industry indices 
dosed ghfifld, oil stocks were in 
particular demand; Norsk 
Hydro added NKr5 to close at 
NKzlTS, while Saga Petroleum 
closed NKr2.5 up at NRr67.& 

STOCKHOLM closed slightly 
lower in quiet trading worth 
SKrlSOm. The Affarsvfirlden 
G ener al index slipped 16.8 to 
1,246.1. Against the general 
trend, Ericsson free B shares 
parinod SKr5 to close at SKr885. 

HELSINKI fell sharply as 
profit-takers took advantage s 
oiwp of the gains made prior 
to the Christinas break. The 
Unitas all-share index closed 
1R5 down at 5905 in trading 
worth FM502m. 

COPENHAGEN closed lower 
in thin volume, the bourse 
ftiriCT finishing 4.45 lower at 
358.77. 

MADRID edged slightly for- 
ward in quiet trading The gen- 
eral index closed 0.95 up at 
297.55. 


HOW THE WORLD MARKETS PERFORMED IN 1989 


KEY 

BHD Pound sterling Index 
i > Local currency Index 


Austria 


Belgium 


FT-ACTU ARIES WORLD INDICES 


Figures below charts show: 
Quarterly and annual capital 
changes (%) in local 
currency. 

1,2,3>4 = first, second, third, 
fourth quarter changes. 
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Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie In conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 
REGIONAL MARKETS 


THURSDAY DECEMBER 2* 


DOLLAR MDEX 


Figures In parontfMsea 
show number of stocks 
per grouping 
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Australia (85) . 


Sootm: FT-AcnuriM World Index. 
Figures Jointly compflad by His 
HnancMUmN, Goldman Srohs A Co. 
md County NKVfaat l Wood Mactwri. 
In conjunction wfth tha Instltut* of 
Actuaries and the Faculty of Actuaries. 
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Belgium (63) 

Canada (120) 

Denmark (36). 
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France (126). 
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North America 
Europe Ex. UK 
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World Ex. US "■ 

World Ex. UK 
World Ex. So. AL 
World Ex. Japan (1938) 


The WOrtd Index (2393) 
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Markets dosed December 29: Austria. Belgium. West Germany and Switzerland. 
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